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France: Mitterrand 
bids for the 
middle ground. Page 16 


World news 


Business summary 


Arafat and People 
Hussein in Express 
Palestine suffers 
peace bid $9m loss 


Hug Hnssein of Jordan and PtO 
leader Yassir Arafat agreed the 

framework ol a joint bid for a “just, 
peaceful settlement of fee Pales- 
tinian issue.” 

Meanwhile, King Fahd of 
Arabia began a state visit to the 
US. by telling Presid en t Boog *" 
that the Palestinian problem was 
the root cause nf in«^»hsiify ^ d tur- 
moil in die MiiMte East He said: "I 
Iwpe your Administration will sup- 
port the just cause of the Palestini- 
an people." 

President Reagan said the legiti- 
mate rights of the Palestinians 
^Kwdd be addressed in direct nego- 
tiations - a reference to US. hopes 
that King Hussein will enter taTirg 
Withlsraei Page 18 

Solidarity spilt 

Solidarity leader Lech Walesa 
called for indirect protests against 
food price rises instead of a 15- 
mnmte national strike urged by un- 
derground leaders of the tennwt 
trade union. statement dis- 
closed a split with the 
leadership. 


Glemp charge 


Cardinal Jozef dwwp accused Po- 
land's Communist authorities of 
waging an ideological struggle 
against the Roman CwthnKr Church 
and said he would defend priests 
threatened with imprisonment 

Spy suspects 

Thirteen suspects in India ’s, spy 
scandal, arrested with three others 
three weeks ago, were remanded in 
custody by a magistrate until Feb- 
ruary 22. 

Israelis bomb base ^ 

Israel said ite jets bombed a Pates- 
tfniyg base itt eastXebanon for the 
second day : mpningM Syria. - :w *■_ 
many, civilians, wyJi^ing children, 
were killed. 

KampucJieapIea 

Foreign ministers of the Assodar 
turn of Sooth East Asian Nations 
called for more military and polite 
cal support for Kampuchean guer- 
rillas. 

Anti-terror move 

Italy is pressing EEC partners for a 
meeting at borne affairs ministers 
to discuss ways to combat terrorism 
in Europe. Rage 18 

New Zealand stance 

New Zealand will not become non- 
aligned or neutral. Prime Minister 
David said. He said it was 
committed to "western values, Aus- 
tralia, the U3L, our traditions and 
our history.” 

OH price forecast 

World oil prices wiQ fall further, 
possibly below 525 a barrel, over 
the next two years, a senior energy 
specialist from the TJS. State De- 
partment told an oil conference in 
Sha ng hai. 

South Africa clash 

South African police fired robber 
bullets and tear gas at about 3,000 
black students who rampaged 
through SeeisovOte township in the 
Orange Free State, setting houses 
and vehicles on fine. 


PEOPLE EXPRESS, the cut-price 
US. a i r lin e , reported Its first quar- 
terly loss tor two years, of S84&m, 
and a sharp decline in annual earn- 
ings, despite higher turnover fig- 
ures. The profit was insufficient to 
cover preferred dividend require- 
ments. Page 19 

DOLLAR rose in London to DM 
3.2750 (DM 33575); FFr 939 (FFr 
934); SwFr 2.7940 (SwFr 2.7750); 
Y2813D (¥26035). On Bank of Eng- 
land figures, the dollar’s exchange 
index rose to a record 1503 from 
1493. Page 39 

STERLING ton 1.40 cents in Lon- 
don to dose at $1.0965. It also fell to 
DM 33925 (DM 3.0150); FFr 1034 
(FFr 11.04); SwFr 3.0650 (SwFr 3.06) 
and Y286.75 >(¥28930). The pound’s 
exchange-rate index fell to 7L1 
from 713. Page 39 

• win ^ ^ ^ 

HraSitlf 


EEC doubts over 
intervention as 
$ hits new peaks 

BY MAX WILKINSON IN LONDON AND QUENTIN PEEL IN BRUSSELS 


THE DOLLAR surged to record lev- 
els yesterday against most main 
European currencies amid concern 
from EEC finance ministers about 
the failure of any co-ordinated in- 
tervention to dampen its rise. 

Dealers said demand for the dol- 
lar continued from all sides al- 
though trading was not especially 
heavy. 

The dollar rose almost 2 Pfg 
against the D-Mark in London, to 
close at DM 3375, its highest level 
for 13 years. It pushed the pound to 
a record tow of $1.0965 and reached 
record levels against the French 
franc and Italian lira. It continued 
strong in early New York trading, 
briefly breaching, the FFT 10 level 
for the first time. 

Dealers reported little evidence 
of central hank intervention in the 
currency markets, and a mounting 
belief that the five leading industri- 
al powers were disillusioned about 
the possibilities of a concerted at- 
tack on dolter speculation. 

Last wnnfh fn Washington, the 
UJL, West Germany, France, Brit- 
ain and Japan agreed to a co- 
ordinated selling of dollars to try to 
prevent the continued “overshoot- 
jug” of the dollar. 

The ELS., however, was always 
lukewarm about the idea, and does 



not appear to have intervened very 
heavily so far. 

Dealers yesterday reported no 
new developments that might ex- 
plain the surge in the dollar, apart 
from the attractiveness of high in- 
terest rates in the U3L 

In Brussels yesterday, EEC fi- 
nance ministers expressed concern 
at the continuing imbalance in the 
international money markets 
the failure of i n te r v e n tion to re- 
strain tiie US. currency. 

fn informal Himiwan n at their 

monthly council meeting in Brus- 
sels, the general feeling was that 
last month's Washington meeting 


had made no impact on the foreign 
exchange markets. 

Sig Giovanni Goria, the Italian 
Finance Mhiioter and rbairmnn of 
the meeting, said afterwards that 
"even agreements between major 
countries have proven to be very 

fragile 

“If we look at the turn taken by 
the exchange markets, I think the 
ministers' opinions would not differ 
much from the opinions of ordinary 
citizens. Very few people have no- 
ticed the decisions taken in Wash- 
ington." 

Sig Goria said the general conclu- 
sion was that the strength of the 
dollar indicated the international 
opinion about the strength of the 
UJS. economy, and Europe must try 
to match US. economic growth. 

“I do not think we should in- 
crease tension by complaining at 
tiie Americans, but encourage them 
to seek solutions so that the Unbal- 
ance in the money markets can be 
brought back to balance," he said. 

In early trading in London, the 
pound held 19 fairly, well against 
the onslaught of the dollar, but by 
Continued on Page 18 

UK's shrinking budget options, 
Page 17; Lex, Rage 18; Money ; 
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Mozambique floods 

Southern Mozambique, devastated 
by draught for the past four years, 
has been bit by floods which are 
threatening crops and anim al s . 

Servicemen killed 

Eighteen RAF musicians were 
burned to death, their West Ger- 
man driver died and 23 others were 
injured when their bus collided 
with an aviation fuel tanker on the 
Nurembeig-Munich motorway 
south of Ingplstadt, Bavaria. 


SPOT OIL prices rose sharply in re- 
sponse to renewed cold weather in 
Europe and a shortage of light 
crudes for early delivery. Brent 
blend gained 40 to 50 cents a barrel 
to trade at its highest level for six 
months. Spot prices»Pfege38 

GQLB rosefSO.75 bnthfe Londcmbul- 
iioti, market to dose at $300.00. It 
*• feU -'-m : Zorich ‘to $380.0(1 from 
$30030. fo_ New JFark, the .Qm *ejt 
March settlement was 530530. 

WALL STREET: The Dow Jones In- 
dustrial average was down 1534 at 
1374.73 at 3pm. Section HI 

LONDON gilts were lower an con- 
cern about sterling, while equities 
dosed slightly firmer with the FT 
Ordinary share index up 23 at 
90LL Section m 

TOKYO stock market was dosed 
lor a holiday. 

NORWAY will increase its crude oil 
price by SI a barrel in February, al- 
though longer-term trends still indi- 
cate a fell when the cold weather 
ends, sources in the state-owned ml 
company Stated said. ‘ 

AID totalling Ecu 111m (S83m) for 
32,400 displaced steel and coal 
workers in all EEC countries except 
’ Greece and Ireland was announced 
yesterday by the European Com- 
mission. 

DSM, the Dutch stateowned chem- 
icals company, will begin produc- 
tion in July at a powder coatings 
resin plant in Spain as part of ah in- 
creasing o rpphftiyia on special prod- 
ucts. Page 20 

CANADIAN PACIFIC, resources 
and transport group, last year 
raised net profits to C$375m 
(S253m) from C$143m. Page 19 

MANUFACTURERS Hanover 
Trust’s Spanish subsidiary has en- 
tered the country’s list of top 10 
earners after a 32 per cent profit 
rise to Pta 3 30 bn ($20.5m). This is 
the first time a foreign bank has en- 
tered the Hst since Spain opened its 
doors to international competition 
six years ago. Page 20 

PLANNED merger between Ger- 
man steel manufacturers Krupp 
Stahl and Klockner-Werke, involv- 
ing Australian mining group CRA 
as a partner, might still fail, accord- 
ing to the Economics Minister in 
North Rhine Westphalia state. 

NORINCO, China's main weapons 
producer, became the country’s 
fifth biggest export earner last year 
with foreign sales totalling $13bn, a 
Chinese business newspaper said. 


Ministers edge towards 
fresh Gatt meetings 


BY JUREK MARTIN IN TOKYO AND CHRISTIAN 1YLER IN tftlftON 


■HE TRADE ministers - of Japan, - 
‘tftrfUScThnada and-ttnHS arep e a n 
Community have inched towards.a 
new multilateral rotted of trade ne- 
gotiations in the course of their lat- 
est regular meeting held in Kyoto 
over tiie past two days. - . . 

They agreed that a preparatory 
committee within the General 
Agreement on Tariffs and Trade 
(Gatt) should be formed “as soon as 
possible" to work out an agenda for 
the negotiations, which, the four 
minister said, they wanted to start 
in 1986. 

The group did not try to set a date 
for the formation of the preparatory 
committee; but Japanese officials 
claimed that its planned early crea- 
tion reflected a "more positive" atti- 
tude to the new round on the part of 
the EEC, compared with the previ- 
ous meeting last year. The UA del- 
egation was said privately to doubt 
the extent of the EEC’s conversion. 

Although the Kyoto meeting adds 
fresh momentum to the rich, na- 
tions’ move, for early Gatt negotia- 
tions, it is for from certain that the 


developing countries - can . be ’.won 
over to the idea m sods a short 

timp ___ . , " 

_ Anihdkafionbf their latest posi- 

fan — t>g p«yi«ny ^ mrriw wii i n Mit 

question of fiberaEsingtrade in ser- 
vices -is expected set the end of the 
month when the Gait’s consultative 
group of 18 countries next meets. 

The group, which includes Third 
World l e aders Brazil and India, has 
beat asked to map out the Gatt 
timetable for the rest of this year. 
In particular, it may be able to sug- 
gest to the Gatt council, the execu- 
tive body, whether a special mid- 
year session of the 90 member- , 
states to launch a negotiation is feat- 
sible. 

Meanwhile a series of public and 
private conferences of ministers in 
aiming m on ths , T pchMtfag the West- 
ern economic summit in- Bonn in 
May, will have to consider whether 
a pre-negotiation North-Sooth con- 
sensus is achievable. 

The chief impetus for a new trade 
round has come so far from Japan 
and the U.S. Canada has also en- 


dorsed it, although Is known to be 
'concerned about its controls, parti- 
cularly that it does not exclude fin- 
ished and setoi-finished raw materi- 
al products, such as lumber, of 
which it wants to sell more. 

Mr Keijiro Murata, the Minis ter 
for International Trade and Indus- 
try, said that, in Japan's view, 1985 
isa veiy important year for the free 
trade system." 

Officials from his ministry later 
explained that although the econ- 
omies of some European and devel- 
oping countries were still suffering 
from structural difficulties, the gen- 
eral global emtomic condition was 
better than for some time. It was, 
therefore, important to advance the 
cause of free trade while the going 
was relatively good. A missed op- 
portunity now could only help pro- 
tectionist forces later, they said. 1 

The other ministers present - Mr 
William Brock, the U.S. trade repre- 
sentative, Mr Willy de Qercq, the 
EEC Commissioner for External 

Continued on Plage 18 


J.C. Penney to order British 
clothing because of weak £ 


BY CARLA RAPOPORT IN LONDON 


J£. PENNEY, the second! largest 
U3L retail group, is to take advan- 
tage of the dollar’s strength against 
s terling by ordering clothing from 
British manufacturers. 

The move, expected to be an- 
nounced within a few weeks, is be- 
lieved to be the first such order by a 
leading US. retailer for nearly a 
decade. 

The initial contracts with UK 
manufacturers, believed to be 
worth between £8 and £8m ($6.6m- 
S83m), will be aimed at a special 
British clothing promotion this au- 
tumn at a selected number of J.C 
Penney stores. The contracts may 
be expanded if the initial products 
are well received. 

Some 30 UK manufacturers are 
currently gearing up production to 
satisfy, the new contracts. Most erf 
the firms are big suppliers of Marks 


& Spencer, Britain's largest dotb- 
ingret afl er. 

The companies include Notting- 
ham M anufacture r]; and its Mans- 
field Hosiery division, Dewbirst, 
S. R. Gent, Mansfield Hosiery, a di- 
vision of Nottingham, and Relden, a 
privately held firm specialising in 
women’s dresses arid separates. 
Dewbirst, based in north-east Eng- 
land, is believed to have one of the 
largest contracts. 

Ms Rosemary Banyard, textiles 
analyst with London stockbroker 
James Capd, said yesterday; “The 
strong dollar has given the UK sup- 
pliers a foot in J.C. Penney’s door. If 
the trials go well, this could open 
the w ay tow a rds more than 500 UB. 
stores.” 

It is understood that Penney will 
be importing a wide range of Brit- 
ish goods, ranging from sport jack- 


ets and dresses to hats and gloves. 
The made-in-Kngland label is very 
important to Amercian consumers,'* 
said Mir Tan Christie, administra- 
tion manager for Portman, Pen- 
ney’s agents in Britain. 

Two years ago, J.C. Penney em- 
barked on a SI bn, five-year plan to 
upgrade its stores and its image. It 
dispensed with its paint and garden 
supply sections and extended its ap- 
parel range into higher-priced" 
brackets. 

A number of British clntihiiig 
manufacturers apparently declined 
Denney's approaxtoes in deference 
to their contracts with Marks and 
Spencer. Coortands is believed to 
be in that group. 

Those companies also ' fear that 
the US. business will abruptly dry 
up if sterling strengthens consider- 
ably against the dollar. 
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UK civil London vetoes 

servant , 

cleared unnecessary’ 

by secrets Qslo gUS deal 


servant 
cleared 
by secrets 
trial jury 

By Raymond Hughes 
hi London 

A BRITISH JURY yesterday acquit- 
ted Mr Dive Pouting, a senior civil 
servant, of secrets charges arising 
from his leaking of official docu- 
ments about the sinking of the Ar- 
gentine cruiser General Belgrano 
during the FaQdands war. 

Mr POntug's acquittal was greet- 
ed with cheers in London's Central 
Criminal Court and by a chorus of 
demands, in parliament and else- 
where, for repeal of the controver- 
sial section of Britain's Official Sec- 
rets Act unde: which he had been 
charged. 

The verdict also put a question 
mark against the political future of 
Mr John Stanley, Minister for the 
Armed Forces, who, although he 
did not give evidence at the trial, 
figured largely in it 
The jury of eight mpn and four 
women decided that Mr Ponting, 
formerly a senior adviser in the De- 
fence Ministry, did not commit an 
offence under Section Two of the 
Act when he sent two documents 
about the sinking of the Belgrano to 
Labour MP Mr Tam Dalyell, a per- 
sistent critic of the Conservative 
Government over the affair. 

Mr Pouting claimed that he 
leaked the documents to Mr Dalyefi 
because he believed that parlia- 
ment was being misled by the De- 
fence Ministry about the events 
leading up to tiie sinking of the Ar- 
gentine cruiser. 

He denied the prosecution allega- 
tion that he had acted out of “pique 
or rancour'* because his ministers - 
Defence Secretary Mr Michael Hes- 
eltme and Mr Stanley— rejected his 
advice about the way to respond to 
MTV inquiries. 

He claimed that Mr Stanley had 
ordered him to draft two replies - 
one truthful and one untruthful -to 
give ministers a choice of answers 
to a letter from parliamentary lead- 
ers of tiie opposition Labour Party. 

_ . At tiie end of an 11-day trial .the 
jury' took just under three hours to 

their wwanimnM g vnrdirt 

Afterwards, Mr Footing said: 1 
did what I believed was the right 
thing and despite all the pressures 
from the prosecution in the han- 
dling of this case, 12 ordinary peo- 
ple have shown me to be right" 
This has been a long, hard, six- 
month fight against a blatantly po- 
litical prosecution by the Govern- 
ment 

"My judgment about what was in 
the national interest has been 
shown to have been right and the 
way ministers inmdp the Ministry 

Continued on Page 18 

Background, Page 1% Editorial 
comment, Page 16 


BY IAN HARGREAVES IN LONDON 

THE British Government yester- 
day vetoed British Gas’s S30bn plan 
to import gas from Norway's Sleip- 
ner field. 

Mr Peter Walker, the Energy Sec- 
retary, told tiie House of Commons 
that so much additional gas had 
been found on the UK continental 
sbntf in the last year that “it will no 
longer be necessary to import gas 
in the 1990s on the scale anticipated 
even last summer." 

Mr Walker said that when official 
figures on oil and gas reserves were 8 

published in April, it would show a | 
6 ,200b n addition to UK gas re- I 
serves. That represents a 153 per | 
cent increase on the figure pub- 
lished last April Sleipner contains 
7,0001m cubic feet of recoverable . 
E-s. 

Mi Walker said that “good pro- n r* 

grecc” had fw»n mrfg in telkc .ho- a ®° 

tween the two governments since ^2 
last summer, when the UK Govern- ~ s 
ment insisted upon a 20 per cent cut wm 
in the proposed peak off-take from ^ 
Sleipner. But since that date, the re- T 
suits of last year's record level of cus 
drilling on tiie UK continental shelf wes 
had forced the Government to think hav 
again. the; 

The UK shelf, Mr Walker said, pec 
“now seems likely to provide suffi- dev 
dent gas to meet the needs of the ano 
British market well into the 1990s." spe 
The UK Government, with British fak 
Gas, would “keep uniter review the & 
likely availability of supplies to M in ' 
meet demand in the coming dec- ^ 
ades ” th e 

The comment was apparently de- Qg, 
signed to keep open the door to po^ w 

sible imports for tiie mid to late 
1990s and to remind the oil compa- 
nies that will now start to sell their 
newly found gas to British Gas that nrft , 
the option of foreign supplies still 
exists if they try to drive too hard a Zjv 
bargain on price. - 

British Gas, which has given ___ 
warnings that without Sleipner it imT1 
might not be able to meet all its cus- 
tamers' needs, said Last night it was p. 
“obviously disappointed" at the 
Government’s decision. p 

The corporation said it did not Tl 
see any threat to its ability to sup- that 
ply customers’ needs, but that free- UK 
dam to import would remain a cru- ifes 
dal element in filling the supply shot 
gap British Gas could still see in the j v 

1990s. It expected to be able to con- ujed 
tract sufficient gas to sell to custom- njgfc 
ers in the 1990s and urged oil com- 
parties that have found new gas the 
fields to offer the contents for rale gam 
to the corporation “in good time.” sugj 

In Norway, however, there is a H 
good deal of irritation over the fact K “ 
that it has taken a year for the Brit- ~~ 
ish Government to debate the pro- 
posed deal, before finally rejecting vers 
it 



Mr Kara Kristiansen, the Norwe- 
gian oil minister, said there would 
not be a new round of bargaining 
about Sleipner with -Britain, but 
that the three licensees of the field 
- Statiol, Norsk Hydro and Esso - 
would have to decide what to do 
next 

There is no obvious alternative 
customer for Sleipner, since most 
western European utilities already 
have contracts for more gas than 
they can use. Norway is now ex- 
pected to switch its emphasis to oil 
developments and Statiol will today 
owfinunna details of its plans to 
speed up production from the Gull- 
faka oil and gas field. 

Mr Alick Buchanan-Smith, Brit- 
ain’s energy minister and Mr Walk- 
er's deputy, said it was the scale of 
the Sleipner proposal that had 
created the problem. 

When Britain considered gas im- 
parts* in the future, Norwegian 
supplies would be carefully re- 
examined, he said. Britain's strong 
preference, he said, was to import 
any foreign gas it needed from 
western Europe rather than from 
the Soviet Union, which is the 
world's leading gas producer and an 
important supplier to a number of 
countries, inohifting France and 
Germany. The Netherlands is Eu- 
rope’s otter chief gas exporter. 

The UK Government also hopes 
that the more rapid development of 
UK gas reserves will provide a sign- 
ificant boost for the domestic off- 
shore supplies office. 

Ivor Owen adds: Mr Walker de- 
nied in the House of Commons last 
night that the decision not to pro- 
ceed with the purchase of gas from 
the Sleipner Field amounted “a 
gamble” with Britain's future gas 
supplies. 

He promised that all the informa- 
tion that had led to the decision 
would be made available "in the 
very near future." 

Details, Page 12 




Hi! Burroughs. Hi! Pericom. 
Hi! Scicon. 

And Hi! to Monsanto, Sperry, 
Apollo. Marconi and the other 
120 high-tech companies who’ve 
moved to Milton Keynes. 

If you’re in high technology, 
why aren't you in Milton Keynes? 


For further information, contact: Commercial Director, 

Milton Keynes DevelopmentCorporation, Saxon Court, 502 Avebury Boulevard. 
Centraf Milton Keynes. MK93HS.Tel: (0908)664666. 







Financial Times Tuesday February 12 1985 


EUROPEAN NEWS 


Greek leader in Moscow 


BY PATRICK COCKBURN IN MOSCOW 


THE GREEK Prune Minister, 
Mr Andreas Papandreou, who is 
on a three-day visit to Moscow, 
is expected to meet President 
Konstantin Chernenko today in 
the first public appearance of 
the Soviet leader for six weeks. 

Soviet officials confirmed last 
week that Mr Chernenko had 
been 111 but be was able to 
attend the weekly meeting of 
the Politburo last Thursday. To- 
day will be the first time he bas 
been seen in public this year 
and could quell rumours 
circulating among diplomats 
that be is seriously 
incapacitated:. 

Mr Papandreou is particularly 
welcome in Moscow because be 
has long been a critic of U.S. 


policies. The Greek Government 
does not support the deploy- 
ment of cruise and Pershing 2 
missiles in Western Europe and 
is committed to the removal of 
nuclear weapons and U.S. bases 
from Greece. 

The Greek delegation is hop- 
ing for commercial benefits 
from the visit including the 
signature of a contract — 
announced last year — for a 
$4 50m aluminium plant to be 
built in Greece with Soviet 
equipment and finance. 

Greece is also interested in 
contracts for shipbuilding and 
repair and progress on a pipe- 
line to bring Soviet gas to 
Athens via Bulgaria. 

Aodriaaa lerodiaconou adds 


from Athens: Mr Papandreou 
was given the task in New Delhi 
last month of briefing the Soviet 
Union on the progress of & six- 
nation Initiative on nuclear dis- 
armament undertaken by 
Greece, India, Tanzania, Mexico, 
Sweden and Argeutinaa. 

His visit is the first by a Greek 
prime minister since Mr 
Constantine Kara mantis went 
there in 1979, launching a 
foreign policy opening towards 
the Soviet Union. 

Domestically It will be use- 
ful in attracting left-wing votes 
in an election year, as well as 
defusing acute Communist 
opposition criticism about 
changes in the electoral system. 
A genera) election must be held 
by next October. 


Higher paid Soviet worker finds 
little to spend his money on 


BY OUR MOSCOW CORRESPONDENT 


WAREHOUSES IN the Soviet 
Union are piled high with shoes 
and clothes that nobody wants 
to buy, according to an econo- 
mist here. Some 9 per cent 
of fabrics and footwear pro- 
duced in recent years has been 
of such poor quality that it has 
either had to he sold cheaply or 
written off as unsaleable. 

In the southern republics of 
Azerbaijan, Georgia and 
Armenia, he claims, as much 
as 30 per cent of local light 
industry's entre output has had 
to be rejected. 

Because there is such a short- 
ageof good quality goods to 
buy, higher wages provide only 
a limited incentive to Soviet 
workers, says Dr V. Kletsky 
from Minsk, writing in Eko, a 
monthly economic journal. 

These failings are an obstacle 
to the economic experiment now 


being carried out. The aim is 
to produce more high quality- 
goods by linking productivity 
to increased wages but, until 
such quality goods are available 
in quantity, higher pay is only 
a limited incentive. 

Pent up demand has also led 
to a significant increase in 
savings. Wages have risen much 
faster than prices, causing 
savings in the banks almost to 
double from Roubles 91bn 
(£92bn) to Roubles 174^bn in 
the seven years to 1982. By 
the end of last year they had 
risen another Roubles 12.6bn, 
“the greatest rise in recent 
years.** says Dr Kletsky. 

Between 1975 and 1982 state 
retail prices rose by only 8.3 
per cent, but total wages by 37 
per cent. Over the same period, 
the production of consumer 
goods went up by only 29 per 


cent 

Dr Kletsky says that the dis- 
parity between prices, wages 
and production is because, 
“until recently, wage increases 
were decided upon according to 
targets set at party congresses 
and had little to do with actual 
production growth.” 

The new economic experi- 
ment, initially applied to five 
ministries in 1963, plans to re- 
duce the output of -poor quality 
goods by malting individual 
enterprises take greater mana- 
gerial responsibility. Increased 
wages and higher productivity 
are directly linked to an in- 
crease in wages. 

People should sense "a direct 
dependence between their 
labour and their pay,** Mr Mik- 
hail Gorbachev, a senior 
member of the Soviet polit- 
buro, said last year. 


Yugoslav prices soar in January 


BY ALEKSANDAR LEBL IN BELGRADE 


RETAIL PRICES rose by 92 
per cent in January, the 
steepest monthly increase in 
Yugoslav history. The rise in 


FINANCIAL TIMES, USPS No. 190640. 
published dally except Sundays and 
holidays. U.S. subscription raws 
S42D.00 par annum. Saoond class 
postage paid at New York NY end 
at additional mailing offices- POST- 
MASTER: send address change to: 
FINANCIAL TIMES. 14 East 60th Street. 
New York. NY 10022. 


inflation, which measured 63 
per cent, on a year-on-year basis, 
followed the lifting of most 
price controls on January 1. 

But, although the Government 
expected an increase in prices, 
the sharp surge came as an un- 
pleasant surprise. This was 
especially so as it was an- 
nounced on the eve of a new 
round of talks with the Inter- 
national Monetary Fund. 


The present stand-by agree- 
ment, which expires at the end 
of March, provides for interest 
and exchange rates to be linked 
to the inflation rate. Interest 
rates on three-month deposits 
should reach one pecentage 
point above inflation on April 1, 
and the dinar should depreciate 
by the difference between Yugo- 
slav and world inflation accord- 
ing to the agreement. 


Glemp leaps 
to defence 
of Poland’s 
priests 

By Christopher BobimU in 
Warsaw 

CARDINAL JOZEF GLEMP, 
head of the Roman Catholic 
Church in Poland, yesterday 
abandoned his usual caution 
and spoke out in defence of 
the clergy, denying govern- 
ment charges that they were 
breaking the law by introduc- 
ing politics into their 
sermons. 

His statement suggests that 
he is preparing to confront 
the Government's accusa- 
tions as the authorities main- 
tain their propaganda cam- 
paign in an attempt to wring 
concessions from the Church. 

“ We shall defend our 
priests, althoug h , of course, 
we don’t want them to get 
involved in politics directly,” 
the cardinal told Western 
journalists yesterday at a 
rare news conference before 
visiting Britain next week. 

Cardinal Glemp’s declara- 
tion follows attacks In the 
state-controlled media on the 
Polish Church’s outspoken 
priests and warnings that 
their activities will not be 
tolerated. 

The attacks started at the 
trial of the four government 
security men found guilty 
last week of murdering Fr 
Jerzy Popleloszko, the pro- 
Solldarity priest, and have 
continued since. 

The cardinal denied that Fr 
Poplehiszko’s sermons were 
In any way incorrect theo- 
logically, thereby defending 
the dead priest against 
charges that be “ misused his 
pulpit.” This was an im- 
portant government theme at 
the six-week-long trial. 

Despite his noticeably 
tougher line, the cardinal 
held out hope of a meeting 
with General Wolcleeh Jaru- 
zelskl, the Communist party 
leader, and played down the 
significance of the attacks on 
the. Church in the media. 
“These do not amount to a 
total attack but merely minor 
acrimonious remarks,” he 
said. 

Reuter adds from New 
Delhi: Gen JaruzelsM, who 
arrived here yesterday on his 
first official visit outside the 
Soviet bloc, said Poland's 
economy was on the road to 
recovery. 


Hilary Barnes, in 
Copenhagen, reviews 
an economy which last 
year grew fester than 
that of any other 
European nation, 
where •manufacturing 
industry's Output went 
up by 11 per cent and 
investment by 20-30 
per cent, and which 
saw the creation of 
some 50,000 jobs, all 
of them in the private 
sector. 
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Denmark’s small economic miracle 


MR KJELL ANDERSEN, head 
of the OECD's economic and 
statistical department in Paris, 
was quoted recently as describ- 
ing the development of the 
Danish economy over the past 
two years as a small miracle. 

Almost everything has gone 
right for the economy since 
Prime Minister Foul Scfcloeter’s 
non-socialist coalition Govern- 
ment took over in the autumn 
of 1982, with the single Impor- 
tant exception of the deficit on 
the current account of the 
balance of payments. 

The economy took off in the 
summer of 1983, following 
measures by the Government 
in the winter of 1982 to suspend 
the wage - price indexation 
system and to stabilise the 
budget by curbing expenditure 
and raising more revenue. 

In 1984 the increase in real 
Gross Domestic Product was 
about 4} per cent, the fastest 
growth rate in Europe. This 
growth was derived entirely 
from an increase in private 
sector demand: there was no 
increase in public sector con- 
sumption and investment. 

Manufacturing output in- 
creased by no less than 11 per 
cent and investment in manu- 
facturing in real terms seems 
to have risen by an astonishing 
25-30 per cent. Final estimates 
are yet to come. According to 
the federation of industries the 
investment surge will continue 
Hris year. 

About 50,000 new jobs were 
created last year all in the 
private sector, an addition of 
about 3 per cent to total 
employment As the labour 
force is still expanding, unem- 
ployment fell by only 20,000 to 
about 258,000 in November, or 
9.8 per cent of the workforce. 

Consumer prices in the 12 


months to November increased 
by 5.6 per cent, while hourly 
Wages in ^narnifar n ir h i g 

increased by a modest 4} per 
cent, contributing to an 
imrovement in the competitive- 
ness of industrial exports,- which 
increased in value by 17 per 
cent Total exports of goods 
increased by 12 per cent: 

The boom has worked won- 
ders for the Government’s shaky 
finances. The budget deficit In 
1984 came down from the 
Kr 54bn (£4J2bn) forecast at 
the beginning of the year to 
Kr 44tm, as unemployment 
benefit costs decreased and 
revenues rose. 


Improvement 


JEhe forecast for 1985 is an 
improvement in the deficit 
to Kr 36bn, or about 6 per 
cent of GDP, compared with a 
deficit equal to LL9 per cent of 
19S2*s GDP when the present 
government took office. 

The 1984 performance has 
demonstrated the flexibility and 
latent dynamism of Danish 
industry, given a reasonable 
environment in which to 
operate. Its edge, Danish indus- 
trialists say, -has never been 
dolled by the payment of direct 
subsidies (not even to the ship- 
yards and the clothing indus- 
tries) and none of it, except the 
utilities, is nationalised. 

If Denmark can keep up its 
1984 performance the country’s 
most pressing problems, ' . its 
large budget deficit and rocket- 
ing foreign debt, would be 
resolved the Finance Ministry 
believes. By 1989 the budget 
deficit would be all but elimi- 
nated and the external account 
in surplus. 

Apart from the possibility 
that the negotiations for hew 
collective wage agreements In 


the public and ..private sectors- 
are continuing; and they 

lead either to a damaging labour 
conflict or to a resurgence ef- 
wage inflation, the only major 
snag is the external account. 

Last year the current account 
deficit increased . to an estimated 
Kr I6-17bn, about 3 per cent of 
GDP, from Kr llbn. At the end 
of 1983, net foreign debt was 
already equal to 3) per cent iff 
GDP. It is now a notch or two 
higher. 

The building up of stocks at 
the start of the recovery and 
rising interest costs on .the 
foreign debt, reflecting the 
strength of the dollar, , were 
among the reasons for the 
increase in the deficit. Imports 
increased by about 15.4 per 
cent while exports went up by 
12.3 per cent taking the trade 
gap for. 1984 from Kr 2.1bn In 
1983 to Kr 7bn .last year. 

The Government hopes that as 
stock building eases o ft, the cur- 
rent account will improve, but 
stocks are not the only reason 
for the rising deficit: consumer 
goods imports increased by 
about 23 per cent last year. 

With - the Government 
reluctant to apply the fiscal 
brakes, the central bank has 
endeavoured to restrain credit 
growth. Lending by the banka 
increased by about 13 fc per cent 
In the 12 months to November, 
but the central bank is aiming 
to bring the expansion down to 
an annual rate of 10 per -rent 

Mortgage bonds are how yield- 
ing about 142 per rent and The 
average yield for aH series 
wimp down to 13.3 per cent 
.Mr Erik - Hoffmeyer, •" the 
governor of the central bank, 
has made it clear that a reduc- 
tion in interest rates can only 
be expected if the external 
account improves. 

The Danish -success and this . 


particular failure ar^ reflected 
in’ the krone exchange rate. The 
Danish currency, has con- 
sistently been - amo ng ~ ' the 
' strongest members- fit the . Euro- 
- pean-Monetazy System in recent 
months, : but the. "krone's 
strength is also;linked^to the 
“need to .-mauttain a big gap. 

. between . their own . and Euro- 
market interest rates in order to 
attract' Zbreign exchange.'.'.' 

It ia an Interesting question, 
however,- whether the central 
bank's monetary management 
has not contributed to the 
deterioration .in the external 
account Theecxmomybasbeeii 
allowed - .'to • remain- highly 
liquid: money supply increased, 
by 25 per ceut in 4983 and by: 
18-6 in the 12 months to 
November- last year. 7 ' f. 

Determined 

Denmark's current account 
deficit and the large - foreign', 
debt have been a serious cause' 
of concern for - more than a- 
decade. So far, the . economy 
has responded well to the Gov- 
ernment's determined attack on 
the budget deficit and inflation, 
and although the current' 
account is - still in substantial 
deficit, the . trade balance on 
goods and services has shown a* 
steady improvement since 1979. 

Nevertheless because the 
foreign debt is so large, the: 
cost of servicing it on the 
foreign debt -continues" to tick 
np alarmingly quickly, with the 
amount rising from about Kr 
18bn in .1983 in about Kr 23bn. 
in 1984. A very rapid miprove-' 
meat .on the . trade balance is-; 
needed just to keep the ex-- 
temal account from becoming 
worse. It is a tough challenge, ■ 
and. the Government has yet to 
show that It is on top of this.-, 
problem. .. ; 


Successful 

large-scale financing 
requires an ability 

to lead. 



With over 80 
years experience as 
the key bank to 
Japan’s major in- 
dustries, IB J comes 
natural to leadership in large-scale financing. 

Our knowledge of international 
markets, ability to assemble superior 
partners, and credit analysis capabilities 
have been honed to a fine professional edge. 


Tbday, IB J in- 
novates corporate, 
project, and other 
financing solutions 
in yen and key inter- 
national currencies globewide. 

In large-scale financing, or myriad 
international money matters, IBJ is 
the US$84 billion force that can lead you 
to success. 


JBJ b the only Japanese financial institution to be rated TRIPLE A 
by both Standard and Poor’s and Moody's. 



INDUSTRIAL BANK OF JAPAN 


Head Office: 3-3, Manjnouch) i-chome, Chiyotia-ku, Tokyo 
Phone 214-1111 Telex: J 22325 

YOUR RESOURCEFUL BANK 
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Banco di Sicflia 

is pleased to announce 
the opening, of its branch in 



CD 

ZD 

a 

& 

m 

Eo 


CD 

c = 

:> 

"U 

m 

co 


ZD 

> 


e: 

ZD 

— \ 

CD 


o 

z 

o 

o 


62, rue La BoStie, 75008 Paris 
Tel.: 5638706 -Telex: 280124 SIC1LBK 
Mr. Antonino Lagumina is the Branch Manager 
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Warsaw Pact treaty 
meeting ‘still likely 
to be held in Sofia’ 

BY PATRICK BLUM W SOFIA 

™ dennine the Warsaw Pact “We 
PP 5 *?^ 1 ^recognise toat toe affiances have 
firomtotm^daetoSOTjeiPrea- to be taken as realities for the fore- 
dent Konstantin Chernenko's ill- seeable future " be said. 

2*5?; is stffl likely to take place in The Warsaw Pact treaty, stoned 
Sofia aa planned, President Todor in 1055 tor 30 years, expires in May. 
Zhn^w of Bulgaria said yesterday. President Zhivkov yesterday shed a 
Talking to journalists just before little light on plans for UsrenewaL 
meenjQg Sir Geoffrey Howe, Brit- At 73, he is the longest serving So- 
ams Foreien Secrefemr »ia tWoe ..TZ v .. ... 


***«• uftuu uu uuui5 iur its renewal, 

™ e f^5® - 5 eo ^ re5r Howe, Brit- At 73,4ie Is the longest serving So- 
am s Foreign Secretary .the Bulgar- viet Hoc leader and. in banter with 
lan teader co nfi rme d that the Poliii- journalists, was spritely. Affhough 
ral Cons ultative Committee of . the the Eastern way he re- 

Waxsaw Pact ^o^ping Soyiet hkw newed in Sofia, “it will still be the 
leaders would be. convened. The Warsaw Pact Ilfs a pity we cannot 
5 ^ is due to be in Sofia.” change the name," he arid. 


^ • Sr Geoffrey arrived m Ankara 

toOtorebtoaded^hlraiirtOTsa'd. yesterday cm the first topJevelftit* 
Tteoaastonof Mr Zhivkov’s ishoffidai visit to Turkeyrinaflte 
ram^nb to Wwtan reporters was military revolution ofl980 David 

^&2hJ C ft ^S r i i SL Ge S5! ; Barchart in Ankara writes, 
thefimby aBntash Foreign Secre- Sir Geoffrey wfll see President * 
ta^SuJgaria^oed^lomaiicre- Kenan &ronand Mr Turgot Ozal, 
Jotomswae established between fte prime Minister, as vreUi astos 1 
the countries more than 100 years Turidshcounleipartl^VahftHale- 

fflrGeo&ey said the delay had 

* ** Turirey and Britain have had an 
increasingly warm political rela- 
KKndries. - tionship in recent years, which has 

1 Ar ^ fl gj^ n B ^ n f on Sun- to some extent offset tensions in 
TOjf Ge ?~T y Turkey’s relations with other lead- 

“« 000 countries such as West 
Ffopov, the Prime Minister, and Pe- Germany and Prance. 
toJ^denOT.^ForeignJfinister, Britain has consistenlly backed 
” *** Bolganan President, Turkey against ite critics in the Eu- 
btrore departing for Turkey. ropean Community and theCouncfl 

East-West relations, arms control of Europe, while maintaining a line 
and commercial issues dominated of cautions unease about Turkey’s 
Sir Geomqrs discussions in Sofia, tinman ri ght? record. 


Sj i'V - rr ' was only Turkey is seeking Britain’s help' 


' „ - — — - ““J luiAcj’ ja Mxuue orjuuns neap 

E73.2m (S80.5m) last year, but grow- to unblock Ecu 600m (S413.4m) of 
mg fast (np 30 per cent from 1883) EEC aid, frozen since 1881 because j 


. — 1- 7 -- r- wu, uu«ai twnx aboj. ucuumti ) 

and sharply mBntams favour with of objeditms toils human rights sit- - 
the UK selling £56m last year to na ^on ; 

Bulgaria and buying £17.3111. ' Britain -is also eager to leaml 

Ibis trend, co m b ine d with the Turkish views on the future of the j 
opening, today of. a British trade Cyprus dispute, tVirmgh di plomats [ 
week in Sofia and the forthcoming here stnss that Britain does not! 
visit to Britain of Mr Hriste Hris- want to get in way of w«Biig 1 
tov, the Bulgarian trade minister efforts by Sr Javier Perez de Cueb ' 
provided a^ favourable background" lar, the United Nations Secretary! 
to further trade expansion, Sir General, for a settlement - 

Geoffrey said at a press conference. It is stni unclear whether Britain ' 

Sir Geoffrey ana Bulgarian, min* wishes to retain its guarantor sta- 
isters welcomed toe return next tus in any future settlement 
month of toe U-S. and the Soviet Frmn toe British point of view. 
Union to toe arms negotiating however, Turkey is now chiefly in- 
table. But they said they were teresting as a market for weaponry. 

MUTHKk fh»f f itfturiMJi fn mawl e nrvno L 1A04 m t jl_ _ _ _ . 


- 4 . - » ■■ — — m ex mtu noiiim wauiumv. 

,r; aware that progress towards arms In 1983 Turkey agreed to purchase 
— accords would not be easy. ■ " - - • 


38 Rapier nrissiles at a cost of over 


__ ___ . , ^ .. “"T7— 1A bUUV VUk UV&J, 

Tmb UK Pcffeigp. Secretary else SlOOm and a fizrther purchase on 
stressed that Nato was d gfapfl fvB tog same' sCj&Ie is now being con- 
and that Britain was not iryij)g fn iprriphrfW} 

Europe hit by worst 
freeze in 10 years 

LONDON - Deep freeze tempera- “30°Candtoere.was a strong Arctic : 
tores, affecting much of Europe for wind. 

the second time this wi nter, caused In Norway health authorities told 
at least 15 deaths in Britain and parents to keep babies indoors to 
froze the sea off D e nm a r k. avoid damaging Tung tissue as tem- 

Strong easterly winds and him- to & 19 ^“ 

zard conditions caused chaos - „, n nt n „,r„ 

throughout Britain at the weekend. week^^s 

Four rai l way work er s died in Sooth workispeea-skattng e rii a mpion s h i p .*; 
Wales yesterday when a train ran 

into a work party dealing raow SjL,5 5 IS 

Nine people died in a motorway 22 *2?“ b re Q th i n g P foWfims ■“ 
plle-up m central England on a sur- . ... ' . . 

Kef sheet ica A boy drowned in Yugoskvmwas hit by to e rold 
a fall toroudx ice mid a youth died snap from northern Europe . Bliz- 

in a car crMh on an icy road. 

Denmark and Sweden could soon TV ^i traffic in toe capital Bet 
be joined by ice across the San grade. Temperatures dropped to be- 
Oere ' Sound if free z i ng weather, tween -8°C and -10 B C, and gales 
with temperatures as low as -2u C shipped the n or t her n Adriatic 
continues Danidi coastguards said. qqj^. Weatiiermen forecast a fur- 
Around Stockholm, icebreakers therdrop to -20°C until the weather 
battled to free ships trapp^ i in the eases at toe weekend, 
ice and o ffi cials said navigation in But the freeze was good news for 
the northern Baltic, was impossible some people. Gas oil traders in Rot- 
except in convoys. terdam said fuel prk*s surged in 

la what they called the most se- morning business, with European 
vere winter of toe decade, weath- Community gas oil trading some 
ermen said tenmeratures in the $10 a tonne iq> from last Friday: 
northern Baltic average — 25°C to Raiters; 


Yugoslavia was hit by the cold 
snap from northern Europe. Bliz- 
zards. icy ram and gales swept 
d osed mountain roads and also dis- 
rupted traffic in toe capital Belr 
grade. Temperatures dropped to be- 
tween -8°C and -10° C, and gales 
whipped the northern Adriatic 
coast Weatiiermen forecast a fur- 
tber drop to -20°C until the weather 
eases at the weekend. 

But the freeze was good news for 
some people. Gas oil traders in Rot- 
terdam said fuel prices surged in 
morning business, with European 
Community gas oil trading some 
$10 a tonne up from last Friday. 

Reuters 


EEC moves 
to align 
industrial 
standards 

~ Ey Pawl Checie r ight in Bruncb 

THE EEC is likely to take a 
significant move towards creat- 
ing a freer internal market by 
toe middle of toe year by adopt- 
ing a new approach to industrial 
standards. 

' Trade ministers meeting here 
yesterday gave a generally 
warm welcome to the first 
tive of the new European Com- 
mission in tois area. ' The 
Spread of common EEC Indus- 
trie standards would .enable 
goods to be traded more easily 
by. elimin ating national techni- 
cal barriers. 

“My guess is that it’s got a 
very good chance of getting 
through next time.” said Mr 
Paul Shannon, the British Trade 
Minister. The next meeting of 
ministers concerned with the 
. internal market is expected in 
May. 

The Commission has been 
instructed to produce a concrete 
proposal to bring the policy into 
operation. This will provide for 
the general establishment of a 
Community standard based on 
health and safety lor any par- 
ticular group of products. 

Detailed technical standards 
would ■ be settled at national 
level but once a product met toe 
Community standard it could be 
freely traded throughout toe 
Ten. 

Another initiative to make it 1 
easier for Community citizens to 
cross frontiers, ran into diffi- 
culty, however. This would 
replace existing controls with 
spot checks on the basis that 
Community citizens would have 
free movement by attaching , a 
green disc on their cars or 
waving, a European passport. 

“We feel very strongly that 
if you only had a spot check 
system, you would have very 
many more animats smuggled in 
and you would have problems 
with immigration and security, 1 ' 
said Mr Channon. 

High tech boost 
for French 
universities 

By David Manrii in Paris 
FRANCE is to bring in a modest 
package of university reform 
measures. designed to; 
strengthen links between re- 
searchers and companies in 
technical fields and to improve 
.students* expertise in infor- 
mation. technology. _ 

The moves also aim to im- 
prove selection procedures to 
cut France's high university 
drop-out rate and to introduce 
an Ameri can-style system at 
\ outside grading to improve 
education quality. 

M Roger -Gerard Schwartzen- 
berg, secretary of state in 
charge of- universities, who 
announced the plans yesterday, 
said 400 computer workshops 
. would be set up at higher educa- 
tion establishments to ensure 
that students had at least 30 
hours of ” initiation " in com- 
puters. 

The semi-professional com- 
I puters for ' universities and 
technical colleges had not yet 
been chosen, he said, but 
priority would be given to 
French equipment when there 
was no more efficient material 
from abroad. 

: He announced as a “ profound 
innovation " a new system 
under which university re- 
searchers and teachers will be 
able to take sabbaticals to 
deepen existing work or change 
to new disciplines where 
France faces a technological 
lag, especially in computers. 
Sabbaticals are not normally 
taken in France. 

In line with policies being 
pushed 'by M Hubert Curien, 
the Research and Technology 
Minister,' universities and col- 
leges are being encouraged to 
agree research -contracts and 
exchanges .of personnel with 
outside companies. 


Spanish enclaves stir nationalist passions 
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BY DAVID WHITE IN MADRID 

PROGRESS IN talks between 
the UK and .Spain over. the 
status of Gibraltar, the British 
colony at the southern tip/ of 
Spain, has rekindled arguments 
between Spain and Morocco, 
and within Spain over -the 
; future of the enclaves of Ceuta 
.and Melilla on the North 
j African coast. These are the 
! only possessions remaining in 
; Spanish hands since Morocco 
1 gained its independence. 

[ Spain’s response to -the 
periodic repetitions of Moroc- 
t co’s claim to “ the occupied 
1 cities of the north " has always 
1 been to insist on .the “ Spanlsb- 
I ness ” of both ports. 

( This argument rests on two 
1 pillars. One is that both (owns 
I have been Spanish since .long 


before the foundation of the 
modern Moroccan state — 
Mellila since the end of the 
15th century and Ceuta, pre- 
viously held by the Portuguese, 
since the 17th century — and 
have therefore never been 
.Moroccan. 

Gibraltar, on the other hand, 
was Spanish for more than two 
centuries before a British 
admiral seized the rock during 
the War of the Spanish Succes- 
sion in 1704. 

The other side of the argu- 
ment is that the populations of 
both towns are Spanish. The 
proportion of Arab inhabitants 
has been increasing, however, 
particularly in Melilla. 

Spanish sovereignty over the 


enclaves is an extraordinarily 
delicate issue, especially among 
the Right-wing military, in 
Spain because of the role of 
the enclaves in the Spanish civil 
war. The Nationalist army 
revolt, led by General Franco, 
began in the garrison at Melilla. 

Jitters among the local popu- 
lation have been increased by 
two recent developments: last 
year’s surprise pact between 
Morocco and Libya and the pro- 
gress in Anglo-Spamsh talks on 
Gibraltar. The latter has raised 
immediate questions about the 
competition Ceuta will face as 
a free port now that the Gibral- 
tar frontier has opened. 

Officially, just as Britain 
Insists that Gibraltar, Hong 
Kong and the Falkland Islands 
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are different and unconnected 
cases, so Spain argues that the 
Gibraltar issue has nothing to 
do with Ceuta and Melilla. 


Members of the Socialist 
Administration recognise in 
private however that Spain 
cannot both recover Gibraltar 
—an objective seen as taking 
at least 25 years — end 
keep the status quo in the 
North African enclaves. The 
problem today is that Spanish 
opinion is over-prepared in one 
instance and totally unprepared 
the other. 

Sr Santiago Carrillo, the 
crusty former Communist 
leader, has already begun to 
stir up the issue. “ Ceuta and 
Melilla are Moroccan territory,” 
he declared at the weekend, 
u and we have to start prepar- 
ing public opinion in that 
direction.” 


Friends and foes line up behind Morocco’s claim 


BY FRANCIS GHIL£S 

KING HASS AN of Morocco and 
his late father. King Mohammed 
V have never made any secret 
of their wish to see Ceuta and 
Melilla return to the mother 
country. - - 

But, as with Tan gl ere and the 
two other former Spanish en- 
claves which lie on the king- 
dom’s south-west shore. Tarfaya 
and Sldi Ifni, both monarchs 
have sought to reclaim 
sovereignty by political rather 
than military means. 

The two enclaves belonged to 
the Moroccan crown throughout 
the Middle Ages. Ceuta was 
conquered by tbe Portuguese in 
1415 and Mellila by the Span- 
iards in 1497. That was five 
years after the Spanish mon- 
archs bad retaken the city of 
Granada 'in southern Spain, the 
lost vestige of the Moslem king- 
doms which had ruled much of 
the Iberian peninsula for 900 
years. 

The conquest of Ceuta was 
followed in tbe 16th century by 
the Spanish occupation of Oran 
and Algiers and then Tunis and 
Jerba, the island which lies 


FURORE IN SPAIN OVER HASSAN’S TV INTERVIEW 


THE EXTREME sensitivity 
in Spain surrounding the 
issue of Centa and Melilla 
was demonstrated at the 
weekend by the furore over a 
television interview with King 
Hassau. writes David White. 
His remarks on Morocco's 
claims were eut out of the 
full version of the interview 
after being shown in previews 
The decision to remove the 
offending passage, in which 
King Hassan linked Morocco's 
case to Spain's claim to 
recover Gibraltar from Brit- 
ain, came after fierce protests 
from Ceuta and Melilla and 
the. announcement of a legal 
action against the head of 
television news. 


bn Tunisia's Libyan frontier. 

The dispute over the enclaves 
is even' more complex because 
Morocco itself was colonised in 
the early years of this century 
by two European powers, Spain 


This action Is being 
brought by Sr Miguel Angel 
Roldan, Socialist Senator for 
Melilla, who denounced the 
state-owned network for 
broadcasting “ statements 
menacing the territorial 
integrity Of Spain.” 

The Incident is a serious 
blow to efforts to build up 
the credibility of Spanish 
elevision as an independent 
body. Bat it was not im- 
mediately clear whether the 
decision was made out of fear 
of provoking a public storm 
or because of any specific 
instructions. 

King Hassan also intro- 
duced a new strategic argu- 
ment to back his case, saying 


and France. It achieved inde- 
pendence from both in 1956. in 
which year it reoccupied Tan- 
giers, which had been an inter- 
national zone. 

Tarfaya was retrieved in 


that if Spain were to regain 
Gibraltar remain in Nato, 
then the Soviet Union would 
not accept having all three 
key points at the entrance to 
the Mediterranean in Spanish 

fiawdfr - 

In other respects he was 
conciliatory towards Spain. 
He said a solution should be 
sought through negotiations 
“in an atmosphere of peace 
and co-operation." He re- 
ferred to his “ cordially 
fraternal " relations with 
King Joan Carlos, spoke in 
flattering terms of the 
Socialist administration and 
expressed his belief in a 
project to link the two conn- 
tries by a bridge or a tunnel. 


1958 and Sidi Ifni in 1968, both 
from Spain. The Moroccan 
monarchs also claimed the 
Western Sahara and Maure- 
tania. They surrendered their 
riaim to Mauretania in the early 


1970s but not to the former 
Spanish colony of the Western 
Sahara. 

When Spain left the colony at 
the end of 1975, the Moroccan 
army occupied the territory, 
thus prompting a conflict with 
the Polisario Front which, for 
the past 10 years, has been 
fighting for an independent 
state, with the strong backing 
of Algeria. 

While more than 50 countries, 
and a majority of African states 
have recogntod the Polisario's 
self-prod aimed Saharan Arab 
Democratic Republic (SADR) it 
seems very unlikely that they 
will take a similar view over 
Ceuta and Melilla. 

Most African and Arab coun- 
tries view the situation of the 
enclaves as a colonial one; thus 
any progress on the transfer of 
sovereignty over Gibraltar 
emphasises tbe continuing pre- 
sence of Spain in Africa. 

Then Algeria, whose relations 
with Morocco are very tense 
because of the Western Sahara 
dispute is likely to support its 

claim. 
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- Thousands of companies are switching to 
electricity 

And their savings are mounting daily 

Electricity could be giving you significant 
reductions in your overall operating costs. 

You can't afford to ignore the benefits. Just 
look how much these companies saved. 

9Q%cut in drying time with the 
switch to electric convection ovens. 

BJCC Prescot Industries Limited relied on 
natural air circulation to dry their emulsion-coated 
pine bedheads. This led to rejects, drying took 24- 
hours, and in winter space heating had to be run all 
night to assist the process. 

The problem was resolved when they 
switched to an electric convection tunnel oven. 

The compact; controlled drying system has 
improved finishing reduced drying times, and 
released much of the dryingfloor area for other 
work. 

Not only have energy cost savings of 35% 
been achieved, but production has been increased 
by 20%. 

80% energy cost savmg with the 
switch to neat pump drying. 

Whaft more; Callard and Bowser have cut 
process times by 60%, and trebled throughput 

Three drying chambers; which reduce the 
moisture content of Juicy Jellies, Skels and Fruit 
Pastilles, were supplied by fuel-fired central boilers, 
but increasing production demanded a more 
efficient drying process. 

Callard and Bowser solved the problem by 
installing electric heat pump dehumidifiers in the 
chambers. 

Energy cost savings alone have paid for the 
installation within 14 months. 

See how much you can save. 

Each Electricity Board has Industrial Engineers 
ready to help you get the best from electricity As a 
first step to cutting costs ring 01-936 9404 for 
information on these or other electrical techniques 

or contact an Industrial Engineer atyour local 
EJedrirityBoard. 

f* 16356 send me more information ore 
S-fe: DConwction oven drying, 

frir ' □ Heat pump dehumidification. 

I {■$* □ Please arrange for an Industrial 

I- Engineerto contact me. 
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Neves moves to ease 
tension among 
squabbling supporters 

BY ANDREW WHITLEY IN RIO DE JANEIRO 


FRESH from a successful tour 
of Western Europe and the 
Americas, Brazil's President- 
elect, Sr Tancredo Neves, moved 
yesterday to reassure his 
quarrelling political backers 
that his government will in- 
clude representatives from all 
the groups which contributed to 
his electoral victory. 

The likely composition of the 
Government, which assumes 
power on March 15, is the 
hottest political issue in Brazil. 

The acrimonious jockeying 
for position, which is straining 
relations within the recently 
formed Democratic Alliance, 
centres on the extent to which 
Sr Neves is prepared to make 
a break with the military 
regime of the past two decades. 

Sr Neves has gone to great 
lengths not to close any doors 
to potential supporters. He 
courted unpopularity with his 
Left wing by saying yesterday 


that he was even prepared to 
include members of the 
military-created Social Demo- 
cratic Party within his Admini- 
stration. 

Much of the dispute has 
polarised around Sr Francisco 
Doruelles, head of the Receita 
Federal, the Brazilian Inland 
Revenue, who is retiring. Apart 
from being the President-elect's 
nephew and one of his closest 
advisers, Sr Domelles is 
strongly tipped as Sr Neves' 
choice as Finance Minister. 

For many politicians In the 
Democratic Alliance his choice 
would signify a continuation of 
policies associated with the 
military regime. Hence, the 
left wingers are demanding com- 
parable influence in other key 
areas if he is apointed. 

Key targts in the coalition's 
struggle for power are control 
of the two houses of congress, 
and the major spending 
ministries. 


Coca-Cola bottling plant in 
Guatemala City to reopen 


BY BRIAN GROOM, LABOUR STAFF 


THE International Union of 
Foodworkers said yesterday 
that at least 265 of the 350 jobs 
at a Coca-Cola bottling plant in 
Guatemala City had been saved 
after one of the biggest interna- 
tional campaigns ever mounted 
by the trade union movement 

A local consortium has taken 
over the Coca-Cola franchise 
and will reopen the plant on 
March J. If there are no 
hiccups that will end an occupa- 
tion by members of the Stegac 
union which began on February 
17 last year. 

The sit-in has been sustained 
with the help of SwFr 200,000 
(£67,000) raised from 100 union 
contributions in 18 countries. It 


began when the previous fran- 
chise holder, Egfa, announced 
immediate closure. 

An international campaign 
was mounted by unions in 40 
countries to bring Coca-Cola to 
the negotiating table. Action 
included strikes at Coca-Cola 
plants in Sweden, Norway and 
Mexico, short stoppages in Italy 
and a consumer boycott in the 
UJ5. 

At a meeting in Cost Rica in 
May, Coca-Cola agreed to look 
for a franchise holder who 
would continue to recognise the 
union. After difficult negotia- 
tions Stegac reached agreement 
with the consortium on Feb- 
ruary 1. 


Mulroney 
concludes 
east coast 
energy pact 

By Bernard Simon in Toronto 
THE Governments of Canada 
and Newfoundland province 
have concluded an agreement 
ending the long dispute over 
control of Newfoundland's 
offshore oil and gas reserves. 

The pact, signed yesterday 
by Mr Brian Mulroney, Cana- 
dian Prime Minister and Mr 
Brian Peckferd, Newfound- 
land's Premier, HI astral es 
efforts by Ottawa’s Conserva- 
tive Government to improve 
the capital's relations with the 
co un try’s 10 provinces. 

The Federal Government Is 
also negotiating an energy 
accord with the producing 
provinces of Alberta, Sas- 
katchewan and British Colum- 
bia. This is expected to 
Improve returns to producers 
and give the federal authori- 
ties less control over energy 
pricing. 

The Newfoundland deal in- 
cludes a CS300m (£200m) de- 
velopment fund — 75 per cent 
funded by a federal grant — 
to supply i nfr astruct ur e for 
development of the offshore 
Hibernia field. Commercial 
production from Hibernia Is 
scheduled ' to begin towards 
the end of the decade. 

The Federal Government 
will have the final say in the 
pace of exploration and pro- 
duction at Hibernia at times 
when Canada is not self- 
sufficient in off and gas or 
when the security of supplies 
from ether sources is threa- 
tened. 


Reginald Dale profiles Reagan’s choice for UJS. ambassador to the : United Nations 

General Walters marches into the limelight 


RETIRED U.S. Army General 
Vernon "Dick” Walters has 
long regarded it as one of bis 
greatest assets that he can stand 
anywhere in the world in a 
crowded airport and nobody 
will recognise him. For his 
1978 autobiography, he chose 
the title u Silent Missions, ” an 
accurate reflection of a long 
career in the army, in intelli- 
gence and as a special, often 
secret envoy for a string of U.S. 
presidents starting with Harry 
Truman in the late 1940s. 

At the age of 68, he is finally 
coming out of the shadows and 
into the limelight, as President 
Ronald Reagan's choice to suc- 
ceed the flamboyant Mrs Jeane 
Kirkpatrick as U-S. ambassador 
to the United Nations. The 
New York post is one of the 
least silent missions in U.S. 
diplomacy. 

Gen Walters, however, has al- 
ready made it clear that he does 
not plan to adopt the fiercely 
independent style of Mrs Kirk- 
patrick, who was often at odds 
with her Cabinet colleagues and 
particularly with Mr George 
Shultz, the Secretary of State. 

"I do not intend to be.jnst 
a messenger boy,” he says. 
“But I do not intend to make 
difficulties for the policymakers 
of the DA” 

In his memoirs, Gen Walters 
says that his army background 
makes him loyal to, and protec- 
tive of his superiors. Although 
he, like Mrs Kirkpatrick, will 
also have Cabinet rank; he is 
not the type to rock the boat— 
certainly not In public. Mr 
Shultz, who was among Gen 
Walters’s leading supporters for 
the job, seems to regard his as 
an ally. 


At the same time, has conser- 
vative credentials should prove 
reassuring to right-wingers in- 
side and. outside the Adminfe- 
Tratioh, who have been deeply 
distressed by Mrs Kirkpatricks 
departure. While he has under- 
taken missions for presidents of 
both parties, his strong anti- 
Communist views and his con- 
tacts ‘ with foreign military 
leaders, especially in Latin 
AYierica, have, made him a 
favourite of conservative Re- 
publicans. 

In the past. four years, Gen 
Walters says that his missions 
for Mr Reagan have taken him 
more than lm miles to 100 
countries. Most recently, he has 
been in El Salvador, Sri Lanka 
and a number of African 
nations, logging an average of 
10,000 miles a week on usually 
unpublicised assignments. He 
is a firm believer in Mr 
Reagan’s policy of “ quiet 
diplomacy,” and behind the 
scenes persuasion, especially on 
issues of human rights viola- 
tions. 

For almost 40 years, he has 
been close to or on nodding 
terms with U.S. presidents, 
world figures and foreign beads 
of state, often as an unofficial 
interpreter. He speakes at 
least seven foreign languages; 

The pictures in his book show 
Mm at meetings with such per- 
sonalities as General de Gaulle, 
General Franco, Mrs Jacqueline 
Kennedy Onassis and Field 
Marshal Montgomery— some- 
times in the foreground, but 
more often as a bulky B ft 8 in 
figure hovering In the back- 
grpmd. He received his first 
intelligence assignment in 
World War Two, infiltrating a 



General Walters: “not Just a messenger boy” 


group of suspected German 
spies, after joining the army as 
a private in 1941, 

The son of an immigrant 
British insurance salesman, Gen 
Walters was educated at Roman 
Catholic schools in France and 
England, where he .attended 
Stoneyhurst College, before 
dropping out for financial 
reasons when he was 16 . 

Gen Walters’s exploits have 
taken him to Latin America and 
the Pacific with President 
Truman, to Nata with the then 
General Dwight Elsenhower, 
with whom he subsequently 


worked' frequently as president 
and with then vice-president 
Richard Nixon on' his turbulent 
1958 tour of Latin America. 
When Mr Nixon was jostled and 
spat on by a mob in Venezuela, 
Gen Walters Is reported to have 
translated his chief’s epithets 
into Spanish and. hurled them 
out of the window. 

Appointed by then President 
Nixon as Deputy Director of 
the Central Intelligence Agency 
in 1971, he was slow to perceive 
the full depth of the White 
House's involvement In Water- 
gate. Requested by Mr Nixon’s 


chief of staff, Mr Bob kuWwn.n 
to esk the FBI to rein in its 
enquiries, Gen Walters wrote 
later: “It simply did net occur 
to me that the -Chief of Staff 
to the President might be ask- 
ing me to do something that 
was illegal ' or wrong,”- • 

But he emerged unscathed 
from Watergate— thanks to his 
insistence bn keeping tee CIA 
out of the affair, backed by 
threats, to. resign- _1 ... 

His /work as a special envoy, 
which: included undercover 
meetings with the Chinese and 
Vletnamea during the Kissinger 
- Vietnam peace negotiations; has 
been even more. Intense under 
Mr Reagan. -Eariy in the Reagan 
years, he paid a secret visit to 
Fidel Castro, the -Cuban leader; 
and. went to South America to 
warn governments there of the 
Soviet threat ' to 1 . '- ' Central 
America. V. - 

Last year, he was sent to El 
Salvador to deliver a stern warn- 
ing. to - Major Roberto d’Antmis- 
soa, the right-wing leader, after 
rumours that his supporters 
were -plotting to murder Mr 
Thomas Pickering; tee U.S. am- 
bassador. But he has largely 
kept himself to himself— and It 
is a fair bet that there are a 
number of other silent missions 
that have 'passed unnoticed by 
the general public. 

v But he contests the descrip- 
tion “secret missions/ 1 "I just 
haven’t sought publicity,” he 
-says. “Sometimes tears frustrat- 
ing because Tm not a. modest 
man.” Assuming that tee Sen- 
ate confirms him in his new post, 
he will now have the chance to 
make up for that - 


Strike shakes Dominican Republic 


BY ROBERT GRAHAM IN SANTO DOMINGO 


Mexico inflation rate blow 


MEXICO'S consumer price 
index rose by 7.4 per cent in 
January, far above the Govern- 
ment's target of 35 per cent for 
the annual inflation rate, writes 

WnnaW Kflfhawnn in Mexico 

City. Last year, when annual 
inflation reached 59.2 per cent 
against a 40 per cent target, the 
index rose by 6.4 per cent in 


January. 

bince the Administration of 
President Miguel de la Madrid 
took over in December 1982, 
the inflation rate has been 
reduced each year. January 2 
was the first month to show an 
increase over the comparable 
month of the previous year dur- 
ing this Administration. 


PRESIDENT Salvador Jorge 
Blanco of the Dominican Repub- 
lic was only just spared the 
indignity of a general strike 
while hosting a meeting here 
last week of foreign and finance 
ministers from Latin America's 
debtor nations. Yesterday the 
general strike, called in protest 
over a series of sharp price 
increases, began. 

Popular protest has been 
mounting since January 23 when 
a new series pf austerity mea- 
sures were announced by his 
Centrist Government. 

Everywhere in the capital, 
and -in -the larger cities of the 
island, police patrols have been 
stepped up, the army sent to 


In Paris 
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that still feels like a palace. 
Although it is known to friends 
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Leipzig Fair 
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Business— centre-stage at Leipzig, the 
world centra of business. 

Leipzig offers the businessman, in one short 
visit to one city. 


of every sector of the GDR’s highly- 
developed industry 

* contacts with potential customers for his 
product range from all over the world 

* information about research trends, new 
techniques, current achievements and 
know-how 

PLUS: specially featured in 1985, the 
efficient production, processing and 
consumption of raw materials, fuel and 
energy. 

Leipzig Fair, for worldwide trade and 
technical progress. 

Take a journey to success, take a journey to 

Leipzig! 

Accommodation may be reserved in the UK 
Inclusive arrangements are available, as 
well as tlv-drive facilities using direct flights 
by British Airways. For further information 
contact Leipzig Fair Agency Dept ft/ 2 
20 Conduit Street, London W1R 9TD. 

Tel: 01-493 3111 


guard, strategic installations 
against sabotage and security 
forces have been patrolling with 
riot grenades — creating, an 
atmosphere of nervousness in 
this normally relaxed Caribbean 
island. 

This popular protest and the 
difficulties of the Government 
graphically illustrates the prob- 
lems of a small debtor country 
trying to face up to inter- 
national recession and meet its 
financial obligations. The 
Dominican Republic has total 
foreign debts of J2.6bn — small 
by the standards of its col- 
leagues attending last week's- 
meeting of the “Cartagena 
Group.” But although smaller 
. in scale, the problems are simi- 
lar to those of a number of its 
neighbours especially Jamaica. 

The Dominican Republic with 
Its six million population is the 
biggest reprentatzve democracy 
among the small states of the 
Caribbean. Its fate is closely 
monitored by the U.S, for the 
island shared with Haiti sites 
astride strategic shipping lanes, 
and, though Spanish speaking, 
events here have traditionally 
sent ripples through the rest of 
the Caribbean. This year is also 
the 20th anniversary of the UJS. 
intervention on the island. 

It was very much with tee 
Dominican Republic in mind 
that President Reagan launched 
his Caribbean Basin Initiative 
(easing trade restrictions and 
encouraging investment 

between the UJS. and Caribbean 
countries) 

Indeed, such has been U.S. 
concern for tee Dominican 
Republic that Washington’s 
views on the need to impose 
IMF orthodoxy to adjust tee 
economy and the need to pre- 
serve the status quo here, have 
produced some interesting 
results. 

The UJS. for instance pat 
pressure on tee Government of 
President Jorge Blanco when it 
took office in 1982 to accept IMF 
austerity measures Yet when 
popular protests began to 
emerge the Fund was en- 
couraged to be flexible and 
patient Then when serious riot- 
ing erupted last April after food 
price increases, the UJS. 
Administration immediately 
chipped in with an extra $S0m 
in grant aid. 

The UjS. provides $16m 
annually in economic assistance 
to the country. 

The Dominican Republic’s 
economic problems stem from 
its dependence on imported 
energy and over-reliance on 



FreddeM Jorge- Blanco, 

^ strongly backed by tLS. ' 

sugar for export earnings. The 
1979 price increases put the 
country’s oil Import biU up to 
3470m— a third of total imports. 
Meanwhile tee collapse of sugar 
prices in 1982, sharply cut 
export earnings and pushed tee 
trade deficit up to 8500m. 

President Jorge Bianco came 
to office pledged to cot imports, 
boost exports through diversi- 
fication, attract new investment, 
raise taxes and hold back on 
public spending. In 1983 agree- 
ment was reached with the IMF 
on an Extended Fund Facility 
of 8400m. The counterpart for 
this assistance was a tough 
adjustment programme that 
included reorganisation of the 
foreign exchange system, hold- 
ing down public expenditure, 
and raising some essential 
prices. This programme has 
only been partially successful 

In terms of raising export 
earnings, only limited diversifi- 
cation has occurred but a trig 
effort has been made to attract 
new foreign investment with 
liberalised laws. 

Tourism itself has boomed, 
with current receipts worth 
8320m. However, the collapse 
in the sugar price led to the 
biggest investment operation 
the Republic has seen, when 
last December Gulf and Wes- 
tern- sold out its extensive 
sugar, hotel and resort develop- 
ment interests for a reported 
8200m to a Florida-based Cuban 
family, the Van Hools. 

The administration itself has 
moved slowly and inefficiently. 
For a period of over four 
months last year the Central 
Bank was near paralysis as a 
result of key resignations. It 
has proved difficult to hold 
down Government current costs 
and the budget deficit has 
stayed around 4 per cent of 
GDP. Inflation has risen from a 
low of 7 per cent in 1982 to 
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around 30 per cent as a result of 
devaluations. 

The agreement with tee IMF 
broke down and has only been 
partially implemented. As a 
result of the April riots the 
Government has been obliged 
to move with extreme caution. 
However, there is fat in the 
system, borne out by a thriving 
“ informal economy.” borne 
300,000 Dominicans living in 
the UJS. are believed to remit 
around 8600m a year almost all 
of which goes into the informal 
economy. . The Government dis- 
covered that despite petrol price 
increases last year consumption 
was still rising steadily. - It was 
largely because - o£ this 
unrecorded ' economic activity 
that the Government felt- in 
January it could once again 
attempt to impose austerity 
measures. 

The President was careful 
this time to put out a strong 
** cUsuasive ” security presence 
immediately the measures were 
announced. 

A committee of loosely 
organised political groups of the 
left have been behind the recent 
series of protests. The Govern- 
ment claims there is a great deal 
of intimidation, but politicians 
like the former President Prof 
Juan Bosch claim there Is a good 
deal of spontaneity and the pro- 
tests include for the first time 
people from among the middle 
classes. 

Yesterday's general strikers 
are demanding among other 
things that the Government 
break off negotiations with the 
IMF, that the recent price 
increases especially regarding 
transport, are rescinded, that 
salaries rise in line with infla- 
tion, and a more thorough pro- 
gramme of land distribution be 
carried out 

The Government is hoping 
that the protest will die down 
and it can sit it out using tee 
strong arm of the security 
system. 

However if the unrest con- 
tinues it is bound to have nega- 
tive effects on vital tourist earn- 
ings. Americans and Canadians 
are the main visitors and are 
easily frightened away. Also tee 
main investors now are from 
the U.S. and Canada, looking at 
opportunity in the context of tee 
Caribbean Basin Initiative. 

But in the present circum- 
stances it is hard to see how tee 
pominiciaa Republic can ob- 
tain an early agreement with 
tee IMF and proceed with its 
long pending negotiations to re- 
schedule some $7 50m of public 
and private debt. 



Ifour wish is our command. 

Some of our passengers asked m why wo <SdhT 

have a telefax in our Business Service Lounges. 

The truth was it hadn't reaHy occurred to us. 

Not urW our passengers brought ltiq*. Now wo do. ‘ 
Service is She that. You have to listen. - 
During the past few years, Bstening to our 
passengers has hefcied os develop a whole rang*: 
of new services. 

And we're reminded every day just bow many 
small details canntandlm pro vament. . 

Soft you want to travel better, fly an airline that 
listens. 
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Can Ton Remember The Details of Tour 
Business Conversation? 
you have proof of Verbal Commitment? 

VANCKREM) canprovntopsotecdon and proof of 


• Briefcase recorders • Micro miniature pocket 
recorders 

• Sapor long 24 haarrecozdeo'* Thai First 
British Telecom Approved telephone recorder 
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Every Thursday. 

Depart 10301ns. Arrive 23 .20 hrs 



AVSTRiAN AHUJJSfSS 

Tel: 1011 439074U*restel:344.i53- 


Our Right Coordination Centers are staffed 24 hours 
a day — just what you have become to expect from 
the world leader in executive charter and aircraft r '« 
management Jet Aviation — the business aviation 
service organisation with the most versatile . 
fleet of 45 executive aircraft at your disposal: 

1 Beech King Mr 200 — 1 Mitsubishi 2 — 

5 Citation 11-2 Learjet 35 - 1 Lear jet 36 — 

5 Falcon 10-6 Falcon 20 - 7 Falcon 50 - 
7 Gulfs tream ll/m - 1 DC-9 - 1 Boeing 737 - 
5 Boeing 727 - 2 Boeing 707 - 1 DC-6/72. 

For reservation, please caH the facility nearest -~ 
your location any time. ~ - ; Jm 



Basal, Dusseldorf, Genera, Kassel, Munich, Zurich Europe: . Zurich’ iU .8142002 Tlx. 59 820 

Jeddah, Riyadh Middle East: WyKto ll) 220.18 68 .Tlx. 205 551 

Boston. Washington, D.C. . NarthAmerica:'. Boston -<8171274 0030 Tbti951.T3£ 
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WORLD TRADE NE WS 

Gandhis licensing policies are attracting car manufacturers, John Elliott reports 

BL to put Rover 2000 to Indian test 


THE LONG - sleek lines of 
Britain’s Rover 2000 car will be 
launched on to the roads of 
India this summer, maririwg a 
bid by BL to maintain a. toe- 
bold in the Indian motor 
Industry which has become 
-almost totally dominated by 
Japanese companies in the past 
three years. 

- BL’s Land Raver might be 
urodueed in India later. Indian 
companies' are also talking 
'about possible joint manufactur- 
ing ventures to Mercedes, Peu- 
geot, Volkswagen and other 
European companies in the 
wake of a series of deals involv- 
ing almost every . Japanese 
automotive manufacturer. 

• -The Rover 2000 is being pro- 
duced by Standard Motor . of 
Madras, an Indian company, in 
a £14m deal with BL. An 
Imported model Is drawing 
crowds at an engineering trade 
fair in New Delhi this week, and 
production will start in July, 
with 68 per cent of the car 
manufactured in India. 

Most motor car manufac- 
turers, are reviewing their 
expansion plans following 
major relaxations of the 
Government’s industrial licens- 
ing policy. The Government is 
allowing companies to react 
faster and more flexibly to 
market pressures. 

•- "We have created a situation 
in which the ultimate success 
of this industry depends on the 


companies* performance, not on 
Government controls," says Mr 
D. V. Kapor, Secretary- of Heavy 
Industry. ■ 

The -main concessions allow 
any manufacturer of ' a ' four- 
wheeled vehicle to- produce any 
other four wheeler without hav- 
ing^ ^ to obtain Government 
permission. A similar conces- 
sion has been introduced for 
twowheelers and tractors. 

These are among the flint 
major moves on Industrial 
policy made since the new gov- 
ernment of Mr Rajiv 
came to : power. 

Si mila r “broad banding" of 
industrial ■ licensing has also 
been introduced for machine- 
tools, various forms of chemical- 
machinery. and for paper and 
pulp. . 

Manufacturers can now vary 
their, product, mix more freely- 
and can also introduce more 
models, within their total licen- 
sed capacity, provided they have 
the necessary technical know- 
how. 

But they will stm need Gov- 
ernment approval to Import 
technology and components and 
this will put a brake on a rush 
of expensive foreign exchange 
deals with overseas motor manu- 
facturers. 

As in other industries, the 
Government’s aim is to use 
foreign technology to hasten 
self-reliance. So it insists an 
indiginisation of production 
within about- five years and ■ /ill 
nor allow heavy- longterm use of 


foreign exchange on impor ts of 
completely knocked down CKD 
vehicles or components. 

’ “ Use of foreign exchange to 
upgrade 'designs and technical 
know-how with better products 
and 'more 'fuel-efficient vehicles 
is in the interest of India, but 
just' the purchase *f CKD kits 
for assembly " operations is 
■ not’,” says Mr Kapur.- 
- Some critics say that too 
many licences have already teen 
issued - for tie-ups- with the 
Japanese for India’s limited 
market and that' the companies 
involved— and their 'component 
suppliers— will not achieve suffi- 
cient scales of production to 
meet international standards. 

Four Japanese companies — 
Honda, Yamaha, -Suzuki, and 
Kawasaki — are forming two- 
wheeler joint ventures, in' a 
sector where there are already 
other European and -Indian 
designs. The capacity licensed 
by the Government totals 3m 
units a -year. Only Im are being 
produced now. This is expected 
to rise- to about 2m by 1960, 
so the Government is unlikely 
.to issue any more licences. 

A total of 400,000 four- 
wheelers have been licensed of 
which 200,000 are for cars, 
140.000 for commercial vehicles 
(including Mazda, Toyota, Mit- 
subishi and Nissan from 
Japan), and 30,000 -for Jeeps. 

For 30 years the car market 
has been dominated by two 
family-sized models: the Am- 
bassador. -based on the old 


Morris Oxford and produced in 
Calcutta by Hindustan Motors, 
part of the Birla family of 
companies, and Pa dm ini. based 
on the old Flat 1100- and pro- 
duced in Bombay by Premier, 
part of the Walchandnagar 
group. 

The first new mass-produc- 
tion car for 30 years entered 
the market last year when 
Maruti, a Government-owned 
company, launched- a Suzuki 
800 cc model, now being pro- 
duced at a rate of 4,000 units a 
month and is 25 per cent indige- 
nous. The Rover is only, the 
second new model, apart from 
a fibre-glass bodied saloon 
made in small numbers in 
Bangalore under licence from 
Reliant of the UK. 

The Ambassador has been 
updated with an old Vauxhall 
Victor body from the UK and 
will have an Isuzu engine from 
Japan next year. The Padmini 
is to be similarly revamped 
with a Fiat 124 body and 
Nissan engine. 

Both companies then want to 
produce completely new Japa- 
nese cars of 1300 cc and 1600- 
2000 cc with Isuzu and Nissan, 
so abandoning their old Euro- 
pean links and sealing the 
Japanese dominance for the 
time being at least on the mass 
production market. 

Up to now, the two com- 
panies have been producing at 
very low - volumes— Maruti- 
Suzuki’s current monthly - rate 
of 4,000 exceeds the highest 


achieved in the past by the two 
companies together. 

Commercial vehicle com- 
panies considering using the 
new licensing policy to enter 
Ihe car market include 
Mahindra and Hahindra of 
Bombay. The company is soon 
to produce a Peugeot - light 
commercial vehicle and might 
utilise a Peugeot 2,200 engine 
It puts into Jeeps for the French 
company's 504 car. Both Bajaj 
Tempo and Telco of Pune are 
considering a possible deal 
with Mercedes, which owns a 
minority stake in both com- 
panies. But Telco has yet to 
decide whether to go for Mer- 
cedes or a smaller model. 

Ashok Leyland of Madras, in 
which BL has a financial stake, 
is studying the four-wheel-drive 
general purpose vehicle market 
and might try to introduce the 
Land-Rover. DCM-Toyota of 
New Delhi, which is introduc- 
ing a light commercial vehicle 
this year, is talking publicly 
about launching a Toyota car. 
Two engineering companies — 
Escorts and Modi of Delhi — 
have talked to Volkswagen. 

But the first Rover — to be 
called the Standard — is being 
launched as India's first top of 
the market car. It will probably 
be Driced at about £10,000 and 
is likely to take customers from 
the Hindustan Motors models 
and woo some Indians away 
from the current badge of 
wealth and importance— an im- 
ported Mercedes. 


Weir group sets up China base 


t BY MARK MEREDITH, SCOTTISH CORRESPONDENT 


JVEER ENGINEERING. Services 
of Glasgow is to be. the first UK 
company of its kind to set up 
an offshore oil repair and main- 
tenance base in China. 

• The company last week 
announced its agreement to 
form a joint project with 
Chinese partners. 

; The new company, to be 
called Nan Yan Weir Engineer 
Services, will be located in the 
Shekou industrial zone of 
Shenzen in Goan dong province 
about 20 miles west of Hong 
Kong. 

, The Chinese partners sharing 
the 50 per cent share in the 
company are the Gangzhou. 
Marine Geological Exploration, 
Energy Machines and Tools 
Technology, and Dong Jin - 
Resources Exploitation. 

•• The engineering base will 
look after offshore drilling 
equipment being used in ex- . 


ploration in the South China 
Sea. 

The Weir group, which has 
strongly developed its offshore 
capabilities alongside Its more 
traditional pumps division, has 
offshore engineering services in 
the Middle East and North Sea. 
• A consultants report on inter- 
national oil markets published 
last week said that the Chinese 
offshore sector was poised for a 
dramatic expansion and could 
be the biggest boom since the 
North Sea. 

The comment was part of a 
review published by Atkins 
Planning as a study of oppor- 
tunities for -Scottish offshore 
technology companies commis- 
sioned by the Scottish Develop- 
ment Agency. 

It . noted that 33 foreign oil 
companies in 13 bidding groups 
have been seeking exploration , 


agreements from the Chinese 

The strong emphasis by the 
Chinese on joint ventures led 
to the conclusion that the major 
opportunities for^ Western com- 
panies to supply godds and 
services would exist for a rela- 
tively abort period. 

Judging by the rapid pace of 
exploration work, the report 
said, offshore production areas 
could come to stream by 1987- 
1988. The size and output' of 
these fields could only be the 
subject of speculation, it said. 

"Optimistic forecasts would 
suggest that capacity in excess 
of 100,000 barrels per day might 
be installed annually from 
around 1988 onwards, possibly 
with early production systems 
employed before this dine, but 
there is little justification for 
any production forecasts," 
Atkins Planning said. ... 


Tunisia wins contract for 
fertiliser complex in China 

BY FRANCIS GHILES, RECENTLY IN TUNIS 


THE TUNISIAN state phos- 
phoric acid and fertiliser com- 
pany Siape has been awarded a 
S50m (£45m) contract to build a 
fertiliser complex in the 
Chinese province of Hebei, at 
Kin Huang Dao, by China’s 
CNCCC, - Chinese National 
Chemical Construction Corpora- 
tion. . 

The complex will be able to 
produce 480,000 tons a year of 
Diamonium Phosphate (DAP) 
or' 600.000 tens of Nitrogen 
Potassium Phosphate (NPIG) 
when completed.' 

Siape will provide the phos- 
phoric add while the amonia 
will come from China. The 
capital of- the project ,i s split 
between • ' Tunisia. China 
and ' . Kuwait's Petrochemical 
Industrial' • Corporation (PIC). 


Tunisia will receive cotton and 
wheat from China in exchange 
for the phosphoric acid. 

Tunisia and Kuwait are also 
discussing with Turkey the pos- 
sibility of building a new $200m 
plant which would produce 
Ammonium Nitrate Fertiliser. 
Siape is - also hoping to 
win a contract to revamp 
another Turkish fertiliser plant 
at IskenderuzL 

The projects will greatly help 
Tunisian exports of phosphoric 
add and further consolidate the 
links, going back more than a 
decade between Kuwait. 

• Dragados y Constructiones of 
Spain and the Dutch company 
Royal Boskalis Westminster 
have been awarded a $46m con- 
tract to build a commercial port 
at Zarziz which lies dose to 
Tunisia’s frontier with Libya. 


Biscuit 
factory may 
follow India 
Wimpy Bar 

By. John Elliott in New Delhi 

United Biscuits of the 'UK is 
considering starting manufac- 
turing biscuits In India if its 
first venture in the country— 
a Wimpy Bar in New Delhi 
— proves successfuL 

The Wimpy Bar opened last 
week in New Delhi’s fashion- 
able Connaught Circus Shop- 
ping centre . serving ham- 
burgers made of lamb — 
Hindus do not eat beef — 
and Wimpy’s first vegetarian 
burgers. 

It has so far . exceeded its 
management’s expectations by 
attracting about 1,000 custo- 
mers a day in a 68-seat 
restaurant. 

Franchised by two Indians 
from United Biscuits’ Wimpy 
subsidiary, it is India’s first 
foreign fast food restaurant 
and demonstrates growing 
international interest in 
India’s rapidly growing con- 
sumer market. 

There are no major foreign- 
owned biscuit manufacturers 
in India and United Biscuits 
could therefore have a ready 
market if it decided to try to 
set up a joint venture. 

The - initial Investment in 
the Wimpy project hotel 
totals $4m (£3.6m) including 
setting np the first restaurant 
and building a specially 
designed factory just outside 
Delhi. 

Further restaurants in 
DDii and then in Bombay axe 
planned with a chain of 50 
individually franchised 

restaurants being a possibility 

“The market is enormous 
and there is no competition in 
sight** Mr Richard Clements, 
a senior Wimpy executive 
said, pleased to have found 
a country ignored so far lor 
hi* muhi rival. MacDonalds. 

Wimpy has small operations 
in Singapore and Japan but 
was attracted to India by 
legislation introduced in the 
past two years which provKes 
concessions 1 fOr Indians living 
abroad to invest in India, 
expatriate some of their 
profits, and import machinery. 

The major Indian partner 
is Hr Avtar Sethi, an Indian 
engineer who is based in Lon- 
don. 

His partner is Hr Sldharth 
Bhandari, aged 23. whose dip- 
lomat father, Mr Romesh 
Bhandari. became India’s 
foreign i secretary at the 
beginning of last week. 


UK exporters angry 
over ECGD credit 
restrictions for Brazil 

BY ANDREW WHITLEY IN RIO DE JANEIRO . . 


BRITISH exporters' efforts to 
take advantage of the reviving 
Brazilian economy are being 
hampered by severe restrictions 
imposed, in practice, on the 
utilisation of recently restored, 
medium-term credit guaranteed 
by the Export Credits Guarantee 
Department. 

Complaints are growing 
among major British manufac- 
turing companies that the low 
“ country limit " for Brazil and 
a narrow definition of the credit 
line's potential use are giving 
unfair advantages to their 
competitors, particularly from 
France and the U.S. 

Alter a two-year suspension, 
imposed after the outbreak of 
the Latin American debt crisis 
in late 1982, medium-term cover 
was restored for Brazil and 
Mexico last December. 

In a parliamentary statement 
at the time, Mr Paul Channon, 
Minister of Trade, said the 
resumption., of official cover 
should assist UK exporters to 
maintain a stake in countries 
recovering from debt service 
difficulties. It should also pro- 
vide “ an incentive to the debtor 
countries to adopt vigorous 
adjustment policies,” he added. 

What leaves British exporters 
particularly frustrated is the 
interpretation being hut by 
Whitehall on the Trade 
Minister's assertion that the 
new credit would be used to 
support export ” contributing to 
the economic recovery pro- 
gramme rather than to promote 
new prestige projects.” 


Requests for cover for equip- 
ment being sold to the defence 
sector— the most promising 
growth area in Brazil — are 
either being denied or held up 
in London, with no explanation. 
Aircraft sales also appear to be 
“ a grey area ” as far as the 
ECGD is concerned. 

One factor behind the highly 
selective approach being 
adopted by the ECGD is 
undoubtedly the low credit 
ceiling available for Brazil. 
This is realiably said to be only 
£50 m, compared with the SI. 5b a 
f£1.35bn) provided by the U.S. 

Eximbank. 

partly as a result of this low 
celling, a queue of potential 
exporters has developed, mostly 
in the capital goods sector need- 
ing eight- to 10-year finance. 

Medium-term cover previously 
proivided In support of British 
contracts in Brazil awarded 
prior to the debt crisis is also 
still available. 

But the squeeze on all state 
spending, likely to continue 
here for the foreseeable future, 
means that these credits are 
unlikely ever -to be fully 
utilised. 

In an import market which 
ha6 narrowed dramatically over 
the past 2} years, opportunities 
for Western companies have 
become much more litmited. 
Where they exist in sectors 
sudh as agriculture, minerals, 
energy and defence, competi- 
tion is predictably fierce. 


Brazil begins year with 
lower trade surplus 

BY ANDREW WHITLEY IN RIO DE JANEIRO 


BRAZIL rnnfli» a disappointing start 
to its 1985 goal of a S12bn visible 
trade surplus. Exports were sharply 
down on recent monthly levels and 
a 15 per cent rise in non-oil imports 
contributed to a January surplus of 
only $570m - half recent levels. 

Although January is traditionally 
a weak month for-Brazilian exports, 
the worrying feature of last month’s 
performance - from the point of 
view of the Government and for- 
eign bank creditors - is that it is the 
third month in a row that the all-im- 
portant trade surplus has declined. 


Poor trade figures are also ex- 
pected in February, because of the 
annual carnival holiday break and 
because of uncertainty among ex- 
porters over the incoming govern- 
ment’s trade and foreign exchange 
policies. 

- Last month exports were $L64bn. 
fractio n ally down on the mwp 
month in 1984. Imports of crude oil 
declined by 22 per cent compared 

with last January helping to keep 
the overall import figure down to 
S1.07bn. 
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HEART TO HEART 

MERCURY - IRI - INTELSAT BUSINESS SERVICE 



Mercury Communications Limited and International 
Relay Inc (IRI), are proud to announce the beginning of 
a new era in business communications. 

INTELSAT* Business Service (IBS) is now available 
between New York and London; the first direct 
high speed data communications link 
between these two city centres. 



IBS offers global coverage, and may be used for 
international and/or domestic applications such as 
audio and video teleconferencing high and low speed 
data transfer, computer aided design, digital voice 
and data networks, remote printing of newspapers, 
electronic document distribution, data collection 
and distribution, and electronic funds transfer. 
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★ The New York investment community will benefit from additional expansion 
capability for the London Stock Exchange TOPIC information service which is 
provided by the IRI-Mercury digital link, 

★ The Associated Press, through its two digital channels, will enjoy 
enhanced international distribution capability for data and its 
news services, including AP Jones Telerate and AP Dow 
- Jones Quotron information services. 

IRI and Mercury congratulate INTELSAT for IBS, its latest in a long 
string of Firsts which include: 

1965 INTELSAT launches the first international commercial 
communications satellite (Early Bird). 

w 1965 INTELSAT carries the first international dosed dreuit 

television programme from Houston to Geneva, showing 


Or. Michael DeBakey performing an open heart operation. 

- ' ** 1969 Global coverage is achievedfor thefirst timein June. 

A month laterapproximately 300 million people around 
the world witness the first manned landing on the moon. 

1976 INTELSAT- carries the Montreal Olympics worldwide: 
thefirsttimean event Is shared by more than a billion people. 

1983 INTELSATs international satellite system carries more 
than one billion telephone calls in a year for the first time. 

INTELSAT -The Global Telecommunications Co-operative 

INTELSAT e a non-profit co-operative at 109 countries which owns and operates the global salettte system used by countries around 
the world lor rtemawnal commumcabons. It cames two-thffdstf tte worlds international telephone traftc ami vrii^3y al mtaxonimitaj television. 



COMMUNICATIONS i 

Mercury Communication Limited, 
iJinety Long Acre; London WC2E 5NR 
Telephone 01-836 2449; 

AT THE SPEED- OF THOUGHT 


International Relay Inc, 

777 Third Avenue, Suite 504, 
Newark. NY 10017. 
Telephone (212) 752 4200. 

THE DIGITAL DIFFERENCE 
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OVERSEAS NEWS 


Hawke faces 
wave of 


criticism on 
return home 


By Michael Thompson-Nod 
rn Sydney 


AUSTRALIA’S PRIME Minister, 
Mr Bob Hawke; returned home 
last night to face his toughest 
political test since gaining power 
two years ago. 

Last week in Washington Mr 
Hawke told U.S. officials that 
Australia would not — after all — 
play a supporting role in the 
UJS. MX missile tests in the 
South Pacific, even though Aus- 
tralia stood by the Anzus 
defence pact, between the U.S., 
Australia and New Zealand. 

News of Australia’s planned 
participation in the MX tests 
generated a storm of protest 
on the Left of Mr Hawke’s ruling 
Labor Party, which was then 
replaced by opposition protests 
when Mr Hawke suddenly 
reversed his position. 

Mr Hawke will have to act 
decisively to dampen Labor 
unrest, and answer criticism 
that he is formulating foreign 
policy on the run. 

The MX episode has damaged 
Mr Hawke's authority and led 
to renewed charges that he is 
courting serious trouble by 
trampling on the anti-nuclear 
sensitivities of the Left. 


Asean urges military aid for Kampuchean resistance 


BY CHRIS SHERWELL, SOUTH-EAST ASIA CORRESPONDENT, IN BANGKOK 


At a Cabinet meeting in Can- 
berra today Mr Hawke is expec- 
ted to supply full details of his 
MX 17-turn and plead for party 
solidarity. 

• Mr Paul Keating, Australia's 
Treasurer (finance minister), 
said yesterday that Australia’s 
economy was enjoying a more 
pronounced upswing than at 
any time in the 1970s. 

Real growth this year would 
be at least 4 per cent and 
private capital investment was 
rising sharply while inflation 
would be held to around 5 pei 
cent 


Dikko kidnap 
‘almost succeeded’ 


AN “ outrageous attempt” to 
kidnap exiled Nigerian poli- 
tician Mr Umaru Dikko in 
London and fly him to Lagos 
in a wooden crate almost suc- 
ceeded, the Old Bailey was told 
today. Agencies report. 

The plot to kidnap Mr Umaru 
Dikko. a former Nigerian Trans- 
port Minister, was foiled only 
by the “ remarkably prompt 
action ” of the anti-terrorist 
squad and the determination of 
a Stansted Airport customs offi- 
cer, said Mr Roy Amlot, prose- 
cuting. 


THE SIX governments of the 
Association of South East Asian 
Nations (Asean), in a clear 
shift of public stance, yesterday 
appealed to foreign countries 
for military aid to help Khmer 
resistance forces fight Com- 
munist Vietnamese troops 
occupying Kampuchea. 

The appeal came during a 
special two-day meeting in 
Bangkok of foreign ministers 
of the six — Thailand, Malay- 
sia, Singapore, Tnannwa ?, the 
Philippines and Brunei — and 
was part of a tougbly- worded 
statement on recent Kampu- 
chean developments. 

The ministers later held a 
separate meeting with the 
leaders of the tripartite resist- 
ance coalition, which groups 
former Kampuchean ruler. 
Prince Norodom Sihanouk: 
Sozrn Sann of the Khmer 
People's Na tional Liberation 
From; (KPNLF); and Khieu 
Samphan of the Peking-backed 


Khmer Rouge. 

The meetings coincide with 
Vietnam’s fiercest dry-season 
offensive against resistance 
forces since its invasion six 
years ago ousted the Khmer 
Rouge from power in Phnom 
Penh. Over the past three 
months, thousands of Kampu- 
chean civilians have fled from 
border encampments Into Thai- 
land and Thai soldiers have 
clashed directly with Viet- 
namese troops. 

The Asean statement, apart 
from condemning Vietnamese 
incursions into Thailand, de- 
plored Hanoi’s attacks. It said 
Vietnam was seeking a military 
solution in Kampuchea, despite 
both its professed preference 
for talks and efforts by the 
superpowers generally to reduce 
international tensions. 

The six also urged Vietnam 
to talk directly to the coalition, 
and reiterated their 1983 call 
for a withdrawal of Vietnam's 



Soxm Sann, KPNLF leader 


estimated 170,000 troops from 
Kampuchea, followed by inter- 
nationally supervised elections. 
But the statement’s last para- 


graph was the most significant. 
It reaffirmed Asean's ‘’strong 
support” for the coalition and 
went on; “Hie Foreign Min- 
isters call upon the inter- 
national community to increase 
support and assistance to the 
Kampuchean people- in their 
political and military- struggle 
to liberate their homeland from 
foreign occupation.” 

Asked afterwards if this 
meant Asean was soliciting 
direct military aid from foreign 
countries, Air Marshal Siddhi 
Savetaila, the Thai Foreign 
Minister, said emphatically: 
“Yes.” The resistance forces 
could not fight with their bare 
frauds, he said, while Moscow 
sent and weapons to 

Vietnam. 

This is the first time Asean 
has collectively “gone public” 
with this view, although in sub- 
stance its position is unchanged 
because the resistance has long 
received military supplies — 


from China in the case of the 
Khmer Rouge, 'and mostly from 
certain Asean countries in the 
case of the two non-Commnnist 
groups. 

Asean hopes the appeal will 
encourage other countries at 
least to supply nan-lethal mfll- 
taxy aid, food and money to the 
two poops it backs. Asean’s 
view has long been that there' 
cannot be a political resolution 
of the Kampuchean problem 
without increased military pres- 
sure on the ground- . 

Though portrayed as a logical* 
escalation which signals a 
hardening of position to Hanoi, 
Asean's appeal comes at a 
delicate moment 


Last month, the Vietnamese 
.finished wiping out most of the 
KPNLF’s camps on the Thai 
border, and now Khmer Rouge 
strongholds further south are 
coming under military pres- 
sure. 


Khmer Rouge ‘ forces, num- 
bering more than 30,000, are 
nevertheless reported to - have 
launched &uccessftd raids in the 
interior to cut vulnerable’ Viet- 
namese supply lines. Atthe 
same -time, . the KPNLF, the 
larger of the two non-Coxn- 
muxust groups, is planning its, 
own campaign of guerrilla war- 
fare, which -Asean hopes, will 
change the character of the 

BMtj mniHimis t rairf ^aiiw. - - - - 

Mini sters,' meanwhile,. Say 
there. - has been nof 7 Soviet 
response yet to their Joint 
demarche to Moscow -.last week, 
when for toe first time Soviet 
ambassadors " were ' ‘-snnul- 
taneoualy- ARwfy ' In -fa hear 
As ea n icom p te anta about -recent 
Vietnamese actions. / 

- The -move < was part of * toe 
general effort - to aai&tain. 
pressure on Hanoi, but mini- 
sters ' 'cautioned- that their, 
strategy wttC take yean to bear 
fruit. ■ r '.' - 


South-East Asia’s oil and gas sector set for strong growth 


SOUTH-EAST Asia’s petro- 
leum industry can expect 
heightened investment and a 
further strengthening of its 
competitive position over toe 
next few years, according to a 
major study about to be 
released by Fetroconsultants 
of Geneva, Chris Sherweli 
reports 

The 989-page study* deals 
with oil and gas exploration, 
production, refining, market- 
ing and services for the Asso- 
ciation of South East Asian 


Nations (Asean), which 
groups Indonesia, Malaysia. 
Brunei, Thailand, Singapore 
and the Philippines. All six 
countries are heavily involved 
in toe industry. 

One of the report's sig- 
nificant estimates concerns 
natural gas. Asean's remain- 
ing recoverable reserves are 
put at 129 trillion (million 
million) eu ft, the vast bulk 
(84 per coot) in Malaysia and 
Indonesia. By 1992 toe region 
is forecast to produce the gas 


equivalent of 1.58m barrels of 
oil a day, up 40 per cent 
from present levels and 
almost half of all Far East 
production. 

LNG exports are projected 
to reach 4.0ffbn cu ft a day by 
1990, with South Korea and 
Taiwan joining as customers 
In what is currently a “Japan* 
driven ” market Asean is 
thus expected to keep its 
premier position -in die LNG 
market in toe 1980s, 

On oil, the study says 


Asean has one-third (lL8bn 
barrels) of the Far EasfS 
remaining recoverable re- 
serves of crude and conden- 
sate. Almost half is offshore, 
and future offshore services in 
toe Far East will therefore 
concentrate in South-East 
Asia. 

The study says six of 
Asean’s 51 basins - have 
“high” potential, while an- 
other ten are “moderate.” 
There are nine known “giant 
fields,” mostly under U.S. 


corporate ve n t ur es. 

Asean petroleum production 
in 1992 is projected at around 
2iim barrels a day, 10 per 
cent higher than at present. 
Asean will also have more 
than 290 exploration wells 
(58 per cent of the -Far East, 
tnc.tndtng China) and 465 off- 
shore development wells (70 
per cent of toe Far East). 

In 1990, Asean is expected 
to take about one-third 
(US$9bn-US$10bn) of the 
total US$2£ba which is expec- 


ted to be invested lo expturn- 
tian and development in toe 
Fbr East, indttdtag China and 

Australia. 

The study says JapanVoIl 
policy in the region win con-' 
tome to be -critically, import- 
ant, white toe U.S. 
to go on dominating, txptoa- 
tion activity. ■ .-. . 

* Corporate 04I strategies mu 

5^ ^. T* a?ts: * * _ | opposition parties — especially 

I the New Korea ' ‘Demoo-atic 


S. Korean 
election 
produces an 
outbreak of 


By Steven B. Btrtfer In Seoul 


SOUTEKOREAK voters will go 
to tiie polls today to efect a new 
National Assembly. A substan- 
tial majority are expected to 
vote -for opposition candidates, 
as they difl, Jtt toe last election 
-In 1381.: Because of 'toe. election 
law, however, it is' virtually a 
foregone conclusion that toe rul- 
ing Democratic Justice party 
will retaUL'its majority of seats 
in the . Assembly . : 

Bnt despite, the lack of any 
realaipgMmtuafty to overturn the 
gove rnment , * the. campaign has 
provoked intense excitement jn 
South Korea,: and some are cas- 
ing R a 1 political, watertoed. 

’'Tharve never seen ;an elec- 
tion _in Korea as vdde open, 
where the,, contr o versy Is so 
(dear; the. criticism' as intense," 
says a diplomat with long ex- 
perience in the country. “The 
emotions :of the people exploded 
Hke a -bomb,* says an opposi- 
tion candidate. 


(8-10 RueMuzy. 1211 Geneva 6, 
Switzerland; Sv>Ft 14,000). 


Citibank unlikely to see 
cut in S. African business 


BY JIM JONES IN JOHANNESBURG 


Minister hints 
at tough 
budget 


CITIBANK, toe world’s largest 
banking group's decision to 
terminate all business with the 
South African Government is 
unlikely to lead to a reduction 
of the bank's South African 
business, particularly as Citi- 
bank is actively expanding its 
private sector business. 

The decision to cease busi- 
ness with toe South African 
Government followed legisla- 
tion in New York preventing 
the city from doing business 
with banks which deal in 
krugerrands or which make 
loans to the South African. 
Government or state bodies. 

Mr Tim Wood, Citibank’s 
m anaging director in Johannes- 
burg, says that Citibank has 
made no loans to the South 
African public sector since 


1980 when it participated in a 
consortium to provide finanns 
for black housing, school pro- 
grammes and hospital services. 
Mr Wood adds that Citibank 
had few if any dealings with 
South African Government 
agencies as this market was 
largely held by German and 
Swiss banks. 

At present Citibank has 
about 250 corporate clients in 
South Africa. Until recently 
the bank’s principal focus was 
the lending of dollars. How- 
ever, strategy over the past two 
years has been to develop full 
service banking facilities 

Chase Manhattan, the other 
major New York bank with a 
representative office in Johan- 
nesburg, does not deal with the 
South African puhre sector. 


By Our Johannesburg 
Correspondent 


A FINANCIALUMES SURVEY 


Private 


Healthcare 


The provision of private health care is gaining increasing 
respectability in Britain. This is in part to do with changes 
in the political climate in Britain, which has seen an increas- 
ing trend towards privatisation, even in the provision of 
services to the NHS. How is the industry taking advantage 
of this shift in attitude? How can it be translated into good 
growth rates for all involved in the industry? How much 
does the industry contribute to the health of the nation, in 
terms of jobs, research, equipment, and, of course, the pro- 
vision of primary and preventive health care? 


Order your copy of tbis eight-page survey 
which will be published in the 
Financial Survey on February 13th 


FINANCIALTIMES 

EUROPE’S BUSINESS NEWSPAPER 


Surveys are subject to change at the discretion of the Editor. 


THE South African Government 
will spare no effort in imple- 
menting toe fiscal controls 
necessary to deal with the 
country’s economic and financial 
problems. Mr Barend du Plessis, 
the Finance Minister, said in 
Cape Town yesterday. 

Introducing his Part Appro- 
priation Bill, popularly known 
as toe mini-budget, which is the 
prelude to toe main national 
budget due to be presented on 
March 18, Mr du Plessis 
reiterated Government’s guide- 
lines for sound fiscal policy and 
at the same time indicated that 
this year’s budget will be tough. 

Government's basic targets 
are, he said: 

• No increase in real Govern- 
ment spending in fiscal 1985-86 
above the R27.2bn (£13bn) 
estimated for 1984-85; 

• Eliminating the use of loan 
finance for current account 
expenditure, which will reverse 
the practice of the past two 
years; 

• and limiting the deficit before 
borrowing to about 3 per cent of 
gross domestic product 

Mr du Plessis told Parliament 
that toe mini-budget should not 
be seen as indicating the 
direction to be taken in. the 
main budget 

• A demonstration by about 
3,000 black schoolchildren in toe 
black township of Seisoville 
near toe Orange Free State 
town of Kroonstad was dis- 
persed yesterday morning by 
armed police. 


Shell offshoot finds oil in Syria 


BY MICHAEL HELD 


AN IMPORTANT oil discovery 
has been made recently, near 
toe town of Deir es Zor in 
eastern Syria by the Pecten 
International Company, a sub- 
sidiary of Shell Oil of toe UK. 

The find, which has been toe 
subject of rumours In Damas- 
cus for some time, has now 
been confirmed by 

the Syrian Government 
On toe evidence of three 
successful wells drilled so far 
it is thought that toe field may 
eventually be able to produce 
100,000-150,000 barrels a day of 
light, high quality crude. It is 
reported that work is beginning 
on linking toe field to toe un- 
used oil pipeline which runs 
from Iraq past Heir es Zor to 
toe Mediterranean coast 
The field is by far the most 
useful discovery made in Syria 
in some 30 years of exploration. 
Three small fields in the east 
of the country were brought on 
stream in the later 1960s, but 
their oil is low quality and ex- 
pensive to produce. Their total 



output last year was about 
170.000 b/d. 

The new discovery has been 
made in an area where there 
has been con&ldersMe explora- 
tion recently. Pecten made its 
find by drilling deeper on acre- 
age relinquished fay a Syrian-' 
American - subsidiary of toe 
Coastal States Gas Corporation. 


There has been, speculation 
that the find, will radically 
change Syria’s economic and 
political stance. 

At present toe country ex- 
ports almost all of its produc- 
tion and Imports a stxnBar 
amount of crude . at a r conees- 
- sionary price from Trait to refine 
for domestic consumption. - 

Whether the oil from toe new 
find will be sold abroad or used 
for domestic consumption, it will 
make Syria ~ a significant net 
exporter of oil far the first 
time-. Oil revenues of possibly 
Slfibn would be equivalent to 
mere than. 10 per cent of toe 
1984 budget and two- thirds of 
exports. 

Syria’s political stance on the 
Gulf war is unlikely to change 
even if it ceases importing 
Iranian oiL The country's sup- 
port for Iran has been deter- 
mined les by Iranian aid than 
by President Assad’s hatred of 
toe Iraqi regime, which in toe 
1970s tried to subvert his 
Government 


Israeli jets attack Palestinian base 


ISRAELI warplanes attacked 
Palestinian guerrilla base in 
eastern Lebanon yesterday for 
toe second day running. The 
intensified air raids come in the 
wake of the sharp escalation in 
attacks against the Israeli forces 
in Lebanon, David Lennon re- 
ports from Tel Aviv. 

In the last ten days, the num- 
ber of guerrilla attacks on 
Israeli troops in Lebanon 


totalled aa unprecedented 5L 
Four soldiers were killed, and 
18 were wounded in toe clashes. 

The target of yesterday’s air 
raid was a training and com- 
mand base near Shtoura, in toe 
Beka’a Valley, used by the fol- 
lowers of Abu Moussa, who re- 
jects Mr Yassir Arafat's leader- 
ship of Fatah. The base was 
located inside toe area of 
Lebanon controlled by the 


•Syrian forces. 

The army spokesman in Tel 
Aviv said that some hots and 
tents were destroyed, as well as 
Soviet-made anti-aircraft bat- 
teries. 

The previous day, Israeli 
planes bombed & base in toe 
same area, hear toe Beirut- 
Damascus highway belonging to 
toe Democratic Front for the 
Liberation of Palestine. 


DEPRECIATION OF CURRENCY 


IMF blames Lebanese Government’s deficit 


. JtJp and. down the nation, mil- 
lions of ‘South. '.-Koreans have 
attended emotionally-charged 
opemair. election rallies where 
all ' candidates fro ma single 
district address: the -crowd one 
after another. And from the 


BY RICHARD JOHNS IN BEIRUT 


Party ' (NKDP)— for the first 
time in years they ' Have . heard 
sharp and unrestrained attacks 
-f on tbe. Government. 

Last Wednesday, president of 
toe NKDP, Ur Yi Mio-U made 
art emotional plea for an end 
to mflitaiy xule. in South Korea 
before ., a crowd , of 100,000 
people in downtown. Seoul A 
fair number of candidates are 
openly ' questioning toe legiti- 
macy of toe ' Government, and 
they are, for toe first tiim, 
publicly talking about the 
Kwangju uprirfnp of May I960, 
in which '. at -least -several 
hundred, people died. 

“ People are sending a strong 
message to toe army to get the 
heU out of poetics,* says a 
diplomat. 

'. . .The campaign, in also a test* 
-ment to the enduring popu- 
larity -of Hr Kim Da&Jung, 
South . Korea’s leading opposi- 
tion politician, who returned to 
Korea last Friday-: from two 
years of exile in .toe U.S. 
Opposition candidates through- 
out the country have appealed 
to voters by pointedly identify- 
ing themselves .with Mr Kim. 

The scuffle at Seoul airport 
after Mr Kim stepped off the 
aircraft has provoked a row be- 
tween the South Korean and 
UK. governments, but it may 
have little impact domestically. 
Mr Kim says he does not want 
to make an issue out of the 
Incident, and news of toe affair 
has so far been kept out of the 
South Korean Press. - 
The -Government has toler- 
ated this outburst of free 
Speech, although newspapers 
and especially the Government- 
run television network has 
kept ranch of it eut-of-the news, 
A South Korean political 
scientist says toe outpouring of 
criticism has “ broken a taboo." 
He expects people to continue 
speaking about controversial 
issues more openly after the 
election, even if they do not 
have the. large audiences pro- 
vided by the joint rallies. ' 

Mr Kina Da e-Jung says he 
fttxtg the. openness of the cam- 
paign "*ery hopeful.” Yet it 
is unclear how Mr Kim will fit 
into all of this, despite his 
towering reputation. - 


RESPONSIBILITY FOR the 
depreciation of the Lebanese 
pound is blamed on the Govern* 
meat’s increasing budget deficit 
as a result of the worsening 
security situation in a recent 
confidential report by the Inter- 
national Monetary Fund. 

The IMF estimated that 
government spending amounted 
to 333 per cent of revenue last 
year— meaning that the state’s 
actual Income only covered 
30 per cent of expenditure. 

The IMF staff report dated 
January 4 this year calculates 
that the Government’s interest 
payments on domestically held 
debt absorbed 51 per cent of 
total revenue last year com- 
pared with only 6 per cent in 
1979. 

Based on consultations held 
with senior Lebanese officials 
early in November in Cyprus 
the gloomy document says toe 
mission “ emphasised that toe 
depreciation of the pound was . 
fundamentally linked to the 
destabilising Impact of the large 
fiscal deficits brought on by the 
deteriorating security condi- 
tions.” 


When the talks took place the 
exchange rate was about L£7.5 
to the dollar. At the close of 
trading last Friday it settled at 
a buyer-seller range of 14-14.50 
having at one point reached 
14^0-15.50. 

The tendency here has been 
to blame the rapid depredation 
on speculation. Mr Rashid 
Kara mi, Prime Minister, has 
even hinted darkly of a 
“ conspiracy.” 

The IMF mission report says 
that “ the mission expressed 
serious concern about the size of 
the fiscal deficit, and especially 
about increased reliance on 
central bank borrowing to 
finance it — which has been a 
major cause of mounting 
inflation now reckoned by 
observers here to be running at 
an annual rate of 50 per cent or 
more. 

Figures for 1984 released by 
toe Bank of Lebanon, the 
central bank, showed that Gov- 
ernment borrowing from it 
Increased last year by L£6-01bn 
to L£19.l3bn and outstanding 
Treasury bills to commercial 
banks rose by L£327bn to 


T»gll.3Zbn at mounting rates of 
interest of more than 18 per 
cent now for paper of 12 months 
maturity. 

Saying that “ efforts must be 
made to prevent any further 
deterioration,” toe IMF team 
referred to toe “ perilously 
low ” level of toe country’s 
foreign exchange reserves citing 
the end-Nov ember figure of 
5725 m which, it said, was 
enough for two-and-a-faalf 
months’ imports. 

At that rate they should now . 
be more or less exhausted but' 
are believed to still be about 
3300m. 

The IMF report is strongly 
critical of the way in which toe 
central bank bad been meeting 
the Government’s rising import' 
requirements (not the least 
from arms though it does not 
say as much) from its own 
reserves, rather than from toe 
foreign Exchange market. It is 
believed that corrective action 
on this front may have exacer- 
bated . the problem of . the 
Lebanese pound as well as slow- 
ing down the rate of rundown of 
foreign exchange reserves. 


On that score the IMF team 
asserted that toe Lebanese 
authorities therefore had no 
alternative - but to let the 
“exchange rate carry the bulk 
of the adjustment burden." . 

On the foreign exchange here 
at toe. weekend meanwhile, 
bewilderment and some resent- 
ment was caused when Societe 
Financiers the coontiy’s only 
discount house, suddenly 
lowered its- dollar quotation by 
35 cents and closed prema- 
turely for business. Owned by 
S3 of the commercial banks 
operating here, Societe Finan- 
ciere is believed to have been. 
handling 7580 per cent of deal- 
ings here since toe foreign ex- 
change crisis blew up 

It was established initially to 
develop a secondary market in 
Treasury Mils and only 
expanded its foreign exchange 
dealings as a result of the banks’ 
“gentleman’s agreement” to 
calm down speculation. The 
immediate reaction of - some 
dealers to last week's strange 
move was to say that they 
would rely more on Interbank, 
dealings in future. 
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Hotel Shilla: 


A Memorable 
Exception 


In the heart of Seoul. 
. the Hotel ShiHa. sur- 
rounded by beautiful 
■wooded gardens. 

. renders a traditional 
. Korean ambience 
inspired by the 

renowned Shilla 

Dynasty. 1 
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TWA to and through the USA 

Californi 


See your 

Main Agent J weekmds«h#B»appV 



-V Every day (except Mon. & Tues} to LosAngeles* 
QitfbmiaTWA flight 761 leavesHeaffirovvatl 1 30, 
arrives in L(KAngeiesatl43&AndTWAcoversaiot 
more of the Golden State: San Frandsco/San Jos6, 
Oakland, Ontario, Palm Spring and San Diego. TWA 
flies to over 60 US dtiesSee yourTWA Main Agent 
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THning the build process, the car passes through 44 
m^orchedcsbef^ 

Thiscalls for eye and experience, andpainstakingatren- 
tiontodetail 

Not unnaturally, it takes time, but its the best way there 
is to ensure quality, which in turn ensures success. 

And at Jaguar Cars our demand for both is absolute 

You could say it has become an attitude of mind. One 
that involves everybody. From every one of the people who 
build the cars, to every one of our suppliers. From foreman to 


top-management. 

It means that our cars are not just checked out at the 
end of the assembly line, they’re checked throughout every 
part of the ^manufacturing process. 

Every 5 ; component is tested during development and 
tested again during production. 


We test through thousands of hours of continuous 
usage.' way beyond me normal life span of component or car. 

We use specially constructed rigs to test the per- 
formance and endurance of everything, from powersteering 
gear.xo electric aerials. From eliminating the squeaks from an 
ashtray, to ensuring brake efficiency from maximum speed. 

We have more cars on environmental test in . more • 
places than ever before In extremes of climate and in the most 
extreme of conditions. 


From temperatures as high as plus 52 C in the deserts 
^ pf the Middle East, to minus 40 C below freezing in die arctic 

condi tions of northern-most Canada. 


A Jaguar must be able to undertake the hottest, coldest, 
fastest, roughest tests that can be devised by man for machine 
and overcome diem. 

A Jaguar must be able to run anywhere in the world, 
and perform to the levels of engineering excellence for which it 
is famed 

This is why, every month, we interview more than 100 
Jaguar drivers from the UK and from as far afield as Australia 
and the USA We ask for their comments, note diem, and act 
upon them 

Our ‘customer tracking’ research is one of the most 
important sources of information about our customers, our 
products, about Jaguar and our dealer network worldwide. 

This feedback is more immediate than any service 
information. And it enables us and our dealers to get back 
quickly to a customer, when necessary, to satisfy him 
completely. 

This is not only good customer relations, it’s good 
business sense. It allows us to monitor improvements and 
helps us get crur cars right. 

It means, too, that we can ensure that Jaguar owners 
everywhere continue to relax in the quiet ambience of walnut 
and leather. 

Then, and only then, are we prepared to call a Jaguar 
a Jaguar.” 

j AOJAR^The lesend stows 

^JAGUAR CAW, COVHtfTRY. ENGLAND. ( ^J 


&KJM14 «.R+?5 JAiVAK SOVrRH!^ ^ ?AGl ' 


VS. i2:j«35.FffiCSS. EASED UPON' MASTTACTURERS RRP A.MD CORRECT AT TIMEOFGOfNGTO PEES. INCLUDE SEAT BELTS. CAR TAX AND VAT iDEULIM . ROAMAX AND PLATES R>. ; KA 








• - % 


Financial Times Tuesday February 12 1985 


UK PENSION SCHEMES 


A tax privilege conundrum for the Chancellor 


THE PRESENT, extremely 
favourable treatment of pen- 
sion savings is widely 
recognised to be a prime target 
of Mr Nigel Lawson's pre- 
Budge t search for a free lunch. 
The characteristics required In 
any change are simple: it must 
yield massive savings by closing 
up tax loopholes sufficient to 
finance a large reduction in the 
highly visible standard rate of 
income tax, yet also be as 
imperceptible as possible to the 
voters who are hurt by the 
withdrawal of the concession. 

Life Assurance Premium 
Relief provided a highly 
successful dress rehearsal last 
year. This year much bigger 
fish are wriggling on the 
Chancellor’s hook. The best 
occupational pension schemes 
receive contributions amount- 
ing to around 20 per cent of 
the income of the members of 
the scheme, and about half of 
all employees are members of 
pension, schemes. 

The reliefs on pension contri- 
butions are, of course, not 
special to pension funds: such 
expenses have always been 
allowable as employer’s costs 
since the beginnings of the 
modern income tax; and not to 
allow similar relief on employee 
contributions would merely ini- 
tiate a wholesale move to non- 
contributory schemes paid for 
entirely by the employer. The 
quid pro quo for the Inland Re- 
venue, now, as in the beginning, 
is the taxation of the pensions 
as income at the time of receipt 

The pension funds* pressure 
group (now the National Associ- 
ation of Pension Funds) was, 
however, successful in 1921 in 
persuading backbenchers to 
press the Government to include 
in the Finance Act of that year 
an additional provision exempt- 
ing the investment income of 
funds from income tax. This 
change had been recommended 
by the Royal Commission on 
Income Tax, and was not only 
uncon troversial, but (at the 
time it was introduced) rela- 
tively costless. (The annual 
cost, now running into billions, 
was originally estimated by the 
Inland Revenue at £0-25ml). 

There were many arguments 
for the concession at that time, 
ranging from encouraging volun- 
tary saving for old age, to over- 
coming the Inflationary prob- 
lems of wartime, but a clincher 
for the Inland Revenue was that 
most occupational pensions 
(then as common among the 
relatively poor as among well- 
paid professionals) went to 
those whq, did not pay income 
tax. 

From 1940 onwards, the scale 
of the concession and the argu- 
ments for it changed- beyond- 


The Chancellor is reputed to be considering the 
extension of the tax base to Include the (presently 
exempt) investment income of pension fluids. 
T.FSiiK HANNAH reviews the strange sequence of 
accidents by which wider tax reliefs on pensions 
arose and surveys the present policy confusion. 

His conclusion is pessimistic: Nigel Lawson’s 
opportunism may lead him to taxing the income of 
funds for immediate tax revenue at the cost erf 
long-run pension policy objectives. 


recognition. The widening of 
the tax base to bring many 
middle incomes (and, more 
recently, low incomes) into the 
income tax system through 
PAYE, and the rise in money 
rates of return with accelerat- 
ing post-war inflation led the 
cost of tax reliefs on fund 
investment income to expand 
exponentially. 

Governments nonetheless 
approved of the continuing 
spread of occupational schemes 
because they seemed to con- 
form to broader social and 
economic objectives: pension 
funds encouraged thrift and 
investment, and promised to 
reduce the burden of the aged 
on the social escurity system. 
Employees pressed their 
employers to gain access to the 
subsidised old age savings they 
offered. In effect, by giving tax 
exemption for investment 
income and paying tax only 
when the pension was received, 
they postponed their tax hills 
to the period of retirement 
l when their income was typic- 
ally lower), and hence reduced 
their average lifetime tax rates. 

The precise tax-saving effects 
depended on a complex range 
of factors (including the infla- 
tion rate and earnings growth) 
but the incentive to save 
through the highly illiquid 
medium of a pension fund has 
almost certainly increased the 
overall savings rate. The absurd 
distortion between very similar 
forms of contractual savings im- 
plicit in the old life assurance 
premium relief (sensibly halved 
by Lloyd George in 1916 and 
ablished by Mr Lawson in 1984) 
were thus not paralleled in the 
case of pension funds. With 
pensions, not only are broader 
social objectives promoted, but 
total savings are more likely to 
be increased by tax conceslons. 
with the mere diversion of 
savings from other media likely 
to be minimised 

It goes without saying that 
the broader approach to tax 
neutrality for savings — the ex- 
penditure tax advocated by the 
Meade Committee — would be far 
too radical to be tolerated within 
the present Government’s nar- 
row tote mi stic tax rate objec- 
tives. • ••-•• 


Its main strategy is to reduce 
the highly visible standard rate 
of income tax to produce a tri- 
umphant election claim of lower 
lax rates fwithout, however, 
actually reducing the real level 
of taxation overall: that appar- 
ently remains a pious objective, 
not a feasible attainment). With- 
in this context, taxing the in- 
come of pension funds at a 
composite rate of, say, 10 per 
cent is superficially attractive, 
enabling the Chancellor to re- 
duce the standard rate of in- 
come tax by as much ‘as 5p in 
the pound. 

This would, however, result 
in a higher rote of tax on pen- 
sion funds than many of them 
were paying even before the 
tax concession of 1921 (when 
they received relief, under the 
time-honoured income tax rules 
of avoiding double taxation, on 
that part of their investment 
income which went to paying 
taxable pensions). 

The consequences for pension 
funds may, then, be expected 
to be severe. Trustees would be 
faced with a choice of reducing 
benefits (pensioners ofter have 
no vested right to presently pro- 
mised pensions) or of raising 
contributions from employers or 
employees. There is, in fact, no 
free lunch. 

The Chancellor might hope 
that the damage would be long- 
term rather than immediate. Its 
impact will certainly be long- 
run. Money placed in pension 
funds in good faith over past 
decades will still be there, des- 
pite the reduction in the tax 
incentive which induced the 
investment; while funds will be 
paying the costs for pensions 
accruing many decades into the 
future. 

However, actuaries typically 
make reports .on the funds at 
least every three years, and the 
implications will therefore 
gradually but ineluctably be 
brought home to the half of 
the working population who are 
scheme members and voters. 
The pension industry can be 
relied upon to encourage truth 
in political sloganlsing, and the 
Chancellor might find a con- 
tinuous chorus of protest, as 
pension fund contributions are 
increased (or benefits~reduced) 



Hr Nigel. Lawson: Win he fix his sights on loog-rnn or short-run reform? 

in the years following the towards personalised pensions any clearer than the tens 
change which will also include now proposed by the Govern- Treasury’s. sion 

the crucial electioneering ment, will allow individuals to ou e concession stands out as 5 °^ 


holes and" the Government 
wished to tidy up its adminis- 
tration. The present position 
was purilkmimously accepted by 
governments, and the lump sum 
concession was generally 
adopted by private sector funds 
in the early 1970s, following 
clarifying and simplifying legis- 
lation. - 

There is, of course, how a 
much less good: case for with- 
drawing a concession which 
should never have been 
extended. Individuals and 
funds have adapted their peg. 
sioning arrangements to the sig- 
nals given by the Government, 
and sudden withdrawal would 
frustrate their reasonable ex- 
pectations. 

Equity would, then, require 
a gradual, phased withdrawal of 
this fundamentally silly and un- 
necessary concession. Yet any 
phasing severely reduces the 
attraction to the Chancellor, by 
delaying the tax revenue he so 
badly needs for his political 
sleight-of-hand. 

The prospects for rational re- 
form of the lump sum loophole 
are then, no better than they 
Hugh Routing. were before when the issue was 

on loog-rnn or short-run reform? ® 19 7Q. 

The Chancellor may, then, be 
. , . „ ' faced with the anguished choice 

ly clearer than the tension to private sector pen- 0 f doing nothing or doina 
■easury’s. sion funds. Initially this was damage, unless, of course, be 

One concession stands out as wishes to fix his sights on longr 
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period (to which the possible achieve more of any tax an{ a indefensible- the \ ere , 5 ach 33 t ir ice ? ran rather than short-run re- 
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will also be directed). u^« (up to one-and-a-halT year's 

Another, by no means unreal, t “ ^ final salary) taken on retire- cesions ^ considered un- 

option for employers will be to ment These are now typically desirable and unsustainable, 

leave pensioning for most Rri? one <* uarter of the value of Eventually, howeveT the 

employees to the State or to tire ^ nsion benefits. Yet they pressure from individual funds 

individuals involved. Already * ul _ ° Kea eanite America). clearly breach the reasonable to eain the valuable concession 


unlikely. 


Association of Pension Funds, 


government policy has done 


“ " n clearly breach the reasonable gain the valuable concession 

Ye * ““Jf* Ch “ ce “° r f® Principle that pensions are induced widespread use of loop- 


much to reduce the attractions sure that reducing the tax in- taxed as they are paid rather 
of employer-based pensioning. centives will not mean the than as they accrue. 

The major historical reason The concession has entirely 

for employers undertaking the occupational schemes without disreputable origins in the 
(on-the-face-of-it odd) task of Pf»vate provision taking their ^p^ty of civil servants pur- 
organising their employees' old place? The curtailment of suing ^ir own selfish 
age saving is that the penalties schemes is not unlikely, mere intents, in 1909 when Civil 
of leaving a scheme encouraged has already been no growth in gc^ce pension accrual rates 

loyalty and long service. In coverage of pension were educed from 60ths to 

1973, Sir Keith Joseph reduced schemes for oyer two decades, g t0 fi n3nw , jump sum 
these benefits by protecting the during which rime various pres- benefits for widows, these were 
rights of those who withdrew sures have reduced their value ^ (quite unnecessarily) aim 
after five years, while Mr r ? employers. ( Anothe r alterna- pai( | on reaching retirement 
Norman Fowler, Social Services rive would be a reversion to pay- age civil servants at the Inland 
Secretary, now proposes to as-you-go or balance sheet pro- Revenue (themselves bene- 
require some index-linking of Y 1310 ? rather than proper geiaries) ruled that the sums 
these vested rights. Both funffing, and a consequent re- should be tax-free. When their 
changes are admirable, but they auction ta the security of pen- successors In 1947 were looking 
have clearly reduced the value 51011 rights). around for reasonable 

of schemes to employers. Mrs Thatcher’s Government standards by which to stop up 

Aic/, dnro 1978, the quality “V* paradoxically, achieve loopholes in the tax system be- 
improvements necessary for what Labour Party planners ing exploited by private sector 
mntTflrtinc nnt of thp itatp have dreamt of since Professor lump sum pensioning arrange- 
SStaS^reffted pension Richard Titmuss’s plans of the ments they naturally saw their 
scheme bave 


Leaiio Hannah . Is Profasaor of Buti- 
nssa History at the London School of 
Economies, currently on leave as 
visiting professor at the Harvard Busi- 
ness School. His analysis of the 
growth of panslone ta Britain, fnvenr- 
ing Ratiromant. will be published by 
Cambridge University Pram early next 
year. 


substantially 195 051 the euthanasia of private own abuse as reasonable, and 


increased the cost of occu- occupational schemes. 


It became a statutory standard 


pational savings. The tax reliefs This is not to say that the “ Fi n a nc e Act of that year, 
remain as a major incentive for pensions industry can view the There followed several 
employers organising old age process by which its privileged decades of trying to restrict this 
savings. (The reforms of 1956 tax- position was built up over manifestly unreasonable conces- 
and • —the -further "changes the decades with a conscience sion by limiting its ex p l icit ex- 


PUBLIC RELATIONS 

The Financial Times is publishing a survey on 
Public Relations on 30th May, to coincide with 
the PRCA conference. 

For an editorial synopsis and advertisement 
rates, please contact Jack Cheney. 

Financial Times, 

Bracken House, 

10 Cannon Street, 

London EC4P 4BY 
01-248 8000, Ext 3389 
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T ' & IMp Ford chanced up what 
was then top b!ggpsranm!a]loss 
to U.5. Cqrnorate’ history: «L5Wa- 
(The* record was 'to sfcmcf only 
a few weeks - until ClKrysTer 
reported). Ford following -yith 
tosses of flJbn for 1981 and 
$658m for 1982.' ft ^trimmed ifie 
dividend in 1980 and eliminated 
it Completely ' in r 1982. w * " 

Yel'fof t^J the company pro- 
duced a record ^P^bn net profit 
■=iwhlpn was '.topped by *■ con- 
siderable margin last year" Wall 
Street expects the' 'group lo 
report profit? in tty* region of 

8£9bu-; ...... < • . ■ 

to 1979 Ford vas an excep- 
tionally strong •. -company 
fibantiaUy. There Was l4_7bn of 
cash in the balance* sbeef ‘and 
the company’s net wdrth Was 
JlQ.fibn. By 1982 the haemorr- 
hage of lofces tiad cut the 'rash 
pilp to only' lllSbri' anti “toe 

net Worth To 8fem , ’StnqE*'Ford 

bounjcdg backj ' it' ' lias rebpflt 
casbTo a' *5bn mountain' ~amds 
the ‘net Nffirtfr 

And in the IT.S. car market 
FSrd' IflSrShartrfflmoarfiTaSt ' 
as it lost money: It fell' from 
2WUper cent idr’lWff^raritnir* 
of 16.6 per cent in 198L Last 
year the company clawed Its 
way back to an 18.8 per cent 
share, a full 1.5 percentage 
points above the 1983 level. - 

While the statistics . tell a 
great deal, they do not reveal 
the full story. There is still a 
great deal to be done by 
Donald Petersen, who succeeds 
Mr Caldwell as chairman. 

“When you look at where 
Ford used to be and where it 
is today, it’s pretty Impressive. 
When you look at where Ford 
ought to be today, that’s a 
different story,” says James 
Womack, of the Massachusetts 
Institute of Technology. 

There are . questions to be 
answered aboixt Ford's new cars 
and whether - the North 
American customers will take 
wholeheartedly to their pur- 
posely aerodynamic shapes; 
about Ford's ability to cope 
with General Motors’ aggres- 
sive and revolutionary approach 
to car manufacturing in .the 
U.S. and about Ford’s position 


ceriL In the njid : 1970s __ rr 


econo jug/ environ- 



Mr C^d^sll I? a model of the vehicles and made bLgtra- 

During Caldwell’s tenure -costs 
were reduced so significantly 
that the company could .with? 
stand practically everything; the 
sajfis cycle could throw at it” 
Mr Petersen will have no 
time to rest' oh his lauiias.-' 
Nobody expects any stemfi- 
cant changes in direction fallow- 
ing the change in senior 
management ahd'ihiifeh' tiF the 


Die bank Has traditionally!)^ a leader id 
international banking, ana the establishment of the branch 
iji ($5 gity marks an important step forward in' the ^paifiiQn'of the bank’s 
participation in tiie international financial markets. 

As a major house-bank for both large and medium ste 
‘ and a major institution in thp n^sh^pitafmMet 
of Finland is a Sutural contact to the e^ncting Finnish eeqnQiijy. 
Welookfon^toheai^fiom''5feu.' 


Mr Caldwell (left) and Mr Tetersiat. 



jetns’'in Europe are'Mpig 
attended to !»y ®pJ> laitz,~wh»- 
reports directly to tfTe’ presl- 
dept,* and was' sent hack list 
summer to take 'over again' is 
chairman pf Ford of EUrope. V 
In North America, Ford has 
given up matching* 6M 'model 
fir model and 'g one its 'own Way 
with aerodynamic styling 'for tiie 



'M 

m 


UNION BANK OF FINLAND 

mptene: 0t248^3333. TOex: 886144 uhf Ida 1W efe* £8=248=1222 


Tmports wfiic^^d marketragto the ^mpanys 

gme hooding in, particularly "£££ styUal^The Tempo/Topaz is by 

from Japam • • Apart from an me other nQ means a fai]ure ba t so far ft 

Ford suffered more than its troubles, a* soon as mr uaitrwMi ^ not M successful as 

major rival. General Motors. * ett ^£L *”1° Ford hoped. 

Henry Ford H bad vetoed a 111 !®79. recession hit the U-S-, .. 0 „ 

programme to produce small <**■ f jj® s ^P 1 ? A 

mn: with a iiinnincivp “ email l(b5m in 1979 to 89m the fol* doubts about Fords ability to 


giagg top cjnttoniprs. 


programme to produce small 

SS me?n to^Jear' to 8.~5m"in 1M1 and match GM on the manufaettuing 

he gave way to the weight of &”* 1 tte 5011010 of the of „^ 


In the UJS. there are some 
doubts about Ford’s ability to 


evidence which showed toe com- 
pany needed a small car in 
Europe and the Fiesta project 
was set in motion). 


pit in 1982. 

Mr Caldwell appointed Harold 


five new or completely 
revamped plants, using all the 


“ Red "PoUiig as headof North very latest technology. GM has 
American d^ticS Sto X teamed up with Toyota, Japan’s 


WU XI U1 1UUUUUI. uyuauiruj nu> ur _,L„ x„ . 

At the same time Henry Ford structions to cut costs to match jjjg* ^d^o&hare mutoal 
H experienced the first bouts . expected demand. 'F” 3 “5 mutual 


H experienced the first bouts 
of toe heart trouble which has 


of toe heart trouble which has . Ford closed seven plants, dis- . ... . . . , ... . , 

plagued 'him ever since and be- missed 40,000 shopfloor workers _ 505 V s ■ bighiy-pubiiasea 

gan to relax his firm grip on and 20,000 salaried staff, taking Saturn project to produce a 
the company. - out whole layers of middle man- onail car profitably in tne states 

. In toe autumn of 1978 toe agement in toe process. The oy u»ng a revolutionary 
redoubtable and flamboyant company’s annual running costs ap S. ro y 5 i 
president of toe company Lee were reduced by S4.5bn or by 


redoubtable and flamboyant company’s annual 
president of toe company Lee were reduced by 
Iacocca was fired by Henry S12m a. day. The 
Ford with toe blunt, but In- can break-even 


revolutionary 


Ford has no new or com* 


S12m a. day. The North Amert P 3 ® tely 


adequate. explanation that 
“things Just didn’t work ouL" 
Mr Iacocca has explained re- 
cently that Henry Ford felt that 


lowered from 3.6m to 29m 


vehicles a year, or by 30 per 


UJS. Yet it must get its pro- 
ductivity up and costs down 


cent 

Spending was trimmed but 


According to DRFs Dr 
Hammond, the 82,000 difference 


VCUUJ UIOL aaquijr rviu iiarai ojiphuius wu urnuucu uuv - 

the president was threatening Ford continued to invest heavily ° f 

his (Ford’s) power base within in new products, $13bn world- gggg, 

T ' . ' ' ' ' vehicle: to 84,500 for medium- 

sized cars, for example. He 
believes that if GH matches the i 
cost of small Japanese cars with , 
Saturn, the Japanese will simply ! 
move upmarket and GM will J 
have sacrificed profitable ; 
medium cars for unprofitable ' 
small ones. Ford would not 
escape this change. 

Ford’s reluctance to speak up 
for itself on this issue might 
well be because it does not want 
to spell out its various options 
• too clearly. 

It certainly does not make 
good reading for the U9. union, 
toe UAW. Some observers are 
convinced that by the late 1980s 
Ford could be filling about 25 
per cent of its car requirements 
in toe U9L from “.offshore:" 
subsidiaries. 

Ford has been working on its 
global strategy tor years with 
toe aim of getting more efficient 
use from its design, engineering 
and other resources around the 
world and co-ordinating the 
efforts of its far-flung sub- 
sidiaries. 

Bob Lutz dubs toe approach 
“ doing things only once." For 
example, in erode terms it 
seems that Ford will design and 
develop small , cars in. Europe 
and Japan, through its links 
with Mazda which are getting 
ever closer in the so-called 
Alpha project, similar to CM'S 
Saturn. Big cars will be 
developed in toe U.S. 

Mr Petersen says that Ford's 

“ world truck,” built in Brazil 
with European, panels, a North 
American chassis .and a diesel 
engine developed by Ford's 
. agricultural tractor organisa- 
tion, could possibly point. to the 
shape of things - to come and 
Illustrates the way the company 
can draw on the best from its 
resources anywhere, in the 
world. 

He has been carefully putting 
this strategy Into place tor 
several years. There is nothing 
to suggest that he does not 
intend to follow it through, now 
he has moved into toe chair- 
man's scat 


Sweden has more 

INDUSTRIAL RO- 
BOTS PER WORKER 
THAN ANY OTHER 
COUNTRY IN THE 
WORLD. 

Volvo is Sweden’s 

GREATEST ROBOT 
USER. 


VOLVO 
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U.S. $100,000,000 

The Sumitomo Trust Finance (H.K.) Limited 

( Incorporated in Hong Kong) 

Guaranteed Floating Rate Notes Due 1 994 


U.S. $40,000,000 


APPOINTMENTS 
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Guaranteed as to payment of principal and interest by 

The Sumitomo Trust and Banking Company, Limited 

(Incorporated in Japan ) 

In accordance with the provisions of the Notes, notice is 
hereby given that for the six month Interest Period, from 
11th February, 1985 to 12th August. 1985 the Notes will 
carry an Interest Rate of 9-ft-"o per annum. The interest 
amount payable on the relevant Interest Payment Date 
which will be !2th August, 1985 is U.S. 3470.80 for each 
Note of U.S. 510,000. 

Credit Suisse First Boston Limited 
Agent Bank 


Unilever makes changes 




Genossenschaftliche Zentralbank 
Aktiengesellschaft 
Vienna 

Floating Rate Notes Due 1 989 

In accordance with the provisions of the Notes, notice is 
hereby given that' for the three month Interest Period from 
1 1th February, 1985 to I3th May, 1985 the Notes will 
carry an Interest Rate of 9iV% per annum. The interest 
amount payable on the relevant Interest Payment Date 
which will be 13th May, 1985 is U.S. 523.22 for each 
Note of U.S. 51,000. 

Credit Soisse First Boston Limited 
Agent Bank 



Den norske Creditbank 


Floating Rate Subordinated Capital Notes 
Due 1 990 

In accordance with the provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
11th "February, 1985 to 13th May, 1985 the Notes will 
carry an Interest Rate of per annum. The interest 
amount payable on the relevant Interest Payment Date 
which will be 13th May. 1985 is U.S. $23.38 for each 
Note of U.S. SI, 000. 

Credit Suisse First Boston Limited 
Agent Bank' 


U.S. $40,000,000 



Christiania Bank og Kreditkasse 

(Incorporated In the Kingdom of Norway with limited liability) 

Floating Rate Subordinated Capital Notes Due 1991 

In accordance with the provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
11th February, 1985 to 13th May, 1985 the Notes will 
carry an Interest Rate of 9i% per annum. The interest 
amount payable on the relevant Interest Payment Date 
which will be 1 3th May, 1985 is CLS. $23-38 for each 
Note of U.S. $1,000. 

Credit Suisse lint Boston Limited 
Agent Bank 


Private Client 
Business 

Major City-based and nationally-known 
institution specialising in fund management, 
pensions and life insurance wishes to 
acquire existing private client portfolio 
management business. 

Please reply to Box AS904. Financial Times, 
10 Cannon Street, London EC4P4BY. 


SECURITIES DE REGULATION 
and the FINANCIAL 
SERVICES REVOLUTION 

Considerable restructuring has already taken place by bsnke, brokers and 
financial institutions to meet the challenge of the BIG BANG In I960. 

The urgent need now is to sell their benefits to the wholesale markets 
around ths world. 

Forthcoming Issues of The Banker will be discussing these moves and 
opportunities in great detail. They will also be providing a unique 
opportunity to advertise the full range or services you now provide. 
Your advertising will be reaching senior management In international 
banking worldwide. People who use London's money, securities, forex. 


II you would like to* advertise within this Important series please contact? 
The Marketing Director. THE BANKS! 

102 aorfcenwell Road, London EC1 Tel: 01-251 8321 Teles: 23700 


Mr Gay Walker, at present 
chairman of Batchelors Foods, 
will move to Van den Berghs & 
Jurgens, to take over as chair- 
man from Mr Ian Grant during 
ApriL Mr Grant has been 
appointed a member of UNI- 
LEVER'S overseas committee. 
Prior to joining Batchelors Foods 
almost three years ago, Mr 
Walker was marketing member 
of Unilever's food and drinks 
co-ordinatlon. 

* 

Mr Roland StaeheU has been 
appointed head of the new repre- 
sentative office in London of the 
Lugano-based BANC A DELLA 
SVIZZERA IT ALLAN A. Mr 
Staebeli joined last December 
from Swiss Volksbank, where he 
was London representative. 

★ 

Mr Roger Dunn, managing 
director of Ar control, has been 
appointed chairmman of the 
low voltage controlgear systems 
section of GAMBICA. He 
succeeds Hr G. F. (Fred) 
Webster, of GEC Industrial Con- 
trols. 

★ 

Mr John M. Guilbert, con- 
troller of general accounting 
services of CENTRE-FILE, has 
been appointed a director of the 
company, computer services sub- 
sidiary of National Westminster 
Bank. 

* 

BAYER UK has appointed a 
new chief executive to head its 
rubber division, based at New- 
bury. Hr Jnergen Llnnemann 
who also becomes a directors of 
Bayer UK. takes over from Hr 
Ray Kaufman, who is preparing 
to take over another key role in 
Bayer UK's management. 

* 

The FRIZZELL GROUP has 
appointed Mr Roland Sperryn- 
Jones, as managing director of 
the international broking divi- 
sion. He joins from Jardine 
Insurance Brokers where he was 
deputy chairman of the North 
American non-marine division of 
Jardine GlanvilL 
* 

Mr Chris Pettett, managing 
director of Peakdale, has been 
elected chairman of the 
ALUMINIUM FOIL CON- 
TAINER MANUFACTURERS 
ASSOCIATION in succession to 
Mr Ron Cook, managing director 
of Bacofoil Containers. 

★ 

Mr Stephen J. H. Maud has 
been appointed chief executive 
of Thomas Preston Manchester 
f TPM La member company of 
SMURFIT mint and packaging 
division. Mr Francois Eliet has 
been ef pointed chief executive 
of Swain's Packaging, a newly- 
acquired member of the division. 

NORTON OPAX. Harrogate, 
has appointed Mr Philip Cashing 
as marketing director and Mr 
Norman Flanigan as personnel 
director. Mr J. S. Heaton is to 
retire as a non-executive director 
although he will retain his links 


with the company in a consulta- 
tive capacity. Mr Cushing joined 
as group marketing manager in 
1984 from Modules Systems, 
where he was managing director. 
Mr Flnnigan was group person- 
nel manager. 

* 

ALEXANDER HOWDEN 
UNDERWRITING has appointed 
Mr A. K. Giles as underwriter 
jointly with the present under- 
writer Mr G. K. Knight of Marine 
Syndicate 831. Mr Giles was 
deputy underwriter. 

*■ 

Mr Michael Keevill has become 
man agin g director of ARROW 
PLASTICS. He was joint HD 
with Mr Stanley Brain, chairman 
and company founder. Mr 
Richard Oliver is promoted to 
deputy managing director in 
addition to his responsibility as 
director of manufacturing. 

* 

Hr Mike Elmes has been 
appointed technical director for 
MASSTOR SYSTEMS. He was 
with Honeywell as branch 
systems manager. 

* 

Hr W. Brian Griffin has been 
appointed to succeed Mr No rman 
Reeves as chairman of THE 
BUILDER GROUP in October. 
Mr Griffin is chief executive. 

Board posts 
at Gateway 

Mr P. G. Petri dis, Mr D. Reid, 
lHr IL I. Sommers and Hr A. 
Thomson are joining the board 
of GATEWAY FOODMARKETS. 
Mr J. F. Rldgewell joins Gate- 
way as assistant store operations 
director In the enlarged opera- 
tions structure, and Hr J. T. 
Sheldrake is appointed company 
secretary of Gateway. Mr Alan 
Thomas, currently trading direc- 
tor. has been appointed deputy 
managing director of L infood 
Cash & Carry*, and Mr Charles 
Collins, currently trading 
manager, becomes buying direc- 
tor. All are Dee Corporation 
companies. 

* 

FI.O-PAK (UK), part of the 
Macfariane Group (Clansman), 
has appointed Mr Peter Connor 
as managing director. He was 
director in charge of sales and 
production. 

* 

REND EL PALMER & HUT- 
TON has appointed a new manag- 
ing director to its subsidiary firm 
RPT Economic Studies Group 
(ESG). He is Mr R. E. G. Smith, 
an independent economic con- 
sultant. and ex-deputy managing 
director of the Economist Intel- 
ligence Unit. Mr Smith has been 
working with ESG since 1983 as 
a transport economist. 

* 

Hr John p. Baldry has been 
appointed managing director of 
MONENCO ASSOCIATES. Bris- 
tol, part of the Monenoo Group. 


He has been with Monenco since 
1965 bolding positions in Canada 
and Jamaica. 

* 

Mr Charles Lenox-Conyagham 
has been appointed m anag ing 
director of PRICE & PIERCE 
GROUP, a subsidiary of Sears 
World Trade Inc. He was an 
executive director of Ocean 
Transport & Trading and manag- 
ing director of its marine divi- 
sion. 

* 

Hr Michael Green and Hr David 
Tetlow have been appointed to 
the board of HMT COMPRESSED 
AIR SERVICES, Burntwood. Mr 
Green was general manager, and 
with the company, which he 
joined in 1977. Mr Tetlow was 
group service manager. 

* 

Mr Steve Baverstock has been 
appointed sales director of WEY 
DISPLAY MATERIALS. He was 
sales manager. Wey Display 
Materials is a subsidiary of ihe 
Pollock & Searby Paper Mer- 
chant! ng Group. 

* 

Mr Graham Moss has been 
appointed director, operations 
(designate) from February 25 
at WELBECK LEASING SER- 
VICES. He was with H. & H. 
Factors as financial director. 
Welbeck Leasing Services is a 
wholly-owned subsidiary of Wel- 
beck Finance. 

* 

Mr R. J. Whitehouse has 
become director of BACOL FINE 
BLANKING, Brora sgrove, a 
Metalrax Group company. He 
was commercial manager with 
responsibility also for purchas- 
ing and production controL 

+ 

Dr Mauro Beltrandi and Dr 
Herbert Westerhansen have been 
co-opted to the hoard of 
PREMIER CONSOLIDATED OIL- 
FIELDS. Dr Westerhausen was 
managing director of Demin ex 
UK. the German national Oil 
company, and Dr Beltrandi was 
vice-president for foreign ex- 
ploration of Gulf OiL 

★ 

The ROYAL INSTITUTION OF 
CHARTERED SURVEYORS has 
appointed Mr Midtael A. Patti- 
son as secretary-general from 
July 8 when Mr Robert Steel 
retires. Mr Patti son Is head 
of establishment and organisa- 
tion department of the Overseas 
Development Administration. 

* 

Mr Jerry Williams has been 
appointed senior vice-n resident 
exoinration for OCCIDENTAL 
INTERNATIONAL OIL INC in 
London where his new respon- 
sibilities Include exploration in 
Europe and Africa. 

* 

Mr David Adams. Mr Paul 
Hunt and Mr Gordon McCall 
have been appointed directors 
of R. M. PATEMAN UNDER- 
WRITING AGENCIES. 

■k 

Mr Tony Wicks has been 
appointed a director of UNITED 
CITY MERCHANTS. He la 


managing director of the tradUiH 
division. K 

* 

Mr Michael Gaherty has been 
appointed marketing and nrn 
Jects director for COMPUtfb 

FIELD MAINTENANCE, X 

.third party computer mainten- 
ance subsidiary of the Tai 
group. u 

* 

Mr Brace A. Darning has been 
appointed managing director of 
BABTTE ELECTIUCALaND 
MECHANICAL SERVICES a ■ 
newly-formed subsidiary ' 
Babtie Shaw & Morton. He was- 
with the Scottish Development 
Agency. 

* 

NUFFIELD HOSPITALS has 
appointed the Earl of Alriie and 
Sir Peter Lane to the board 
Lord Airlie was until recently 
chairman of Schroder*. sir 
Peter is senior partner of Binder 
Hamlyn. 

Kenning Group 
sales chief 

Mr T. F. (Terry) Ward has 
been appointed group sales 
development director and air 
R. P. (Bob) Frost has been made 
divisional director of KENNtng 
CAR AND VAN HIKE. Mr Ward 
who was divisional director will 
be responsible for co-ordinating 
the sales development activities 
of all the divisions of the 
Kenning Motor Group. 

•k 

Mr J. Burnett-Stuart has 
resigned as chairman of 
ROBERT FLEMING INSUR- 
ANCE BROKERS and as a 
director and has been succeeded 
by Mr P. L. B. Stoddart Mr J. D. 
Drysdale has been appointed a 
director. 

* 

Hr Geoffrey A. McHugh has 
been appointed to the board of 
TDC CIRCUITS as production 
director. He was production 
manager. 

* 

HIGGINS & Z70BLE, Lloyd's 
underwriters, has appointed Mr 
Alan G. Lloyd, Mr Gregory F. 
Quail and Mr Geoffrey D. Wild- 
ing as directors. 

★ 

Mr Peter G. Pollock has been 
appointed financial director of 
ML HOLDINGS from March 4. 

* 

Mr Brian Parsons has been 
appointed sales director of 
ANTON DOMESTIC APPLI- 
ANCES. He was marketing 
manager. Anton is a Unigate 
subsidiary. 

* 

Mr Geoffrey A. Ball, group 
managing director of The City 
of Aberdeen Land Association, 
has been Invited to join 
the boa rd of STENHOUSE 
WESTERN as a non-executive 
director. 

* 

Mr G. K. Wick has been 
appointed director of audio 
visual and inter-active tech- 
nology services at BRITISH 
PRINTING & COMMUNICA- 
TIONS CORPN. He was manag- 
ing director of Molinare Hold- 
ings. 
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in the back seat than a Daimler. 


The rear suspension is patently so 
much better than the competition we 
took out a patent 


You can judge all taese attractions 
(and more) at your Volvo dealer now. It’s 
well worth a visit 


car that can sur 


vive at the bottom of our 


stack ought to be on the 
top of your list 

faVdvoSpringfield H 
Mill Avenue, Bristol BS1 4SA 
Please send me further details! 
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roducer prices 
by nearly 
over month 



BY MAX WILKINSON AND MICHAEL PROWSE 


PRICES PAID by manufacturing 
industry rose by 0.9 per cent be- 
tween December and January and 
by 8.4 per cent over the year to Jan- 
uary. This compared with a rise of 9 
per cent in the 13 months to Decem- 
ber. 

Figures, from the Department of 
Trade and Industry, showed some 
slight acceleration, however, in the 
rate of increase in industrial selling 
prices, from 6 per cent in the 12 
months to December to 6.2 per cent 
in the year to January. 

For manufactured products other 
than food, drink and tobacco, the 
12-month increase in selling prices 
rose from 5.7 per cent in December 
to 8 .3 per cent in January. 

Although these figures do not ap- 
pear to show any substantial in- 
crease in inflationary pressure in 
recent months, the Government re- 
mains anxious that the recent falls 
in sterling will tend to put upward 
pressure on prices this year. 

The rise in manufacturers’ buy- 
ing prices is also uncomfortably 
high in comparison with the domes- 
tic inflation rate, which was 4.6 per 
cent in the year to December and is 
projected by the Treasury to re- 
main at about that level this year. 

In the last two years, manufactur- 
ers have been able to absorb part of 
the rise in materials and fuel prices 
and the 8 to fl per cent rise in aver- 
age earnings, through higher effi- 
ciency. This has meant investment 


in labour-saving machinery and 
shedding jobs, however. 

• Spending in Britain’s shops fell 
sharply in January from record lev- 
els in December. 

Provisional figures from the De- 
partment of Trade and Industry 
show the index of retail sales vol- 
ume down 3.9 per cent from Decem- 
ber at 112.6 (1980 ■=■ 100), the lowest 
since last August 

Officials said the decline in retail 
sales was broad-based, with food 
sales showing more resilience than 
other categories of retail trade. 

The Retail Consortium, which 
represents 90 per cent of UK retail- 
ers, said it was not too concerned 
about the January figures. Seasonal 
adjustments were unreliable 
around the Christmas period and 
the average volume of sales in De- 
cember and January combined was 
still a record - 5 per cent higher 
than last year. 

"A January decline is normal and 
should not be taken to imply an end 
to the consumer boom,” it scud. 

Weak sales volume in January 
may also have been caused by snow 
in some areas which caused early 
closing. The John Lewis Partner- 
ship chain of department stores, 
which is regarded as a barometer of 
retail sales, said that business in 
the four weeks to February was 
“above estimate” and up 13.6 per 
cent 


Over 1,100 miners abandon 
strike but trend slackens 


BY PHILIP BASSETT, LABOUR CORRESPONDENT 


THE NUMBER of miners abandon- 
ing the 11-month strike to return- to 
work for the first time foil marked- 
ly yesterday. 

The National Coal Board (NCB) 
claimed that 1490 broke the strike 
compared with a record 2418 for 
the same period last week. 

NCB managers were blaming a 
number of factors for the sharp fall, 
although officials of the National 
Union of Mineworkers (NUM) were 
claiming that the reverse was a 
significant one. 

Bad weather deterred many min- 
ers from coming back yesterday, ac- 
cording to the NCB, which pointed 
to the fact that many parts of the 
coalfields were wmw Tmund- 

The NCB also said that the re- 
gional days of action sponsored by 
the Trades Union Congress (TUC) 
in support of the miners had also 
had an effect, not because they 
were successful in attracting many 


demonstrators but because the pos- 
sibility of such demonstrations 
might have had a deterrent effect 
on those thinking of going hwHr to 
work. 

NCB managers thought that dem- 
onstrators taking part in the days 
of action had swelled the coalfield 
picket lines in some areas. 

West Yorkshire polks confirmed 
this, and said picketing throughout 
tiie country had been "heavy” with 
perhaps an estimated 3,000 pickets 
in operation overall. 

The single largest picket was at 
Emley pit, near Wakefield in York- 
shire, where there were an estimat- 
ed 350 demonstrators. Two people 
were arrested for public order of- 
fences, with two more arrested at 
Glasshonghton colliery near Castle- 
ford. 

Senior NCB officials also thought 
that last week's public link between 
the NUM and the pit deputies’ 


nninn Nacods might have raised 
some hopes of a breakthrough in 
t^Tire Others disco unted this, claim- 
ing that few miners had much faith 
now in the prospect of further nego- 
tiations. 

The slump in the numbers re- 
turning was general, apart from in 
the predominantly working area of 

Nn tti ngharash i r e. 

Mr Tony Benn, a leadi n g left- 
wing MP, claimed last night that 
the miners were "on the eve of a 
major victory” and called for a 
‘ really big extension of industrial 
action" to support them. 

Mr Benn, a former Energy Secre- 
tary, told a TUC rally: "The tide of 
public opinion is at last turning in 
favour at the miners. 

"Mrs Thatcher's vicious plan to 
veto talks and her hopes of humil- 
iating the NUM have backfired on 
her in a big way. The vast majority 
of miners are still out” 


Judge bans mass picketing 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


MASS PICKETING of five South 
Wales pits was banned by a High 
Court judge yesterday in an impor- 
tant judgment on the law governing 
picketing in industrial disputes. 



EGOLI 

Egoli Consolidated Mines Limited 


("Egoli") 

(incorporated in the Republic of South Africa) 


31 st Floor, Trust Bank Centre, 56 Eloff Street, Johannesburg, 2001 , Republic of South 
Africa 


Directors: J M R Berardo (Chairman) (Portuguese), D M Grant-Hodge CA(SA) (Deputy 
chairman), P B Gain CA(SA) FCA, A G Netto BSc (Min.Eng.) GDE, J N Sharland 


Alternate directors: H A McNeil, A C Nash (British), G M Fenske BComm CA(SA) 


Announcement to shareholders 


It was announced on 30 November 1 984 intar atis din negotiations were taking place with an Australian 
and a Canadian company lor the rationalisation of EgoO'a West Rand oper at ion s with certain associated 
assets, siAject to approval of the Egoli shareholders. The Johannesburg Stock Exchange and the South 
African Reserve Bank. 


The South African Reserve Bank has approved the proposed transactions relating to the rationalisation. 


Egoli and a Canadian company. Laurasia Resou r ces Limited ("Laurasia"). listed on the Toronto Stock 
Exchange, each owns 50% of die issued shares of Belafrica I Pry) Limited (’ "Belafrica" 1 which m turn owns 
sH the share capital of West Whwetersrand GoM Mines Limited ("WWGM") a company engaged in mining 
and reclamation of gold and other precious minerals on the West Rand. Johannesburg Mineral Corporation 
Limited C’JMC"! a wholly-owned subsidiary of Egoli has a surface dump treatment plant on a property 
which abuts the land occupied by WWGM and JMC is also engaged in the recovery of gold and precious 
minerals from surface materials. The land on which JMC*s plant is situate is owned try West 
Witwatwsrand Mineral & Mining Corporation Limited |"WWMM"), also a wholly-owned subskfary of 
Egoli, and certain of the materials frosted through JMC’s plant are owned by Krugarsdorp Stone Crushers 
(Pty) Limited (“KSC") which is a wholly-owned subskfary of Incorporated Management & Finance Limited 
(“IMF") the shareholders of which are aH tSr actors of and shareholders in EgoS. 


Laurasia has entered into an agreement on 1 February 1985 with Jimberiana Minerals NJ_ 
("Jimberiana"). an Australian company listed on the Sydney Stock Exchange, in terms of which krtmraH a 
Jimberiana will acquire the 50% interest of Laurasia in Belafrica. 


It is intended that the rationalisation will take the following form- 

1. Egoli will sell to Jimbariana with effect from 1 Mach 1985. 10% of the issued share capital of 


3. 


4. 


Belafrica for R292 070, payment to be made on 31 March 1 985; 

JMC will saD to WWGM with effect from 17 February 1985. aH of JMC's plant ®id mining claims 
and dumps owned by it in the Krugarsdorp and Randfomoin area. Republic of South Africa, for a 
purchase price of RIO OOO 000, in respect of the plant and R1 000 000, in respect of the mining 
claims and dumps; 

Egoli win sell to WWGM with effect from 17 February 1985, its shares in and loan accounts against 
WWMM for a purchase price of R4 000 000; 

IMF wil scH to WWGM with effect from 17 February 1 985, its shares in and ban accounts against 
KSC for a purchase price of R1 000000. 


The total purchase price payable by WWGM in respect of the aforegoing transactions is R16 000 000 
which win be partly satisfied as to R8 600 000 by shares and funds to be provided by way of loans by 
Jhnberlana through Belafrica to WWGM as follows: 

a. Jimberiana wil transfer to Egoli 1 500 000 issued shares hi Laurasia, having an agreed vake of 
R1 000000; 


b. 


Jimberiana will afiert and issue to EgoS 3 800 000 shares having an agreed value erf 
R1 700000; 


Jimberiana will pay the sum of R5 900 000 in cash as to R2 600 000 on 31 May 1 985 and 
R3 300000 on 31 Decambw 1985. 


The 1 600 OOO shares in Laurasia and 3 800 OOO shares in Jimberiana vriU vest in EgoH which wiU be paid 
the balance of the purchase price amounting to R1 300 000 due to it in cash. The remaining cash received 
from Jimberiana will be used to settle the purchase price of R1 000 OOO due to IMF and R3 600 000 of the 
purchase price due to JMC. The balance of the pwchase price due to JMC, namely. R7 400 000 will be 
secured by a surety first mortgage bond to be passed by WWMM over its immovable property and by a 
notarial bond to be passed by WWGM over the plant owned by it. 


Jimberiana has previously lent and advanced Belafrica the sun of R1 000 000 so that the total loan 
account of Jimberiana against Belafrica wiU be R9 600 000. Until the loan accounts of EgoG and its 
subsidiaries against Belafrica have been reduced to 40% of the aggregate of aS the loan accounts owing by 
Belafrica to its shareholders, excess funds will be utilised to make payments on account erf Beiafricas 
indebtedness to Egoli and its subsidtories, and thereafter excess funds wifl be paid in reduction of the loan 
accounts of EgoH and Jimberiana. on a pro rata basis. 


The r a tio na l is ation will be concfitional upon the agreement between Jimberiana and Laurasia becoming 
unconditional and the dosing of ell the transactions aet out therein, the approval of The Johannesburg 
Stock Exchange, the approval of the shareholders of EgoH and Jnmberiana and aH applicable authorities in 
South Africa, Australia and. in regard to the ogreemem between Laurasia and Jimberiana. in Canada. 

The directors consider that the proposed rationalisation wfll be of great benefit to Egoli and its subskfia-ies 
in that - 

til Higher grade gold material wH be secured for processing through the West reduction 
plant where it is considered that in the longer term, the quantities of surface materials 
available are limited; 


(ii) There wiU be a saving in expenses by the rations Nation of the Egoli West and WWGM 
reduction plants: 

(ii) The shaft presently owned by WWGM wH be used in conjunction with the three mining 
claim areas presently owned by the EgoH Group and wB consequently lead to further 
economy; 

ihr) It ia considered that the cash injection provided wilf enable the EgoK&oup to expand ml 
develop other areas of operationa. 


After fuHament of the condftkms upon which the rationalisation is conditional, detailed documentation wB 
be prepared and forwarded to shar e holders. 


By ardor of the board 
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Management Limited 
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picketing had a duty to see that 
pickets did not threaten violence 
end that the use of throe toning lan- 
guage (fid not get out of hand. 


Mr Justice Scott ruled that no 
more than six people could picket 
each colliery gate. He added: “There 
is no legitimate distinction between 
so-called pickets standing close to 
colliery gates and so-called demon- 
strators who stand nearby.” 

The judge said those organising 


He was ruling on Harms by 20 
working South Wales miners for 
temporary orders stopping the Na- 
tional Union of Mineworkers 
(NUM), its South Wales area, and 19 
national and area officials encou- 
raging, assisting or organising ille- 
gal picketing. 

He refused to make any orders 


against the NUM, the members of 
its national co-ordinating commit- 
tee or the South Wales officers. But 
he granted an injunction restrain- 
ing the South Wales union from "in- 
citing, procuring, assfating , encou- 
raging or organising” more than ctv 
NUM members or others to "con- 
gregate or assemble” at or near the 
entrances to the five collieries, oth- 
er than for the purpose of peaceful- 
ly communicating information or 
peacefully persuading people not to 
work. 


Doubts that ended 
Sleipner gas deal 


IT IS one year ago, almost to the 
day, that British Gas and Staioil of 
Norway signed a commercial con- 
tract for the import to the UK of gas 
from Norway’s Sleipner field. 

At the time it looked as if British 
Gas had scored a mnsidprahle coup, 
tying up 151m cubic metres (bem) of 
gas a year over 15 years and at a 
price considerably tower than earli- 
er European gas contracts - $415 
per million British Thermal Units 
(Btus), compared with a reported 
price of $528 per m Btu paid by the 
West German utility Buhrgas for 
gas from Norway’s Statfjord field in 
1982. 

By the time, however, that Mr 
Alick B uchanan - Rnpfl i, the UK En- 
ergy Minister, arrived in Oslo on 
Sunday to deliver the Government’s 
verdict on the proposal, there was 
no chance that this week would see 
a birthday celebration for the Sleip- 
ner contract ' 

It has been a curious story and 
one with far reaching implications 
for the world gas industry, for 
which Sleipner has been the big- 
gest talking point these last 12 
months. 

The Sleipner saga began almost 
three years ago, when Mr James 
Allcock, British Gas's director of 
purchasing, started to talk to the 
Norwegians about how Britain 
could replace its supplies of gas 
from Norway’s Frigg field. These 
currently account for over a quarter 
of UK supplies. 

British Gas never doubted that it 
needed a source of imports to re- 
place Frigg, and Norway looked the 
obvious choice. The alternatives 
were ruled out on a variety of 
grounds; Dutch gas because it was 
not available in sufficient volume; 
Algerian gas on price; Soviet gas be- 
cause the Government did not like 
the idea. 

When British Gas presented its 
draft contract to the Government, 
the corporation expected speedy 
agreement The Department of En- 
ergy had been kept informed in 
some detail and matters like the ne- 
gotiation of a treaty to cover the 
pipeline and taxation arrangements 
on Sleipner’s associated gas liquids 
were regarded, essentially, as for- 
malities. 

It took a number of weeks before 
anyone realised that the deal had 
encountered political problems in 
Whitehall Norway announced - 
and then allowed to be broken -> a 
series of deadlines beyond which, it 
was said, the Sleipner development 
could not be approved by the Nor- 
wegian Storting (parliament) in 
time to meet commercial require- 
ments of the contract 


IAN HARGREAVES re- 
ports on why the Govern- 
ment vetoed what would 
have been the biggest 
trade contract in UK his- 
tory 


The root of Sleipner’s problems, 
undoubtedly, was in the Treasury, 
which had sore memories of the 
1974 Frigg contract Mr Nigel Law- 
son, the Chancellor of the Exche- 
quer, still fresh from his stint as En- 
ergy Secretary, had all too dear a 
recollection of the lull in explora- 
tion and development in the UK's 
southern gas basin in the late 1970s 
- a result, it was argued, of British 
Gas's cushion from Frigg. 

The Treasury cared passionately 
about this matter because it knew 
that as tax revenues from oil start- 
ed to turn down later this year, it 
would be increasingly reliant in the 
1990s upon taxes on gas production. 
Sleipner suddenly looked like be- 
coming a big hole in future budgets. 

On top of that the Treasury was 
worried that British Gas would use 
Sleipner, as it was alleged to have 
used Frigg to hold down the price it 
paid to suppliers from the UK con- 
tinental snpjf- 


Last year, British Gas was offer- 
ing 23p a therm for UK supplies. 
Even at an exchange rate of 5150 to 
the pound, Sleipner translated into 
over 27p a therm. As sterling slid, 
that comparison — misleading 
though it is in some respects - has 
looked worse and worse. Today the 
sterling price of Sleipner is over 35p 
a therm. 


At first, it looked as if the Energy 
Department was, more or less, on 
British Gas's side. Mr Peter Walker, 
the Energy Secretary, played a 
characteristically flowi-t hand in 
Cabinet and won agreement for 
British Gas to go back to Statoil 
with a proposal to reduce the Sleip- 
ner peak offtake from 15 bem a 
year to under 12 bem a year. Even 
at that level the deal was worth 
S30bn - the biggest trade deal in 
UK history. 

As late as last autumn the signals 
from the Energy Department, and 
certainly the signals picked up by 
British Gas and the industry, were 
that Sleipner was a certainty. 

It seems to have been the Energy 
Department's anxieties about ex- 
ports - whose prices it feels would 
be difficult to police - winch started 
to tip the scale against Sleipner. If 
that was tiie quid, pro quo, the Ener- 
gy Department, interventionist by 
nature, did not want to play. 


Export agency deficit 
‘could rise to £lbn’ 


BY CHRISTIAN TYLER, TRADE EDITOR 


THE BRITISH Government’s ex- 
port insurance agency could see its 
£400m overdraft rise to £lbn over 
the next few years, MPs were told, 
yesterday. 

The new estimate of the Export 
Credits Guarantee Departments 
jGD) peak borrowing needs was 
scribed as “very disconcerting” 
by Mr Robert Sheldon, chairman of 
the House of Commons public ac- 
counts committee. 

MPs had pressed Mr Jack Gill 
ECGD secretary, to put a figure on 
the department’s future cash deficit 
arising out of Third World debt re- 
scheduling and commercial failures 
during the recession. 


Mr Gill agreed that it was "a som- 
bre picture," but he said he hoped 
the deficit with tiie Consolidated 
Fund could be reduced fay bank refi- 
nancings under ECGD guarantee. 
Discussions were going on with the 
Treasury. 

What Mr Gill described as his 
“base case” assumes that the debt 
problem will be contained and that 
the EfllOm of ECGD assets in cen- 
tral banks abroad will Bow back. It 
takes into account an ECGD liabili- 
ty of some £400m on trade debts 
outstanding from Nigeria, whose re- 
quest for refinancing has been held 
up by lack of agreement with the 
International Monetary Fund. 


Ponting case verdict 
boosts campaign 
for open government 


BY RAYMOND HUGHES 


THE EIGHT men ?»nH four women 
in the Old Bailey jury who yester- 
day ^manimniiiil y acquitted Mr 

Clive Ponting of an offence under 
Section two of the Official Secrets - 
Act, have almost certainly sounded 
the death knell of the controversial 
section and struck a resounding 
blow for the campaign for more 
open government 

It is hard to- see how any more 
prosecutions can be brought under 
the section, which has long been 
criticised, even though it would be 
theoretically possible so long as the 
section remains on the statute 
book. 

The July’s apparent rejection of 
the trial judge’s narrow definition 
of "the interest of the state” in the 
section as meaning the interest of 
the government of the day suggests 
that they regarded a civil servants 
duty as befog to Parliament as a 
whole rather than to the, possibly 
political interest of his minis ter or 
department 

Mr Pouting was charged that 
having in his possession or control 
information obtained by him , or to 
which he had access, owing to his 
position as a person who held office 
under the Crown, he “communicat- 
ed such information to a. person oth- 
er than a person to whom he was 
authorised to communicate it or to 
whom it was, in the interest of the 
state, his duly to communicate it" 

The prosecution argued that an 
MP such as Mr Tam DalyeH, to 
whom Mr Pouting sent two docu- 
ments concerning the sinking of the 
Argentine cruiser the General Bel 
grano, was not authorised to be giv- 
en the infnrmatinn. 

And, the prosecution said, the “in- 
terest of the state" meant that 
winch reflected the policies laid 
down by “recognised organs of gov- 
ernment" 

Mr Bruce Laughland, QC, for Mr 
Ponting, made it dear from the out- 
rsi that tiie central issue was 
whether a avQ servant could, with- 
out committing an offence under 
section two, pass an information to 
an MP. 

He argued that the interest of the 
state must include Parliament in 
tiie “organs of government” in his 
summing up to the jury, Mr Justice 
McGowan matte it clear that he pre- 
ferred the narrow view expressed 
by the prosecution. 

His directions on tiie law ap- 
peared dearly to be panting tiie ju- 
ry in the direction of a guilty ver- 
dict 


Mr Pouring's claim that he leafed 
the documents out of his duty to the 
state was no defence in law to the 
section two charge, he said. Mr Dal- 
yell was not a person to whom Mr 
Pontfog had been authorised to give 
information. Mr Footing's duty was 
the official duty imposed on him as 
a servant of tiie Queen - and it was 
a duty to preserve documents in the 
interests of the state. 


In law, the judge ruled, the inter- 
est of the state meant the policies of 
the state L e^tiie government of tbe 
day. He warned the jury that they 
should not concern themselves with 
political debates about the section. 


While no-one can say what 
prompted tiie jury to acquit Mr Pou- 
ting, - their decision must be re- 
garded as a straight rejection of Mr 
Justice McGowan's directions. 

They appear to have decided that 
MPs, as the representatives of the 
people, are to be counted among 
those authorised to receive disclo- 
sures from civil servants - particu- 
larly when the disclosure concerns 
the apparent wifcbaHing of parlist-. 
ment by government ministers. 

The catch-all nature of section 
two has been roundly condemned 
by supporters of all political parties, 
as well as extra-parliamentary cri- 
tics, for many years. 

In 1972, a committee headed by 
Lord Franks investigated the Act 
and described section two as “a 
mess,” with an “absurdly wide" 
scope. Between 1916 and 1979 there 
were 34 prosecutions under the Act, 
which hid been introduced in 191L 
Most were for section two offences. 


Since 1979 there have been 18 
cases — the most recent before Pon- 
ting befog last year's prosecution of 
Miss Sarah TfedaD, a Foreign' Of- 
fice clerk sentenced to six months’ 
imprisonment for a section two of- 
fence of leaking documents con- 
cerning national security- to The 
Guardian newspaper. 


In tiie Ponting case there was, as 
the prosecution acknowledged from 
the start, no national security ele- 
ment; all that was involved was a 
breach of confidentiality. 

That and tiie feet that Mr Panting 
leaked to an MP and not a newspa- 
per, and that he did not do so for 
money, combine to make his case a 
particularly powerful weapon in the 
hands of those who wish to see sec- 
tion two consigned to legal history. 

- Hjfiiforial wwimwil, Pag« 1ft 


Atomic 
authority 
to be more 
commercial 


THE GOVERNMENT hag plans to 
reorganise the UK Atomic Energy 
Authority on a. more commercial 
basis and set its financial guide- 
lines from 1988, David Fishloclc 
writes. 

14,0W at nine sites 
budget - £375m last year - is to be 
run on semi-commercial im»s 
known in government circles as a 
trading fund, with research pro- 
grammes paid for on a customer- 
contractor basis. 

It will be the Government's first 
experience of applying the trading 
fond to research and development 
activities. . The authority already 
has experience of the practice, 
which was used in the mid-1960s to 
put the manufacture of nuclear fuel 
and of radioactive substances on a 
more * ^ 11 m 1 * 

□ PLANS for direct broadcasting 
by satellite (DBS) have suffered an- 
other setback. The BBC and inde- 
pendent television (ITV) companies 
which form TO per cent of a DBS 
consortium have been told that ne- 
gotiations with United Satellites 
(Unisat) have failed to find a viable 


Unisat - formed by British Aero- 
space, British Telecom and GEC- 
Marconi - reduced its price during 
the talks from £80m a year over 
eight years for a three-satellite sys- 
tem to £73m a year. The consortium 
is befog advised, however, that it 
cannot get a return on such an in- 
vestment 


□ BRITISH Shipbuilders (BS) an- 
nounced a E7m order to bund a fish- 
eries research vessel for the UK 
Government bringing- - merchant 
ship orders for the state-owned 
company so far this year to over 
£80m. • 

BS trading Josses, which were 
FlBlm in tiie year to April 1984, are 
expected to dealing to about £50m 
in 1984-85. 


□ MRS MARGARET THATCHER, 
the Prime Minister,, celebrated 10 
years as Conservative Party leader. 
She said, “the next anniversary, 
one would hope, would be 10 years 
as Prime Minis ter, I would like that 
very much." 

Mrs Thatcher became Prime 
Minister in May 1979. 


□ THE BRITISH drank 15 per cent 
more French, wine last year, a total 
of 171m litres. Champagne sales 
rose by 22 per. contend red Bor- 
deaux by 41A per cent 


NOTICE OF DEFAULT 

To All Holdere of 

REFINE MET INTERNATIONAL N.V. 

3Vt% Gold Indexed Bonds due February 1, 1996 


Continental Illinois National Bank and Trust Company of Chicago, as Trustee (the 
"Trustee") under the Indenture, dated as of February 1, 1981 (the "Indenture"), hereby 
advises the holders of Refinemet International N.V. 3*4% Gold Indexed Bonds due 
February L 1996 (the 'Bonds') issued under the Indenture that: 

J. Under Section 2.03 of the Indenture, Refinemet International N.V. (the "Company") is 
obligated to make annual installment payments of interest to Holders on each February I. 
The annual interest payment due on February 1, 1985 has not been made as of the date of 
this Notice and thus is in default. Further, the Company has informed the Trustee that due 
to its financial condition, it is unable to make the annual interest payment which was due 
on February 1, 1985. The annual interest payment due on February 1 1985 has not been 
made as of the date of this Notice and thus is in default. 

2. Under Section 5.01(a) of the Indenture, a default in the payment of any installment of 
interest when due and payable which continues for 30 days constitutes an "Event of 
Default" Under Section 5.01 of the Indenture, if an Event of Default occurs and is 
continuing, the Trustee or the Holders of not less than 25% in Face Amount of the Bonds 
then outstanding may declare the Principal Amount of all the Bonds then outstanding to 
be due and payable immediately. 

3. Under Section 5.03 of the Indenture, immediately after a declaration ofaceele ration of 
the Bonds, the Trustee is (i) to use its best efforts to collect all foe Collateral and (ii) to 
distribute all moneys and Gold bullion collected by. the Trustee to -the Holders as soon as 
practicable after the 180th day after the date of declaration of acceleration (the "Default 
Distribution Date"). Notice of the Default Distribution Date is to be given by foe Trustee to 
the Holders not earlier than 105 days and not later than 135 days after the date of declaration 
of acceleration. 

4. All Collateral under the Indenture and related Security Agreement consists of Gold 
bullion (including Negotiable Depositary Receipts). 

5. The Bonds are guaranteed on a subordinate basis jointly and severally by R.M.I. 
Refinery, Inc., foe parent of the Company ("RMI"), and by Refinemet International 
Company, the parent. of RMI ("Refinemet"). 

6. This Notice constitutes a Notice of Default to foe Holders as provided for in Section 
5.09 of the indenture. 

7. The Company has requested that Holders be notified that further information regard- 
ing the Company and the Bonds may be obtained by contacting foe Company's represen- 
tative in London at telephone 01-588 6371 or Telex 8956352- 

8. In order to facilitate future communications between the Trustee and Holders, as weO 
as any distributions, the Trustee requests the Holders to identify themselves by sending to 
the Trustee a letter or postcard stating foe Holder's name, address and telephone number, 
and listing the Bonds held by them and foe numbers and denominations thereof. The 
letter or postcard should be addressed as follows: Continental Illinois National Bank and 
Trust Company of Chicago, Attention: Corporate Trust Division, 30 North La5alle Street, 
Chicago, Illinois 60697. 


Continental Illinois National Bank 
and Trust Company of Chicago 
as Trustee for the Refinemet 
International N.V. 3V«% 

Gold Indexed Bonds due February 1,1996 


February 12, 1985 


NOTICE 


To the Holders of 

REFINEMET INTERNATIONAL N.V. 

3%% Gold Indexed Bonds due February 1, 1996 


Continental Illinois National Bank and Trust Company of Chicago, as Trustee, has given notice 
that we have defaulted in the payment erf interest due February 1, 1985. 

Under procedures outlined by the Trustee In its Notice to Holders, distribution to Holders of 
money and Gold bullion from Collateral will not be made before September, 1985. In all 
likelihood, such distribution as Principal Amount and Interest, after the payment of costs and 
expenses of collection and reasonable compensation to the Trustee, will be less than- 100% of the 
Principal Amount. Of the original issue of Bonds foe 100,000 Ounces of Gold, there now remain 
Bonds outstanding for only 36,380 Ounces of Gold. 

We urge Holders to contact us to discuss their options, including a proposal by us that may be 
more attractive to Holders than results under the Indenture. YOU MAY CONTACT OUR REPRE- 
SENTATIVE IN LONDON ATTEIEPHONE 01-588 6371 OR TELEX 8956352. 


Refinemet International N.V. 


Dated.' February 12 . 1985 
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Imported models help 

GM gain record sales 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT • 


GENERAL MOTORS, the Vaux- 
baU "OP e L group, produced- fewer 
cars m Britain last year than in 
1683, even though it increased sales 
to record levels. 

Other car companies in Britain 
also produced fewer vehicles, bat 
BL, the state-owned group, re- 
mained well ahead of Ford as die 
UK’s biggest producer. 

While GM’s sales rose by-8 per 
cent to 283,835 cars last year and its 
market share wentnp from 14-6 per 
cent to 16.1 per cent; output from its 
UK factories dropped by. 7^4 per 
cent to 117,114. . 

This will be embarrassing tor 
GM, which has been under pres- 
sure from tba British. Government 
to bufld more cars in the UK in view 
of its success in the market Its 
market share in 1981 was only 83 
percent 

Some of the fall in ’production 
was expected because GM last year 
switched production from the old to 
the new Astra at the Ellesmere Port 
plant on Merseyside,, and there is 
always a decline in output when a 
factory is disrupted far a model 
change. • 

The unexpected elem en t in the 
poor GM performance was the six- 
week. strike of . metalworkers in 
West Germany, which cut supplies 


of components the of 

car kits sent by YanxhajFs 
company, OpeL 

Strikes in two plants operated by 
Austin Rover, BL's volume car sub- 
sidiary, in May and June cost the 
company output of 38300 to 40,000 
vehicles last year. 

A decline in exports to continen- 
tal European markets also contrib- 
uted to the 14 per gen t drop In 
Austin Rover’s output In 1684, com- 
pared with the previous year. '. 

Ford also blames a strike for 
much of its fall in output. A dispute 
among - . sewing machinists co st 
about 40300 cars towards the end of 
1984- Compared with 1983, Ford’s 
car production fell by 44307 cars, or 
14 per cent 

Of the major UK-ba sed compa- 
nies, Talbot UK suffered the worst 
experience with a 21 per cent drop 
in production caused partly by 
snags in the provision erf finance far 
the car kits it to Iran. The 
Peugeot group subsidiary, -however, 
also had a difficult struggle to sell 
the Horizon Alpine and Solara mod*, 
els it buDds in the UK factories. ■■ 

The statistics, to be published 
shortly in the Society of Motor 
Manufacturers and Traders’ Month- 
ly Statistical Review, confirm feat 
UK car output dropped below im 


UK CAR PRODUCTION 


1984 

1983 

Austin Rover 

371,427 

433,133 

Range Row 

11,897 

12,181 

BL 

383324 4453641 

Fort 

273,767 

318.574 

Talbot 

95,122 

120303 

OM-Vatixttafl 

117,114 

126324 

Cwtoadtos 

1321 

2,171 

Jaguar/Daimtar 

33.342 

27,977 

Lotus 

837 

642 

Panther 

447 

« 

Ratiant 

135 

105 

RoHs-Rowca 

2301 

1368 

7VR 

397 

291 

Ottawa 

(99 

.778 

TaUI 

ana ana 1,011.6117 

* inducted in others 



■ Source: Society of Motor Memtacnma ana I 

Trader* 
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General Mills seeks 
buyer for f 80 m 
British toy business 

BY DAVID CHUB CHILL, CONSUMER AFFAIRS CORRESPONDENT 


Peter Marsh on a Cambridge success story 

University city becomes 
hi-tech ‘boom town’ 


again in 1984 after reaching that 
psycho lo gically important level the 
previous year for the first time 
since 1979. 

The 13 per cent fall m production 
to 908306 cars was entirely due to 
the “big four”. Britain's smaller 
companies nearly all raised their 
output considerably - the most im- 
pressive improvements coming 
from Rolls-Royce, up by more than 
40 per cent, TVS, in excess of 36 per 
cent; lotos, 30 per . emit, and 
Jaguar-Daimler, up 19 per cent 


Ford close to participation deal 


BY BRIAN GROOM, LABOUR STAFF 


FORD IS on file verge of reaching 
agreement with unions repre- 
senting its 10300 UK whtieksollar 
staff to introduce a pilot pro- 
gramme of employee participation, 
similar .to .that begun six years ago 
in the UJS. 

According to the unions, the pro- 
posals will allow individuals 
groups of staff to take part in the 
“managerial process * mduding 
planning, setting goals, problem- 
solving and decision-making. 

Ford has so far failed to interest 
file manual -grprlmV rniinnw In fee 
scheme, however. They fear it 
would become a device for exhort- 
ing people Id work harder, under- 
mine file union negotiating struc- 
ture, and cut across the existing 


808111117 from; manual unions 
prevented the introduction of "qual- 


ity circles” in Ford’s British plants 
tour years ago. 

Thft white-COllar twinna TTW-hvta 
the Association of Scientific, Tech- 
nical and Managerial Staffs 
(ASTMSj j, th e engineering staff 
union AUEW-Tass and the staff sec- 
tion of the Transport and General 
Workers’ Union. 

ASTMS said the scheme might 
have a fundamental effect on indus- 
trial relations in Britain.' Its prog- 
ress would be closely watched by 
companies, imfons arid the Govern- 
ment; ■ • 

A further meeting with the com- 
pany will take place today. If agree-, 
ment is reached, a joint working 
party will be estabfi&ed to deride 
where and how to set nptte pilot 
projects. “Participation groups' wiU 
be formed. 

As part of fee scheme, manag 


ment will supply regular informa- 
tion and encou rage discussions on 
the role of Ford plants in Britain 
and in the conqumy’s European and 


PALITOY, Britain's biggest toy 

company, is up for sale - not far all 
the usual mww which baveledto 
the disappearance of so many fa- 
mous names in the toy world In re- 
cent years, but because of a deci- 
sion by General Mills in the VS. to 
pull out of the cyclical world of toys. 

Palitoy is a subsidiary of General 
Mills, which also owns Parker 
Brothers in tin U.S, the company 
which introduced Monopoly to the 
world as well as the more recent 
best-selling game, Trivial Pursuit. 

General. Mills, however, is at 
present “reconsidering" its involve- 
ment in toys in both the UJS. and 
Britain along with its troubled fash- 
ionwear business. °We want to con- 
centrate our investment man- 
agement resources on our consum- 
er foods and restaurants activities,” 
a General Mflie spokesman said. 
“We will be spending the next 60 to 
90 days exploring the sale of our . 
toys and fashion operations.’’ 

General Mills’ view of the toys 
wtiH fashionwear business from its 
Mtwnowp wHB headquarters hag be- 
came jaundiced in recent years by 
the vagaries of consumer demand. 
The company has built a well- 
deserved reputation for the success- 
ful TMHi-irpting of many successful 
food products - such as Cheerios ce- 
reals or Betty Crocker cake mixes, 
which have been best-sellers for 
decades. 

The group has not, however, ap- 
peared equally adept at maintain- 
ing its w»»i*in»ting flair with either 
its Alligator-brand feshionwear near 
the toys and games business, espe- 
cially fee video and electronic 


Ford consider able success 
far fee UJS. programme which in- 
cludes manual workers and was set 
up by agreement wife the Union of 
Auto Workers (UAW). Schemes 
vary from pt»"t to plant 

UK staff unions say they will not 
allow the participation groups to 
supplant nut™ organisation. Any 
proposals that would imping e on 
union procedure agreements would 
he .to Twwmal union- 

management negotiations. 

A 27-strong team visited 
the U-S. and found feat employee 
participation could work if staff had 
Strong Union hariring- 


Late last year, fee, company an- 
nounced significant cuts in the 
workforce of its Izod sportswear di- 
vision in an attempt to restore prof- 
itability. This move preceded a 32 
per cent drop in last year's second- 
quarter net income, announced just 
before Christmas, to SKUJm. 

General hells’ was caught out by 
the phenomenal popularity of its fo- 
od sportswear in the late 1970s 
when it was greatly in demand 
among young people. General Mills 
was slow to capitalise on the surge 
in demand for file fashion sport- 
swear with its distinctive *Te Croco- 
dile" motif and was overtaken by 

nthar Jwagn 'hraigpK 


toys was not helped fay Parkier 


Brothers’ experience in the video 
games market - a record year In 

1982 was followed up, against ex- 
pectations. by a much poorer per- 
formance in 1983 and 1984. That ex- 
perience, according to industry 
sources, might have brought sharp- 
ly hojne to General Mills' execu- 
tives the volatility of the toy trade. 

Ironically, the UK's Palitoy - 
bought by General Mills in 1968 - 
has exhibited some of the market 
flair in recent years that General 
M&fe normally reserves for its food 
oper atfani 

At fee start of fee 19805, Palitoy 
was struggling, like most other UK 
toy companies, to co uth* to te n"” 
wife the recession, the *i" pKcgty? " s 
Of a declmmg birthrate »«wt the 
strength of sterling. 

While other famous nwrawg — grmfr 
as Dtmbee-Combex-Marx, Lesney 
and Mettoy - fell by the waysi de, 
Palitoy’s response was to bring in a 
whole dutch of marketing men 
headed by Mr Peter Waterman, 
who became tyihti aging director in 
1982. 

AH fee new marketeers have a 
background in fast-moving consum- 
er goods. Marketing director Mr 
John Harper came from Procter ft 
Gamble, UK marketing wiwwagap 
Mr Duncan Billing from Birds Eye 
Walls and European marketing 
manager Mr Andrew Lew came 
from Cadbury Schweppes. 

Those marketing executives 
brought their expertise in selling 
groceries and soap powders and ap- 
plied it to the foy business, - 

The result was to revitalise the 
way In which toys were sold m the 
UK - for example more promotion- 
al expenditure and mm emphasis 
on establishing wmsurm*- needs 
and filling the market gap. 

Palitoy’s marlrph'ng thrust how- 
ever, has not been without competi- 
tion, mainly from otter UJS.-owned 
toy companies operating in the UK 
such as Mattel and Hasbro Bradley. 

Palitoy, which employs some 500 
people at its factories just outside 
Leicester and has retail sales of 
£8Qm a year, is wary of what may 
happen if and when General Mill” 
finds a buyer for its toy operations 

The fiketihood remains that a 
buyer will be found for the whole 
toy division, which remains profi- 
table, rather than s elling off Palitoy 
and fee other companies piecemeal. 


THE UNIVERSITY dty of Cam- 
bridge in East Anglia, traditionally 
a backwater in industrial terms, 
has became a high-technology 
“boom town” in a transformation 
worthy of a film script 
The stars of the show are the 

flashing iwmKinwl 

tpr)mningif»fl i expertise wife entre- 
preneurship to establish fee city’s 
best-known enterprises. Names 
such as Sir Give Srnrfair and the 
brothers Jack and Cha r les Tjmg 
(founders of Topexpress and Shape 
Data respecti v ely) are prominent 
In the is fee influ- 

ence of the centuries - old universi- 
ty which, over the past couple of 


easy to leave existing companies to 
form new ones. 

Segal Quince compares the per- 
formance of Cambridge with Brit- 
ain’s two other boom areas for higtk- 
technology companies - the “M4 
motorway corridor" between Bristol 
wTifl Berkshire in southern ifa gfanfl 
and the Scottish lowlands. It says 
there are significant differences. 

Cambridge, which has a popula- 
tion of 100,000, mainly small 

companies which heavily empha- 
sise research development 

They have a spread of technical in- 
terests from medical hardware to 


either to start their own businesses 
or form relationships with the in- 
dustrial community. 

There are walk-on parts for Lord 
Wilson, whose rhetoric when Prime 
Minister in the 1960s about fee 
“white heat of. technology* did 
much to persuade the university of 
the soundness of this approach, and 
Mr Tony Benn, the left-wing MP 
who, in his days as technology min- 
ister, was instrumental in setting 
up a government c omp u t e r centre 
on the edge of the dty. 

The story even contains a 1 whiff of 
impending disaster, as a result of 
the present tribulations of Acorn 
Computer, the Cambridge company 
feat malms BBC computers. After 
selling its first machine in 1979, 
Acorn registered sales of £90m in 
1984 but appears at the "inmpnt to 
have lost the confidence of compu- 
ter pnndits and the stock market 

Despite such “rags-torid2»4o- 
raga" possibilities, the tale of the 
Cambridge high-technology pheno- 
menon is one of success. The area 
contains about 300 science-based 
ryunpnnws the majority of which 
started life in the past decade and 
employ fewer than 30 people. 

Most of the employees are 
engineers, scientists or clerical 
workers. The Cambridge companies 
do little of their own production, 
preferring to sub-contract to other 
businesses. 

A report published this week by 
Segal Quince and Partners chroni- 
cles the growth rate of high-technol- 
ogy companies hi Cambridge - an 
average of 20-25 a year over the 
past five years - and ggplafns how 
this is related both to the influence 
of the university and to the ease 
wife which in the dty people find it 


In fee M4 corridor, by contrast, 
the predominant infloence comes 
from businesses involved in the 
marketing, distribution anfl produc- 
tion aspects of technology. The UK 
snhnifli»rtea of multinational elec- 
tronics companies are the strongest 
feature of Scottish high-tech indus- 
try. 

The emergence of small, science- 
oriented companies around Boston 
and San Francisco in the UJS. is 
more to the Cambridge pat- 
tern, the report says. Both these 
phenomena are longer established 
and on a bigger scale but are 
strongly related to developments at 
two academic institutions, fee Mas- 
sachusetts Institute of Technology 
and Stamford University. 

The Segal Quince study suggests 
that one reason behind fee growth 
of Cambridge's hi gh- ' tanhnnl^gY 
companies is the special nature of 
fee dty, which is a small, lively 
place in which the university domi- 
nates. A core of skilled people in 

tpflmnlngiml rlkriplinw 

with the university has produced a 
‘critical mass' of men and women 
who greatly influence the city’s life. 

Segal Quince also emphasises 
other factors: 

• The role of fee university. Unlike 
many, other British academic insti- 
tutions, Cambridge University is 
permissive about letting its staff 
work for industry on a consultancy 
baas. 

• A flexible labour force. Cam- 
bridge has virtually no history of 
heavy industry, creating “a labour 
market and a general psychological 
atti tude in which flexibility anfl fn- 
ffividoafism have never been sup- 
pressed." 

• The actions of key individuals. 
The formation in I960 of Cambridge 
Consultants (by a group of academ- 


ks) was important in setting the 
tone for industrial activities in the 
dty for fee next 20 years. People 
left the c omp a n y to start new tech- 
nological enterprises, a trend that 
was reparafed elsewhere. 

• Erncniragementtrfnioves to start 
companies. The report says that 
Cambridge contains many hidden 
social artworks by which articulate, 
confident and technically minded 


• The attitudes of t he fi n anc i al 
community otter “service pro- 
viders.” In 1979, for example, a 
Cambridge branch of Barclays 

formed a computer g r ou p 
whose members mduded people 
from local industry. As a result, 
Barclays staff understood the needs 
of new companies in technical 
areas. 

• The nature of technological de- 
velopment m the 1980s. At a time cf 
rapid advances in technology, small 
companies close to fixe places where 
these advances take place (either in 
university departments or is exist- 
ing enterprises) are well placed to 

the innovations. 

This is particularly in the kind of 
esoteric, mnited-nmrket technolo- 
gies in which Cambridge companies 
have specialised, in areas such as 
instruments ”"fl Wiwiiwi'wt- 

Segal Quince says there is no rea- 
son to suppose fee flow of good 
j<lww from Cambridge University 
and the existing companies will dry 
up. The Cambridge pbenemenon 
could, however, eater a new era as 
a result of the attention that big, es- 
tablished companies are paying to 
the region. 

The big companies that have set 
up in Cnmhridg n in recent 

years include Schlumberger (a 
F ranrh-AinwimiTi company in- 
volved with drilling technology), lo- 
gics, t~rm and the pharmaceutical 
enterprises Napp Laboratories and 
Warner Lambert 

Althoug h there may be some 
rTwmggic as a result of more acquisi- 
tions by big wwipanieg, Cam- 
bridge's technology-based industry 
win continue to be dominated by 
small companies, the report says. 
“We suspect feat the Cambridge 
management style... is at its best 
in organisations that do not get too 
big." 

The Cambridge Phenomenon, front 
Segal Quince and P artne rs, 42 Cax- 
tle Street. Cambridge, £16.40. 


GO TO ANY OLD 



The order, from the 
American Defence Department, 
went to Zenith Data Systems. 

Compare the Zenith PC 
with the IBM PC, and you’ll 
notice one thing immediately. 

The price. 

The Zenith PC comes ready- 
to-run at a few hundred pounds 
less. 

Yet does everything the 


other one does. And more 
Zenith is the number one 
PC-compatible supplier in the 
world. A 1.5 billion dollar 
electronics giant with more than 
10 years’ experience in this 
highly competitive field. 

Remember. The world’s 
biggest known order for PCs 
didn’t go to any old Charlie. 
Neither should you. 



fgtUTH 


Zenith Data Systems Ltd, St Johns Court, 

Easton Street, High Wycombe, Bucks HP1 1 1JX. 
Tel (0494) 448781. Telex; 43421. 
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Renoir, Hayward/William Packer 


The pleasure of paint 



Renoir's Caillebotte children portrait 


There are painters even of the 
greatest reputation who have 
suffered nevertheless by a cer- 
tain critical neglect of their 
work, as if it were that for a 
period it had shifted somewhat 
out of focus and become impos- 
sible to see clearly, calmly and 
whole. What it might be that 
should blur the image so varies 
from case to case: its advanced 
nature perhaps, or its safe con- 
servatism; us subject matter or 
its manner of statement; its 
particular crilical. analytical or 
technical intentions, or its lack 
of these qualities; even at last, 
perhaps, its more general popu- 
larity and success. Not the least 
of Renoir's peculiarities is that 
he should have managed to lay 
down around himself, artlessly 
and unwittingly, a generous 
fog of prejudice and contradic- 
tion. 

The manufacturer will not put 
on bis chocolate box an image 
that will not help to sell his 
sweets, and the association with 
sweetness becomes fixed, cloy- 
ing the judgment, and far too 
sweet for our cleaner, drier, 
modern palate. An honest, open 
hedonism declares itself, and we 
look beneath its surface for an 
armature of programme or cri- 
tique. for how otherwise, in an 
analytical age. can it support 
and justify itself. And yet how 
difficult are those later paint- 
ings. how awkward and inept, 
gone the dappled sunlight on 
firm young flesh Tor something 
altogether hotter, riper, more 
overblown. The thought that a 
painter need sustain himself by 
nothing more than a love of 
nature, light, pretty girls— in 
Renoir's case — and. most of all, 
paint itself, seems always to 
take a long time to sink in. save 
among painters themselves. 

Yet at length it does sink in, 
if only by a little, and the air 
does clear. Only a few years 
ago a great Renoir exhibition 
could have been excused only 
by special pleading on grounds 
of popular appeal and commer- 
cial certainty: today we have 
the Arts Council mounting a 
magnificent, serious and sub- 
stantial study of his life's work 
without apology (sponsored by 
IBM: at the Hayward untjl 
April 21, then on to Paris and 
Boston). It comes at a good 
time, looking as handsome as it 
seems necessary, stimulating all 
sorts of fresh thought and quali- 
fication about his place among 
his contemporaries, and picking 
up the most unexpected and 
intriguing resonances with 


later, even the most recent of 
current, activity. 

For just as we have larely 
come to see that Impressionism 
as a movement can no longer 
sustain the critical coherency 
for so long wished upon it, 
indeed is no more substantial 
under scrutiny than a Cheshire 
Cat, so the individual artists 
most closely associated with it 
have come to be seen rather 
more for their work on its own 
terras, and their collective 
identity a creature more of time 
and place than of common aim. 
Of course, most of them lived 
to be Post-Impressionists, which 
likewise has come to be nothing 
more exclusive than a temporal 
description. The problem with 
Renoir, however, has been that 
of them all, his has been the 
last name to have shaken from 
it the label of that first narrow 
category; and though by the 
later 1880s he was no longer 
any more a true impressionist 
than were Cezanne or Gauguin 
or Degas, so strong by then, as 
we can see with hindsight, was 
the forward pull towards 
Expressionism and the Fauves. 
his work even of some 20 or 30 
years on was still seen, almost 
until yesterday, as a kind of 
desperate yet failed Impression- 
ism, awkward as I have said, 
and inept 

But take away the simple ex- 
pectation that goes with cate- 
gory and kind and Renoir's 
work over his career becomes 
altogether more interesting and, 
very far from a case of from 
promise to good to indifferent 
bad. He is never anything less 
than himself in his work, but is 


also clearly something of a crea- 
tive chameleon, absorbing into 
his work not so much the sub- 
stance as the apparent colour- 
ing and flavour of that of his 
working friends and associates, 
yet in the process making it 
entirely his own. And this 
would seem to be not ait all a 
matter of looking for and 
accepting influence and direc- 
tion. which would suggest a 
critical programme of sorts and 
some introspection: rather it is 
that Renoir is a natural and 
instinctive painter, interested of 
course in whatever is about 
him. aware of what other pain- 
ters are up to and as respon- 
sive to it as it were any other 
feature of the natural world. 
Certainly there is no critical 
pattern to be drawn from the 
influences, echoes and reflec- 
tions apparent in his work other 
than their near contem- 
poraneity and the game is end- 
less: Delacroix, Courbet and 
Manet for the young man, 
Monet, Sisley, Pissarro and 
Degas as he grows a little older, 
hints of Cezanne and Gauguin, 
and even the young Matisse as 
he gets older still. And in the 
statuesque nudes of the last few 
years, is there not something of 
the ponderous simplicities that 
in their several ways Picasso 
and Braque were to exploit 
within a year or two? 

Which brings us back simply 
to the works themselves, for 
themselves. Renoir, like so many 
natural and prolific painters, is 
not so mudi inconsisent in per- 
formance (for there has never 
been a painter who has not 
made bad or unsatisfactory 


work from time to time) as in 
acceptance, and here as one 
might expect, are pot-boilers 
and duds, and even what a most 
prolific painter friend of mine 
would call an absolute beezer or 
two. But they hardly matter, 
doing no more than point the 
interval between the wonderful 
things from all periods of 
Renoir's life, the great reclining 
nudes at the one extreme, the 
last, and at the other his friend 
Baztlle at work in his studio, 
the large still-life of potted 
plants, Parisian women in Al- 
gerian fancy dress, or simply 
the fresh and funny skaters 
in the Bois de Boulogne. 

Always it is where he draws 
into the surface, beyond the 
mere reading of the image, that 
he is at his most fascinating and 
particular, which only serves to 
make his curious magic more 
potent, as the delicious nude 
beneath the trees dissolves in 
a flurry of feathered brush 
strokes and rich paint A wide 
and lovely landscape resolves 
itself out of lush blobs and 
sweeps of pigment green, yel- 
low and violet and falls away 
again as we move forward to 
indulge the sense, the touch 
of the surface, albeit at a neces- 
sary remove. The skiff slips by 
in the sunshine, bright orange 
on deep blue. And as for the 
girls together at the piano, an 
enchanting sequence, for their 
sakes we can forgive any num- 
ber of artificial and fondant 
nudes and portraits. For paint- 
ing is an immediate and physi- 
cal business, however delicate 
the suggestion, and Renoir is 
one of the most directly affect- 
ing of painters, if only we free 
ourselves of our prejudices and 
allow his work to be itself, for 
all its sweetness and sentiment. 

The upper gallieries at the 
Hayward are occupied by a 
generous selection of recent 
work by the English painter, 
John Walker, which is too 
important a show to write off 
here in a paragraph. But in her 
introduction to its catalogue, 
Dore Ashton, the distinguished 
American critic, refers to the 
secret and mysterious language 
of painters. “Every true painter, 
though, knows that other 
language . . . but there is 
Chardin telling us: ‘But who 
told you one paints with 
colours? One uses colours but 
one paints with feelings’: and 
didn't Delacroix say: ‘Painting 
doesn't need a subject ’ ? " 
Renoir once put it with genial 
vulgarity, that he painted, if 
you will excuse me, with his 
prick. 


Swan Lake/La Scala, Milan 


Freda 


After three postponements, 
the first performance of La 
Scala's much publicised new 
production of Swan Lake finally 
took place at the beginning of 
this month. It is rare for this 
ballet to make news in Italy, 
where the only performance to 
cause at all comparable excite- 
ment (if on a more limited 
scale) was the first appearance 
together in the central roles of 
Margot Fonteyn and Rudolf 
Nureyev, with the then Royal 
Ballet Touring Company, at the 
1962 Nervi Festival. At least on 
that occasion the emotion was 
caused by the dancing and In- 
terpretation. 

In the current extravaganza 
at La Scala, on the other hand, 
the choreography and dancing 
take a poor fourth place, after 
Franco Zeffirelli’s scenery and 
production, Anna Azmi's cos- 
tumes and Lorin Maazel's con- 
ducting of the score — rhe one 
positive feature of the evening. 

What in the first place dif- 
ferentiates this “ remake “ from 
its many predecessors is that it 
is not the work of a choreo- 
grapher. Zeffirelli is famous for 


his work in films, opera and the 
straight theatre; his knowledge 
of ballet is minimal. However, 
since he was. it seems, deter- 
mined that his concept should 
prevail throughout, he had to 
employ a choreographer who 
would obey his behests. He 
found this collaborator — or 
rather accomplice in the 
attempted assassination of the 
best-loved ballet in the whole 
classical repertory— on the spot 
in the person of Rosella High- 
tower, at present director of 
rhe Milan dance company. 
Apprehension induced by her 
mishandling of The Sleeping 
Beauty and, above all. The Nut- 
cracker, during her Paris Opera 
tenures proved all too well 
founded. 

No fewer than three notes in 
the Scala programme inform us 
of deficiencies in the traditional 
version, which is pronounced to 
be boring and inconsistent, 
above all in its dramaturgy. 
Zeffirelli therefore presumes to 
demonstrate how it should be 
done. Or rather, how it should 
not be done, and should not 
have been allowed to be done, 
for a more inept, confused, dis- 


Pitt 


connected, antiquated and non- 
sensical production could 
hardly be conceived. The blame 
must be shared among all three 
perpetrators since while Zeffi- 
reli bears the overall responsi- 
bility, the nullity of the shape- 
less choreography must be at 
least in part due to Hightower, 
whereas the drabness of the 
Act 1 court costumes and, above 
all. the ugly and line-d estroying 
long nightdress-like costumes 
for Odette and what used to be 
Swan Maidens must be 
attributed to Anni. 

For Zeffirelli, Odette and her 
companions are part female, 
part spirit when they regain 
their human shape at night, his 
great “discovery" being that 
all resemblance to swans 
belongs to a spurious tradition. 
This argument might bear some 
weight if Ivanov's choreography 
were not so closely linked to 
the idea of swan maidens. But 
in Milan there is little Ivanov 
and less Petipa — and tutus are 
abolished. 

Odette is totally sacrificed to 
Odile: spiritual love to carnal 
love, good to evil, excepting the 
final moments. Odile pops up 


everywhere, in every scene, 
even (most scandalously) after 
Odette's solo and the famous 
pas de deux in Act 2, when she 
dances with the Prince to a 
reprise of the music of his 
melancholy solo in Act 1. 

And well may Maurizio 
Bellezza look melancholy and 
bewildered, for, although he is 
at least accorded a couple of 
workmanlike solos, he is. 
indeed, a poor creature in this 
production. 

Zeffirelli follows Tom 
Schilling's East Berlin version 
(and others) in dividing the 
great double role. Odile, the 
temptress, appears in various 
guises; in red, as a gypsy, in 
Act 1; in cream in Act 2; in 
pale blue (in a costume ideutical 
to Odette’s) in Acts 3 and 4. 
I have adhered to the tradi- 
tional numbering, although — 
like Nureyev in his new. Paris, 
production — Zeffirelli divides 
the work into two parts only. 

Most of the dancing is 
swamped by the relentless busy- 
ness of the production. Only 
Carla Fracci is allowed real 
prominence, 


Nash Ensemble/Wigmore Hall 

David Murray 


Like other concerts in the 
current Nash “ Italian " series, 
Saturday's began with a 
Sequenzia by Berio, one of his 
solo studies for contemporary 
virtuosi. This one was Segue nr a 
IX for clarinet, the most recent, 
and Michael Collins explored it 
with communicative insight and 
all due expertise. Unlike some 
earlier, jokier Sequenze. no. IX 
makes little play with outre 
effects (the “chords" that the 


clarinettist has to produce in 
the middle). The burden of the 
piece is purely musical, not 
theatrical. 

Rewarding to hear and follow, 
and obviously also to play — 
for those few who can; the 
Collins performance was so 
assured, and so scrupulously 
lyrical, that no technical hazard 
distracted. By comparison, Men- 
delssohn's op 113 Concerfstiicfc 


for clarinet, basset horn (An- 
gela Malsburyi and piano tlan 
Brown) sounded a workaday 
showoff piece, though it was 
attacked with high spirits. 
Amiable accounts of the late 
Haydn Piano Trio in G. and of 
Boccherini's String Quintet op 
37 were imperfectly balanced. 
On a big modern piano Brown 
had to rein back his Haydn 
part; and Christopher van 
Kampen visibly relished the 


important first-cello part 
Felicity Palmer's contribu- 
tions to the programme in a 
group of Bellini and Verdi songs 
and Berio's early ch amber 
Music after James Joyce, were 
frankly over-projected. The 
Palmer mezzo is these days a 
formidable operatic instrument 
and in the Wigraore the sheer 
quantity of voice blotted out 
differences between her songs 


Vigilantes/Arts 


■■ Asian ! " says Gita. " It's a 
silly word. Ir isn't even a skin 
colour." As a line in a play put 
on by the Asian Co-operative 
Theatre, this is a pointer to an 
argumentative evening. 

Farrukh Dhondy's play at the 
Arts Theatre, WC2, directed by 
Penny Cherns, is about the 
Bangladeshis who live around 
Bethnal Green, and if anyone 
thinks there is a good prospect 
of their becoming integrated 
into our society, Mr Dhondy has 
something to tell them. They 
aren't even integrated among 
themselves. On the one hand, 
we have feminist lawyer Gita 
i Shelley King), an attractive 
young lady who beiieves in all 
the equalitarian hopes of 
liberals of any colour, 

On tbe other hand, we have 
Getty (Ursula Jones), who is 
assisting a television director on 
Channel 4 with a programme 
that is to show how much of 
the Bangladeshis' misfortunes 
are due to themselves. When 
there is a laniine in Bangladesh, 
there is theft of rescue provi- 
sions. 

There is of course a plot to 
carry all this background paint- 
ing, but it is not in itself par- 
ticularly interesting, except in 
so far as it reveals the family 
difficulties that afflict people 
whose social customs are so 
much stricter than ours. It con- 
cerns the parentage of a young 
man whose mother is British, 
and whose father is supposed to 
be looking after the few acres 
of land that he owns in Bangla- 
desh. until It is revealed that, 
during the battles between the 
East Bengalis and the Pakis- 
tanis, he had been a spy for the 
Pakistanis 

The plot is less worthy of at- 
tention than the display of 
Bangladeshi life in Bethnal 
Green (which I dare say Is not 
all that different from, say, 
Pakistani life in Birmingham), 
and this is very interesting. The 
author is not himself a Bangla- 
deshi, but he clearly knows 
what he is talking about, and be 
has a pretty line In dialogue. 


B. A. Young 



Bhasker (left) and Kishore D. Chauhan in Vigilantes 


One for the Road/Croydon 

Michael Coveney 


Mullova/Barbican Hall 

Dominic Gill 


Having been impressed by 
Helen Shapiro in pantomime in 
Halifax over Christmas. I felt 
I had little excuse to avoid 
seeing her in a play in Croydon 
on Friday night Even without 
music, she is a strong and 
sympathetic performer with a 
notable sense of timing. Bui 
she does not play the main role 
in this touring revival of Willy 
Russell's late 1970s bungalow 
estate comedy. 

Ms Shapiro and Patrick 
Monckton play neighbours to 
the Cains. Dennis Cain is about 
to be 35 and is acting strangely. 
A wave of ominously creative 
vandalism is . sweeping the 
Phase Two bungalow develop- 
ment: a dozen garden gnomes 
have had their heads severed; a 
cascading waterfall has been 
attacked; and now Dennis is 
yelling unmotivated abuse at 
John Denver through an open 
window. 

Dennis is a suburban rebel 
and the fun of the play lies in 
both the absurdity of his fan- 
tasies of resistance and the 
passion with which they are 
voiced. While his parents 


telephone for instructions on 
how to negotiate Beethoven 
Close and Mahler Crescent 
(they never, in fact, arrive) 
Dennis launches a vituperative 
crusade against Spanish holi- 
days and Tupperware. 

In the second act, once ihe 
idea of sexual dissatisfaction 
has been planted. Dennis de- 
cides to roll up a sleeping bag 
aDd hit the road. Everyone else, 
it seems, wants to leave with 
him, but the action subsides in 
a bout of truth-telling among 
the quartet, a litany of adul- 
terous peccadilloes, and a vague 
implication that wife-swapping 
could be next on the agenda. 
Dennis's Dylanesque poetry re- 
mains locked in the sideboard. 

It is all fairly brisk and 
amusing, though Deborah Best- 
wick's production is short on 
the rough-house energy that 
characterised the first produc- 
tion. Also, no disrespect to a 
fine actor last seen in Progress 
at the Bush, but David Cardy 
does not release the play's 
malignant fury. nor Dennis's 
aggressive despair, in the way 
Alim Armstrong did in 1979. 


When I last heard the Soviet 
violinist Viktoria Mullova she 
was a finalist in the Sibelius 
Violin Competition in Helsinki 
in 1981. Her accomplishment, 
presence and command ranked 
her head and shoulders above 
all the other competitors (and 
it was as it happened an un- 
usually strong list): there was 
no question in anyone's mind, 
least of all the minds of the 
jury, that she should, as she did, 
wiu the first prize. 

Out in the real world, of 
course, the focus is still more 
intense, the competition tougher 
and more demanding, and the 
pitfalls wider and deeper. But 
it would appear that Miss Mul- 
lova is so far taking this real 
world in her stride. Her British 
debut in the Chaikovsky con- 
certo with the London Sym- 
phony Orchestra under Maxim 
Shostakovich on Saturday night 
was an exceptionally promising 
affair, confident, disciplined, 
sure-fingered, carried off •in 
style. It is too early yet to call 
her a star; but she is already 
a very notable young violinist 
indeed. 


The tone is large, well- 
rounded and unfailingly beauti- 
ful; the platform presence is 
irresistible — gentle, with a 
quiet humility, yet powerfully 
assured. Tbe clarity of articu- 
lation and bowing are remark- 
able: every detail of the first 
movement's rushing semi- 
quavers and arpeggios, a few 
of which at least are tradition- 
ally thrown to the winds, was 
perfectly defined. She was 
evidently nervous (the pair of 
television cameras stationed 
almost within reach of her bow 
cannot have helped); but the 
nerves never strained or ruffled 
her sound. 

Nerves on the other hand 
could have accounted for a 
certain coolness and reserve to 
the interpretation: whether that 
is so, or whether it is a more 
fundamental characteristic, we 
can't judge until we know the 
playing is better. I liked her 
calm and unmannered treat- 
ment of the Canzonetta, sweetly 
and elegantly turned, but with- 
out a trace of cloying; and the 
firm bravura of her finale — 
loose-limbed and agile. 


Young Musicians" Symphony 

Andrew Clements 


Richard Ill/Paris 

Nicholas Powell 
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Henze's Heliogabalus Impera- 
1 or has been played once be- 
fore in London, when Solti and 
the London Philharmonic in- 
troduced it soon after the 
Chicago premiere in 1972. It 
formed the first item in the 
programme of the Young Musi- 
cians' Symphony Orchestra on 
Wednesday at the Festival Hall; 
a timely revival, for it is in 
many ways one of the more 
colourful and appealing of 
Henze's scores from the 1970s. 
Like mo>t recent Henze it is 
uneven, but the proportion of 
worthwhile music to sheer 
padding is higher than in a 
number of pieces that could be 
mentioned. 

At almost half an hour it is 
a third too long, and without 
some of the pages of freely 
notated gestural writing which, 
as usual, seem only to mark 
time, the work might seem more 
tightly organised. There is an 
attractive passage near the open- 
ing for the strings, its tonality 


nicely blurred (though in the 
YMSO performance the harp 
decorations were entirely in- 
audible i and some ear-catching 
percussion later on. Most imagi- 
native of all are the military- 
march interjections that repre- 
sent the army mustering to 
overthrow Heliogabalus, cross- 
cut wiih the mam orchestral 
argument in an almost Ivesian 
collision. 

Under James Blair the YMSO 
played it with a good deal of 
vigour, even if some details 
failed to make their mark and 
there was sometimes a lack 
of rhythmic sharpness. The 
orchestra went on to give an 
enthusiastic and noisy account 
of Respighi’s noisy and 
enthusiastic Roman Fes/it-cls, 
a real pot-boiler most notable 
for an outrageous rip-off from 
Perrus/ifca in its concluding 
section. Between the two show- 
pieces Vovka Ashkenazy was the 
soloist in Schumann's piano 
concerto, brisk and efficient. 


It has become virtually ob- 
ligatory in France over recent 
years, even within the respect- 
ful walls of the Comedie Fran- 
caise, to revamp classical 
theatre. Working within that 
tradition Georges Lavaudant’s 
production of Richard HI, play- 
ing at the Theatre de la Ville 
in Paris after being acclaimed 
at last year's Avignon Festival, 
wavers between invention and 
gimmickry- 

Sotne of Georges Lavaudant's 
ideas work remarkably well. 
Ariel Garcia-Valdes as Richard 
delivers his first monologue 
from a trap-door in the stage 
and emerges painfully to reveal 
an iron brace on his leg. The 
brace transforms his movements 
Into an awkward hobble, an evil, 
jubilant dance when he rejoices 
over his misdeeds. Outrageously 
blond, white-faced and lip- 
slicked, Ariel Garcia-Valdes in- 
vests his character with a range 
of sinister grimaces and ticks, 
a consummate villain from rhe 
outset. The lines “ Cheated of 
feature by dissembling nature/ 
Deform'd, unfinished . . are 
delivered — In a bald transla- 
tion — in the same tone as the 
rest, making Richard's defor- 
mity just a swmptom of his 
inner corruption, rather than a 
casual element. 

An ominously grey stage with 
convenient traps and occasional 
backdrops serves as an admir- 
ably multi-purpose set to sus- 
tain the play's rhythm of 
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carnage. The rest of ihe cast, 
in striking, brightly coloured 
costumes and wigs, verge on 
the surreal — an atmosphere 
reinforced by curious back- 
ground snatches of the tune “O 
sole min.'’ 

Georges Vavaudant slips into 
the grotesque, however, by 
having the vituperative Queen 
Margaret played in drag, and 
bad drag at that. Philippe 
Morier-Genoud, whose voice fal- 
ters between something bass 
baritone and badly mastered 
falsetto, is more of a refugee 
pantomime dame than a vindic- 
tive former sovereign. 

A similar misplaced sense of 
vaudeville creeps into the mur- 
der of Clarence, whose clown- 
like assassins in black sequined 
shirts and while gloves tease 
rather than threaten. Instead 
of increasing the horror of the 
scene, the device deflates it. 

Georges Lavaudant has 
Richard, as he hears of the 
arrival of his enemies, line up 
glass after glass of red wine 
on a table. The scene would 
have been more effective if 
Ariel Garcia-Valdes had changed 
emotional key. instead of play- 
ing tbe part like a passionless 
automat heading for military 
disaster. 

The last fatal clash between 
Richard and Richmond is admir- 
ably staged. Elsewhere there is 
insufficient grip on rhe text, and 
too many tricks, including that 
almost obligatory instrument, 
the stroboscope, to compensate.! 


Opera and Ballet 

WEST GERMANY 

Berlin, Deutsche Open Handel's Mes- 
siah will be presented in a scenery 
vision by Achim Freyer. The cast in- 
cludes Harald Stamm, Cheryl Stud- 
er and Ruthild Engert. Tosca is sung 
in Italian. Salome brings together 
Lisbeth Balslev, Ruth Hesse and 
Ingvar Wuceli. De r Troubadour is a 
Herbert von Karajan production. 
(34381). 

Hamburg, Staatsopen Ballet: Hom- 
mage a George Balanchine (in mem- 
ory of George Balanchine) Die vier 
Temperamente, Mozart 338, Tchai- 
kovsky's Pas de Deux choreo- 
graphed by George Balanchine and 
John Neumeir: three ballets: Regen- 
lieder, KLnderszenen and Mahler’s 
fourth symphony choreographed by 
John Neumeier, Soloists are Ales- 
sandra Alberti, Lynne Charles, 
Chantal Lefevre and Eduardo Berti- 
ni (351 151). 


LONDON 

Royal Opera, Covent Garden: A second 
viewing of this season's new produc- 
tion of Der Rosenkavolier, which 
opened in December - a lightweight, 
not fully worked staging by John 
Schlesinger which receives more 
than Its due in the conducting of 
Georg Solti. For the first perfor- 
mance file principals are the origi- 
nal ones - Kiri te Kanawa, Agnes 
Baltsa, Barbara Bonney, Aage 
Haugland; thereafter, Anne Howells 


takes over as Octitvian. Also. La 
Traviata, with Lieana Cotrubas as 
Violetta and Colin Davis conducting. 
(240 1006). 

English National Opera, Coliseum; 
lain Hamilton's Anna Karenina, 
which the ENO successfully staged 
a couple of seasons ago. returns for 
its first revival; Lois McDouall again 
takes the title role, alongside new- 
comers David Hillman and Roger 
RoloEF (tbe American bass-baritone 
making his British debut). Jonathan 
Miller's updating of Rigoletto to the 
early 1950s in a New York setting, 
probably the BIN 0’s most celebrated 
production lor many years, is back 
in the repertory in excellent shape. 
(8383161). 


PARIS 

Alexander Dugomyjski's Le Convive 
de Pierre based on Pushkin's ver- 
sion of the Don Juan myth is an op- 
era essentially vocal and rarely per- 
formed. Conducted by Jean-Qaude 
Casadesus in an Otomar Krejca pro- 
duction, Don Juan is sung by Allen 
Cathcart, Dona Anna by Mariana 
Nicolesco/Helene Garetti and Laura 
by Glenys Unos/Eva Saurova. Salle 
Favaxt-Opera Comique (2980811). 

Tristan and Isolde conducted by Ma- 
rek Janowski in a new production, 
co-produced with the Cologne Opera 
with Tristan sung by Rene Kollo/ 
William Johns, Isolde by Ute Vm- 
zing/Gwyneth Jones and Bran gone 
by Nadine Denize/Woltraud Meier 
at tbe Paris Opera (742,57,50), 


ITALY 

Rome: As part of the celebrations this 
year, to mark the 300th centenary of 
his birth, H&ndei's opera Grulio Ce- 
sare, conducted by Gabriele Ferro 
with Margarita Zimmerman singing 
the role of Caesar and Kaaren Erik- 
son as Cleopatra (taking over Mon- 
serrat Caballe's role). The costumes 
are by William OrJandi and the 
scenery by Anne and Pa Irik Poirier. 
(46.17.55). 

Turin: Teatro Regio: A new production 
of Manon Lescaut conducted by 
Michelangelo Veltri. with scenery 
and costumes by Pasquale Grossi, 
with the soprano Maria Chiara mak- 
ing her Italian debut in the title role 
(54.80.00). 


NETHERLANDS 

Diaghilev programme from The Na- 
tional Ballet, Les Biches (Nijinska). 
Apollon M usage le (Balanchine) and 
Petrushka (Fokine). Amsterdam. 
Stadsschouwbujrg (242311); Gro- 
ningen, Stadsschouwburg (182333);' 
Utrecht, Stadsschouwbunj (310241). 

The Netherlands Opera in Orlando di- 
rected by Filippo Sanjust. The Ra- 
dio Chamber Orchestra under Ni- 
cholas Kraemer, with Jard Van Nes 
m the title role and Ann Dawson as 
Angelica. Amsterdam. Stads- 
schcouwburg (242311). 


VIENNA 

Slaatsoperr Raymonds fay Petipa. Nu- 
reyev and Glasunov. conducted by 


Scb inner; Wozzeck conducted by 
Hollreiser with Armstrong, Jahn, 
Berry. Moser; Die Fledermaus, con- 
ducted by Kulka with Ghazarian, 
Hintermeier, Gruberova; Tosca con- 
ducted by Arena with Dimitrova, 
Pavarotti, WixelL (5324/82657). 


NEW YORK 

Metropolitan Opera (Opera House). 
James Levine conducts the pre- 
miere season of Nathaniel Merrill's 
production of Porgy and Bess, de- 
signed by Robert O'Hearn, with so- 
pranos Grace Bumbry and Myra 
Memti. bass Simon Estes and bari- 
tones Charles Williams, Gregg Ba- 
ker and Bruce Hubbart. James Le- 
vine also conducts Lohengrin, with 
Anna Tomowa-Sintow, Eva Marlon 
and Piarido Domingo and the last 
seasonal appearances of Wozzeck, 
with soprano Hildegard Behrens 
and baritone Christian Boesch. Tbe 
week includes Ptacido Domingo con- 
ducting La Bo heme, with Catherine 
Malfitano; Neeme Jaervi conducting 
Eugene Onegin, with Kay Griflel 
and Leo ' NuccL Lincoln Center 
(3826800). 


• TOKYO 

Japanese Clwiraical Dance: Some of tbe 
leading dancers including Han 
Takehara, Yachiyo inoue (honoured 
by tiie Japanese Government for bis 
dedication and skill), celebrate the 
30th anniversary of the Association 
of Classical Dance. National Thea- 
tre (Wed. Thur). (5338455). 
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law is 




THE fundamental function of 
the often maligned jury system 
is ultimately to apply sound 
common sense to the theatrical 
and legalistic rhetoric of courts 
of law. The jury of eight men 
and four -women in the Clive 
Ponting case yesterday per- 
formed that function admir- 
ably: after 11 days of trial 
during which it became clear 
that the judge's interpretation 
of the law would have required 
a conviction, they took less 
than three hours to reach a 
unanimous verdict to acquit. 

This welcome verdict raises a 
host of fundamental issues, the 
two principal ones being the 
future of Section Two of the 
1911 Official Secrets Act. and 
the rules governing the 
behaviour of public servants. 

Mr Ponting. a Ministry of 
Defence official with detailed 
knowledge of the Belgrano 
sinking during the Falklands 
War. believed Mr Michael 
Heseltine. Defence Secretary, 
was misleading Parliament 
about what really happened. 
He therefore sent two docu- 
ments. one confidential and one 
unclassified, to Mr Tain Dalyell. 
the Labour MP pushing the 
Government for information. 

The jury accepted the defence 
that Mr Pontang’s principle duty 
as a servant of the state was to 
Lhe supremacy of Parliament 
rather than to an Individual 
minister. 

More thany anything else the 
-erdict again highlights the 
-i ortcomings of Section Two of 
•he Official Secrets Act. This 
makes it an offence to supply 
iinv " official” information 
which the Government does not 
want disclosed to an “ un- 
authorised ” person. 

In 1972 a committee chaired 
by Lord Franks declared that 
Section Two was a " mess," its 
catch-all provision being '* saved 
from absurdity only by the 
sparing exercise of the 
Attorney-General’s discretion to 
prosecute." Between 1916 and 
>979 there were 34 prosecu- 
tions; but since 1979 there have 
been 16. Mr Leon Brittan. 
Home Secretary, thinks it 
should be amended; Sir Michael 
Havers. Attorney General dis- 
approves of it — yet has used it 
more than any Attorney General 
since its introduction. 

The problem, faced and 
ducked by every government 
since Franks, is to find some- 
thing to replace a repealed Sec- 
tion Two. To save itself further 
embarrassment, the Government 
might now usefully make a 
serious attempt to find an 
answer. 

Whatever else, any long- 
overdue reform needs either to 
avoid or refine closely the 
phrase “ interests of the state." 
Mr Justice McCowan’s original 
inclination to direct the jury to 


convict, rejected by defence 
and prosecution alike on Wed- 
nesday, apparently stemmed 
from his view that the interests 
of the state are synonymous 
with the policy of the govern- 
ment of the day. The jury 
appears to have concluded 
correctly that the state 
embraces a much wider range 
of institutions, including the 
crown, judiciary and church. 
It is equally difficult to see 
how the national interest can 
be served by a minister mis- 
leading Parliament. 

These issues are not con- 
fined to Britain. In the U.S. 
Sarah Tidsdall and Clive Pont- 
ing could never have faced trial, 
the Freedom of Information Act 
making ” leak ” trials possible 
only where crime or espionage 
is alleged. Daniel Ellsberg 
incensed the Nixon administra- 
tion by leaking Pentagon papers 
on the Vietnam War to the New 
York Times but could only be 
accused of illegally possessing 
government documents. 

Investigation 

But even under a much- 
needed freedom of information 
measure to allow disclosure of 
and access to a much wider 
range of official information, 
some system of internal 
discipline and procedure would 
be needed for public servants. 
Governments would still require 
some matters to be confidential, 
and civil servants would need 
a framework within which to 
work if they felt that the higher 
authority of Parliament was 
being misled or abused. 

The U.S. which carefully de- 
fined rules in both the Freedom 
of Information and the Civil 
Service Reform Acts, again 
shows one possible way forward. 
The British civil service unions 
suggest another with a code of 
conduct, making a civil servant’s 
first tine of approach through 
departmental head, permanent 
secretary and head of the civil 
service who has access to the 
Prime Minister. Ministerial 
attempts to mislead Parliament, ! 
such as that alleged against Mr j 
Heseltine, could be reported to i 
departmental heads who could 
report to either the Ombuds- 
man or the MP chairman of the 
appropriate Commons select 
committee. These ideas merit 
further investigation. 

It is not likely that the special 
circumstances surrounding the 
Ponting case will let loose a 
torrent of sensitive leaks from 
government departments. More 
to the point is what the Gov- 
ernment intends to do. If it pro- 
crastinates further, allowing 
eventually another Section two 
prosecution, it will be abrogat- 
ing its duty under any defini- 
tion. except perhaps Mr Justice 
McGowan’s, of the wider 
national interest 


A new kind of 


F EW other countries in 
Western Europe conduct 
their politics with such 
a sense of theatre as does 
France. Currently opening on 
the French stage is a long play- 
ing electoral drama that will 
last at least until well into next 
year. 

The prelude is provided by 
the local, or cantonal, elections 
for which the French go to the 
polls in -two rounds on March 3 
and 10. The denouement will 
come with the Parliamentary 
elections in the Spring of 1986. 

It is by no means impossible 
that the performance will end 
with such a rout for the Social- 
ists next year as to drive Presi- 
dent Mitterrand from the 
Elysee in its wake. More pro- 
bably, the result of the 1986 
elections will be less conclusive 
leaving a messy situation in 
which a right wing National 
Assembly is in conflict with a 
Socialist President — thus de- 
priving France of effective 
government until the Presiden- 
tial elections in 1988. Betwixt 
and between lies a plot thick 
with surprises. 

Oq any cold analysis of elec- 
toral strength, it is difficult to 
see ho wthe left can avoid elec- 
toral defeat in 1986. At the last 
test of strength in the European 
elections of June last year, the 
left (including Socialists. Com- 
munists and minor left wing 
groups) gained <miy 40 per cent 
of the vote against the 60 per 
cent marshalled by the com- 
bined opposition (the neo-Gaul- 
list RPR, the centrist UDF. the 
extreme right wing National 
Front and various minor right 
wing parties). That represents a 
gap almost unprecedented in 
French electoral history where 
victories have tended to be won 
by narrow margins. 

Both the Socialists and Presi- 
dent Mitterrand have recently 
had more bounce to their stride. 
But there is nothing in the pre- 
sent situation of France running 
an economic growth rate lower 
than that of her European part- 
ners, of unemployment hover- 
ing close to 2Jm, and of a Com- 
munist party transformed from 
ally into vitriolic opponent (as 
was shsown in the 25th Congress 
of the party which ended on 
Sunday) to suggest that the 
Socialists can claw back that 
gulf. 

Nonetheless the message 
from the Elysee is that the out- 
come of the battle next year 
is by no means certain. The 
Elysee bases its confidence on 
three factors. The first is the 
major changes in French society 
and attitudes that have occurred 
in recent years and which make 
voting patterns more unpredict- 
able. 

The second is that the 
Government has plenty of 
ammuni tion up its sleeve from 
improvements in the economy 
to electoral reform and the divi- 
sions amonog its opponents. This 
could be enough to deprive the 
right of the outright victoiy that 
it needs in 1986. 

For if the Government can- 
not hope to maintain absolute 
control in the National Assem- 
bly after 1986, it can hope for 
an Assembly sufficiently divided 
t- and above all one in which 
the classic right has to depend 
on the support of the racist 
supporters of M Jean-Marie Le 
Pen’s National Front to obtain 
50 per cent of the seats — to 
give M Mitterrand the room to 
manoeuvre that he needs to re- 
main in the saddle until 1988. 

The third factor — less 
trumpeted at the Elysee — is 
that M Mitterrand is one of 
the most adroit and long run- 
ning performers on the French 
stage, and that as President 
inder the 5th Republic he has 


France’s electoral marathon 


Mitterrand: 
now the 
real battle 
has begun 


David Honsego in Paris reports 
on the President’s bid to 
capture the middle ground 



Chris Wilke, 


more power than any other 
western head of government. 
His pugnacious speech at 
Rennes ten days ago and his 
combative tour of Picardy last 
week show that the old “ pro ” 
is back in the arena in fighting 
form. 

It is worth taking the socio- 
logical changes first because, if 
they are the least tangible, they 
also explain a lot about 
M Mitterrand’s strategy. In 
their different ways economic 
recession (coming after an un- 
paralled period of post war pros- 
perity) and three-and-a-half 
years of Socialist rule (in the 
wake of 23 years of right wing 
government) have each brought 
about fundamental changes m 
attitude. 

France is a country far less 
sure of itself (one of the reasons 
why in the first place it opted 
for M Mitterrand's avuncular 
socialism). It is in the process 
of swapping an historic trust 



in the benevolence of the state 
for a hearty distrust of state 
intervention (hence in part the 
revolt last year in defence of 
the private schools); it is in- 
creasingly sceptical of ideo- 
logies (both Marxism and the 
Communist party seem to be 
sliding to a footnote role in 
French history); it is pre- 
occupied more with local family 
issues than national dramas (the 
outcry over the quality of educa- 
tion, jobs, delinquency and 
immigration); it is disaffected 
with its politicians (which ex- 
plains in part the rise of M Le 
Pen): but it values those with 
a reputation for clearsighted- 
ness and intellectual honesty 
(hence the popularity of 
M Raymond Barre, the former 
Prime Minister). 

It is a country that has be- 
come impatient of its ageing 
monoliths, like the trades 


unions, the Communist party, 
or the slate broadcasting mono- 
poly. But it is also a country 
that has become far more 
aware of international economic 
realities and the logic of inter- 
national competition which has 
produced a growing consensus 
over economic policy and an 
acceptance of the disindiua- 
tion of wages. 

Some of these changes show 
up clearly in public opinion 
polls. One published last week 
showed that 59 per cent of the 
French believe that liberal 
economic policies will en- 
courage economic growth — an 
extraordinary turnabout from 
the trend in 1981 that brought 
to power a government com- 
mitted to large-scale nationalisa- 
tion. Nearly all of the changes 
push in a conservative or liberal 
direction. 

Since 1983 M Mitterrand has 
adjusted his political sights 
accordingly. In the summer he 
replaced as Prime Minister 
M Pierre Mauroy, a generous- 
hearted Socialist who believed 
in the locomotive role of the 
state, by M Laurent Fabius, who 
makes a virtue of being liberal 
and non-interventionist. 

In M Jean-Pierre Cbevene- 
ment he now has a Minister of 
Education who is enforcing in 
the schools the conservative 
values of "merit, effort and 
patriotism.” In industry, the 
sacking of M Bernard Hanon as 
head of Renault was a symbolic 
move against a man who mis- 
takenly gave priority to good 
relations with the unions 

Thus M Mitterrand, who in 
his long political career has 
covered the distance between 
a young Catholic politician of 
the right to the architect of a 
Socialist alliance with the 
Communists, is in the process 
of achieving another trans- 
formation. 

In a speech in Aquitaine in 
October he said that it was 
dear that the French were 
“not enchanted with the 
[Socialist] film they are watch- 
ing today.” But they were no 
more taken by the previous 
(right wing) performance. "Is 
it possible," he asked, " to con- 


struct another scenario? And 
could it be with the same 
actors or with others?" 

In other words, against the 
extremes of both left and right 
and against the faded charisma 
of former President Giscard 
d’Estaing or M Jacques Chirac, 
the head of the RPR, M Mitter- 
rand is seeking to stake out a 
new middle ground that will 
rally all Frenchmen of sound 
sense and good will. 

There is no reason why 
French voters should accept this 
more centrist tilt from a man 
they voted in three-and-a-half 
years ago to carry through a 
Socialst programme-— and per- 
haps they never will. But what 
is clear is that they will not 
hare had time to make the 
adjustment by the spring of 
next year when the Parliamen- 
tary elections are due. 

M Mitterrand needs to do two 
things between now and 1986 
if he is to achieve the divided 
National Assembly that could 
give him and the Socialists a 
second wind in 1988. Both are 
difficult but not impossible. 

He needs to m aintain a suffi- 
ciently large Socialist represen- 
tation in the National Assembly 
so that they could be a compo- 
nent in a new government after 
1986. He also needs to main- 
tain the divisions btween the 
RPR and the UDF (the orthodox 
parties of the French right) 
while ensuring that the ex- 
tremist National Front is also 
well represented in the Assem- 
bly. Thus . if the UDF and the 
RPR cannot obtain enough seats 
on their own to form a govern- 
ment in 1986, they will be 
forced to choose between the 
devil and the deep blue sea — 
between a coalition with M 
Mitterrand or with M Le Pen. 
There are already signs that a 
good many Gaullists and cen- 
trists would prefer an alliance 
with M Mitterrand. 

In the hope of achieving this 
goal, M Mitterrand intends to 
bring in proportional represen- 
tation for the Parliamentary 
elections instead of the present 
system of single constituency 
majority voting. 

But even with this tipping of 


the scales— the left wing 
Nouvel ObservoteUT magazin e 
calculated this week that under 
the present voting system, 
the Socialists would be cut- 
down to about 50 seats in the 
Assembly from their current 
strength of 269 — the Socialists 
have no easy task. 

Their share of the vote has 
slipped from a peak of 39 per 
cent in the Parliamentary elec- 
tions of 1981 to only 21 per 
cent in the European— and 
they expect to do badly in the 
cantonal elections as well. 

Against this, the strength of 
the Government's case is their 
tenacity. They opted for an 
unpopular economic policy and 
they are now be ginning to reap 
the first signs of success in a 
falling inflation rate, an im- 
provement in the balance of 
payments and healthier cor- 
porate profits. The Elysee is 
confident that unemployment 
will start to flatten out and then 
fall some time this year. 



Between now and the elec- 
tion. there are nonetheless still 
plenty of banana skins 'on 
which they could trip — the 
result of having their room for 
manoeuvre reined In by a still 
substantial budget deficit, the 
upward pressure of interest 
rates, a volatile dollar and a 
sizeable foreign debt Any 
over-generous p re-electoral 
giveaways would quickly show 
up in renewed pressure on the 
franc. 

The opposition starts from 
the advantage that on the basis 
of the European elections It 
commands 60 per cent of the 
votes — but they are votes 
divided between parties as 
diverse as the liberal UDF and 
the racist National Front and 
whose leaders have a long poli- 
tical record of stabbing each 
other in the back. It is because 


of the damage this squabbling 
has done to their credibility 
and the fear that M Mitterrand 
would be able to exploit their 
differences in a new Assembly, 
that the orthodox right are now 
making such determined efforts 
at unity. 

The Socialists cannot hope to 
do well electoraQy unless M 
Mitterrand recovers more of 
his popularity. After looking 
downcast at the end of last 
year, and being projected in 
the Press as a pale figure on 
the way out, he has recovered 
his punch. 

The battle over the coming 
months promises to be hard. 
M Mitterrand (and the 
Socialists) face what is likely 
to be another humiliating 
defeat in the cantonals; a 
major row over proportional 
representation; ' and another 
nasty controversy over the 
future of New Caledonia. 

M Mitterrand's staff at the 
Elysee believe he will stay on 
as President whatever happens 
in 1986 and that he will not 
allow himself to be pushed 
aside as a figurehead, as the 
Opposition (dearly intends if it 
cannot get rid of him. 

They point to the immense 
powers of the President, to his 
right to dissolve the National 
Assembly, and to the continu- 
ing economic problems that 
will bestrew the opposition's 
path as they try to implement 
their own programme. Most of 
the -opposition- is also working 
on tiie assumption that they 
will have to deal with IS Mit- 
terrand after 1986. 

The exception is M Barre 
who fears that firm govern- 
ment will be possible between 
1986-88 in the event of a con- 
flict between a right wing 
Assembly and a Socialist Presi- 
dent and that France could be 
condemned again to the poli- 
tical confusion of the 4th 
Republic. He thir/s that M 
Mitterrand will have the 
decency to step down to pro- 
tect the honour of the Presi- 
dency if the left should suffer 
an overwhelming defeat If he 
were right, M Mitterrand could 
be entering his last 400 days. 


>us service 


BUSES are clearly an emotive 
subject, as anyone who ever 
travels in one or waits for one 
will know, though their use has 
declined dramatically over the 
years. Since 1953 bus and coach 
passenger miles have gone down 
by half and the bus share of 
total travel in Britain has 
descended from 42 per cent to 
8 per cent. At the same time, 
the costs of operating the 
services — at least as most of 
them are presently run — have 
risen way beyond the rate of 
inflation, and way beyond the 
rise in the cost of running a 
private car or using a taxi or 
mini-cab. The fares have risen 
sharply, too, despite subsidies. 

The result has been that rural 
bus services have diminished 
and that subsidies in urban 
areas have become unacceptably 
high. Precisely because buses 
are such an emotive subject, 
however, the Government's 
attempts at reform are facing 
considerable opposition, not 
least from its own back benches 
— as no doubt today’s debate in 
the House of Commons will 
show. 

Yet the proposed legislation 
is a perfect micro-illustration 
of what the Thatcher admini- 
stration at its best is trying to 
do. Unlike some of the Govern- 
ment’s other ventures, such as 
abolition of the metropolitan 
authorities and the Greater 
London Council, it has also 
been quite carefully prepared. 
There was the Transport Act 
of 1980, for example, which 
did away with road service 
licensing for long-distance coach 
services (over 30 miles). It was 
much criticised at the time, but 
the new services introduced 
have became a way of life and 
fares have fallen. 

The new Transport Bill is an 
attempt to go much further by 
extending competition to all 
bus services outside London. 
Opposition to it seems largely 
to be based on the fact that it 
is a break with tradition. That 
is what is good about it 

There is no obvious reason 
why buses and bus services 
should remain what they used 
to be. The Usual concept is of 
a vehicle of a certain size, 


travelling established routes at 
scheduled (though in practice 
irregular) times. All that 
could be changed. Buses could 
be smaller, some of them much 
smaller. They could operate as 
large taxis carrying more than 
one set of passengers, as has 
been the successful practice in 
Mexico City. The traditional 
routes are not necessarily the 
right ones. There might be a 
need to establish new ones 
linking high-population areas 
with out-of-town shopping 
centres. There could be a 
requirement for more frequent 
services which would fit well 
with smaller vehicles. This 
has already happened in Exeter. 

Subsidies 

The trouble with the present 
system of regulation is that 
there is virtually no incentive 
for change— only a continuing 
loss of passengers accompanied 
by a rise in subsidies and in 
fares. Competition would pro- 
vide flexibility. It might also 
meet popular demand, for there 
must be many people who would 
prefer to take a bus rather than 
their car provided that They 
knew there was a reliable ser- 
vice. Not least, competition 
would open the way to produc- 
tivity agreements on a company- 
by-company basis which would 
reduce operating costs. The 
experience of the long-distance 
coaches has demonstrated that; 
so have the limited experiments 
in deregulating urban services 
so far. 

It has been suggested that an 
interim solution lies In putting 
the services out to franchise. It 
might save some money, but the 
evidence produced by the 
Department of Transport indi- 
cates that it makes sense to go 
further. The Government has 
one other point to answer. It is 
feared that deregulation would 
mean some rural services being 
abandoned altogether. On the 
contrary, the aim should be to 
subsidise those services which 
are socially necessary. The sub- 
sidies should become much 
more discriminate. Mr Nicholas 
Ridley, the Transport Secretary, 
should make it absolutely clear 
that that is bis intention today. 


Industry of 
Grantham girls 

Gran Liam. Lincolnshire, is win- 
ning a special reputation as a 
cradle of high-powered women. 

The latest dynamic female to 
emerge from the home town of 
Margaret Thatcher is Jean Par- 
ker. 

Mrs Parker, aged 51, 
becomes vice-chairman of the 
Confederation of British Indus- 
try’s smaller firms council and 
will become chairman next year. 
She is well equipped to crusade 
on behalf of Britain’s entrepre- 
neurs. Not only was she at 
Grantham Cirls' School at the 
same lime as Mrs Thatcher 
(although several years junior 
to the future pm) but she also 
runs her own 25-year-old col 
lection of family companies 
called the Langpark Group. 

Her diverse range of busi- 
nesses includes Minerva Fine 
Arts, a gift marketing company, 
and a property group which 
develops small workshops. 

Mrs Parker has only met Mrs 
Thatcher once in the last ten 
years. And she staunchly denies 
that their schoolgirl connections 
mean that she will have an 
extra-warm welcome at Number 
10. But it would be surprising 
if they do not find their pa "As 
crossing more frequently in the 
future. 

When they do meet Mrs Par- 
ker will have plenty to say to 
her fellow Granthamite. She is 
particularly worried about the 
pound's weakness, for instance. 
She says: “I don't think that 
the Government always realises 
what repercussions their actions 
throw on to small businesses." 


Road safety 

That shrine of racing drivers, 
the Bugatti circuit at Le Mans, 
France, is to be the setting for 
an unusual business seminar in 
May. 

Instead of attending them- 
selves. however, a number of 
the very rich and very famous 
will be sending their chaufurs. 
A five-day course will be devo- 
ted to teaching top people's 
drivers how to keep their em- 
ployers safe from bandits, ter- 
rorists, hi-jackers, common 


Men and Matters 


criminals, and other impedi- 
ments to unruffled passage 
along the roads. 

The Office de Recherche 
d’ Organisation et de Security, 
which is organising the course, 
says ” the times are long past 
when, to be a chauffeur, you 
had simply to be devoted and 
well brought up.” 

As well as being taught to 
spot a criminal type at long 
range the chauffeurs will be 
instructed in driving in true Le 
Mans style to get out of a tight 
corner. 

All admirable preparation 
for London's rush hour traffic. 


Fortune’s wheel 

investing in casino companies 
(ike AspinaU Holdings, as 
managing director John 
AspinaU has made clear, is not 
to be recommended for widows 
and orphans. 

So there were no anxious 
murmurs among shareholders 
when he advised them to expect 
wide swings in the “ luck fac- 
tor ” at the Curzon casino in 
London's Mayfair. The national 
average hose take is 19.5 per 
cent of the “ drop ” — just about 
the Curzon’s take last year — but 
it could vary in any year be- 
tween 15 and 25 per cent. 

" At one point we were minus 
3 per cent after a few weeks.” 
AspinaU said. 

But he abhors small-time 
gamblers as much as small 
shareholders. “ We’re a little 
ashamed of anyone who's not 
capable of losing £3,000 a 
night” 

Apart from backing director 
Sir James Goldsmith’s ventures 
on the U.S. stock market 
AspinaU is going in search^ of 
other high-rollers with a casino 
in Darwin, in Australia's Nor- 
thern Territory. 

That may seem an unlikely 
place to find them — but 
AspinaU sees it as a future 
haven for big gamblers from 


JILsiiCJi 



“More complaints— you’re not 
an HP travelling on a second 
class ticket are you?” 


all over South East Asia, once 
more direct flights have been 
arranged. Wealthy punters in 
the region are starved of 
gambling opportunities, he be- 
lieves. “ They trust English- 
men who look like me — maybe 
to their cost," he joked. 


Indian hat-trick 

India's ministry of defence 
production secretary, M. C 
Sarin, who has gone on leave 
six months before retirement 
because one of his staff is 
named in the country’s ' spy 
scandal, insists that be bas left 
voluntarily. 

And that would be a hat-trick 
for Sarin. He has quit twice 
before after rows with ministers 
during a long and distinguished 
public career. In 1971 he was 
one of four executive directors 
of India's state trading corpora- 
tion who left when the com- 


i merce minister of the time tried 
to dictate whom Sarin should 
employ and promote. 

In 1979 he resigned as 
Indian Airlines chief executive 
because the government failed 
to defend his chairman who was 
under political attack. 

This time, although the 
government says he was asked 
to go on leave, be insists he 
has vacated hi$ office in protest 
at the government’s refusal to 
comment on newspaper leaks 
and court confessions on the 
spy scandaL 

His crime in the government’s 
eyes is that be did not stop his 
office staff leaking photocopied 
documents to the spy ring. 

As a precaution, his photo- 
stat machine was kept in his 
own room rather than an outer 
office. “The problem is that 
you never think of locking up a 
photostat machine when you 
leave the room." he says at his 
Delhi home as be looks forward 
to hours of freedom on his 
beloved hobby — growing 200 
varieties of cactus. 


Without number 

Old habits die hard at British 
Telecom. A colleague has been 
lent a car telephone by CellneL 
the new cellular radio service, 
which started last month. He 
turned to it with some relier 
when he got stuck jn a traffic 
jam on London's Embankment, 
late for a meeting at the 
Howard Hotel. 

He 'phoned directory in- 
quiries and asked for the hotel’s 
number. ” That's not a mobile 
5s it?” asked the operator. "We 
don't have any directories for 
land lines at the moment and 
I can't connect you to the mai n 
inquiry service.” 

With BT investing millions 
in the new service, you might 
have thought it would consider 
a directory inquiry service vital 
for anyone trying to telephone 
from a car. 


Word of warning 

Graffiti at the entrance to a 
West Midlands Labour Club: 
"Beware of the dogma.” 

Observer 
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Letters to the Editor 


Real wages and unemployment Closing pits in South Wales 


not enjoy some fonn of natural 
Immunity from ' competition. 
Our destiny is In oar own 
hands. Cost reduction, not pro- 
tection and providence, will 


-Middle East Area. (Administration), 

Owe Manhattan Bank ££ T rSnSde WaU * 

^ articJe 0n «n«ni - episode that there is an axbS Boa £ . 

aD< * P 3 ^ (February trary relationship between the ®* p * f — *** ^J 11 (February .6) — -■ 

®) Professor Nickell points out real wage and employment 60(15 1116 response of the NCB keep out imports provided the 
that real wages are not deter* would clearly be fallacious. It Wales area) to his report present dispute has not lrrevo- 
mined solely by nominal money is evidently clear that the “ wholly unconvincing." Well, cably soured our markets, 
wage bargaining but depend attempt of labour to force a would, wouldn't he? After Mr Glyn displays the merest 
°“ what happens to the rise in its real wage provides “H* y° u *>nt ask a barber if hint of intellectual arrogance 
£“ ce wja; and. further, that the fundamental cause of the you £ eed a haircut; but, la -when he claims that we ignore 
tne relationship between money eventual rise in unemployment, describing why he is uncon- the "central point” of his 
^JES" ri ? nr a ?5 Teal wage The Government is perfectly v * Dced ^ he misrepresents our report In Cardiff, if not in 
behaviour depends on what right to stress the "» 001 arguing that Oxford, the central point of 

, 'to* price-wage wage as well as money wane onr ooUierles in South Wales his report is that assertion that 
E**?* >v hl ? h fiflwndfc in Moderation evS thmSi toS ZiL . pr ^r te .w ed *?“ c ] OSUJ ^ 20 collieries in South Wales will 
part, on the level erf nominal are not easv to schiom because of the specialised coals close to v i wk e way for 
S™"* J* ^uding .from ctear Sa4 in SSi toey ^produce” If Mr Glyn p^| r s5tiS SS SamSlS 
*!£ P^remular demand will have a greater ^ our response^ he will come on stream over the next 

bet * e “ x impact on employment, the $° d that^w e can only realise sixe years. The intellectual 
real wages and employment, he smaller the rise in both the toe benefits which our spema- gjjp is beginning to show when 
seems to be suggesting that the price level and the averaee J^red * n els coxrfer “ provided jir Glyn argues that our stra- 
re^ d n al in productivity of febour & acrass ®°“tome jo - cn L, cost ^” tegy of about half a dozen 

*5“® ”^7 the — ^nomy as a whole. The 5 >ur B tf ate gyis design ed to do closures in the next two years 
th £ s fc ort *I UDL ’ 1 lt smaller the rise in nuwey ju5t 10 do it without consistent" with his 20 

to ^ true 4® wages; the less need there is swin ^ e 1 in ^ closures and without closures in the next six years, 
r 1 r ? n ' , for productivity to rise to keep compulsory redundancies. Is It a natural law of economics 

ju toe snort run, faced with down inflation; while the less Mr Glyn doubts our ability that what happens in the short- 
a money wage explosion, firms real wages rise, the less is the to deliver he might consult term (two years) can invariably 
may have to accept a tem- pressure on employers to raise his .well-thumbed copy of the be projected into the longer 
?2.5r ry / !Ut m “fir mara-^up, so labour productivity. Thus real NCB report 1983-84. At term? To put It in another way, 
l__-_5P r . a «"«* level of wage moderation no less than Schedule 7 he will find that m if two pints of beer make one 
nominal d e mand , employment money wage moderation is that year despite inflation, of Mr Glyn's students feel good, 
. u ? affec ^? d although required to bring about an in- overtime ban and start of pre- do 10 pints of beer make said 


real wages have risen. In the 
longer run, however, it seems 


crease in employment 


sent strike, South Wales col- student feel- five five as good? 


have 811 the question whether the decades and actually produced are glimpsed when Mr Glyn 
objective for thar mark-up JSrSjl coal at lower unit cost than in argue* that^ — *’ — ’ 


capital etc). Sooner or later 
they will try to adjust the 
mark-up back towards its initial 
or desired level. For the same Woolgate House, 
level of nominal demand, real Coleman Street, ECZ. 


nominal demand.' 

(Professor) Geoffrey Maynard. 


Pension-a practical problem 

From the Pensions Manager ■„ ' In the ease of pensioners 

Norwich Union Life being paid by insurance com- 

Insurance Society panics there is the alternative 

Sir, — Tour 'leading artiole of the insurance company steal- 
u The taxation of pensions” ing the required assets from 
(February 5) smoothly ignores other policyholders. Of course, 
at least one practical problem, if- pensions represent a high 
Should tiie -investment in- proportion of an Insurance 
come of pension funds be taxed company's business then it may 
what about : Gristing pen- have no alternative but to 

2 loners? If' nothing is done to 
elp them then their pensions 

must be cut ' 

If the i employer is imabl a W^^e^^^solu- 


Of course this leaves own lieries reversed the trend of The intellectual stocking-tops 

- "”•* «•**— *i»— j — -*-• when Mr Glyn 

continued silence 
indicate that the NCB 
Glyn consults Table 5 of his own have no answer.” Mr Glyn 
report, and overcomes his should consult the example of 
obsession with "the biggest Count von Mbltke who, while 
loss-makers In the country," he contributing decisively ' to 
will find that Betws Colliery is. events, “ stayed silent In seven 
on his own figures, the second languages.” 
most profitable colliery In the R 
UK and that two other South 
Wales collieries. Marine and Co “ «<»»*■ 

Deep Navigation, feature in his Ty-das Avenue, 

“ top twenty.” In brief, we do Uanishem, Cardiff. 


declare itself insolvent 
Perhaps we could now have 
a further leading article in- 


either because of lade . of 
resources or- because he is now 
out of business, to cover the 
cost of the taxation then the 


Hon to the plight of the pen- 


Am I to assume that un- 


ecpected pCTrioiK of those who 
have yet to reach retirement 

must be reduced. Either way “Mme andthat toe 

it will be necessary for the . 

Government to pass, legislation' home by the private sector7 

relieving trustees of pension E. j. Brisker.- -'± 

funds ofMaierpossiMlity-of being , P.O, JSo® 4, - . 

sued for breach of trast '■{ Surrey Street, Norwich. -■ 


Schmidt’s external politics 


ITS AN UNBCONOMiC LtTTLE. PI T 
BUT IPBBL fOR R FTRSf-TlM£ 
WbRKER-QlOpeRftnVE WAtR 





Next month’s UK Budget 


Lawson’s shrinking options 


The future of smaller mines 

From Shiriey PicketL European regional develop* 

Sir, — In considering the time- ‘^ CBt ^ 

scale of the proposed closure conmmn services, help on tedi- 

of uneconomic mines, it might ^logical innovation md to- 

help to resolve the ongoing fimudoo. »d f^^g 

deadlock between the National acce ss to risk capital. At toe 

Union of Minewoikers and toe saaae tone a ^co-ordinating cmn- 

National Coal Board, if toe PJW could be .*>_**» 

From Mr K. Wentze l have Journalists like Jonathan ctmeegtoS - >™ediate^ ” d osure tteoojperauve- 

Sir, — It has taken me some Carr, who have a considerably 1)6 shifted to phase att L act 

time to re^xmd to Peter Jay’s better understanding and analy- out rirfo^istance from toe Denari- 

“comments” (February 2) on tical capabilities than toe ex- While this is probably not me irt of Trade and Industirtm 

Jonathan Carr’s book, "Helmut ambassador to Britain in feasible from the NCB’s point xn^fpraotialterms. 

Schmidt: Helmsman of Ger- Washington. of view of large-scale operation, * . , 

many.” . Mention the name Helmut if toe mines concerned could Th® time gmned^ torougn 

I hope, however, that Mr Jay Schmidt, and everyone -has a be decentralised from toe NCB nefapel cou rse (rf attrfi on 
feels much better now that his dear understanding of a great and re-created into small and 

review ” has appeared in your statesman; but then who is medium-sized individual units called mtoee wmild 

paper, in which it seems that peter Jay? Having worked my then it might be possible to run allow mttera in mia- or mte- 

he off-loaded all of his per- ^ toSn^^f artiS^ l them; u^Ttoe eventually carewto retam to^r jobs imW 

cnnal fruatrstiomt concerning ..«»» »»<* m c*n'« wv mm nut. reurMoeo*. « wouia *uh 

younger miners the opportunity 


sonal frustrations concerning cannot wait to get Carr’s book, tuns out. 
Schmidt’s external politics, but Waii . , 

completely failed to review toe Knstian F. WentzeL 
book. Thank goodness that we 25, Ashtone Rood, SWJ5. 


Competition and f reesheets 

journalists concerned. 

Mr Fazey pays no attention to 


From the Editor ; 


The mechanism to - achieve ^ transfer to an NCB mine, or 
this, could be. the creation of (q retrain for Mintk r career, 
miners “ worker-co^ieratives," ^ management knowledge 
kith toe soaners given the gained in running a worker-co- 
opportunity to take-over- or operative would enhance their 
effectively “ buy-out their woric experience, and open more 
mines. The areas affected could opportunities for jobs In other 
perhaps be declared coal businesses, 
redundancy areas "and as small 
and medium sized enterprises 
toe worker-co-operative mines 54> simfftpeict. 


U-turns on UK airports 


*■£2?- Hamilton ramrt llF&XgS S SSSSU ^ Smds fmm the Roycl MM S^e. a 
ease against freesheets (Loin- and bus in ess publications — ■ _ 
bard, Februaiy 1) deserves a among other specialised areas 
reply — many of which are free and 

His’ defence of “local rags " 

as “an inextricable part of the audiences they require. . 

democracy " is praiseworthy. Such publications exist to _ 

but toe competition provided by inform a . particular audience From Mrs P. Nason. , 

a free newspaper has often with readable stones and fea- Sir, — The Government’s 1985, British Airports Anthority 
shaken those managing and tuxes relating to their particular dBemma in deciding the future after mending vast ms « 
editing the paid-for variety from interests. They also p rovid e of Britain’s airports raises money, not only in moWMainR 
a state of monopolised torpor advertisers with an opportunity several Issues. public opposition to T5 and 

into a greater awareness of the to reach, a particular market Not least of .these is “toe spending vast stua s of mon ey 
needs of their local community Doubtless they are “rammed credJbiHty of the public plan- on bring leplly represented 

and advertisers through people's letter boxes," iring inquiry procedures in the throughout toe two, and half 

Whil- i lump im that thp but they happen <o be the right UK fur settling major develop- year inquiry, cynically does a 

While agreeing that the -vuwbb, ment Issues.” Communities in complete U-turn la annou nc i ng 

editorial content of many free- _ . . toehuge area already adversely its support tor the fifth te rm i n al 

sheets is' appalling; I am not I teU&eitotatJbe eadot Slried bySyath^ Sminri (as wen as expanrion at 
sure -that the answer is either to SSThmJ Stansted). 

charge for tbc prod uct or to imWic, equivocal promise by Govern- Quite apart from the waste 

engage more journalists in m^etgeta. it vw, nmx, m&nt ^ December 1979 when of public money involved 

orde .L t ? “ c re as e- re v e nuB and ( ^^riLd Si^atio^ terminal tour was approved (which must beemwnous) this 

editorial standing. on^deserfltod onenuioiMU (aJter a lengthy pIamurig in- Cynical vritoface leaves this 

If- income is a measure of a cannot write, and *b® j®™® 1 «ea aghast at yet another 

3?»«ssusafe ssatw-ar* 

those employed by freeaheete Cttlin i teborne. 

It would be more to toe point Tbe .OW Fore e. Ripple, 
to question the quality of the Tewkesbury, Glos. 


Extending VAT and losing jobs 


£a SS sZsStiSS 

^.ZttJLTS 

numbers of overflying aircraft 

is the burden. Hence toe vital Who can seriously give any 
importance attached by the credibility to public planning 
Heathrow communities and inquiry procedures after the 
residents to this pledge. These airports Inquiries? 
promises were given as part of The Gover nm ent can rest 
the public planning inquiiy assured, given the strength of 


Prom the Secretary, . sive shift of procedureA Jtoreover tome » opposition to toe terminal five 

not Take Avoau Action Group,. - hot takeaway, food shoj«..i>y popular bitterness in what is proposal around the whole area 

_« _j. at Michael t*** 1 as 0,6 fiM°ifl™Ifltlon of affected by Heathrow— not least 

Sir.— Much of wnat l0 a 15 per cent price iDr planning procedures which ^ major local authority 

crease, in turn causing toe toss brought the issue of any fifth opposition to toe relocation 3 

« £ 30 - 0 ®? ^ te ^^“2^J n 52f y?n I5f Seftncy Oaks sewage worts 

does indeed n»Ke^« 7 ,000 fidl-tune jobs. expansion of Stansted airport. ctamtOy occupies toe 

rb ?' JSJSS*** ^Sh^tpue^ • Another point which becomes As if these factors were not *te proposed— public 
out however, « only tru^ dear from toe hot take-away enough, a 4“P < K S inquiries that wrauld be involved 

toe tax is extended ontoetaris dear ™ Authority, in 1983, flooded the pos^te re-location 

of - “ S^idT’^k « ■ fodtutzTto *** wto literature and ran justly, so lengthy. 

trmettet-“ttxes should not mai stupia ^ 15 ^ public meetings to oppose and so interminable that the 12 

necessarily interfere with per- in . nerfod- of Inflation terminal five — de any expwsion ygars G o ver n ment estimates 
sonal or corporate derisions.” ^ eStpS bemd the fourth tenninal ^ ^uid tSSTSShi 

A good example of not &i- wwhm _ jt would have been stret< * ed 10 infinity, and public 

lowing this doctrine was &PP&T wiser to introduce the M^ jnSS G&iJS Patience at such toarades might 

ine VAT « 15 per cent to hot . -^ejKj. gtaccs. 00 t ™F' . J “ y“u e » eu finally snap: 

tnke-awoy food— -but not cold the T4 planning inspector, Pinna Naaon_ 

$ES£ fooT^ indeed all A. J. Lainchbmy. wrote then that “Heathrow is 

takeaway moa.ac ™ 403 London Road, London^ largest generator of 

Xi, lm- result in • mas- (MMft S-™,. ™ed treffie.- *>rtt*e. SW14. 


A TEAR ago Ur Nigel Lawson, 
the Chancellor, was calculating 
his dunces of bringing off a 
spectacular Budget for 1985. 

The political prize would have 
been a really major reduction 
in toe burden of income tax. 
Part of toe money for this 
would have come from a shift 
towards indirect taxation, which 
would itself have brought im- 
portant economic benefits. The 
other part was from the £ 2 bn 
of room for “fiscal adjust- 
ment” which he expected to 
have in 1985-88. 

Since then, toe political and 
financial options have been 


By Max Wilkinson, Economics Correspondent 


PLUMS FOR THE PICKING? 


dosing off one by one. As one 
senior Whitehall official ob- 
served: “ The Treasury was 
asked to make a study of fun- 
damental reforms in the tax 
system, but then it was told 
that large chunks of it could 
not be changed for political 
reasons.” 

At this time of year, of 
course, officials are issued with 
regulation long faces to wear 
in public (though they are for- 
bidden to speak to anyone), to 
give the Chancellor his best 
hope of springing a pleasant 
surprise on the day. However, 
it is also clear that toe financial 
landscape has become genuinely 
more overcast 

The original idea — and it 
was never more than an idea — 
was to extend VAT to as much 
as possible of the 44 per cent 
of sales which are at present 
zero rated. In theory, this could 
have brought in an extra £7bn 
of revenue to add to toe present 
£18tm. This would be com- 
fortable enough to reduce toe 
basic rate of income tax from 
30 to 25 per cent. 

Although any practical re- 
form would have been trimmed 
down it is easy to see the advan- 
tages of this grand strategy. A 
cut in the basic rate would 
improve incentives and at the 
same time reduce toe cost of 
the black economy and the 
value of tax privileges for 
house buyers and pension 
funds. 

So much for theory, as it was 
being turned over In a pile of 
Treasury papers during toe late 
spring and summer. Even then, 
it was recognised that toe scope 
of the exercise would be limited 
by fierce lobbyfog, so that toe 
chances of making a significant 
cut in toe basic rate would be 

small. 

The Prime Minister flatly 
vetoed the idea of putting VAT 
on basic foods, as toe had 
earlier squashed the Treasury’s 
plan to let inflation gradually 
destroy the value of mortgage 



PENSIONS 


Taxing funds income at 
30 per cent (net fig.) 
Taxing lump som 
benefits (I9M rig-, 
■naming phased change) 


£ 

■nation 

1,350 


500 


VAT 

Food 

4250 

Children’s dothes 

450 

Books and newspapers 

375 

Public transport 

425 

Exempt Items 

525 


Source: IFS csdmctca 


interest relief. More recently, 
Mr Lawson has been forced to 
make a rather cryptic pledge 
that he will not take any “ retro- 
spective " action to tax pen- 
sioners’ lump sum payments. 

By toe autumn there was a 
growing realisation in the 
Treasury that a substantial shift 
towards indirect taxation was 
not on. Mr Lawson seems to 
have moved back to toe 
gloomier view of his predeces- 
sor, Sir Geoffrey Howe, that his 
party — and toe country at large 
— were just too conservative to 
accept major reforms of per- 
sonal tax 

Taxing basic foods at 15 per 
cent could have raised £4L25bn, 
but it would have hit the elderly 
and the poor disproportionately 
hard. Even if some of toe extra 
revenue had been used to raise 
the incomes of the poor, it 
would have been a difficult 
package to sell; surveys show 
that people persistently over- 
estimate price increases, and 
tend to under-estimate the rise 
of their real incomes. 

However toe clinching argu- 
ment was that 15 per cent VAT 
on basic foods would have raised 
prices by almost 3 per cent, 
pushing the Inflation rate this 
year up to 8 or 9 per cent. 

The option of a lower rate on 
food, say 5 per cent was con- 
sidered, but fairly quickly ruled 
out Why face a political storm 
for toe sake of ** only " £L4bn, 
the Treasury argued. 

Similar arguments applied to 
the idea of extending VAT to 
other items including children’s 
clothes and boon, where 
emotions run high. By Christ- 
mas toe Treasury consensus 
appeared to be that if toe 
switch to indirect taxation 
couldn't be done with a big 


bang, ft was not worth doing at 
all. 

Now, after a sterling crisis, 
and a general increase in un- 
certainties, Mr Lawson may 
again be considering how to get 
a £100m or so from VAT ex- 
tension, but this is more in toe 
traditional Treasury spirit of 
combing toe park for butt-ends 
than out of an ambition to 
reform. 

The Treasury’s examination of 
pension funds has also come up 
against major difficulties. At 
present contributions from em- 
ployers and employees attract 
tax relief at toe marginal rate, 
and the funds’ investment in- 
come and lump sum payments 
are also tax free. 

Mr Lawson’s first problem 
was that toe economic justifica- 
tion for removing these 
privileges is slim. There are 
good reasons for keeping the 
proceeds of long term saving 
and investment tax free, par- 
ticularly when they represent 
private prudence and provision 
for old age. 

It would be more in 
accordance with Conservative 
philosophy to extend tax con- 
cessions to all forms of saving, 
rather than to reduce them. 

On a more practical level. It 
is difficult to see how toe 
Treasury could change toe tax 
regime for pension funds with- 
out affecting to epensions pros- 
pects Of existing contributors. 
If Mr Lawson literally means 
that he will not take retrospec- 
tive action the gains to toe 
Treasury would be very slow in 
accruing. 

With limited cash available 
there was an overwhelming 
argument for raising personal 
tax allowances rather than cut- 
ting. the basic rate, mainly to 


improve the work incentives of 
toe lower paid. Each 2 per cent 
cut in toe basic rate costs flbn. 
For toe same money all toe per- 
sonal tax allowances could be in- 
creased by 51 per cent in real 
terms (In addition to toe rise 
needed to keep pace with in- 
flation). 

However, even at toe turn of 
the year there was a general 
air of optimism in the Treasury 
that Mr Lawson would be able 
to put together an att r ac tiv e 
Budget package. Buoyant oil 
production and toe steady rise 
of the dollar combined to boost 
the value of North Sea tax 
revenues, so that there was a 
hope they would be substan- 
tially more than the £12bn esti- 
mated in toe Treasury's Autumn 
Statement 

If Mr Lawson could not pro- 
duce major reforms, at least he 
could still hope to make a sig- 
nificant dent on the income tax 
burden with enough left over 
for a series of measures to help 
wnall businesses and the un- 
employed, and possibly reduce 
the burden of capital taxes. 

January’s slide in sterling, 
with a rise in interest rates to 
14 per cent has made the out- 
look far bleaker, though it may 
not have made much difference 
to toe actual arithmetic of toe 
Budget. 

The fall in sterling has made 
toe inflationary risks appear 
more acute, with the Treasury’s 
forecast probably pointing to a 
5| per cent rather than a 4J per 
cent rise by the end -of toe year. 
This makes a switch to VAT 
even more unattractive. 

More importantly. Mr 
Lawson's first priority has 
shifted to toe need to restore 
financial confidence to prevent 
further pressure on sterling 
without excessive interest rates. 

Unfortunately it is very hard 
for him to judge which way the 
markets would jump in toe 
event of a “ bold ” Budget on 
March 19. Would a tightening 
of fiscal policy be interpreted 
on toe foreign exchanges as a 
sign that interest rates were set 
to fall, and therefore as a 
reason to sell sterling, or would 
it inspire confidence in the 
currency? 

In an atmosphere of high 
volatility Mr Lawson may well 
think the best plan is to sit 
tight, with perhaps a slight 
squeeze of his public borrowing 
target from £7bn to £0bn, and 
a total " give-away ” of £lbn to 
£l}bn. 

He can always hope to do 
more next year (1986-87) when 
the Treasury’s Financial 
Strategy projects a £4_5bn tax 
cut But next year is always 
going to be better. 



TWo of America^ most valuable exports. 


Business Wfedc International is a com- 
modity that business people all over the 
worid value. No other magazine covers 
iuipu i t a ut business events and develop- 
ments in America and throughout the 
wodd with mare thoroughness and ac- 
curacy. And Business ^^International 
docs it every week. 

But Business Wfeek International does 
much more than repcst the news. It inter- 
prets and even anticipaKx. Sojounot 
only know what's happening in business 
throughout the world, but why. And, 
linn important jftileamwiiM may hap- 
pen next- 

Anwnmi ringthenewTnfr mflrinitnl 

Report. 


You’ll discover valuable informatioa in 
every issue cf Business Weeklotema- 
txMtsal. And best of all, ift (he one export 
tori can be air deliveied directly to your 
home or office every week. Just fill out and 
send in the coupon below. 

Free Scoreboard Special. 


Older new and yau’ll also get toe 
1985 Scoreboard Special with perform- 
ance data on 1 .200 of the largest U.S. 
corporations and 930 private andstate- 
owned I companies in 57 countries. It’s 
free wito your paid subscription to Bud- 
ness Week International. 


expanded i(s wtxld news coverage wito 
the new International Report. Every week 
you'll get toe U.S. perspective on impor- 
tanf. mfemaponal developments. Plus 
profiles on key inGematkxial corporations. 
And an inside Look atU.S. politics and Its 
etoxtsonti^iiitecjriknaln^iket. 


Subscribe new. And get the Scoreboard Special, flree. 

□ 'Yes. send me Business Week Internationa] for one year (51 issues) ri 
toe discounted n«c for my couMiy (see bdow) and bill me later. The rate shown 
is a savings of 30% off the basic subscription rale. I understand I may cancel my 
subscription at any time and receive a refund on all unmaDedcopies. hi any case, the 
ScoreboardSpedal is mine to keep with )omcon 5 >limenis. 

PKtiOO 



Product 
or Service 


Comproy 


□ MmeAeanr Tfatsadinybotae 

□ NahMa nuta ana G office address 



liWH d* 

g(FMK22T|:FamFft»t) 

*T -fmmi (Ttirm UvOdUUm 
Lnad»aAn«lt rtataMJB BS) 

Spall itoattict SmcCta iWrMl) 

iiaaik hi u»j 

■ fUSSJtl 


Sheet Aidos 


foil Code 



cay 


Camay 


(W 6 N 30 ITM-X: 


Mean: 

P.O. Box 676, Hishsawo. NJ 06520. USA 








efe r Bruce in Bonn looks at the turbulent family behind a successful aircraft maker 

filler ejects its pilot without warning 


NEXT TO the Domiers of Frie- 
drichshafen, southern Germany, 
the Dallas Ewings seem positively 
angelic. Herr Manfred rischer dis- 
covered that early on Sunday morn- 
ing when he was dismissed, without 
notice, as chief executive of Domier 
GmbH, the family- owned aerospace 
business. 

Herr Fischer is not a newcomer 
to the fickleness of family owner- 
ship in German business. He left a 
post as chief executive of Bertels- 
mann, one of the world's largest 
media concerns, at the end of 1982 
after a row with the controlling 
family. But that it took a mere five 
months for the Domiers to hire 
him, grow weary of him and fire 
him must nevertheless have come 
as a surprise. 

On the face of iL Domier is a 
quiet, successful company founded 
more than 50 years ago by Claude 
Domier. who learnt the flying busi- 
ness designing airships for Graf 
Zeppelin. It made profits of some 
DM 26m in 1933 on a turnover of 
DM 126bn (S384m) and expects 
even better for 1984. The company 
is involved in West Germany's most 


By Terry Dodsworth 

in New York 

KOMATSU, the Japanese earth- 
moving equipment company, is 
aiming to acquire a site for a US. 
manufacturing plant at Chattanoo- 
ga in Tennessee within the next few 
months. 

The Japanese group, main 
competitor for Caterpillar of the 
UJS. in international markets, dis- 
eased yesterday that it was "in the 
final stages" of negotiating the pur- 
chase of a manufacturing facility, 
which would be converted to a Ko- 
matsu plant It said that its final de- 
cision would be subject to the con- 
clusion of institutional financing for 
the operation. 

Komatsu is known to have been 
looking for a manufacturing she in 
the UiS. for the past year or so. 
mainly concentrating its research 
on states in the southern "Sunbelt" 
Many US. engineering companies 
have migrated to the Sunbelt in re- 
cent years and have been followed 
by foreign corporations attracted by 
the minimal level of unionisation 
and sizeable labour pool. 

Mr Eli Lustgarten, an analyst at 
Paine Webber, the New York securi- 
ties house, said yesterday that Ko- 
matsu's move was expected, since 
the company had less of a presence 
in the U.S. than elsewhere in the 
world. "If you want a major pres- 
ence in a market, you have to man- 
ufacture there." he said. 

Komatsu is believed to have 
about 8 per cent of the U.S. earth- 
moving equipment market, al- 
though its penetration varies de- 
pending on the specific equipment 
involved. It has recently been faced 
by an aggressive counter-move by 
Caterpillar, the dominant market 
leader, which has hit back at im- 
ports and its domestic competition 
through a policy of heavy price-cut- 
ting. 

Caterpillar Tractor has joined IB 
other companies in a complaint to 
the European Commission about 
the marketing practices and alleged 
dumping by some of their Japanese 
competitors. 

The company said that it bad se- 
lected Tennessee for the manufac- 
turing site because it liked the polit- 
ical climate, the Tennessee work 
ethic and the central location "rela- 
tive to markets for our products.” 

It would not say yesterday what 
products it would make in the US, 
or what sort of volumes it anticipat- 
ed at the Chatanooga plant But an- 
alysts expect a fairly ambitious en- 
terprise because Chatanooga is one 
of the leading industrial cities in 
the region and the company has se- 
lected a sizeable site used Formerly 
for heavy industrial plant 

The decision will give Tennessee 
its second large Japanese plant fol- 
lowing the Nissan facility at Smyr- 
na, about 120 miles from Chattanoo- 
ga. 


successful trainer aircraft since the 
second world war, the Alpha Jet 
and was a pioneer in short take-off 
and landing (Stol) aircraft 

Claude Domier died in 1969 leav- 
ing six sons and a widow, Anna. 
The sons, he had decreed, would 
run the business and take equal 
shares, while the biggest lot 27.8 
per cent went to Anna although 
she was unable to vote them. He 
failed, however, to leave behind any 
hint of who should actually be in 
charge, an omission that Herr 
Fischer is now probably regretting. 

The six sons, Claudius, now 70, 
Peter, 67, Silvius, 57. Justus, 47, 
Christoph 45, and Donatus, who 
died in a motor accident in 1971, im- 
mediately showed signs of restive- 
ness. Part of the problem was that 
Claudius and Peter were bom of a 
first marriage: the others were An- 
na’s. The early battle for control 
split broadly along those lines. 

Donatus tried to reconcile them 
all by suggesting that none of the 
brothers had anything to do with 
management of Domier and that 
they engage professionals. Two 
days after they had agreed, in 


principle, to do so, he was killed, 
with his share going to his widow. 
Ellen. 

Claudius, p ullin g rank as the el- 
dest son, then combined with Silvi- 
us to oust Justus from the main 
board. Why Siivius sided with his 
half-brother against Justus - he 
still does - probably has more to do 
with his formative years than with 
business strategy. 

Peter then upset the applecart by 
selling some of his holding compa- 
ny shares to buy himself more in- 
fluence in the family textile ma- 
chinery business, which he was 
running. That gave Justus the 
break he needed. With Ellen and 
Christoph he now controls 38.4 per 
cent of the stock. Gaudius and Sil- 
vius each own 12.8 per cent which, 
with Peter's share, reduced to 8 per 
cent gives them only 33.6 per cent 

Claudius was swiftly removed, in 
1981, as chief executive, taken off 
the supervisory board and even off 
the shareholders committee. He left 
to set up his own aircraft company, 
leaving his ageing stepmother, An- 
na, somehow to hold the other to- 
gether. 


Anna died in the last week of Au- 
gust 1984, just days before Herr 
Fischer was due to come in as chief 
executive. His own appointment 
had not been smooth, with opposi- 
tion coming from workers' repre- 
sentatives on the supervisory 
board. Nevertheless, he was Jus- 
tus's man and looked secure. 

Justus, however, appears not to 
have reckoned with Herr Fischer's 
rapidly developing a few indepen- 
dent ideas of his own about the 
business. Given the secretive na- 
ture of the place - and old Gaude 
Domier’s autobiography was never 
published, but simply circulated 
among the family - those ideas 
have not yet emerged. But by the 
end of the year Justus had appar- 
ently had enough. He told the chair- 
man of the supervisory board, Dr 
Hans-Otto Thierbach, that Herr 
Fischer would have to go. 

Dr Thierbach. a Deutsche Bank 
employee, presided over the super- 
visory board meeting that dismis- 
sed Herr Fischer and the Domier 
sales director at the weekend. But 
he had not, it is claimed, told his de- 
puty, a union representative, what 
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Womer says U.S. must give full 
access to ‘star wars’ technology 

BY RUPERT CORNWELL IN BONN 


EUROPE should only accept the in- 
vitation to take part in the ILS. 
strategic defence initiative (SDI) if 
it had full access to the technology 
involved, Herr Manfred Womer, 
the West German Defence Minister, 
indicated yesterday. 

At the high-level “Wehrkunde" 
defence conference in Munich at 
the weekend. Chancellor Helmut 
Kohl had signalled - with some cau- 
tion - Bonn's readiness to partici- 
pate. But worries had already sur- 
faced there that Washington might 
not be prepared to open up research 
to European industry. 

Herr Womer has now brought 
the misgivings further into the 
open. “Wien you co-operate, there 
should be no secrets between part- 
ners,” he said, pointing out that 
Herr Kohl himself had stressed the 
need for greater detail on the re- 
search involved before Bonn made 


up its mind. 

The whole “star wars” issue had 
long drawn sharply differing reac- 
tions in Bonn. Fears that to go 
ahead would not only be a new step 
in the arms race but pull spending 
from conventional defence, have 
been matched by concern that for 
Europe to turn its back on the 
scheme - at least in its initial re- 
search stage - could drive a new 
wedge between the U.S. and its al- 
lies and let slip a big opportunity of 
advancing its own space technolo- 
gy- 

speaking alongside Herr Woraer 
yesterday after inspecting a newly- 
installed Patriot air defence missile 
unit, Mr Caspar Weinberger, the 
U.S. Defence Secretary, promised 
that work on the SDI could be fi- 
nanced without any cut in the con- 
ventional strength of the US. 

One powerful factor arguing for 


German caution is the fear that the 
SDI could diminish prospects of 
separate agreement in the forth- 
coming superpower arms control 
talks on medium-range nuclear 
weapons in Europe, about which 
Bonn is especially sensitive. 

The Soviets have already made 
clear that they will only accept a 
package solution in Geneva. This 
implies accommodation of their 
hostility to SDI in return for the 
concessions they would undoubted- 
ly have to make in the intermediate 
weapons such as the SS-20, cruise 
and ftsrshing H. 

Medium-range missiles had to 
take priority over space defence in 
Geneva, Herr Volker Rfihe, the dep- 
uty leader of the CDU-CSU said in 
Bonn last night after a meeting 
with Mr Paul Nitze, President Ron- 
ald Reagan's special arms control 
adviser. 


Andreotti to press EEC for 
meeting to combat terrorism 


BY JAMES BUXTON IN ROME 

ITALY will try today to persuade its 
EEC partners to agree to a meeting 
of home affairs ministers in the 
next few weeks which would dis- 
cuss measures to combat the new 
wave of terrorism in Europe. 

Sig Giulio Andreotti, Italy's For- 
eign Minister, is to make the pro- 
posal at on EEC political co-opera- 
tion meeting in Rome of foreign 
ministers or their deputies. 

He will also suggest that EEC 
countries agree to further co- 
operation between services and po- 
lice forces to exchange information 
about terrorism. 

At a similar meeting in Dublin in 
the autumn, the EEC countries 
agreed to work closely together to 
combat terrorism and adopted poli- 


cy decisions which were not dis- 
closed. 

Italy is especially concerned 
about the terrorist offensive, partly 
because it fears that there could be 
on outbreak in Italy, where the Red 
Brigades are said to be recovering 
strength, and partly because of a 
dispute with France, which Rome 
says is giving asylum to more than 
120 Italians wanted for terrorist of- 
fences in Italy. 

Sig Andreotti will almost certain- 
ly hold separate talks tomorrow 
with his French counterpart, M Ro- 
land Dumas. 

Renter reports from Brussels: 
Western Europe's current outbreak 
of terrorism casts doubt on previ- 
ously widely popular moves to end 


border checks in the EEC, diplo- 
mats said yesterday. 

They reported this after minis- 
ters in charge, of the EEC's internal 
market discussed European Com- 
mission proposals for quicker bor- 
der crossing by both people and 
goods. 

While all member states wel- 
comed the initiative in principle, 
the diplomats said, Denmark, the 
Netherlands and Britain raised the 
security issue, saying the proposals 1 
needed more study by either minis - 1 
ters or high officials. 

The ministers disagreed, how- 
ever, over which group should do it 
and also failed to set a timetable 
EEC moves to align industrial 
standards, Page 3 


Jury clears civil servant 


Continued from Page 1 

of Defence conducted themselves 
was against the national interest” 

The Ministry of Defence said lat- 
er that Mr Panting, who has been 
suspended on half pay since being 
charged last year, would now be 
restored to full pay pending a deci- 
sion on his future. 

Margaret van Haltem, Political 
Correspondent, writes: The Govern- 
ment promised to make a state- 
ment on the Pooling affair today in 
the House of Commons, where it 
came under strong attack yester- 
day. 

It had still not been decided last 
night which of the ministers under 
attack - including Attorney- 
General Sir Michael Havers, Mr 
Heseltine, Mr Stanley and even 


Mrs Margaret Thatcher, the Prime 
Minister - would make the state- 
ment 

Announcement of the jury's ver- 
dict provoked a wave of criticism at 
Westminster yesterday, including 
statements from all opposition par- 
ty leaders, and demand for an 
emergency debate from Mr John 
Morris, Labour's legal affairs 
spokesman. Despite the Govern- 
ment's promise of a statement. Mr 
Morris has announced his intention 
to press for an emergency debate 
again today. 

Initial incredulity at the jury's 
verdict quickly turned to delight 
among opposition MPs and dismay 
on the Tory side, prompting de- 
mands for a reform of section 2 of 


the Offical Secrets Act under which 
the charges were laid. Downing . 
Street however, was yesterday rul- 
ing out early action to change the 
law. 

There was also widespread specu- ; 
Iation over the future prospects of 1 
Mr John Stanley, whom few MPs , 
consider likely to survive the ' 
events. 

Commenting on the outcome of 
the that Mr Neil Kinnock, the La- 
bour leader, called for the immedi- 
ate repeal of section 2 of the Act He 
said that both Mr Heseltine and Mr 
Stanley would have to answer to 
the Commons for their attempts “to 
keep Parliament in the dark" and 
their efforts to jail Mr Ponting. 



New Gatt talks nearer 
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Continued from Page 1 

Relations, and Mr James Kelleher, 
the Canadian International Trade 
Minister - made no public com- 
ments in Kyoto. Mr Murata is new 
to his post, as are Mr de Clercq and 
Mr Kelleher, and Japanese trade of- 
ficials seemed to feel that be should 
enjoy a taste oE the limelight as 
host of this meeting. 

Little of substance appears to 
have transpired in any case. The 
U.S. and Japan apparently made no 
decisions on their car trade diffi- 
culties. while Mr de Gercq and Mr 
Murata did not even raise their 
pending issue of a new ceiling on 
sales of Japanese video cassette 
recorders to Europe. 


Even on the Gatt preparatory 
committee, the ministers do not ap- 
pear to have gone far in drawing up 
a possible agenda. Mr Murata sug- 
gested that trade in services and 
high-technology goods might be in- 
cluded, but it was conceded that the 
still incomplete Gatt work pro- 
gramme, which the less-developed 
countries want finished before a 
new trade round starts, could hard- 
ly be ignored. 

The less developed countries 
have made known their reserva- 
tions about a new round, which 
they fear will be limited to those 
items of most interest to the indus- 
trialised nations. 1 


- the Justus bloc had been planning. 
' The workers' side walked out of the 
: meeting in protest and it is possible 
t that tiie validity of the dismissal. 

- without the full board's being pres- 

- ent, will be challenged in the courts. 

r Dr Thierbach is himself likely to 
’ be the target of a putsch by the mi- 
nority shareholders at a full share 
' holders' meeting called by Silvius 
1 for Thursday. Claudius. Peter and 
' Siivius are likely to try to replace 
1 him with Prof Hans ThummeL An- 
na's lawyer. She died intestate, and 
he has control over her 27.8 per cent 
| until a shareout can be resolved. 

Prof Thummel's allegiances are 
vague at the moment but he is 
! thought to disagree with Justus 
, over moving Domier's successful 
. medical equipment operation out of 
. Baden-Wurttemberg to Bavaria. 

Sharing out Anna Domier's stake 
is also bound to be complicated by 
Claudius's wish to sell his 12.8 per 
cent to finance his own new busi- 
ness. None of the family want to 
buy and the prospect of an outsid- 
er's entering the business cannot be 
ruled out 


Arafat and 
Hussein 
‘agree on 
peace bid 9 

KING HUSSEIN of Jordan and Mr , 
Yassir Arafat the Palestinian lead- 
er. yesterday agreed the framework 
of a joint bid for a just peaceful set- 
tlement of the Palestinian issue, the 
official Jordanian newsagency Pet 
ra, said. 

The King and Mr Arafat chair- 
man of the Palestine Liberation Or- 
ganisation (FLO), reached agree- 
ment at a working lunch, Petra 
said. 

It gave no details beyond saying 
they discussed the "reality of the 
Palestine issue in the occupied ter- 
ritory and in the international are- 
na.” 

Last November, King Hussein 
proposed a joint Jordanian-Palesti- 
nian peace effort based on a United 
Nations Security Council resolution 
conde mning the acquisition of land 
by force. 

Earlier yesterday, King Fahd of 
Saudi Arabia began a state visit to 
the U.S. by telling President Ronald 
Reagan that the Palestinian prob- 
lem was the root cause of instability 
and turmoil in the Middle East 
At a White House welcoming cer- 
emony he told the President “I 
hope that your Administration will 
support the just cause of the Pales 
tinian poeple.” 

King Fahd, making his first offi- 
cial visit to Washington since he be- 
came King in 1982. had been ex- 
pected to appeal to the President to 
take a more active role in the 
search for peace in the Middle East 
U.S. officials have made clear, 
however, that they do not believe 
the time is ripe for a new 
high-visibility effort given the ab- 
sence of an Arab partner with 
which Israel can negotiate. 

The King said the Palestinian 
people “have committed no wrong 
that could justify what has befallen 
them. The Palestinians, who were 
never aggressors or invaders, found 
themselves, through no fault of 
their own, the victims of unjust ag- 
gression. 

The Palestinian question is the 
single problem that is of paramount 
concern to the whole Arab nation, 
and affects the relations of its peo- 
ples and countries with the outside 
world." 

President Reagan, in his welcom- 
ing remarks, said the legitimate 
rights of the Palestinians “can and 
should be addressed in direct nego- 
tiations” - a reference to U.S. hopes 
that King Hussein will enter talks 
with Israel. Reuter 
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EEC doubts 
as $ hits 
records 

Continued from Page 1 

late afternoon, as it s ank below 
SI JO, the pound also started to lose 
some ground against the D-Mark. 

The Sterling index fell from 71.8 
(1975 =• 100} on Friday to 71.1, with 
the rate against the D-Mark closing 
in London at DM 3.593. 

Dealers said there was no espe- 
cially strong pressure on sterling, 
but the London money markets re- 
flected a general nervousness, 
pushing the three-month interbank 
rate up by more than ft point to 13% 
per cent 

The unsettled mood was also felt 
in the gilt-edged market, where 
prices of government stocks were 
marked down by as much as Vh 
point at the short end. 

Yesterday there was little pres- 
sure for higber interest rates, but a 
general consensus that bank base 
lending rates would remain at 
around 14 per cent for some time. 


THE LEX COLUMN 

Not so fast food 
from Dalgety 


If the Government has indeed 
been authorising phone-taps in the 
foreign exchange markets, it will 
have nothing much to show for its 
efforts except a large telephone bill. 
Yesterday the markets ignored any 
bleeps on the line and sent the 
pound smartly through the 51.10 
level, triggering heavy gilt-edged 
sales as it went 

Dalgety 

The spectacular rating at which 
Hillsdown Holdings begins its pub- 
lic life on Thursday is a source of 
palpable grief to Dalgety. Having 
performed dogged feats in transfer- 
ring its business from one hemis- 
phere to the other, it might just as 
well have concentrated on supply- 
ing farmers in Wagga Wagga for all 
the London financial institutions 
care: the share price has badly un- 
derperformed the market in the 
past 12 months and the company is 
still rated below the food manufac- 
turing sector on prospective earn- 
ings. 

Yesterday's six-month results to 
December certainly did not justify a 
second thought, with the interim 
dividend unchanged and pre-tax 
profits up a modest 6 per cent to 
C332m, including a million or two 
in net translation gains. There are 
prospects of second-half improve- 
ment in the animal feed business 
and in Canadian lumber, but it is 
difficult to get excited about a full- 
year performance of £72 m or so. 

Perversely, the splendid perfor- 
mance of Martm-Brower in the U.S. 
has merely underlined the stolidity 
of the rest of the group despite the 
better quality of earnings with the 
retreat from the Antipodes. As a 
supplier and distributor for McDon- 
ald’s, Martm-Brower improved vol- 
umes by 23 per cent in the six- 
months and can continue in this 
vein so long as Americans go on 
gobbling fast-food. Having showed 
it can run food-service industries in 
the U.S., Dalgety is being asked to 
repeat the show. 

With the move to minority status 
in Australia, probably before the 


end of this calendar year, Dalgety 
will be showing net debt to equity of 
under 50 per cent Given Dalgety's 
cash-generating business this 
should leave room for a U.S. acqui- 
sition. The experience of the Spill- 
ers 1 takeover probably rules oat a 
big paper takeover in "the UK even 
if the rating, at under nine times 
prospective earnings, could support 
one. 

Share boy-ins 

The idea of buying in equity is at 
last being treated with the respect 
it deserves in the UK. Yesterday 
Nottingham Manufacturing added 
its name to the list of companies 
seeking shareholders’ approval for 
the practice, while Charterhouse J. 
Rothschild celebrated its imminent 
change of name with the announce- 
ment that it had bought 3.75m of its 
own shares at 108p apiece. 

These companies are natural 
candidates. More than half Not- 
tingham's market capitalisation is 
represented by liquid assets, leav- 
ing the rest to trade on a rather 
humble multiple of garment manu- 
facturing earnings. For CJR, which 
has issued an abundance of equity 
in the recent past, offering to buy 
some of it back is just plain courte- 
sy. The 3.75m shares were bought 
in at 108p each, which represents a 
discount of around 15 per cent to a 
conservatively stated net asset val- 
ue. 

So CJR has provided an easy way 
out of the market while enhancing 
the assets per share of those who 
stay in. Although it is encouraging 
to see other companies following 
the GEC precedent, many are still 
conspicuous by their absence. BP, 
for example, might do wonders for 
its share price by buying shares 
from the Government At last 
night’s price of 558p, BP equity 
trades at not much above half its 
net asset value, while the £500m or 
so it would cost to buy a 5 per cent 
stake from the Government is eas- 
ily within the company’s scope. 

The greatest impediment to the 
buy-in is an unnecessarily re- 


strictive rule-book. Thdre seems 
little point in limiting a company’s 
open market purchases to 5 per 
cent of its equity over a 12-month 
period so long as the buyer stands 
in the market and shares 

from ail and sundry. The alterna- 
tive, a tender offer, can have all 
kinds of awkward drawbacks - as 
British Land has discovered to its 
cost Equally, it is unduly punctil- 
ious to insist that a company makes 
no purchases in the two months 
leading up to its results. Apart from 
anything else, the company can 
make a mockery of the rules simply 
by delaying the results. 

Nottingham Mfg. 

In last year's fierce UK retail 
stores’ battle for women's fashion 
spending, not even the manufactur- 
ers emerged unscathed. Big retail- 
ers such as Marks & Spencer have 
ensured that at least part of the fall- 
out has landed on their suppliers. 
When, like Nottingham Manufac- 
turing, the suppliers rely on M & S 
for half their business, they can do 
little more than cover their heads. 

Nottingham's pre-tax profits for 
1984 were down £3m to £21m, well 
below the most cautious of analysts' 
forecasts and disappointing enough 
to send the share price scooting 
down 31p to 215p yesterday. The 
culprits were margins, down a full 2 
percentage points to 5.6 per cent 
Both M & S and the company ap- 
parently made mistakes on colours 
and designs in women's knitwear, 
resulting in costly writedowns. 
Then the warm autumn scuppered 
sales, the stores demanded lower 
prices, and the miners' strike 
proved the final straw. 

But the root of the problem is 
that today’s woman is more con- 
scious of fashion mad design. Not 
only are shops expected to stock the 
right goods at the right price - new 
products must be turned over fast, 
too. The lumbering Nottingham will 
need quicker reactions and trendier 
goods just to maintain its market 
share. 


Only someone on the right course 
can help you with yours. 
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A universal bank has the 
right instruments to determine 
your exact position and help 
plot the best course to your 
goal. The coordinates of our 
branch system dot the globe. 

Among our comprehensive 
services are time and notice 
deposits in ail major currencies, 
short, medium and long-term 
loans (overdrafts, straight and 
rdl-over loans, acceptance 
credits in £-stg, US $, DM and 
other Eurocurrencies with spe- 
cial emphasis on trade finance 
and forfaiting), placement and 


trading in foreign securities 
such as Eurobonds, conver- 
tibles etc., foreign exchange, 
and international portfolio 
management 

Whenever and wherever you 
encounter problems with com- 
plicated international financing, 
contact the Deutsche Bank. 

We'H put your business on a 
proper course. 

Deutsche Bank AG - 
London Branch 
6 Bishopsgate. PO. Box 441 
London EC2P 2 AT 
Tel.: 2 83 46 OO 
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A century of universal banking 
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FINANCIAL TIMES SURVEY 


North Sea 

THE SECOND PHASE 

The years 1974-84, the first decade of British oil, 
have hardly produced the rewards expected 
of a golden age. So what is the outlook for the 
North Sea industry and the economy during 
the next decade as production passes its peak? 

Second chance to get it right 
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By ; tan Hargreaves 


WE ABE almost at the moun- 
tain top. .'What will life be like 
on Hie other side? 

Merely to pose this question 
about North Sea oil tends to 
a shudder at the 
thought that Britain’s career as 
a major oflpowar-is; probably, 
almost over. 

There is a deep, underlying 
national, feeling that we have 
had our oil 'bonanza and It was* 
a flop like baying a 1 world 
cruise and then simply not 
enjoying it, or winning the 
pools and waking up a de- 
pressed alcoholic. The years 
1974-84, toe first decade of 
British oil, have hardly felt like 
a golden age. 

Of course, it is still not. 
possible to sketch with certainty 
toe mountain’s contours. It is 
slightly more flat-topped in re- 
cent versions, like toe one 
illustrated, than was toe case 
even a couple of years ago. But 
it does seem, on the best advice 
available, that toe peak will 
arrive this year or at the latest 
next and that thereafter it will 
be downhill more or less all the 
way. 

“ The riniMW of our finding 

another Brent - or ' another 
Forties in toe North Sea is 


pretty low,** says' Mr Peter 
Everett, the head of Shell’s ex- 
ploration and production 
business. In toe last nine years, 
over 40 per cent of Britain’s 
oQ has come from these two 
fields. 

The ninth round of licensing, 
now nearing completion, will 
encourage companies to search 
in the deeper, less explored 
waters to the west of toe Shet- 
land Islands, bat few oil men 
expect much. 


Huge structure 


The Chdr field • has -already 
been - found there — a huge 
structure with, lots of oil " and 
a recovery factor of zero,” says 
Mr Everett. The oil is too thick 
to be able to move lt- 

In spite of this, there are a 
ftmm bflr of reasons why toe 
second phase of North Sea oil 
could turn out to be a more 
satisfactory experience for toe 
UK than the first decade. 

From toe point of view of 
toe oil supply industry, there is 
no doubt that the hunt for 
mainly «n«nar oil gas 

fields and the business of ex- 
tracting the- maximum amount 
of oil from mature fields by 
additional ' drilling, 1 moire plat- . 
forms and the injection of 
pressurised, gases or liquids 
means, a faster production line 
for- suppliers. - 


More holes were drilled on 
•the UK Continental Shelf last 
year -than in any year since 
196^ when toe search for off- 
shore oil and gas - began, and. 
toe success ratio — about one 
find for four exploitation wells 
— continued to be very high by 
world standards. 

The fact that toe finds axe 
smaller Is a matter of regret 
for toe oil companies, but for 
suppliers it is a bonus. More 
equipment i6 needed and, be- 
cause small fields are less 
profitable, toe requirement is 
not for toe radical, mvexpense- 
spared engineering solutions of 
the first decade of oil produc- 
tion but for well made, on time, 
on. budget equipment which is 
efficient in engineering terms. 

For UK suppliers, there Is 
toe additional encouragement 
that this time round they are 
not starting from scratch, over- 
shadowed by companies from 
the U.S. Although there are 
areas of activity— drilling, pipe- 
laying and heavy lift — where 
UK companies are still very 
weak, there have been signs 
that with toe sometimes not 
too discreet helping hand of 
the Government’s Offshore 
Supplies Office, British com- 
panies' are doing better. 

No one takes too seriously 
the Government’s claim that 
over 70 percent of North. Sea 
contracts are won by domestic 


suppliers, but there has been a 
healthy air of reorganisation 
and jostle in the industry in 
the last 12 months, especially 
•in toe platform yard and 
module building sector, which is 
perhaps at last shuffling off the 
combined cultural malaise of 
poor -labour relations practice 
derived from its parentage in 
the shi pb uilding *nd large-scale 
construction sectors. There is 
•still, however, a. long way. to 
ko before UK industry can 
count its response to the North 
Sea challenge a success. 

‘ The Government for its 
part Is .also beating loudly the 
export drum: trying to foster 
toe high technology end of toe 
UK supplies industry and create 
a base for an industry durable 
in world markets on toe shadow 
side' of toe North Sea oil 
mountain. 

The outlook 

There is no doubt that the 
North Sea market itself is and 
will remain substantial. It is 
a £3 bn a year industry and, 
according to the UK Offshore 
Operators’ Association. £60bn 
(at 1984 prices) will "be spent' 
between now and the end of 
the century developing 80 new 
fields. «»i buildipg 100 pro- 


duction platforms. Currently, 
the UK has only 31 fields. 

. These investments, UKOOA 
believes, will be adequate to 
maintain UK self-sufficiency in 
oil to toe year 2000. 

For toe oil companies them- 
selves, these patterns imply a 
significant adjustment not only- 
in engineering and logistics but 
in economics. Although North 
Sea profits , have been- protected 
against falling dollar oil prices 
by . the weakness in sterling, 
companies which report their 
profits in dollars have* been 
adversely affected. . 

It is more likely that the back- 
ground to toe next 15 years of 
the North Sea will be one of 
erratically falling oil prices than 
the contrary, which charac- 
terised toe first decade. 

In combination with *~ the 
higher costs of smaller fields 
and exploring in deeper water, 
this means that North Sea pro- 
jects are likely to become less 
economically attractive. 

A recent analysis by stock- 
brokers Wood Mackenzie 
estimated the effect of various 
levels of dollar oil price on toe 
real rate of return of North Sea 
fields. Their worst case — oil at 
$25 a barrel in 1985 and . then 
inflated at 6 per cent a year — 
produced rates n£ return as low 


as per cent for the Beatrice 
field, which was one of eight 
fields with a rate of return 
below 10 per cent. 

In a study, late in 1983, before 
last year’s fall in prices, toe 
Institute of Fiscal Studies put 
the average net rate of return 
on UK offshore fields at 21_9 
per cent For toe large Forties 
field, toe net figure was 40.8 per 
cent, or 58.7 per cent in gross 
terms. 

There is no doubt that oil 
companies are adjusting to 
lower expectations and it is 
interesting that in spite of fall- 
ing prices, the recent ninth 
round cash auction raised 
record sums; 

Many oil companies, 
especially toe Mg ones, still 
have very large positive cash 
flows and their experience in 
the past decade in spending this 
money outside toe oil and gas 
industry has not been happy. 

They have little alternative 
but to go on Investing in the 
future of their own industry, 
although toe counter-argument, 
otherwise known as the T. 
Boone Pickens phenomenon, 
that they should disinvest and 
return the money to share- 
holders, cannot be ignored by 
U.S. companies. 

So, in spite of the oil price 
background, toe outlook is for 


heavy capital spending in the 
North Sea. Certainly there is 
no likelihood, as is sometimes 
supposed, of North Sea. fields 
being forced to shut down 
because of falling oil prices. 

A windfall 

From the Government’s point 
of view, however, toe downward 
side of toe North Sea slope 
appears on the surface to 
involve nothing but pain. The 
North Sea accounts for over 5 
per cent of GN7 and is expected 
to generate around £12bn in tax 
revenues in the next year — a 
windfall increased by the drop 
in sterling. 

The decline in tax revenues 
is bound to be steeper than the 
decline in oil production itself, 
as the charts show. This is 
because toe rote of taxation on 
fields developed after 1983 is 
considerably tower than if was 
earlier. A further cut in taxa- 
tion is 'possible in the neat 
Budget, in response to the 
industry’s case far an incre- 
mental investment allowance for 
mature fields. 

But what the charts do not 
show is the tax proceeds of gae 
production, which is expected 
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THE NORTH SEA: the second phase 


Ian Hargreaves charts changes in the Government’s attitude 
towards developments in the North Sea 


NortfTsea Oi Beware iflax ftrymaits 


The ever-changing jigsaw 


■■■■■■■BMBBBnHMHBBHi new fields will not pa y much, if 

any, PRT; the owners will 
Taxation simply pay corporation tax. 

In the March 1984 Budget 

. ■ — however, the Chancellor's words 

were not so sweet. He refused 
THOSE RESPONSIBLE for de- to extend the 1983 tax reliefs to 


also announced that he would to the point where the oil stops 


review the case for a special flowing, 
capital allowance for the oQ in- niques 


There are many teen- 
(see column 8) for 


Techniques 
to lift 


dustry, designed to provide a Improving recovery rates. 


tax shelter for Investment in in- 
cremental oil production. 


UKOOa wants an incremental 
investment allowance , of either 


signing Britain’s oil taxation 
regime are fairly pleased with 


the southern basin of the 
North Sea, where it is felt that 


The industry's argument, set 25 per cent, if the allowance is 
out recently in a paper from taken immediately, or 50 per 


themselves these days. The the incentive of British Gas’s 


concessions 


the UK O ffisbor e Operators* 
Association, (UKOOA) is that 


cent if spread over 10 years. It 
says that although the 1983 


% 

\ 


m 


factor 


industry higher prices is sufficient to an additional, lbn barrels of oil Budget has reduced the effective 


made, after long resistance, in promote activity. The rate of 
the 1983 Budget have had pre- drilling and development bears 


cisely the desired effect of out this argument 
stimulating a drilling and de- The chan cello 
velopment boom. nounced rtiangow L 

The waiving of royalties on tax; spreading out 


The Chancellor also ait- against tax part of the capital 
nounced rhangow in corporation . of the equipment used to 


spr eading out and phasing extract additional oiL 


uew fields, tax breaks for ex- down capital allowances which 
pi oration and bigger offsets has a negative effect upon the 


against petroleum revenue tax economics of oil field invest- 
will have the effect, unless raent, where heavy costs come 
someone discovers a. very large before cash is generated, 
field indeed (over 100m It was partly to compensate 
barrels), of ensuring that most Bar this that the Chancellor 


could be extracted from the UK rate of tax on new fields to I • 

shelf (an 8 per' cent . gain) if between 35 and 50 per cent, - I 1> ** u 

oil companies were able to set the level of tax on mature fields 

against tax part of the - capital which have exhausted their 

cost, of the equipment used to capital allowances continues at FBT safeguard. 1 

extract additional oiL the marginal rate of 85.8 per 3&ese cut-off 

cent die flake-up erf 

Many techniques • One of the accidents of the aaowa P ges 


Many techniques 

Under normal circumstance* 


These cut-off points refer to 
Abe flake-up urf existing capital 
allowances against BBT and 


allowance came in,” stays Mr Government has in the ftfityear; 
George Band, director of the that tax revenues are boosted 


association. 


greatly. 


post-1983 system is chat, barring incremental • production, the inyestors accpunt to their share- cittnese techniques in '"an^cS 

lmenwfptHv torn? iA»m* the system has been frequently aenarav inMm ■numn holders in doCara- there is a - shnm mn iur t 


Apart from the debate over that_becanse many J forth: Sea 


.1... , 07 THE 3,500hn barrels of oil 

\ I . known to' exist in defined reser- 

. - AlJ - • Toii» : throughout the world, 

~ . -- * '.. fonly TOObn oantii or 2u per- 

r s < l ^*vt . • ; ': ; ' ttnr ls :ilkel?'to , iie recovered 
, v - by conventional methods. ‘ 

± ' Ftustratioh with, this- fact has 
» . .. .fls - 2000 .. spurred the- oil Industry into 

—— — — i— ^ exploring a wloe tangs fof tech- 
_ ' _ j,' - • • -- -uologlea -;td, .improve - the 
x h as tn fine asst year, recovery factor. The North Sea, 
ensues -are boosted in its second' phase a. mature 
He-- Uso concludes p n w tu ce , is likely ttf bg a test- 
sfl many -North. Sea irig ground tor. the use of some 

PPAiint t A Tffiolw ehflws. **- _ ■ ’ . 


raent, where heavy costs come In the North ;Sea, it is possible 
before cash is generated. to produce between 20' and 30 


rs.*: - 


It was partly to compensate per cent of a field's reserves be- 
Gar this that the Chancellor fore reservoir pressure declines 


based more upon profits than 
revenues — a toeoretieal arga- 


UKOOA’s mam argument is 
that the allowance wifi produce 


general ophtiou among aax ex- 
perts & that tile <*A tax xdgime 
has entered a period of stability. 


holders in dofiacsj; there is a 
significant deterrent effect Oh 


shore context. - 
(Ml Is raised, to- the surface 


field de yeto pmeat; even at ' what in ,a conventional operation 'by 



meat which has rumbled 
through the decade. Bat the 
chances today of any Govern- 
ment attempting to unscramble 
the North Sea flax jigsaw m 
order flo create a wholly profit- 
based resources rent flax are 
remote. 


There is not much moire that some wouM. flee 'flff'a; relative the natural forces or- gas, water 


to °pfinristte level of oSpekce. 


courage additional develop- According 


stockbrokers porous, rock up a wettflhaft— 


ment," says Mr Roger Hope, of .femes- Capet, 42.5 per cent of the so-called “natural drive ” 




of incremental investment flax 
concessions has also come f rom 
Professor Alexander Kemp of 
Aberdeen University. 


nSSSSTto EZSEmS wither that perception Wfll * U^ldtereflte, . iy ; 
rofessar Alexander Kemp of remaia accurate depends very Prof Kemp coududest “-Oil 
berdeen University. - much upon the price of cfl. prices will need to rise ooa- 

Praf Kemp’S modtis of .tax riderabiy in reed terms tn Hip 

A wnmino revenue from the North Sea 1990s if fee laager number, of 

■ ® (esxdufhng gnotiy fields) new fields becoming aftaflafcfa 

Prof Kemp, a feudalist to oft d e mo n st r ate a number of An- are going to be- developed. 


UK oat reserves •areeatexofied process.’ But as a field is ex- 
by U.S. : interests. . .. plotted/ these matuzal pressures 


Prof Kemp concedes: *Od JUS”*"** P«ssur» 

prices will need to rise con-. ^ applied. - _ 


UIKlOA’s proposal, designed A wa nti n g 
to restore the rate of return on & 

an incremental project to the Prof Kemp, a specialist to oil 
same level as on a new field taxation, argues that eAtoer an 


in zeal ter ms . The most common techniques 


1990s if the lmg* number et * 0 * vwservoix ^pressure 
new fields becoming tibia ft* falee t jp flflr ,w rter too 
- - a reservoir; -but there -are other 


development, attracts two to- investment allowance or a free- which can foe seen horn the 


teresting points, the first of Although most nflw fields at that fsiriy conventional.' ways ^ of in- 


vious crirtcdsnis; the difficulty 
of distinguishfcig incremental 
investment for the purpose of 
the allowance from routine 


dtan from royalty are (the best chart; that tax revenues 
mechanisms for stbnuirtog in- mote sharply than' 


un the time witt oifiv be tolriect to coo. .the amount jf qii 

decline poration tax, it is fibely that 


cremenhti investment wtithout revenues from the North Sea big 
unnecessary generosity on the between 1885 and 1995, bnt.timt ' 


additional spendtog on a mature part of the Intand Revenue. But in the second half of toe 1990s, 


field and toe fart that the Gov- 
ernment, tf it agreed, woofld 
be offering flax conceswme on 


also warned. 


a recent the decline In the tax take is 


paper, tort the relationship be- briefly reversed. 


tween tax concessions and any 


fields whk± have already earned- particular success xrte is com- scenario ore o: 


their owners fabulous profits. . plex mid flo a degree unprec 
UKOOA’s answer to toe first able, 
point is tost incremental spend- UKOOA itself is some/* 
Jog would be defined as any hary on toe likely speed 


lions In litis 
at $30 a. barrel. 


ition will foflirfmbit- *SF twmng more pro- 

evetopments.” examplfl, or 

^muxnrimi ^ hutaglng. an ^additional 7 fixed 

In oifier words, *n Prof platform. 

Kemp’s view, the oi industry . Jt fa also ' possible to toe 
will ehandon a stgrafioant isoin- underwater or .satellite pro- 
ber of projects to the 1990s; duction facilities connected by 


unless eitoer toe <til price-, rises pipes orhosex.to'the maih-plat- 


plex and to a degree unpred**- marnumM oSVmSt 
. „ _ ment by toe ofl co^wntotor 

UKOOA itself Is somemhai a 10 per cent net rate of return uuier . tuese tectmuiues 

hazy on toe -tikriy rt>eed rt on investment • '' _ corporations. known as secdndaiy^ metho 

witich on tocomneatal invest- When Profeasor. Kemp re* ■ The idea of afiw Mis ed ' <j . T^^_ : da _no 


sum spent on facilities, equip- which an facscemeatal invest- 


carporations. 


meat or material s flo i nject into 
reservoirs ** after FRT payback ” 
or any development drilling 
cost i n cu rre d “after expiry of 


inert: allowance would start to runs his projections 


*28. 

s w*m 


known as secondary methods ! of 


The Idea of >fl prodoction - ’They da not in- 


an parodaction along toe some Unto IVrtyo^aw tedmologyandthey 


make an impact on oil produc- assumption, of a 828 oH price as subsidised coal production, t 3'P e * of^Jnvmtment 


tioo. “ it would probably start and a lower sterling exchange 
three to four years after the rate, he discovers; ■ as toe 


is noflbeyond jthebouzris of poe- : ravuages being stimu- 


sStRlity. 


BRENT OIL 
SPOT PRICE 


Challenge is to hold 


flwtuM 



agement of offshore platforms and topside facili- 
ties, submarine pipelines, marine terminals and an- 
cillary facilities, irrespective of size or complexity. 
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pace of development 


YOU ONLY have to . list the 
people who have held the office 
of . Energy Secretary since 
Britain found, its first oilfield 
invI97d flo be reminded of. the 
polarities -which have togged -at 


The most fascinating area 
of policy, however, surrounds 
the role of the British National 
OQ Corporation, established in 
1976 to be the Government's 
eyes - and -• ears to the oft 


provides a base of knowledge 
for toe Government in. policing 
.transfer - pricing aixangem rots 
and tax collection within multi- 
national oil companies. 


British energy policy. Mr Tony Industry, a state oil company- bnoc£ S nrTte S 1 ' 8 ” 8 - 61 ™” ItooWn is mttsnced 

R/mn O-nA W. Trio V>.1« In Ms mm riiilrf an4 A. eVe *I _ Ci ’ VA - S iUlUIX naa Been hD-mmibm j: 


lated by. the incremental invest- 
ment; - allowance fiom the 
Government- . T ■' 

According to Wood Macken- 
rie, aa' additional platform in 
the Forties Field, ' miffo cost 
. £600m to recover an additional 
,50m barrels of ofl. Under exist- 
ing tax rules, auto a project 
would offer BP and its partners 
a.- real rate of .--return, of only 
6B per cent. . 1 

'With the benefit of a 20 per 
cent incremental investment tax 
allowance taken immediately, 
the return would be 112 per 
-cent, " With an -allowance of 35 
-per .bent spread over seven 
yeara. tfae jretnm would be. 142 
per cent . . 1 ■ '• ■ - - 

. Beyond .time secondary teto* 
toques lies a. further range of 
“tettiaiy’*; recovery mettrods. 


Bean and Mr Eric Varley from 
Labour. Mr Nigel Lawson and 
Mr Petto Walker, two of the 
Conservatives. 


Sl-P^rWS cailBd i“to doubt. The Govern- 


Nora SS ^TroSdeted a 


CONTINUED FROM PAGE 1 


iSfim ' two of the production. ’ - ^^theror^^ln£ 

jnservauves. Since the sale of BNOC*s on although ^ome officials involved 

But for all toe struggles over and gas exploration and pro duo- in toe exercise recommended 
ration policy and the role of tion assets to 1982 to toe Britoil abolition, Mr Walker; ' toe 


to decline modi more slowly 


'taxation policy and the role of 
the national oil company, there 
Is an underlying homogeneity 
about government policy for 


than oil production to the next 1 North Sea. The reasem is 


15 years. If it declines rt alL 


governments 


This is a result of fiscal reliefs granted to m a xim ise output and 
to to© 1983 Budget end the wenue, so in toe end the 
blcfaar urines nw available -interventionist streak has been 


Government 

policy 


abolition, Mr Walker; ' the. 
Energy Secretary, announced 
that BNOC would continue to 
its present form.." 

Hardly had he - made the 


olT -recovery (EQR). According 
to Shell, ^there are around 550 
such projects -underway to the 
world, most Of them to toe TIB, 
where the ' tax- climate is 
favourable.;' 


Wilde range 


The-. .range of tetomdogy - is 
vesy wide and iufiudes: - 


announcement than it started .• Floocfiug « reservoir. wtto a 
to become . clear toot an safextBon. of water and chemicals 


organisation which could furs Cusurily poGrtnezs). -This helps 


flotation — the Government still wheel jn a rising oil market, <***?& wddttionrt oil throwto 


Much of the drilling boom 
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Government’s restrictive line on I spent 


gas imports i6 also partly aimed I adding to taxation (there were 


tempered by toe nred to tot owns 49 per cert of Britoil but faces zeal difficulties 
toe oil companies get on with will sell it if and when market prices are failing, 
tbeioh. . conditions are attractive — BNOC . ^ _ 

The Thatcher Government has essentially been an oil attonpt to rtelst 

spent fts first tt™. yesrs trsitefi organtoHon. !22?,^L 


toe rock pores. AppUeaOoa Ja 
the North. Sea' could be limited 
because of Sdgh tempevatusss 
and toto salt content of 


at helping flo fill toe oil revenue I ntoe separate toanges) and has 
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gap with gas revenues. 

Whether this amounts to a 
wise, longer cun energy strategy 
is open to question, hat ft 
certainly represents a means of 
maximising the tax revenue and 
oil and gas industry employ- 
ment benefits of phase two of 
the North -Sea, 

The problem with any sat 
narrowly defined statement of 
the benefits and disadvantages 
of e given fiscal policy for oil 
end gas is toe lack of attention 
to wider issues. A policy which 
maxi m ises cU and gas produc- 
tion may increase the number of 
jobs in the North Sea support 
industries, but by helping to 
raise the value of sterling, it 
wifi have toe opposite effect in 
the rest of toe tradable sector 
of the economy. 

This is the kind of argument 
which has preoccupied economic 
analysis of toe effect of North 
, Sea oil on Bragin. Some 
economists have ooxne close to 
concluding that by overvaluing 
sterling. North Sea oil has 
been responsible for a 
disastrous and perhaps irrever- 
sible de-industai adisatton. of 
Britain as toe country's exports 
have been abut in by on over- 
valued currency. 


spent toe last two years pan!' 
running . in the opposite men' 
direction. . se u 

. Apart from taxation, the wou 
Government has four main prod 
policy levers in the North Sea: this, 
the licensing system; the only 


Government has essentially beeu an oil a«on p t Jo^ reslst fri^^ and h igh, salt content of 

three years trading organisation. SK?, J* <2*3*5' 

iere «re Throa* its parHclp.ticm ft, le^f 

) and has agreements with the ofl com- bur if Tnsr TiNOT nrarrirwllrnn wS^ir» u S?!7! g ■ 

Banics and its, agency arrange- its customers and plunged 
opposite ^^Gowirijatto intoM^Sdff iSSRmI & S 
. „ paid a higher price for its par- sititon, eneKdhigflttoi be dtftaen 

ion, the S S tidpatioa oti (the official price) more easfly to toe production 


around 13m b/d of North Sea 


totaL Of than the price at which it could 
this, some OJm b/d - involves sell. 


more easily to toe production 
wefi, V 


book-keeping 


administration of field develop- action since toe oil companies 


• Thermal processes; Thick oil 
Some government mhOstexs is heated up to make it less 


raent; pricing and the promotion 
of the interests of UK suppliers 
to the oil and gas industry. 

Ho w has the Government 
responded to the phnng^g 


boy toe oil hack and useit have a * ain stated to -question viscous,- posahal^ by Ejecting 


reservoir. 


themselves. BNOC actually the need for BNOC, rtnee the ^reserwer. 

trades 800.000 b/d of off. ° a companies . are willing and Attexmtx have also been made 
TTin mimoca 82,16 tn market their own ofL ~toh«tTOOTptas bystarting 

Security of supply, it is argued.; fln» »B«e. toe reservoir. ; 
££L£J£ be **rte™* without BNOC, « Plugging. The -use of c&euri- 




■0 Blogging.:: The use of checri- 


tion and toe reality of falling crisis (this was in doubt In toe 


dollar prices? Is toe business of 


governing the second phase of refused to give Britain priority 
the North Sea any different treatment over its other 


from the first phase? customers); to enable the DOl £ ' J 5 >ec im tub foreign 

"Policy will be dictated by Government to have a voice in Britain’s oil 

to© physical characteristics of ^tting oil prices, which, are Pddng policy- 
the North Sea,” says Mr Alick c ™ aaI 10 government revenues; At toe time of going.- to 


The national interest, it: Is 
argued, would also he better 
served by diffusing toe focus of 
both Opec and the foreign 


Although the 


Buchanan-Smith, toe Energy 
Minister. “ We don't have more 
massive fields to develop; we 
do ..have . more difficult con- 
ditions: The real challenge is 
to maintain a reasonable ..pace 
of development.* 

That .statement could have 
been made at any time la the 
last six years, put in one 
respect the Government has 
shifted the policy emphasis; in 


At toe time of going.- to 


and- to provide a large trading press, there arguments were 


house to handle the oil of the 


ter ipnevmt the . eel dispersing 
ajrmmd ;toe reservoir and. sub- 
sequent loss' of pressure. •' 

The most . widely used of 
these;;- tertiary techniques . is 
steam, drive, "-but- fiti of them. 
Involve technical problems. : 

ft is.jBton the case that tax 
Incentives : based. - on - capital 
afionrasicea: are ■- unlikely to 


many very small producers and Walker, having only recently 


resolved, although Mr stimulate enhanced oti recovery 


to keep an eye on the 
companies. . 


given BNOC ~_a clean bill of 
health, is hardly likely to 


the change his 'mind so swiftly. 


technique* which, like polymer 
flooding; have hi&» operating 
costs: ..:1b spite of . toes© 
proWem*; ' EOR 'tedinUjnes are 


E per S t ^ eonunlttees of North Eventually, BNOC may go, but . experted tn pkty ai ptert'bi tije 


Sea fields and,‘.more Important, .not yet. 


future bf-the-Nofto- 


IndustrialisaftScm thesis is, in its 
simplest farm, greatly over- 
stated — fat tends to neglect the 


and fje-ftha way it Is using both the 


licensing system and toe Off- 
shore Supplies Office to require 
-the - oil companies to make 


many other factors. txjflh.j ® : ' eater 01 ^ R & D and 
cyclical and sectfiar, which have | technology and in the emphasis 
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And new our innovative approach nas mudo us 
leaders in the most advanced terms ot sufcsc.i 
and Coating production systems 


contributed to -Britain's mam- 
firotueing decline — it contains 
some truth. 

The speed at which a drain 
moved from being a major oil 
Importer first at low and then 
at n o& shock? prices to being 
a signficant exporter offered 


Mr Buchanan -Smith, especially, 
hay placed upon tits' need to 
toiild up export markets for the 
UK supply 1 pdas try against the 
day when the oil runs ouu 
The actual method off allocat- 
ing exploration acreage and 
development rights has not 
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an arthritic economy. 

. One of the more cheering 
aspects of the road ahead Is . 
.that the decline in both output 
and revenues shook! not be os ; 
steep as toe- climb. Tbeoreti- i 
tally, at Jeast, conditions are 
good for the British economy. 


mixture off cash auction, which 
the Treasury likes, and 
discr etio nary awards, which the 
Department of Energy prefers. 
Although there is no shortage 
of f riction about specifics, the 
system provokes little general 
complaint now that there Is no 
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The emphasis upon discre- 
tionary powers was reinforced . 
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worked out sold rush town. 


cradted down on licence trading 
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companies which could appear 
on a - single licence. 
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THE NORTH SEA: the second phase 


Developments arising from the new licensing rounds and 
the recent upgrading of North Sea reserves 

Activity at all-time high 


Exploration 

DOMINIC LAWSON 


AS THE North Sea oil story 
moves Into its third, decade and 
production starts its inevitable 
decline, exploration activity on 
the UK Continental Sheif is at 
an 

This is not as paradisical as 
It seems. The fact that the 
biggest North Sea fields have 
been discovered and an being 
depleted, Trif ^ yn *? that companies 
wanting t» replace (Their reserves 
move very fast even to stay 
stul. Put shnply, it requires more 
exploration to find 10 fields of 
100m barrels each, ttnn it does 
to find one field of lton barrels. 

The second reason, for the 
active exploration programmes 
now being pursued by many 
companies in the. North Sea lies 
in recent changes in tile tax 
system. 

Before the 1983 Budget the 
oil industry had been warning 
the Gov ernm ent that Its policy 
of securing the maoBiwmn 
economic recovery of oil from 
the North Sea. was being 
endangered by tiie taxation 
demand. Exploration d rilling 
was indeed on a downwards 
spiral, and the Goverranent 
became ootjcemed toot the inter- 
national oCL industry would 
carry out Its threat of upping 
rigs and leaving. 

In the Budget that year the 
CbanceXtar. Sir Geoffrey Howe, 
changed tire tax laws In such 


4 way os to make the North Sen 
the most attractive areas 
in the world for hydrocarbon 
exploration and development. 

The industry was afflnwed to 
set , off Its exploration costs 
the petroleum revenue 
tax fPRT) payable on oil pro- 
duction. This meant that com- 
panies with high levels of PRT 
could .effectively drill £1 wells 
at a cost of I2p each. The long 
shots that company geologists 
had wanted to drill suddenly 
became an altogether enter 
proposition to put to the 
company finance director. 

: New records 

3a 1983, following the Bud- 
get changes, a record 128 North 
Sea exploration and appraisal 
wells were drilled. These pro- 
duced 21 significant oft and gas 
discoveries, the best year for 
discoveries since 1975. Accord- 
ing to Mr George Band, the 
director-general of the UK Off- 
shore Operators Association 
(UKOOA): “In 1984 we have 
.smashed even last year's 
record, drilling 181 exploration 
and appraisal wells." 

North Sea explorers were 
given additional cause for opti- 
mism, with the publication of 
the Department of Energy’s 
annual review of the North Sea 
— the Brown Book— in May last 

year. This upgraded official 
estimates of UK off and gas 
reserves dramatically. 

The department . believes 
there is between 16 and 25 per 
cent more oil than previously 
calculated, and between 8 and 
28 per cent mure gas. The new 


estimates were based sot on a 
re-assessment of the discovered 
fields, but of the potential of 
ua drilled prospects. 

Moreover, the figures stem 
from a recalculation of pros- 
pects in the mature and much 
drilled' North Sea between 
56 deg N and 62 deg N, rather 
.. than estimates as to what might 
be available in previously 
drilled areas such as the west 
of ■ Shetland. 

Tbe 1983 Brown Book had 
estimated reserves to be dis- 
covered in the mature North 
Sea as up to 5.6bn barrels, but 
the 1984 review suggested the 
area could hold anything up 
to 14bn barrels of “new" oil. 
This -top of the range estimate, 
Which the department concedes 
has a low probability of coming 
true, is equivalent in size to all 
the developed and developing 
North Sea oil fields. 

These figures were backed up 
In a review of exploration , pros- 
pects by the UKOOA in Septem- 
ber, which suggested that over 
the next 10 years, wildcat drill- 
ing in the mature North Sea 
"would likely yield" up to 4.1bn 
barrels of oil. 

The UKOOA documents pointed 
out that 90 per cent of those 
discoveries were likely to-' be 
fields of less than 100m barrels, 
compared with the average size 
of 400m barrels in the North 
Sea’s existing developments. 

The oil industry has In turn 
demonstrated its confidence 
with record bids in the auction 
part of the ninth round of off- 
shore oil and gas licences, pro- 
ducing for the Treasury a total 


UK OIL AND GAS FIELDS 



of £120m from the 15 block 
auction. 

Many .of the highest bids went 
for part-blocks, which had been 
relinquished by previous . un- 
successful owners. Indeed, 
any one of the auction blocks 
named in the ninth round could 
have been acquired for £5m 
each in the seventh licensing 
round. Only five years later, 
companies such as BP are pre- 
pared to pay anything up to 
£25m lor the same Mocks. 

A consortium led by the U.S. 
oil company. Marathon, hid 
£I9m for the block 16/8cv for- 
merly licensed to Shell, in a 
part of the North Sea which has 
been highly favoured since 
Conoco ’s discovery of a sub- 
stantial oil field in 16/8b in 
1983. 

This year, too, both BP and 
Shell returned to their blocks 
in the immediate vicinity of 
Conoco’s find. BP on block 
16/7B made wbat It claims Is 
its biggest North Sea oil find 
since the 500m barrel Magnus 
oilfield was discovered. Shell’s 
1984 well on block 16/Sa is, in 
the language of the Industry, 
tight, but widely believed to 
have been a discovery. 

Similarly promising activity 
has been evident near the 
Galley field in quadrant 15, and 
the Bruce field in quadrant 9. 
With prospects seen as good 
Conoco led a film ninth, round 
bid for Mock 9/8B, just to the 
west of Bonce, and BP bid a 
record £25m for 15/18B. 

Much of the ninth round 
attention, however, has been 
focused on what have been 
termed "frontier areas." The 
Government made a decision to 
license virtually unexplored 
areas West of Shetland and the 
Hebrides, with the inducement 
that companies which offered to 
drill in these hazardous waters 
would be given preferential 
treatment in the allocation of 
more obviously desirable ninth 
round acreage. 

In April last year Britofl 
Esso, Amoco and British Gas 
began to drill wildcats to 2,000 
ft of water West of Shetland, 
while the Atiaotic weather was 
at Its least awful. 

The area had been -seen as a 
potential oil province, but 
British Gas proved the pundits 
wrong by discovering vary large 
gas flow rates on its weU on 
block 214/80, the first West of 
Shetland gas discovery. 

Gas discovery 
Although tire oil industry 
would have rather seen an oU 
discovery, toe proof that the 
area can- generate handsome 
flows of any hydrocarbon un- 
doubtedly increased the 
industry's interest in the 
frontier acreage on offer in 
the ninth round. 

British Gas in August made 
a 'gas discovery in the south of 
Britain, too. four miles off 
Bournemouth's main beach, in 
Channel block 98/11. It was the 
first gas discovery in the 
Channel, and was once again, 
in an area where the industry 
had expected to find oil, if it 
‘ found anything. 

Gas in its own right has been 
the spur to a very high propor- 
tion of the record number of 
wells being drilled to the 
North Sea. With the British 
Gas Corporation’s offer, price 
shooting from 2p a therm to 
1976 to about 24p a therm 
today, gas fields have suddenly 
become highly profitable, with 
post tax real rates of return of 
40 per cent quite normal. 

The now wave of gas explor- 
ation has, moreover,, proved 
remarkably successful. Accord- 
ing to Mr Malcolm Ford, joint 
managing director of Britoil, 
the discovery rate for gas 
exploration wells’ drilled in the 
past five yeans is no less than 
50 per cent. 


Anxious eyes on the oil price 


Financial outlook 

DOMINIC LAWSON 


ML exploration the big 
are discovered first and 
e province becomes more 
re, the discoveris tend to 
ae smaller and the 
opments less profitable, 
t is now becoming true 
s North Sea 20 years on. 
fields now in production 
ge 400m barrels of oil in 
md about 90 per cent of 
fcond generation of North 
elds contain 100m barrels 
5 - 

iy of these fields, dubbed 
rinai " by the industry, 
been known for years, but 
jted while there were b ig- 
nore profitable pools to 

t fact alone will provide 
problems for 'the tostitu- 
that are "called upon to 
ie fiwarwriai backtag for 
sploratlon and develop- 
ed the North Sea, 
f that was nut depressing 
b. far the money lenders, 
er. they are also con- 
i with the spectre of fan- 
odd oil prices, and . the 
t that could havo on osre 
: world’s highest cost oil 

some years banks have 
lending money in the 
Sea on the assumption 
m prices would be flat 
»ul *wo yeare* 

» rise In line with infla- 
Says Mr David Anderson, 
energy advisor at Bar- 
Bank: "We have had to 


push that increase further and 
further away, and the banks are 
now looking at fiat nominal oil 
prices, falling In real terms." 

The bankers are not panicking 
yet; however, because they 
know that; with the Slump of 
tire pound against the dollar the 
sterling value of North -Sea pro- 
duction has, if anything, been 
rising for the past year. 

This .wen established trend— 

■ falling dollar, oil prices but 
Stable sterling oil prices — leads 
some /honkers to believe that 
more North Sea project loans 
wiM be sterling dominated 
rather ithan, as has been ens- 
toanaiy In the past; dollar 
denominated. 

Borrowers would then begin 
to think of their revenues in 
sterling terras— because (hat 
appears to be the staMe deflnl- 
tkm of their future earnings — 
and will as always want their 
B abilities in the. same currency 
as' their perceived steady flow 
of earnings. 

-While sterling loans have 
always been a feature of gas 
field developments, because "the 
price paid -by British Gas has 
been tied to sterling Indicators, 
Mr- Anthony Fawcett, assistant 
director nr Barclays Energy 
Department believes that 
sterling may be used to a 
greater extent in future North 
Sea oil project loans. 

However, it would, be a mis- 
take to think that the basics are 
in any danger at losing, their 
shirt on previous loans, made 
at times of higher estimates of 
oil prices. Mr Chris Masters, 
head of National Westminster 
Bank's energy division points 
o« that'banks have always used 


a conservatively wide spread of 
possible future oil prices when 
making North Sea loans. 

“ If the oil price was to drop 
to $25 a barrel we would not 
be sweating. The problem would 
begin if the price fell below $20, 
and even then the oil companies 
themselves would be the real 
sufferers," Mr Masters observed. 
The point is that the banks 
operate a “ cover ratio “ that Is 
the relationship between the 
amount of the loan, and tire 
estimated future value of (he 
production. In toe North Sea 
a cover ratio of 12:1. would be 
the thinnest imaginable for a 
bonk, even for a simple southern 
gas basin development. 

Overruns 

In earlier years of North Sea 
lending rises to the oil price 
helped the banks, many of the 
first fields suffered horrendous 
overruns, partly because of the 
oil companies' own inexperience 
to handling developments, and. 
partly because of high levels of 
toflattan. that gripped the UK in 
the mid 2970s. 

With the marginal fields, 
there will be little room for cost 
overruns, and oo rising oil' 
price to come to the rescue. 
There are other more, technical 
problems for the banker, too. 

The “tall" in the field— toe 
expected production which 
comes after the period in which 
the loan should be rep aid- 
may be very short indeed. The 
lengthy depletion period "of the 
earlier fields meant that there 
was plenty of extra oil in the 
kitty in case things went wrong; 
but with a five year production 


period likely in, some futrre 
marginal fields, the bankers win 
have no such cushion. 

As more and more banks bave 
come into the ma rket, competi- 
tion to lend to the oil companies 
has become fiercer. Gone are 
the days of 2 per cent over 
LIBOR margins, or a fixed 
royalty of production. Instead, 
these are the days of pre- 
completion risk. 

In this way the banks will 
lend during the construction 
phase. Security will simply be 
the belief that the Add will 
come on stream and produce as 
planned. 

Previously, the loan would go 
nonrecourse only after the field 
had started production and the 
reservoir performance had 
been shown to be in fine with 
predictions. 

This pre-completion risk has 
become more widspread In 
part because the North Sea has 
become better understood by 
banks - and oil companies, and 
the technology has become 
familiar to both: What will 
happen in the future, if fields 
are developed in waters much 
deeper than experienced to 
date, and demanding a whole 
new technology is unedear. 

Will banks, anxious to win 
business, still take pre-comple- 
tion risks? David Anderson, for 
one, hopes not- • 

M Wbat will kill this business 
is when someone pushes that 
boat out too fir, and the com- 
pletion risk actually materia- 
lises. As far as the banks are 
concerned, that would be the 
first major North Sea project 
disaster." 
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The refinery 
at your 
service 


Saras refinery was planned, 

built and equipped to process customer's crude oil. 

It Ires a y e arly y ro ctiu ing c ap a cit y of 18 affire 

metric tons and such a flexib i l it y as to admit, 

stock (in the huge tanks system of 3,6 million cu. mt.) 

and handle any kind of crude oil 

through the many processing stages 

asked by the customers, offering a range 

of refined products that can meet every requirement. 
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However deep you look one group 
comes out on top. 


Non-Destructive 

Testing 

Diving Support 
Vessels 




§1 Topside Fabrications 



Underwater 

Contracting 


Underwater .. 
Television Systems 

Subsea Rowfines 



Take a look at the 
picture. It shows a 
British group of 
companies that has 
long been a leader from 
topside down. 

Taken one by one, the 
six companies are 
amongst the best 
known, best trusted, 
names offshore. 
Together, they are 
Lyle Offshore Group, 
a formidable force in 
offshore support 
services. 

Kestrel Marine 

Comada 

Shearwater Marine 


Kestrel Underwater 
Engineering 


Osprey Electronics 



Kestrel Subsea Systems 

Lyle Offshore Group pic 
26 Albyn Place 
Aberdeen 
AB11YL 

Telephone: 571311 
Telex: 739492 




THE NORTH SEA: the second phase 


Spotlight on management ability PETER EVERETT 


Opportunities for 
suppliers 


FEW BRIDES can have been 
wooed more assiduously than 
the suppliers of offshore equip- 
ment over the past year. Shell 
and Esso, an particular, have 
each Issued major documents 
which attempt to explain what 
they want from suppliers and 
what heavy volumes of bumness 
are available to (those suppliers 
that take the advice offered. 

Shell and Esso both argue 
that between now and the end 
of the century about 90 new 
oJJ and gas fields could wed be 
developed at a cost of some 
£ 60 bn, almost twice the sum 
spent so far on North Sea 
developments. 

Aside from the dictates of 
geological probability, the 
assumption is based on the 
reasonable belief that the 
Government will want to main- 
tain UK oH production at the 
level of self-sufficiency for as 
long as possible. 

Shell and Esso are directing 
their message at UK industry, 
thereby going do the heart of 
the most controversial North 
Sea issue of the moment — ■ the 
performance of British com- 
panies in the offshore supply 
business. 

Two developments in particu- 
lar have served to bring the 
issue to the centre of the stage. 
First, a new pressure group, 
British Indigenous Technology 
(BRIT) was formed last year, 
in coder to press the riaimc of 
UK businesses to a neater 
share in future North Sea 
orders. 

Second, and much more 
important, there -has been a con- 
suming interest in the matter 
from the government depart- 
ment responsible for the North 
Sea. The Energy Minister since 
the General Election in 1983 — 
Mr Allot: Rn chlMH -S mit — 
represents a constituency which 
borders Aberdeen; the heart of 
the UK oil industry and he sees 
tiie success of UK companies 
in the offshore oil game as his 
top policy objective. 

Adding to the pressures on 
the major oil companies, arid 
the UK Offshore Operators 
Association, Mr Buchanan-SmKOi 
is currently deciding which 
companies should be awarded 
ninth round North Sea licences. 

The campaigns from BRTT 
and from the Energy Depart- 
ment at Mill bank, however, have 
quite different emphases. The 
offshore suppliers' ginger group 
adopts the blunt approach. 


arguing that, simply, they are 
not getting a big enough share. 

Their complaint is that the 
official figures which suggest 
that about 70 per cent of the 
value of offshore orders are 
placed in the UK are mislead- 
ing. About half of these orders 
go to the UK-based subsidiaries 
of foreign, mostly U.S. com- 
panies, and only shoot a third 
of the t otal North Sea order 
goes to UK-owned companies. 

Tbe Energy Department’s 
point is that UK industry, while 
competent in the low technology 
basic industrial processes re- 
quired in the North Sea, is 
inadequately represented in the 


key operation. Thus, vertical 
integration, such as Trafalgar 
House has been pursuing, is 
seen by the Government as a 
trend to be encouraged. 

Having readied agreements 
with the Government to buy 
both RGC Offshore from British 
Steed, and the Scott Litihgow 
yard from British Shipbuilders. 
Trafalgar House was given 
strong by the Offshore 

Supplies Office in its formation 
of Trafalgar Davy Offshore, a 
Joint venture with Davy Cor- 
poration, the big UK engineer- 
ing group, late last year. 

Hitherto only companies with 
a large de^-ee of U.S. control. 


Probable Future Developments 

Field 

Reserves 

Operator 

startup 

•Capital 

costs 

($m) 

Andrew 

79-80 rabbis oil 
lOOBCFgas 

BP 

1989 

900 

Den 

90-110 JDLhbls oil 
40 BCFgas 

Britoil 

1990 

1,000 

Eider 

75 uubbls oil 

30 BCFgas 

Shell 

1989 

L250 

Ettrick 

50-70 nUihis ofl 

Britoil 

1989 

650 

Gaxmet 

ISO nubble oil 

500 BCFgas 

Shell 

1991 

L300 

limes 

6 mJbbls oil 

Hamilton 

1985 

40 

Klttiwake 

50 m.bbls oO 

Shell 

1991 

700 

Miller 

225 mitbis oil 

300 BCFgas 

Conoco 

1989 

L500 

Tern 

165 rabbis oil 

40 BCFgas 

Shell 

1989 

2,550 

Tiffany 

80-100 mhbls oil 

Phillips 

1999 

1,200 

Soupck Wood MacKaniro 


high technology exportable pro- 
ducts which are specific to the 
oil exploration and production 
business. 

The most publicised attempt 
by the Government to win UK 
companies a bigger stake at the 
sharp end of North Sea tech- 
nology, is the stipulation that 
contribution to UK-owned off- 
shore R and D will be a key 
factor in the acceptability of 
bids for acreage in tbe 9th 
round of offshore oil licences. 

Behind the scenes the Depart- 
ment of Energy, through its 
watchdog, the Offshore Supplies 
Office has been engaged in more 
substantial manoeuvres to 
str e ngth en the UK offshore 
industry. 

The OSO has been Instru- 
mental in attempts both to 
rationalise the offshore sector, 
and to encourage well-managed 
Industrial groups, such as GEG 
and BTR into the sector. This 
drive appears partly based on 
tiie belief that the oil Industry 
is increasingly looking for com- 
panies that can provide a turn- 


such as McDermotts or Bechtel, 
have offered tiie kind of inte- 
grated engineering and con- 
struction package that TDO will 
now attempt to sell. 

However, one key element in 
a. turnkey North Sea package 
sadly absent from the TDO 
prospectus, is the capacity to 
carry out heavy lifts, an essen- 
tial part of the Installation of 
a North Sea platform. 

This absence is one of the 
sore points with the OSO which 
bad spent much time trying to 
encourage Brown and Root to 
commission the building of a 
vessel with a capacity to lift up 
to 9,000 tons. 

Bat the plan did not work, 
partly because UK companies 
could not be found prepared to 
work to the price that Brown 
and Root felt would make the 
venture feasible, and partly 
because it appeared that UK 
companies were not prepared to 
risk large amounts of capital 
tor a vessel which would not be 
guaranteed work. 

By contrast, suppliers from 
other countries such as Heere- 


i«bt of Holland have been 
prepared to commit large sums 
to tiie construction of vessels 
with no proven market. Similar 
reasons lie behind the absence 
of UK companies from the 
North Sea pipelaying barge 
market. 

The OSO now appears reluc- 
tantly to accept that the UK 
may now have forever lost tbe 
chance to compete in these 
markets, barring heavy state 
support 

However, even outside these 
specialised high risk mskets, 
the consensus is that UK 
industry could get march more 
out of the basic low tech- 
nology mid of the North Sea 
supply business, simply by a 
general raising of management 
standards, and . all round 
efficiency. 

In a report published earlier 
this month the National Eco- 
nomic Development Office 
warned that high prices, weak 
management and inferior 
design may deprive the UK of 
trillions of pounds of orders 
from the offshore oO industry 
over the rest of the century. 

The NEDC report argues that 
this management weakness, will 
become increasingly exposed, 
and that the most successful 
yards will be those with the 
most flexible working practices. 

The second phase of tiie 
North Sea development may 
well see a sharper than ever 
contrast between the over- 
booked favoured yards, and 
yards whose management is 
deemed unreliable by tbe oil 
industry. 

“ With fields such as Brent, 
we could throw cash at a prob- 
lem. But margins are too tight 
now to afford such a policy. 
The oil industry will in- 
creasingly Judge suppliers not 
by their physical capacity but 
by their management capacity," 
Mr Chris Ledger, on second- 
ment from Shell at the Energy 
Business Centre, says. 

Mr Ledger believes that toe 
main reason, apart from 
management, why toe UK is 
under-represented in its own 
North Sea backyard, is that 
British industry originally saw 
the North Sea as too transient 
a feature of the industrial land- 
scape to justify a major effort 

He points out despondently 
that at - a recent Energy 
Business Centre open day, mast 
of toe voluntary exhibitors were 
foreign firms. 

“ It appears that British 
industry still hasn’t learnt toe 
lessons. They thought that the 
North Sea would be a nine-day ' 
wonder, and 20 years later, they 
are still saying it” 

Dominic Lawson 



Peter Everett, managing 
director of Shew UK Explor- 
ation and Production. 




Weir would like to hear from you 


W eir engineers, with their 
complete range of 
design, research, develop- 
ment, testing and manufac- 
turing resources and supported 
by a world-wide network of ser- 
vice centres, have had many 
successes in the design and 
operation of equipment for 
aggressive salt-water environ- 
ments. 

Just some of them : 1971, the 
first barrel-casing pump with 
replaceable cartridge for oil 
production and water injection: 
1973, first use of Duplex alloys 
in oil industry components 
for lightness and sea-water 
corrosion resistance; 1977, 
manufacture of largest barrel- 
casing pumps to date for 


world's largest water-injection 
system; 1978, development of 
complete, integrated machin- 
ery monitoring and protection 
systems; 1980, first U.K. manu- 
facture of hydraulic drilling jar, 
now market leader in (''forth 
Sea; 1981, contract to design 
and supply Nigeria's largest off- 
shore water-injection system; 
1981, first successful hydraulic- 
turbine-driven high-pressure 
downhole pump for deep 
weds; 1982, first reliable screw- 
type motor for hydraulically- 
driven offshore fire . pump; 
1984, world's largest sea-water 
Reverse Osmosis desalination 
plant contract. 

Now Weir teams are 
working on components and 


systems for the next phase in 
North Sea oil development to 
solve the problems of handling 
liquids and gases more effi- 
ciently and economically in 
harsh conditions on or below 
the sea. 

Some of those problems 
may be yours. If so, we should 
like to hear from you. 

The Weir Group PLC, 

Cathcart, Glasgow G44 4EX, 
Scotland. 

Telephone: 041-637 7111. 

Telex: 77161 WPLCRTG 
Fax: 041-637 2339 (gri and zauto) 
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Call for rationalisation 


ONE of toe most striking mani- 
festations of corporate changes 
wrought by 20 years of North 
Sea oil and gas exploration can 
be seen inside the back page 
of the Financial Times. 

In 1964 toe number of quoted 
oil companies listed there 
barely reached double figures. 
Tbe number now is well into 
three figures, with toe over- 
whelming majority of new 
entrants appearing in toe past 
10 years after North Sea oil 
production arrived. 

A closer lot* reveals an 
extraordinary number of gaps 
where dividends and earnings 
ratios would usually appear, 
however. 

This Illustrates a truth which 
early North Sea investors often 
refused to realise: that oil 
exploration is a risky business, 
especially for toe small and 
under-capitalised. 

But the list understates the 
problem. Hidden from scrutiny 
are the established companies 
in everything from food to 
electronics which invested 
profits in often-barren searches 
for North Sea oiL 

A series of industrial com- 
panies have left the scene in 
the last year or two, such as 
British Electric Traction, Fluor 
and UnJgate. It is likely that 
as the prospects of major finds 
become increasingly remote 
many more “non oil'' explorers 
will sell their North Eea acre- 
age — probably for little more 
fh an the no min al costs of earlier 
exploration. 

Many leaders of the success- 
ful first-generation exploration 
companies such as Mr Colin 
Phipps, of Clyde Petroleum, and 
Mr Tony Craven Walker, of 
Charterhouse Petroleum, have 
been advocating a shake-out. 
and consolidation of small 
“pure" oil exploration -and, pro- 
duction companies. 

In spite of their numbers, 
the small UK oil companies own 
only about 7 per cent of North 
Sea oil reserves and 4 per cent 
of Its gas reserves. 

Mr Tony Craven Walker says: 


“ The smaller companies will be 
taking greater drilling risks be- 
cause of toe move into deeper 
and more hostile waters and 
toe investigation of riskier 
prospects. These pressures will 
encourage rationalisation and 
the emergence of substantially 
larger and better diversified 
British companies." 

The Government has made a 
strong contribution to this trend 
4ast year when it created Enter- 
prise Oil out of the North Sea 
assets of the British Gas Cor- 
poration. In order not to avoid 
becoming a self-liquidating 
asset. Enterprise will need to 
take over the best parts of the 
exploration portfolios among 
some North Sea minnows. 

But the carnivorous trend 
predicted by Messrs Phipps and 
Craven Walker has yet to de- 
velop into much of a feast. 


Corporate scene 


When Carless Capel and 
Leonard used similar arguments 
in a flOOm attempt to take over 
Premier Consolidated Oilfields 
last year. It was resoundingly 
rejected by Premier's share- 
holders, although the offer was 
not ungenerous. 

One of the catch phrases of 
North Sea corporate life is 
“ tax efficiency." This stems 
from tbe 198 SBudget, which 
gave toe oil companies the *av 
break of their dreams. Com- 
panies could offset tax on their 
oil production against North 
Sea exploration costs. 

The “ tax efficient " company 
could explore at a cost of 12p 
in the pound, with the Govern- 
ment paying the difference. The 
aim was to encourage explora- 
tion, which had been dis- 
couraged by harsh tax regimes. 

A loophole was quickly 
spotted by British Petroleum. 
By selling highly taxed oil pro- 
duction areas in tiny slices to 
small explorers without full tax 
relief, both parties could do 


well at the Government's ex- 
pense. BP auctioned I2J5 per 
cent of Its Forties field In 0.25 
per cent sections. 

Last year Occidental, the VJt 

011 company, auctioned small 
bundles in its Claymore field to 

12 companies. 

The Department of Energy 
did not disguise its distaste for 
these deals, which it believed 
did not encourage exploration, 
but merely enabled non- 
operators to get Gover nme nt 
finance for a few wells which 
would probably have been 
drilled anyway. 

Tbe final straw came when 
companies asked to sell parts 
of th eir newly- la cq Hired Forties 
production in e ven smaller 
slices to even smaller companies. 

To avoid the creation of a 
secon dary market in North Sea 
production,’ the Government 
Introduced a rule, limiting toe 
number of partners In any 
North Sea licence to not more 
than 10. 

But Mr Michael Unsworfh, off 
analyst at stockbrokers Scott 
Goff Layton, insists that toe 
City stm has plenty of time for 
sma ll North Sea off companies. 
He says the investing public 
have not forgotten successes 
such as XiASMO or Saxon OH, 
where a small company 
grown because it was. highly-' 
geared to one successful ex- 
ploration well. 

In recent months exploration 
stocks have underperformed tiie 
FT All-Share Index by up to 30 
pr coot. But Mr Unsworth says 
that represents a good perform- 
ance against a weak ofl price 
and a bull market in other in- 
dustrial sectors. 

The fall In the pound against 
the dollar (in which oil is 
priced) has meant that toe 
North Sea independents have 
been sheltered against toe 
worst effects of Opec’s policies. 

Mr Craven Walker says: 
“Because of toe weak pound 
we are making far (more money 
than we had budgeted for. and 
we cant find enough wells to 
drill. But that's not a terrible 
problem to have." 

D.L. 


outside 
line to 
the top 

WHEN -iviE job of i vmifiig 
Shell UK’s exploration and 
production Interests fell 
vacant at the end of last year. 
Peter Everett's name wu not 
on most Iona sheets. 

It was assumed that from 
the. targe, bank of highly 
qualified people already occu- 
pying eithe r SheD-Mer House 
(Shell UK's headquarters) in 
London's Strand or toe inter- 
national offices at Shell Centre 
across the river, a successful 
candidate would be found. 

Instead, Shell decided to 
give the managing director's 
post which looks after the 
major part of a £6bn a year 
business and it is perhaps the 
most prestigious job In toe 
North Sea — to a man who has 
never worked in toe UK, 
except for a brief period as a 
student coal mining engineer 
before be Joined SbelL 
Dressed to receive visitors 
in a golfing pullover. Mr 
Everett, 53, does not look like 
the identikit Shell executive. 
But his career is. in many 
respects, the model upstream 
Shell story. 

Boro in London hot raised 
largely In Scotland, toe son of 
a civil servant; he qualified 
as a mining engineer at Edin- 
burgh University before dis- 
covering during six months of 
coalmining in Scotland and 
coppermining in Rhodesia, 
that he tod not like life 
. underground. 

“What -can a mining 
engineer do If he doesn't want 
to be underground ? ■ — OIL" 
Shell arrived for the uni- 
versity mUkronnd and he was 
on board. 

Setting out 

Like many Shell men he 
■ began . in Holland, before 
setting out for Indonesia and 
the first of a string of out- 
posts as what in those days 
ws known as an “exploita- 
tion engineer." After the wind 
of change, toe Job description 
hag been altered to 
“petroleum engineer.” 

He was in Nigeria during 
the fireff oil shock. “We 
wondered two things. 
Whether there would be any 
mote E and P (exploration 
and production) for us to do 
and we said ‘ There’s no way 
Nigeria can spend four times 
toe amount of money It’s 
already getting*” Even Shell 
managers get things wrong. 

There were two spells In 
Nigeria, one in Trinidad and 
three in Brunei, where even- 
tually Mr Everett became 
managing director of Shell 
Brunei, which accounts for 
95 per cent of the country's 
economy. “ I could walk Into 
the Prime Minister’s office at 
any time,” he says. The Sultan 
of Brunei has just bought the 
Dorchester Hotel. 

The life of an itinerant 
engineer and manages^ has, 
he says, been an enjoyable 
one. He was only once 
tempted to look for work in 
the UK, when he first faeed 
the choice of sending his four 
children to hoarding school. 

Once that wrench was 
made, he was happy to think 
of ending his career some- 
where remote and hot before 
retiring to Edinburgh and re- 
newing regular . contact -with 
his old rugby club, toe Wat- 
Ronians. His daughter now 
lives in Kenya, his son is a 
mining engineer with De 
Beers in South Africa and he 
has two. sons still being 
educated in Britain. 

But what he now calls “the 
Shell cocoon” was .not to last. 
The world of income tax. 
commuting from Wimbledon 
and lack of exercise — he is 
a golfer — have him in their 
grip. 

Why does he think he was 
picked for tiie job? “This 
is a very big operating com- 
pany and I suppose you need 
somebody who already had 
experience of running a big 
..operating company. My ex- 
perience does not happen to 
have been in the UK, but that 
is somewhat' irrelevant.” 

Perhaps he is right (hat 
Britain and Brunei are not all 
that different: The other day, 
addressing fellow executives 
on the importance of buying 
British equipment, he pro- 
claimed.- “Shell UK will be a 
good citizen of Brunei.” 

Ian Hargreaves 
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THE NORTH SEA: the second phase 

PROFILE: GEORGE BAND, DIRECTOR-GENERAL OF THE UKOOA 

New heights to scale 
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Gas 

DOMINIC LAWSON 


GAS IS NOT so appealing as 
oiL “Striking oil" to front- 
page stuff. “Striking gas” is 
a phrase which fails to can j ore 
«P the same images. 

.The reasons for this are hard 
to analyse, bat in the hey-day 
of the Organisation, of Petro- 
leum Exporting Countries, on 
suddenly , became a symbol of 
great chauvinistic potency. Tbe 
general public has yet to appre- 
ciate that the Soviet Union 
holds the position of world gas 
supplier of last resort; a politi- 
cal fact intrinsically more con- 
troversial than .~the similar role 
of Saudi -Arabia *n the pattern 
of oil supply. 

Oyer the past year gas in the 
UK has been a much more in- 
teresting and important story 
than North Sea oiL Up to 1979 
the British Gas Corporation 
fBGC) had to work hard finding 
markets for the first generation 
of Southern Basin North Sea 
gas fields and saw no need to 
offer suppliers the attractive 
prices that would encourage 
more gas exploration and dis- 
coveries. 

The inevitable then happened. 
Gas drilling in the North Sea 
dwindled almost to nothing, 
leading to the shortfall in UK 
gas supplies which the BGC 
insists will have to he filled by 
additional gas imports from 
Norway in the mid-1990s. 

However, the very attractive 
prices tint British Gas has been 
offering North Sea gas suppliers 
since 1979. in an effort to en- 
courage UK suppliers, have, if 
anything, been too successful 
for the Corporation's own com- 
fort at least in its other role 
as an advocate of imports. 

The rate of drilling has 
soared, and more importantly, 
the success ratio has been 
unexpectedly high. In a lecture 
last year marking the 20th 
anniversary of the first North 
Sea licence Mr Malcolm Ford, 
the joint manag in g director of 
Brito U, pointed out that one In 
two of the gas wells of the past 


few years had found gas. He 
went on to cast doubt on the 
estimate of UK gas reserves in 
the t hen freshly p ublished 1984 
Department of Energy Brown 
Book estimates, arguing that 
they were too low. 

Mr Ford, has been swiftly 
vindicated, since it now appears 
that the Energy. Department 
will soon announce that it has. 
ind eed, upgraded its 
of UK gas reserves by about 
20 per cent. The Brown Book 
had calculated proven and 
probable gas reserves of 
40.6 trillion cubic feet; equiva- 
lent to over 25 years of UK 
demand for gas. 

The rapid discovery rate has 
been a key factor behind 
Government's antagonism to 
British Gas’s attempt to import 
SSOhn of gas from Norway’s 
Sleipner gas field to supply the 
UK in the mid 1990s. The rapid 
depreciation -of the pound 
against the dollar, in which the 
Sleipner contract is denominated 
is a second factor, although this 
is a point which is probably of 
more concern to the Treasury 
than the Department of Energy. 

Marked gap 
However, it is one thing to 
have the reserves, but quite 
another to exploit them. The 
UK Offsh ore Operators Associa- 
tion (UKOOA7. which' has pub- 
licly opposed the Sleipner deal, 
has produced an exhaustive 
study of gas discovery and 
development prospects in tire 
North Sea to the year 2000, 
which postulates a marked gap 
between UK gas supplies and 
indigenous demand in the 1990s. 
The UKOOA’s assessment is 


grounded in its sober realisa- 
tion of the limits of UK in- 
dustrial capability. Taking as 
a starting point the Govern- 
ment’s policy objective of seek- 
ing to maintain production at 
tire level of UK oil self suffi- 
ciency for as long aft possible, 
UKOOA predicts the construc- 
tion of eight North Sea plat- 
forms a year, four oil, three gas 
and one gas/condcnaate. 

This is Itself a greater rate 
of development than has 
hitherto been seen in the North 
Sea and the gist of UKOOA’s 
assessment appears to be that 
on a realistic analysis of in- 
dustrial capability, the UK may 
not be able to achieve self suffi- 
ciency in both oil and gas for 
the rest of the c en t u ry. 

The Department of Energy 
believes that maximum 
recovery of hydrocarbons must 
be the basis of any Add deve- 
lopment plan. 

The fnture of North Sea pas 
production will also Involve tire 
development of ever smaller 
gas fields, and here the most 
optimistic assessment is held 
fay British Gas itself. While 
to* UKOOA analysis quotes a 
minimum size ftf 175 billion 
cubic feet for any gas field to 
be developed this century, 
British Gas believes that any- 
thing above 35bcf Is economic, 
at least in the southern North 
Sea. 

Mr Harold Hushes, director 
and general manager of the 
British Gas Exploration Com- 
panies. speaking last year, 
envisaged the development of 
such tiny fields, based on a 
belief that the accepted process 
of d is covery exploration, [ 
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1985 

1990 

1995 

2060 

British Gas 

5,100 

5,600 

SAM 

5£00 

Wood Mackenzie 

4,900 

5,560 

5*00 

6,200 

BP . 

4,850 

5,500 

5,550 

5,450 

Esso 

5,050 

5,450 

5,700 

5,750 

Staton 

5AM 

5^06 

5,400 

5A09 
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OFFSHORE OIL and gas devel- 


fieSds in other countries are in thermore. it wants the Scottish 
development. managers hired by the multi- 

. ■ whether Britain will have an nationals eventually to break 
exportable : oil technology by away and set up t h eir own 
then is often the question. « companies producing new pro- 


Scotland - whether Britain wUl hove an nationals eventually to break 

exportable : oil technology by away and set up their own 
MARK MEREDrtH .then is often the question, ft companies producing new pro- 

is unlikely that offshore oil de- - ducts and sarices. 
m.mmmmmmmm velopments in toe Sooth The job of applying the elec- 

Sea. for example, wfil mean tranic resources to industry has 

OFFSHORE OIL and gas devel- contracts in the relatively na- n °t. been easy but the oppor- 
opment is big business for Scot- sophisticated area of steel tumties are there. The previous 
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helped to transform the local an Equity card without some for ibese companies may. 
economy. stage experience. after Eaininc experience, try to 


economy. stage experience. after gaining experience, try to 

The new wave of offshore ex- _ go it alone, 

ploration and development now Conservative The market is promising. The 

underway is particlularly era- _ .. government expects about 

cial for Scotland. Yet whatever The^l eompmles are ran by 2s8(hn in fabrication orders for 

the prosperity brought by the conservative people, fearful of offshore oil and gas develop- 
offshore industry, there is. a feel- to e va st expense involved in jq^ ju the coming year, 
ing among planners that Scot- downtime tomate repairs, ana ’Twenty development plans off- 
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The technological chal- 
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5Sto Sea oil indnstrieA The be sufficient incentive for a ment to -operate in waters much 


official figure puWished~by ti'«* broad assault on the ^rtet. 


Department of Energy u more 


industrial 


than 70 per cent, but this in- sectors In Scotland, the partid- Tbe west coast of S 


UK siAridiaries of foreign has often needed .some hrfW benefit, wblto such 


more unfriendly than the North 
Sea. 

The west coast of Scotland is 
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velop Ha offshore o£t -and gas One push, comes through the 111 t®™ 8 of nev sapport 

reserves in the eariy TOs, fan- Department of Energy’s licen- crases - 

potting American oal support ring system. For the. ninth C nrmvc 

industries along witir American round offshore the department ouraaso 
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paid for the rush towards self- it will pay . special attention to jication yards In fact now have 

sufficiency. their plans to use .British ^ after a year of some un- 

research and development certainty. Hi ghland Fabricators 
rs„ w ImcIc facilities in m aki ng its derision and Mcdermotts, both near 

, to award licences. : Inverness, have a port of the 
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work after a year of some un- 
certainty. Hi ghland Fabricators 
and Mcdermotts, both near 
Inverness, have a port of toe 


lic ences show full ana mbt 
opportunities for B rit ish con- 
tractors. ■ . , 

The oil cosnposdes wouw 


A consultant's report com- are there. The planners say 
missioned by toe agency identi- Scotland needs . more of them, 
fied a number of areas where Companies already demonstrat- 
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argue tori: they ore doing their Scottish companies could make tog their ability include toe 
bit -when St comes to some headway. These included Glasgow-based Weir group with 

creatk*? jobs. The big steel downhole products, enhanced a downhole pump that has 


creathte jobs. The Wg steei downtime proaucis, ennanc*^ 
fabrication yards to Scottaod — ofl recovery tedmlques and sub- 
some employing 2,000 men — sea systems, such as unm a n ned 
now make virtually aR of the remote controlled yehiri« for 
large offshore platforms for the inspection and maintenance. 
North Sea. An increasing Another area is both tjie most 
amount of toe equSnnent.help- obvious ju* rt tows the 
tog to extract and process the confounding: electronics. Scot- 
Sl Sd gas has a 44 made to land has a big electeonics tadufr 
Britain ” tag on. try with over 40,000 jobs. It 

What worries the increasingly houses Europe’s large st copcen- 

voeal tobby for greater British tration of integrirted circuit 
penetration of this market is manufacturing and personal 
the need for much more esten- computer assembly. 


products, enhanced a downhole pump that has 
techniques and sub- already, won export orders from 
such as unmanned Libya. Algeria and the U-S. 
broiled vehicles for . Osprey Electronics in Aber- 
nd maintenance.- deen have developed an under- 
rea is both tfre most water televisUm camera which 
at times the most has sold well to industry. UDI, 
: electronics. Scot- a subsidiary of John Brown 
lg electronics Indus- Engineering, have made sea- 
sr 40.009 jobs. It bed vehicles to lay pipes and 


carry out inspection at great 
depths. Small companies like 
Elmar h&Ve taken on tatCT- 
palonfll giants lite Schtombep- 


toe I* encoure^g t oreton elec- g» to l^ging equipment Sea- 
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appraisal and development 
could be telescoped, with just 
one or two wells filling all these 
roles in turn. 

Mr Hughes also envisaged 
the construction of a SWOPS 
type system, as developed by 
BP for oil development but 
adapted for use on small gas 
fields. This would be a vessel 
which moves between several 
hydrocarbon accumulations, 
drawing to toe hydrocarbons 
from each to a rota system, 
and returning to each when the 
natural pressure to toe reser- 
voir has been restored. 

Mr Hughes noted that toe 
Corporation has invited man y 
contractors to talk about such 
a project but that “ nobody has 
available a fully engineered 
and proven set of equipment 
which might be the gas version 
of toe BP SWOPS oil produc- 
tion system.” 

Mr Hughes, however, ques- 
tions toe hope that the new 
smaller fields, would be rapidly 
tied into the jointly owned 
pipelines, - 

With all toe arguments about 
gas supplies, toe deman d pic- 


ture is itself not an unalterable 
tableau. Recent forecasts made 
by the Department of Energy 
and the BGC show that the 
Department’s estimates of the 
UK todustial demand for gas 
at toe end of toe century are 
much lower t ha r? those of the 
Corporation. It is difficult to 
avoid toe impression that 
behind the British Gas advocacy 
of imports is a determination 
to maintain its hold on toe 
industrial energy user. The 
Government has other ideas, 
not least toe political incentive 
of being able to declare coal 
mines “ eco nomic .” 

A further clash between the 
Corporation and toe Govern- 
ment may yet come ever the 
question of exports. If the 
Government truly believes its 
own free market convictions it 
could move to link toe UK 
with the continental gas grid, 
and thus enable gas prices in 
toe UK to reflect real market 
forces, rather than be, as at 
present, a game of . poker 
between an effective, if not 
actual, monopoly buyer, and a 
handful of major oil companies. 1 


MANY OILMEN talk fondly 
of being in at the start of the 
North Sea oil and gas story. 
Few can claim it with as 

moeh validity as Mr George 

Band, toe director general of 
the UK Offshore Operators’ 
Association. 

Xn August 1959, Mr Band’s 
first job with Shell was on 
the first exploration drilling 

at Scblochterea, on the north 

coast of Holland. This was 
the wen which uncovered toe 
Groningen gas field. It did 
not take long for geologists 
to recognise that toe deposits 
continued out to sea and the 
development of toe North Sea 
began. 

Mr Band is not an explorer 
but a petroleum engineer, 
who throughout hb 26 years 
with Shell bias been con- 
cerned with getting (he most 
out of mature ofl regions such 
as the GA, Mala ysia and 
Venezuela. So he considers 
hi mse l f an appropriate 
choice as the second UKOOA 
director general, as toe North 
Sea. takes on tire status of a 
mature region. 



Regrets 


The association was 
coming out of its shell now 
that toe UK indnstry itself 
had come of age. It has pro- 
duced s urv e y s on the pros- 
pects for North Sea develop- 
ment to tiie end of the cen- 
tury, and on toe scope for 
recovery from faife 

In a further bid for pnblic 
exposure Mr Band say* he has 
taken up “modest wining and 
dining of MPs.” 

His best efforts mnst be to 


George Bond: petroleum 
engineer with a hankering 
■for mountaineering in toe 
Himalayas 

persuade ministers and civil 
servants of the . reasonable- 
ness of on industry requests. 

Before he joined toe asso- 
ciation at the beginning of 
last year, Mr Band had been 
Shell's government and pub- 
lic affairs director,- so he Is 
used to dealing with govern- 
ment. 

The Band method is to 
Identify areas where the 
interests of government and 
toe oil companies coincide, 
and push that” Hence his 
emphasis on the campaign for 
tax reliefs for incremental oil 
recovery. “We and the Gov- 
ernment are committed to 
martmmn hydrocarbon re- 
covery.” 

Mr Band ts committing 
himself to only a three-year 


term at this stage. He has 
bad a lot of pffers from inde- 
pendent ofl companies 
wlriilng to beef up their 
boardrooms, but Mr Band has 
ambitions that lie far from 
toe comfort of the City of 
London. 

“I would like to walk the 
length of toe Himalayas,” Mr 
Band says. 

The modest . Mr Band, it 
'twim out," was a member of 
toe expedition which con- 
quered. Everest in 1953, and 
for four years after leaving 
university described himself 
as an “explorer and writer.” 
Some of his experiences are 
described in his book The 
Road to BdnptaU. 

Mr Band says be has seme 
regrets that he did not stay 
n professional mountaineer, 
but be derided that “it did 
not provide for old age.” 
Now toot he has taken care 
el that problem. It would not 
be surprising if he returned 
to the haunts of his first 
profession. 

Hydrocarbons and George 
Band' wUl not stay apart for 
long, as toe dramatic start to 
his career ■ with Shell indi- 
cated.- 

In 1975 he set up heme In 
Hampshire: two years later 
the Humbly Grove oil field 
was discovered a few miip« 
from his front door. 

“ I’ve got a paddock of one 
acre and if they want that as 
a drill' site Pm agreeable,” 
he says. 

Frustrated mountaineer he 
may be but Mr Band is also 
an Incorrigible oil developer. 

Dominic Lawson 


This syndicated financing 
for Sven ska Petroleum's share 
of the Ula project is an 
example of our international 
capabilities and another 
way Chemical s Energy <!v 
Minerals Division is bringing 
creativity and leadership to 
energy financing. 
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In energy financing. 
Chemical is taking the lead 
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THE NORTH SEA: the second phase 


Suppliers rise to 
the challenge 


initially produced from the 


Production 

systems 


converted drilling rig Trans- 
world 58, which has been 
replaced by Deeps e a Pioneer, 
another modified vessel. 

The first major departure 
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from a production platform 
built on the sea-bed is the £lbn 
tension leg platform on Conoco’s 
Hutton field, 90 miles north east 
of Shetland, 

The cables tethering It to the 
sea-bed is 485 feet of water are 
kept taut by the buoyancy of 
the platform, which rides on 
them like a balloon filled with 
hydrogen. It draws nearly 
100 feet of water and is designed 
to withstand the once in a 
100-year storm which, fn this 
part of the sea, includes a 
98-foot wave. 

The TLP, which was formally 
opened In December, had had a 
chequered career since con- 
struction began in 1981, and 
much remedial work had to be 
done to ensure that it could 
withstand fierce conditions. 

Nevertheless, within months 
of the first oil flowing from 
Hutton, Conoco was so satisfied 
it laid plans for a second TLP, 
in the Gulf of Mexico, for 
depths of more than 2.000 feet 
Mr Harry Sager, Conoco’s UK 
chairman, also sees the TLP*s 
development as “ particularly 
significant in the context of the 
new frontier areas to be opened 
up in tbe UK.” 

The first purpose built float- 
ing production vessel — a term 
which cannot be applied to 
Conoco's TLP— is that being 
built for Sun Oil's Balmoral 
field. 


WHEN THE North Sea oil rush 
reached its peak in the 1970s, 
the engineers who built the 
drilling and production plat- 
forms were deeply influenced by 
experience in older offshore oil 
fields, particularly in the 
Americas. 

This was reflected in the 
vogue for steel structures, built 
at enormous expense and justifi- 
able only by the size of the oil 
reservoirs lying beneat h th em. 

Since then, tbe industry has 
matured in two ways: most of 
the large fields have now been 
developed but the experience 
along the way means that local 
expertise can take the lead in 
tackling the next stage in off- 
shore production. 

Summarising the challenge 
to UK suppliers of platforms 
and equipment the latest NEDO 
report on the offshore industry 
says: "They will have to demon- 
strate a capability to innovate 
and to remain competitive if 
they are to maintain their high 
share of the UK offshore 
market" 

Here the challenges will be 
characterised by smaller fields, 
deeper water and more complex 
geology. They will require new 
methods for removing the oil 
and gas, using floating, semi-sub- 
mersible platforms or remote- 
controlled well-heads completed 
on the sea-bed. 

In the case of the floating or 
semi-submersible platforms, the 
m alm difficulties are how to 
keep them stable in some of the 
stormiest seas in the world as 
wen as the methods of convey- 
ing the cal and gas to the 
refinery or -other storage point 

There ere already many inno- 
vations in the North Sea which 
will be adapted in future, as 
well as many new systems on 
the drawing board ready to be 
tried out in the next few years. 

Although UK oilfields already 
have a few floating production 
vessels (FPVs) nearly all of 
them are converted drilling 
rigs or tankers rather than pur- 
pose built stuctures. 

For example, oil on the 
Duncan and Argyll fields was 


Swedish contract 


To the chagrin of UK fabri- 
cation yards, Sun Oil decided 
to award tbe contract to 
Sweden's Gotaverken Arendal 
(GVA), whose bid was commer- 
cially preferable to those sub- 
mitted by Highlands Fabrica- 
tors and Howard Doris. 

The incident, which rankles 
deeply with UK suppliers, has 
not deterred them from push- 
ing ahead with radical new 
designs for the next stage of 
North Sea production. 

One of the most widely pub- 
licised is the Swops concept, 
developed by British Petroleum. 
Essentially a floating produc- 
tion, processing, storage and 
transport system. It consists of 
a dynamically-positioned vessel, 
a riser system and subsea well- 
head. 


The ship, with powerful 
thrusters fore and aft. is able 
to locate and remain stationary 
over a wellhead and establish 
oil production by the connection 
of a riser to the wellhead. 

Gas separated during the oil 
stabilisation process is used as 
fuel to power the vessel and its 
thrusters. It also stores the oil 
produced from the oilfield and 
when it is full, it disconnects 
from the well and transports it 
to port. 

Steady production can be 
maintained by having more 
than one vessel shuttling 
between tbe oilfield and the dis- 
charge point. In addition, the 
Swops vessel can carry out 
cheap extended well tests, an 
activity for which there is a 
large and growing market. 

The first Swops vessel, to be 
built at Harland and Wolff, Bel- 
fast will be used on tbe small 
Cyrus field, 150 miles north east 
of Aberdeen. Expected to begin 
operating in 1987. it will 
initially produce 15,000 barrels 
a day and is expected to recover 
more than 10m barrels. 

An engineer at Bechtel, 
which has been involved in most 
major North Sea developments, 
has said that with Swops, BP 
M are definitely on to a winner." 

Even so. the first purpose- 
built floating production vessel 
to operate in the North Sea 
could well be a rival concept 
developed by the Norwegians. 

Designed to operate in deep, 
harsh water environments, the 
still unnamed system was de- 
signed by Tentech of Oslo. The 
plans were acquired by Nor- 
way's GoUr-Nor Production, 
which hopes to build and 
operate the vessels on contract 
to oil companies worldwide. 

One notable feature is a 
turret mooring system allow- 
ing the vessel to swivel like a 
weather-vane, so reducing roll 
motions and mooring loads. It 
is intended for water depths of 
300 ft to 1,200 ft and could, 
with modifications, operate in 
6,000 ft Golar-Nor claims 

Among British designers of 
cheap floating production 
systems are Worley Engineer- 
ing, Foster Wheeler and a newly 
formed consortium of Brown 
Root-Whnpey Highlands Fabri- 
cator? and Mitsui Engineering 
and Shipbuilding. 

Worley has come up with the 
Floating Oil patch, reco mm ended 
for marginal fields in the 
Central North Sea and water 



PROFILE: ALICK BUCHANAN-SMITH, ENERGY MINISTER 


In the thick of it 


One of Worley Engineering's concepts for a field in the 
Central North Sea 


depths of about 450 feet The 
above the water section looks 
like a ship however, it has a 
second, underwater hull and, 
like the Tentech design, incor- 
porates a turret mooring 
system. 

It is connected to specially 
designed subsea components. 

The latest contender is the 
semi-submersible production 
vessel offered by Highlands 
Fabricators and Mitsui. Called 
Highlander 6000 it is specifically 
designed for marginal fields in 
the central North Sea in the 
300 feet to 600 feet water depth 
range. 

The deck would be built by 
Hi-Fab at Nigg Bay and the 
hull by Mitsui. Both main 
components would then be 
“ wet mated n at sea. If ordered 
for the North Sea this would 
be carried out in Cromarty 
Firth. However, with an eye on 
export markets. Hi-FaE 
stresses that this can be done 
anywhere in the world. 


Steel frame 


Unlike Swops or the 
Norwegian floater, the High- 
lander resembles a square drill- 
ing rig rather than a ship. Its 
hull is a rectangular steel frame 
surmounted by eight cylinders 
which support the deck. The 


designers say it aims to 
“ maximise ease of fabrication 
and minimise cost and construc- 
tion time while meeting tbe 
strictest safety regulations and 
T pylntfttnlng good motion 
characteristics.” 

Parallel with floating systems, 
greater attention is also being 
placed on subsea production 
facilities. These are already 
established in the North Sea to 
produce extensions from exist- 
ing fields or from satellite 
reservoirs. 

They can be linked by flow- 
lines to fixed or floating plat- 
funs and can comprise single 
wells or a number of wells 
linked by a template and mani- 
fold into a single system. 

The first commercial example 
was the Underwater Manifold 
Centre (UMC) developed by 
Esso for the Cormorant field, 
100 miles north east of Shet- 
land, operated by Shell. 

In future, sub sea facilities i 
are expected to become the sole 
method of exploiting new, small 
Adds in deep water, where it is 
difficult to control production 
£rom the surface. 

A logical extension of this 
trend would be to place process 
equipment on the seabed as 
well, presenting new challenges 
and opportunities for equipment 
suppliers. 


BRITAIN'S Energy Minister, 
Mr Alick Bachanan-Snflffa is, 
mil ike his boas Mr Peter 
Walker, popular fn the oil 
industry. 

Mr Walker, pre-occnpied 
with the coal strike and, it 
Is- said, suspicions of oQ com- 
panies since Us ministerial 
dealings with them in the 
1973 oil crisis has given little 
of his personal time to either 
the Industry's ceremonial or 
adminis tr a ti v e demands. 

That has left a large gap 
which Mr Buchanan-Smith, 52, 
an Aberdeen MP from the oil 
industry's heartland has been 
d&ighted to AIL But as It has 
turned out, Mr Bncflanan- 
Smlth has had almost as 
turbulent a time of late with 
the oil business as Mr Walker 
has had with the miners. 

At his most fluent and ex- 
pansive when leading mi ex- 
sort drive or proclaiming the 
excellence of British goods, 
Mr Buchanan-Smith is In- 
clined to play the stndghtest 
of bats to political googlies 
like: Is BNOC good tor 
Britain? 

Perhaps his finest hour, or 
hour and a half, came in 
December when, grilled by 
Commons Energy Committee 
about his handling of oil 
prices, he managed, without 
breadi of courtesy or trace of 
humour, to say absolutely 
nothing at alL 

The rumpus had begun with 
the minister's decision, last 
July, to write to the oil com- 
panies asking them to help 
prop up the price of erode. 
Although British ministers 
have tor years been pursuing 
the same ends by more subtle 
and deceptive means k 
was characteristic of Mr 
Buchanan-Smith to take the 
bull by the horns and then 
argue to a critical committee 



A tick Bucfumon^mith: 
popular in the oil industry 


that he was doing St for 
Britain. 

He says he went into 
politics in the first place not 
oat of some strong Ideologies! 
conviction, but because he 
enjoys “ public service.” At 
Cambridge, where, he read 
economics under, the super- 
vision of devout Keynesians, 
he preferred rugger to politics 
and debating. 

He left Cambridge expect- 
ing to ran the family farm 
and dairy business— Cockburn 
Farm’s milk and cream Is the 
Buchanan-Smith family label 
— but found himself pressed 
Into service to fight Willie 
Hamilt on, the fiery Fife 
republican. In the 1964 
general election. 

Five years later he was 
rewarded with a safe Scottish 
seat and by 1974 he was 
front-bench spokesman on 
Scottish Affairs. Whether It 
was Inexperience or high 
principle which led two years 
later to- a clash with. Mrs. 


Thatcher over the party’s U- 
■turn against devolution, he 
chooses now not to comment. 

In the opinion of colleagues. 
Mr Buchanan -Smith's brief 
rebellion against the party 
leader has cost hfcn dear-, 
keeping Hu one large step 
outside toe Cabinet, although 
he could yet. make U there 
under the glow of the rfslnc 
star of Mr Walker. 

Certainly he likes being a 
minister; a player rather than 
a spectator is how be puts it. 
He sees himself, he says, 
primarily as a leader and 
spokesman for the industry 
Us department sponsors 
rather than as a watchdog or 
reformer. Asked what Britain 
should do if tbe on price falls 
he replies, without hesita- 
tion, - “ adjust the fiscal 
regime.” 

■ He played a similar. rale at 
the Wnfetiy of Agriculture, 

. where he negotiated the com- 
mon fisheries agreement. 


Danger of surpluses 

Accused of adding to the 
problem of surpluses with a 
reckless “ food for Britain" 
approach, he replies: “We 
put British agriculture In a 
much stronger position than J 
it would otherwise have been 
to deal with reforms . ” Sur- 
pluses, he says, were a danger 
to which he frequently drew 
attention. 

Like other farmers. Us 
own 450"Strong dairy herd Is 
now -suffering the conse- 
quences of milk quotas and 
constrained pri c es “ a hard 
road,” be says, especially in 
his part of Scotland, 


Ian Hargreaves 
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Rich rewards for the risk-takers 


Drilling markets 


JAMES BALL 
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Tum-of-the century Liverpool was a powerhouse of industrial 
activity and invention. There, in 1901, Frank Hornby devised 
the system of nuts, bolts and girders that we know as Meccano? 
At the same time, and also on the banks of the Mersey, we were 
in our adolescence and much too busy to concern ourselves with 
a toy like Mr. Hornby’s. 

Eighty-four years on, in our hundredth year, we have no such 
inhibitions. In the North Sea, our £400 million tower of steel is 
one of Britain’s newest oil production platforms. But it’s hardly 
a plaything— built on a solid base of decades of international oil 
experience with the best in contemporary British technology 

and know-how. 

What’s more, the platform’s component parts were assembled 
offshore in just 23 days. That’s a near-record for the North Sea. 
And not a bad time for the playroom floor, either. 


M@bir 


EXECUTIVES FROM many of 
Loudon's top investment houses 
were listening intently to the 
chairman of a drilling company. 
But this time they were not 
being asked to put cash behind 
a new British oil venture. 
They were listening to how the 
Houston-based Rowan com- 
panies had successfully shifted 
almost half the value of its 
world, fleet of drilling rigs to the 
North Sea. 

The event says much about the 
past and the future of the drill- 
ing business on the UK con- 
tinental shelf. It is very risky, 
but the successful risk-takers in 
the business — predominantly 
U.S.-owned or based — see 
brightening prospects ahead. 
UK companies still sby away 
from jostling with the pa$: 
when it comes to offshore 
mobile drilling rigs. 

According to Rowan chairman 
Robert Palmer, his company has 
8315m worth or 48.4 per cent of 
its fleet in tbe North Sea and 
the rest in North America. Just 
a few years ago, the emphasis 
was on drilling in the waters of 
developing countries. 

What's more, Rowan and 
Global Marine, another U.S. 
company active in the North Sea 
drilling business, have Just com- 
pleted massive building pro- 
grammes which many in the 
business thought overambltious. 
However, there is still no 
significant UK presence, at least 
as far as mobile rigs go. 
In April 1983, stockbroker 
Hoaie Govett found that while 
Norwegian drilling contractors 
enjoyed 27 per cent of the 
regional market, and 77 per 
cent of their own market, UK 
contractors controlled only 
12 per cent of the overall 
market and 23 per pent of the 
UK continental shelf market. 
Indeed, this share was only 
achieved by counting companies 
whose ultimate control or 
ownership stretches the defini- 
tion “ British.” 

Ho are Govett concluded, 

“ Despite 16 years of consistent 
and generally expanding activity 
It is disappointing to see that 
British drilling contractors have 
obtained such a small propor- 
tion of the North West 
European Continental Shelf 
business when over 50 per cent 
of rig activity has taken place 
In the UK sector of the North 
Sea." 

Following the UK budget, 
published at about the same 
time as the Hoare Govett study, 
UK drilling opportunities 
increased even further, to the 
point whore 1984 saw UK 
drilling take 58 per cent of the 
199 wells begun in the North 
Sea during the year and 85 per 
cent of all 76 appraisal wells 



drilled in the North Sea. The 
UK jump fn drilling was the 
main factor behind last year's 
all time record in North Sea 
well starts. 

By allowing companies to 
offset the cost of exploration 
wells against their Petroleum 
Revenue Tax (PRTj, the UK 
budget triggered a drilling 
boom which was helped on its 
way by rock bottom day rates 
for mobile drilling rigs. In 
addition. companies with 
Southern Basin gas blocks 
decided new prices and terms 
on offer from the British Gas 
Corporation (BGC) were good 
enough to start looking for gas 
In the area again. 


U.S. action 


But, as in the past. It was 
the major U.S. drilling com- 
panies which moved in to soak 
up the action. And, if recently 
placed rig orders are anything 
to go by, they will maintain that 
position. At the turn of toe 
year, toe 50 riga working off- 
shore the UK included 31 U.S.- 
run rigs and just eight rigs 
run by British contractors plus 
two owned directly by Shell. 
Norwegian contractors pad five 
of the rest. 

The other major source of 
offshore contract drilling work' 
Is platform drilling. Most UK oil 
fields have drilling facilities on 
board and toe drilling Is 
normally contracted out, 
Because contractors rarely own 
the platform rigs, providing 
little more than drilling crews 
and management, it is not toe 
most lucrative area of toe 
offshore drilling business. 
Accordingly, it receives little 
attention and data Is hard to 
come by. But 50 to 60 rigs are 
operating offshore on platforms 
with their number likely to 
increase as new fields are 
developed. 

Here, at least more British 
companies are being attracted, 
perhaps because toe negligible 
front-end investment makes the 


operation less risky. KCA Drill- 
ing, a British company, recorded 
a first half profit of £3.9m last 
year (1983: £1.07m) on its plat- 
form drilling, while the float- 
ing drilling operations — one 
drillship offshore Spain in 
KCA’s case — made a loss of 
£2 ,82m (1983: profit £2 .22m). 

But because it is riskier, 
floating rig business offers 
greater profit potential. Indeed, 
as Petroleum Information’s 
John Hartley notes: "There is a 
shift towards using floating rigs 
for an increasing share of 
development work previously 
undertaken only on the plat- 
form. Semis are pre-drilling 
wells and drilling remote srubsea 
wells, leaving the platform rigs 
to complete and work over the 
wells.” 

This is what attracts those 
contractors willing to risk 
386m worth of investment — 
the low end of the price range 
for a new rig - — in a market 
still (recovering from low day 
rates. In addition to toe pros- 
pect of exploration work, there 
are chances to win long term, 
secure contracts drilling 
“development” write from which 
fields will produce oil and gas. 

Rowan, for example, has 
brought one of toe world's 
biggest jackup, drilling rigs to. 
toe North Sea, toe Rowan 
Gorilla n, hoping that it will 
create a new market; tote sire 
jackup can drill in mid-North 
Sea waters where once semi- 
submersibles could stone work. 
And if this concept is accepted, 
smaller platforms can be built 
for marginal oil fields with oil 


(like a “Gorilla” or toe Glomar 
Moray Firth) and a change in 
oil company attitudes has to 
precede a similar shift 

However, as one of Rowan's 
competitors points oat there is 
some doubt 95 to whether toe 
UK Energy Department W01 
allow oil companies to bufld 
lighter and cheaper platforms 
given toe corresponding cut in 
construction work this wlH 
entail. 

It is significant that most 
drilling companies prefer to 
provide “off toe record" 
information about market pros- 
pects. Bock in toe glory days of 
1981 when an offshore rig could 
command a rate of over 8100,000 
a day, contractors would brag 
about their rates. Today they 
prefer to keep quiet about them 
and talk about utilisation. Fol- 
lowing n building boom, nates 
plummeted to the low 820,000s 
and utilisation, fell with rates. 

Average rates for semi- 
submerribles in toe North Sea 
are in the mid $30.000s for 
all but toe most advanced semi- 
submerslbies. In toe summer, 
when demand for frontier drill- 
ing picks up, more sophisticated 
rigs can count on up to 865,000 
a day for a few. months before 
they have to return to less 
challenging work. And while 
few long term charters vrifl be 
on offer, rigs will be kept work- 
ing. If this scenario holds 
rates will slowly creep up about 
810.000 a day on average until 
1987 beyond which no one is 
guessing. 


Rising oil price 


drilling being. 'done from 'a 
jackup, cantuevcrlng its rig 
over toe platform — toe cur- 
rent practice for shallow water, 
UK gas fields. 

In the U.S. Gulf Coast, 
Palmer says, .the number of 
platforms with their own drill- 
ing facilities has been cut from 
180 to 80 as Jackup rigs do tbe 
work instead. In toe more 
hostile North Sea, a bigger rig 


For gas drilling toe picture 
is different The price of UK 
■gas — at least 4o toe producers 

— Is rising. Also, with the 
giant gas fields of toe 1960s 
xtuming down, many small fields 
must be discovered and deve- 
loped Just for Southern Basin 
gas production to stand stiH, let 
alone achieve, the dream of 
several oH companies and add, 
on top of tills, toe lbn cubic 
ft ft day to have come town 
importing Norway's Sleipner 
gas. If Sleipner imparts de- 
cline, UK-based Jackups can 
expect good pickings. „ - 

Either way, toe demand for 
Jackup rigs in toe UK Southern 
Basin will remain high -and rates 
should begin to creep into the 
$30,000 a day range — <as those 
for the larger rigs already do. 
With the U.S. Gulf enjoying a 
high Jackup utilisation rate (91 
per cent) the chance of Jackups 
flooding from tbe woridte 
largest rig market ..into the 
North Sea and depressing rates 
is receding. - 

Drifting in the UK bolds much 
promise and much risk. So far 
British investors are alow to 
take part, so U.S. domination 
looks like continuing. 

James Ball is the editor of the 

FT International Ga$ Report 


& 





"1 ~ 




?_ . 

i!.m i 


W 1 ” 

sift 


Auto 


U.S.S 


Chsm'c 

Banqui 


The Mi 


BAC.-C.. 
Banco C~ 
Toksi 5=1 


1 Benias: 


f 


lapteE 
! BA.;-;. 

I ^213^ 

k-Cj* 


ITS 


4 





19 




DrU5 >.' J5 
“is 


f it 


Su?,*, 

^3 Jja.. 

»h« 

6S5& 

• u, -!a 

t,; .*V,«* 
?**> >0- 

£:; a *,K 

r ,, •£*<* 
lot j4 l 

l^cr nf 
-- ,./ ., ^ir.. 

-■ !*st 

■*'?. ht ";fr 

c* i «w W 

■*^i **'.;^ ^ ®*t 
, - Itfnk.. 

*• c? ttn.iJ.'*- 

S**55 

J?* 

:«« p«s^: 

fcp “>*• so*' 
s « •-« Seofl^ 


^ r 

::i i»T 


aket 


"S^**?jiu«sKwr 1 

SYSTEMS p"D 

"ou^CTiMwapoRr 
SYSTBttSIOvgtsCASlTD 
TOUWGTTJAWWm 
tvnuntoHDus - 
7 B»«S RMO.BtKOnSHH 
I OnCkaHPOStQ 


TRACTOfl— TRAtLEB fl 
SYSTEMS ■ RO-fiO I 
FIATS • CONTAINERS 

tb. wcoMsnao |04Mcg awr . 


Buyout for 
U.S. Steel 
division 

By Our Bow York Stuff 

U& STEEL, the largest US steel- 
makeTr said yesterday that it had 
agreed to sell its agricultural chemi- 
cal division to a group of TYi ^naroj-^ 
in a leveraged buyout 
The Pittsburgh-based company 
gave no financial details of the deal, 
which is expected to be completed 
in the second quarter of thfo year. 

USS-AgriCheroicals is an inte- 
grated manufacturer, marketer ™d 
resale distributor of a wide range of 
agricultural products. In 1983 the 
group, which has assets of over 
SSISiQa, reported sates of just under 
S400m and an operating loss of 
$27m due to poor domestic demand 
for fertilisers. 

Italian bank 
in UK move 

BANCA NAZIONALE del Lavoro, 
Italy’s largest bank, is establishing 
a merchant hwnirfwg operation in 
London. 

The state-owned bank said it 
would start operations with an in- 
itial capital of S15m when approval 
was gained from British, and Italian 
monetary authorities. 

The merchant bank would work 
closely with the group's gristing 
branch operation in London, which 
opened 10 years ago. Heater 


TELEX 837841 


SECTION II - INTERNATIONAL COMPANIES 

FINANCIAL TIMES 

Tuesday February 12 1985 



i:r 

way 



01-222 A 

1077 


People Express hit Canadian 
by $9m shortfall Pacific 


BY PAUL TAYLOR JN NEW YORK 

PEOPLE EXPRESS, tbe fast-grow- n 
ing cut-price UJ3. airline, yesterday h 
reported its first quarterly loss for I 
two years and a sharp slide in full-- d 
year net earnings, winch failed to s 
cover 'preferred dividend require- g 
meats. The downturn came despite £ 
a lag jump in quarterly and foil- E 
year revenues. e 

The results reflect higher costs A 
associated with the airline's recent 
rapid expansion into new markets, n 
coupled with the increasingly bitter li 
fares war triggered by People Ex- k 
press last year when it switched its ii 
strategy to attack major routes for k 
the first tim& 

People Express, which operates si 
from Newark airport and has p> 
grown to become the 12th largest n 
US. airline, said it suffered a A 
$84KJm fourth-quarter loss- com- ix 
pared with a 51.33m, or 7 cents a gi 
share, profit in the corresponding w 
period a year ago. Revenues in- d 
creased by 90 per cent to 8168.42m m 
from S88.75m. 

The fourth-quarter loss, which qj 
was larger than expected, left fall- h 
year net earnings trailing those of yi 
1883. Last year People Express re- m 
ported net earnings of 81.65m com- th 
pared noth SI 0.4m, or 57 cents a m 
share, in 1983 on revenues which 13 
more than doubled to $5864tax foam 
S286-6m_ pi 

Mr Donald Burr, diairman and ul 
chief executive, said: The disap- 19 
pointing results were due to the cu- o\ 


mulathre effects of the investments 
m 10 new cities since June 1984.” 

• bynton Mdsin adds from Lon- 
don: Several UJ5. airlines, induHing 
some of tbfr largest “are still strug- 
gling to survive, despite the more 
favourable economic climate," Mr 
Ed Meyer, the president and chief 
executive officer of Trans World 
Airlines said fa London yesterday. 

The next downturn, of the busi- 
ness cycle could wash many air- 
lines away for good.” This could 
leave "as few as three supercamers 
in control of the U.S. domestic mar- 
ket," he said. 

"Should that happen,” Mr Meyer 
said, "the ready ientzy of new com- 
petition into the field would be no 
more likely than when the Civil 
Aeronautics Board stood guard dur- 
ing the regulatory period. Neither 
government nor market forces 
would be present to function as a 
check on the potential abases of oli- 


More than 70 U.S. airlines ceased 
Operations and 86 went bankrupt 
between 1978 and the end of last 
year. This was when the Civil Aero- 
nautics Board, which had regulated 
the industry, ceased to exist The 
number of airlines rose from 38 to 
123 over the period. 

The airlines were "extremely 
profitable fa the first flush of dereg- 
ulation,” but in the three years to 
1984, domestic UJ5. airlines lost 
over SL4bn. 


Thb anraxncement appeals as a matter of record only 
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best-selling in Britain in the past 
few years. 

Tnstpuid, BT has signed a contract 
for the future supply of Monarchs 
only with Hessey, whirii has 
shared manufacturing with GEC 
until now. However, it plans to buy 
for fewer of the exchanges iir the 
year from next April than during 
the current year. 

BT reached the decision -after 
callizig for competitive tenders from 
both manufacturers late last year. 
A BT spokesman said: “We picked 
the better bid,” and added that its 
action was consistent with its more 
exacting recent procurement poli- 
cies. 

BT .is still discussing with GEC 
the possibility of extending its ex- 
piring Monarch supply contract in 
the coming months. But there 
would be no revision of the current 
pricing terms, which were based on 
much larger volumes than BT 
seems likely to order in the future. 

GEC will continue to make Mon- 
archs for sale overseas and expects 
to offset the decline in BT pur- 
chases through increased produc- 
tion of larger PABXs. It' also sup- 
plies these to BT, which is under- 
stood to be- considering increasing 
its orders. 

BT said it had. kept Monarch or- 
ders for the coming year to a bare 
miTimniTn, though the level might 
be raised later. Its new contract 
with Plessey - the value-of which 
has not been disclosed - is believed 
to cover about 600 exchanges. 

That compares with the roughly 
■2^00' Monarchs which .it has or 
dered in the current year and about 
8,000 purchased in the. year to last 
April. 

. BT appears to have over* 
estimated recent demand for Mon- 
archs and to be holding sizeable un- 
sold stocks of the exchanges. More 
than .10,000 have been sbM, bat BT 
orders to date total about 16,000. 

BT, which developed Monarch. In 
its own laboratories, has sole rights 
to sell it in the UK. Although it was 
widely considered one of the most 
advanced exchanges of its kind 
when launched in 1980, it has re- 
cently faced competition from 
several newer products. .* 


STANDARDS RISE IN MAINFRAME MARKET 


IBM sets rivals new challenge 


earnings 

rebound 


By Hobart Gibbons fai Montreal 

CANADIAN PACIFIC Ltd, the larg- 
est Canadian-owned company, 
boosted earnings during 1984 fol- 
lowing stronger performances in 
the resource and transport divi- 
sions. 

Group net profit rose to CS375m 
(UJSJS282m) against CS143m during 
the previous 12 months, repre- 
senting an increase fa earnings per 
share from CSL98 to C$521. 

CP Ltd attributed most of the 
turnround to a better North Ameri- 
can economy, tight cost controls 
and tax benefits arising from reor- 
ganisation, mainly of its forest 
products interests: 

' Oil and gas, mining an d mma rala, 
forest products and steel subsidia- 
ries improved. CP Ships reduced its 
losses substantially, and CP Air re- 
turned to the black, while CP Rail 
maintained a stable mcome base. 
For the past two years the shipping 
interests and the airlines had 
shown serious losses. 

The company plans to split its 
stock on a three-to-one basis next 
May, remove the limit on the num- 
ber of common shares that can be 
issued and redeem a relatively 
small preferred stock issue. 

• Macmillan Bloedel, Canada's 
hugest forest products group, lifted 
net earnings to C$192m during 1984 
compared with CS&8m, before ex- 
| traordinary items, during the previ- 
ous 12 months, writes Bernard 
Simon fa Toronto. 

After payment of dividends on 
preferred shares the loss per com- 
mon share dropped from 61 cents to 
20 cents. 

Most of last year's income accru- 
ed in the fourth quarter, with earn- 
ings reaching CS117m, or 25 cents a 
share, compared wffa CS13Jim, or 
30 eantB a share, before extraordi- 
nary items, a year earlier. 

like other western Canadian 
pulp and paper producers, Macmil- 
lan BloedeFs 1984 performance was 
dented by a 10-week work stoppage 
by British Columbia pulp rrnfl work- 
ers. The company said that high 
costs continued to pose "serious 
problems” for the province's forest 
products industry. 

Sales rose to CSXlbn last year, 
from CSZbn, mchiding an 11 per 
cent increase in the fourth quarter 
to CS578J>m. 


GEC loses 

Telecom 

contract 

By Guy do Jonqularm in London 

BRITISH Telecom has dropped the 
General' Electric Company as a ma- 
jor' supplier of Monarch 


BOSTON - IBM is expected soon to 
announc e its most powerful compu- 
ter, code-named Sierra. 

The Sierra will change the nature 
of tbe processor market by setting a 
new standard for price and perfor- 
mance, according to Mr Jay Ste- 
vens, computer analyst with Dean 
Witter Reynolds. 

The new machine was expected 
to be introduced at a later date, but 
when IBM announced a doubleca- 
pacity disk drive last week, fore- 
casts were revised. 

Tbe Sierra is expected to make 
things more difficult for IBM’s 
competitors in the HiwiTrfrftTnp com- 
puter market, tbe group referred to 
as the bunch - Burroughs, Sperry, 
NCR, Control Date and HaneywelL 

“This is one more mul in their cof- 
fin," said Mr Miphnpi phflha, ana- 
lyst with Gartner Group, stock mar- 
ket researchers. “We’ve been watch- 
ing them lose market share to IBM 
steadily for years, and we expect 


thgm to continue losing through the 
rest of the decade.' 1 

Gartner Group estimates that 
IBM now controls 76 per cent of the 
US. mainframe market, generally 
considered the most profitable por- 
tion of the computer industry. 

The average mainframe compu- 
ter services more than 120 users 
and costs well over Sim. Accenting 
to a report by International Date, 
out of worldwide computer ship- 
ments of $43JHm in 1983, a third 

Were mftinffflmw 

- The most powerful mwInf raTno in 
IBM’s current range is the 3084Q. 
which can perform 28.4m instruc- 
tions per second (mips). Ibis com- 
pares with IBM's PC/AT, its most 
powerful desktop computer, which 
performs 750,000 mips. 

Outside estimates of the speed of 
the Sierra range from 30 mips to as 
high as 39 mips, while expectations 
for the price per mip, the traditional 
way to price a mainframe, start at 


8150,000 and go up to 82004)00. 

IBM's current mainframes sell 
for 81734)00 to 8193,000 per mip, but 
analysts warn that the Sierra can- 
not be compared with these prod- 
ucts because it will be more pow- 
erful. 

Mr Stevens said the Sierra would 
take up less space than the 3084 
model, because it was expected to 
peck all its power into two central 
processors paired together inside 
one “box." The 3084 has four proces- 
sors fa two boxes. 

In order to minimise the impact 
on its existing product lines, IBM is 
expected to introduce the top-of- 
the-hne versions of the Sierra well 
before the cheaper machines ore 
made available. Gartner Group 
does not expect a basic machine un- 
til 1088. 

Industry analysts also expect the 
new model to be on sale very soon 
after its introduction, because IBM 


Compaq strengthens position in 
PC market with $ 12.9m profit 


BY LOUISE KEHOE IN SAN FRANCtSCO 


COMPAQ, the leading U.S. manu- 
facturer of IBM-compatible person- 
al computers, has reported net in- 
come of 8119m, or 47 cents a share, 
for 1984 on sales or 8329m. 

The sales figure represents a 198 
per cent increase over 1983, the 
company’s first full year of opera- 
tion when it reported revenues of 
SI 112m and operating income of 
82.6m. or 13 cents a share. Net in- 
come for 1983 was 24 cents a share 
after a one-time tax credit 

Fourth-quarter net income last 
year was 88.8m, or 25 cents com- 
pared with $5 2m fa the fourth quar- 
ter of 1983. Sales were up from 
8512m to 8112.7m. 

Compaq will be one of the few 
survivors of shakeouts fa tbe per- 
sonal computer industry, analysts 
predict The company ranks as the 
third largest personal c ompute r 


supplier after IBM and Apple. It is 
widely thought likely to be the sub- 
ject of a takeover bid this year. 

"We aspect 1985 to be another 
good year for Compaq," said Mr 
Rod Canion, company president 
The first quarter erf 1985 is expect- 
ed to be seasonally lower than the 
fourth quarter of 1984 for the indus- 
try. and we expect to see that sea- 
sonality reflected in lower first- 
quarter revenues.” 

IBM’s domination of the personal 
computer market has, however, 
prorad to be a major problem for 
Ttindon, the largest U-S.-based 
maker of disk drives. The company 
reported losses of 815.3m for the 
quarter ended December 28, com- 
pared with a net income of 89.3m 
for the same period in 1983. Sales 
for the quarter were 800.6m, down 
from 883.0m last year. 


According to the company, op- 
erating results were substantially 
affected by additional inventory re- 
serves and downward price adjust- 
ments totalling approximately 
825m. 

Last month Tandon announced 
that IBM had cancelled orders for 
floppy disk drives, which repre- 
sented 58 per cent of the company’s 
business last year. IBM has agreed 
to purchase newer products from 
Tandon, but the volume shipment 
will not occur until later in the year. 
The company said Tandon’s income' 
would be affected for the remaining 
three quarters of fiscal 1985. 

Tandon’s shares were trading at 
$6tt on Monday. The change in the 
company’s fortunes has taken its 
stock price from a 1083 high of 842% 
toahighof S20 last year and alow 
of 85 in December 1984. 


is required to release technical de- 
tails of its new products to competi- 
tors within 120 days of introduction, 
under the terms at an anti-monopo- 
ly settlement with the EEC. 

The company will obviously want 
to attract as many customers as it 
can before rivals turn out similar 
products. 

Mr Chuba estimates that IBM 
could deliver several hundred Sier- 
ras this year if shipments start fa 
the third or fourth quarter. 

He points out that it will have to 
start substantial shipments by the 
fourth quarter if it is to achieve its 
revenue target of 18 per cent annual 
growth. 

A rapid start-up of shipments 
could make things tougher for 
IBM's competitors, both the bunch 
companies and the Japanese 
groups Fujitsu and Hitachi, whose 
mainframe computers are compati- 
ble with IBM's. Reuter 

Soo Line wins 
court ruling 
on railway bid 

By Our New York Staff 

A FEDERAL court in Chicago has 
ruled in favour of the Minneapolis- 
based Soo Line Railroad in the bid- 
ding for the bankrupt Milwaukee. 
St Paul and Pacific Railroad, which 
operates a number of midwestern 
routes from Chicago. 

The 8571m bid from Soo, which is 
majority-owned by Canadian Pacif- 
ic, is substantially less than tbe ri- 
val 8786m offer from Chicago & 
North Western, but the judge ruled 
that a combination with CNW 
would have hampered competition 
and led to the abandonment of too 
much track. 

The coart decision was followed 
by a dramatic slump in the shares 
of Chicago Milwaukee, the parent 
of the bankrupt railway. On the 
New York Stock Exchange, the 
share price fell by $24.50 to $149.75 
on Friday. 


New Issue 


This announcement appears as a matter of record only. 

Canadian $100,000,000 

v/flW 

Export Development Corporation 

(An Agent of Her Majesty in right of Canada) 

1134% Notes Due December 15, 1989, Series RC 
and 100,000 Warrants to purchase 

Canadian $100,000,000 11%% Notes Due December 15, 1989, Series SC 

Issue Price of the 1136% Notes Due December 15, 1989, Series RC: 100% 

Issue Price of the Warrants: Canadian $16 


Wood Gundy Inc. 

Amro International Limited 
Banque Nationale de Paris 
Commerzbank AktiengeseUschaft 
Daiwa Europe Limited 
Dominion Securities Pitfield Limited 
McLeod Young Weir International Limited 
Morgan Guaranty Ltd 


Orion Royal Bank Limited 

Banque Bruxelles Lambert S. A. 

CISC Limited 
Credit Suisse First Boston Limited 
Deutsche Bank AktiengeseUschaft 
Kredietbank International Group 
Samuel Montagu & Co. Limited 
Morgan Stanley International 


Salomon Brothers International Limited Swiss Bank Corporation International Limited 

S. G. Warburg & Co. Ltd. 


Algernons Bank Nederland N.V. . BankAmarica Capital Markets Group Bank Gutzwiller. Kurz, Bungener ^Overseas) 

Limiind 

Bank Leu International Ltd. Bankhaus Hermann Lamps Banque CCnCrale du Luxembourg SA. Banque Paribas Capital Markets 

Koi mim di fBHirl fw f nit 

Banque Paribas Belgique S2L Banque Worms H. Albert de Baiy & Co. N.V. Bayerische Hypotheken- und Wechsel-Banfc 

AldiungewHlscJuil 

Bayerische Landesbank Girozantrale Berliner Bank Berliner Handels- und Frankfurter Bank 

AkiM—MtllKlMlI 

Chemical Bank International Group Citicorp Capital Markets Group Copenhagen Handelshank A/S 


Bayerische Hypotheken- und Wechsel-Bank 
Aid imgesrilBclufl 

Berliner Handels- und Frankfurter Bank 


County Bank Credit Lyonnais 

I.lmltrd 

DG Ban k tulniunt Dresdnerfen k 

First Interstate Limited Fuji Inti 

Girozentrale und Bank dar Qrteneichisc h en Sparkassen 

Aktlmgeiellachflft 


t Lyonnais Credit du Nord Dai-Ichi Kangyo International 

limited 

DresdnerBank Drexel Burnham Lambert EnsJdlda Securities 

AkUangmllichift Incorporated Skandiiterlaio EnsJuldo Limited 

Fuji International Finance CenossenschaftlicheZentralbank AC 

Limited Vienna 

hen Sparkassen Handelshank N.W. (Overseas) Ltd. Hessische Landesbank 

sabody International Klein wort. Benson F. van Lanschot Bankiers N-V. 

■ Limited Limited 

LTCB International Midland Doherty Mitsubishi Finance International 

Limited Limited Limited 

'esbitt, Thomson The Nlkkn Securities Co., (Europe) Ltd. Nomura International 

Unified United 

fcldring&PieraonN.V. Richardson Greenshields of Canada (UiC.) Schaeller&Go. 

Limited ButLdUtetigHwllKhift 

eiM6Gdn6rale SodGte G£n6ra!e de Banque 5 A. Standard Chartered Merchant Bank 


Dai-lchJ 


Kangyo] 

Unite 


1BJ International 

Umlwd 

Lloyds Bank International 
Limited 

Mitsui Finance International 
Limned . 

Sal. Oppenhaim jt & Cle. 

J. Henry Schroder W6gg A Go. 
United 

Sumitomo Trust International 

Limited 

Westdeutsche Landesbank 
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lQdder. Peabody International 
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LTCB International 

Limited 

Nesbitt, Thomson 
Limited 

Pierson, Holdring& Pierson N.V. 
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Limited 
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Montefibre to seek listing on Milan bowse 


BY ALAN FRIEDMAN IN MILAN 


THORN EMI Film Finance PLC 


Offer for subscription of up to: 

£18 million 15% Subordinated Unsecured 
Loan Stock 1994. 

54,000 Cumulative Preference Shares of £1 
each. 3,600 “A” Ordinary Shares of Ip each. 


MONTEFIBRE. Italy’s largest 
1 producer of man-made fibres and 
i a subsidiary of the Montedison 
| group, is to sek a listing on the 
Milan bourse. 

The plan, which is still at a 
preliminary stage, comes just 
as Montefibre is prenaring to 
announce a LlObn ($5m) net 
profit for 1984, the first time the 
company has been in the black 
for 10 years. 

The company. 57 per cent- 
owned by Montedison, has 
finished the bulk of a major 
rationalisation and restructuring 
exercise which has seen the 
number of employees drop 
from 27,000 in 1977 to just 
4,970. 

The restructuring was 
required because of the crisis 


(and overcapacity) in Europe's 
man-made fibres sector, and also 


man-made fibres sector, and also 
in order to comply with the 
second half of the European 
Commission's plan to reduce 
excess capacity and concentrate 
production. 

Montefibre, which last year 
accounted for 40 per cent of 
the €00,00 tonens of fibre pro- 
duction in Italy, has dosed 
down four of its eight plants 
(two remain in Italy, one in 
Spain and one in Northern 
Ireland) and has pulled out of 
the production of nylon. It is 
concentrating instead on 
"strategic ” products — acrylics 
and polyester filaments and 
staples. 

Last year Montefibr had group 
turnover of L865bn, up more 
than a quarter on 1983. Group 


The company has been successfully 
capitalised by issuance of the above. 


Bigger payout and scrip 
by AG A as profits surge 


BY KEVIN DONE, NORDIC CORRESPONDENT, IN STOCKHOLM 


Bank of America International Limited 
acted as financial advisers to the company. 




BankAmerica 
Capital Markets Group 


U.5.$25O I OOO,O0O 

G w o n Ned Hoofing RoteSubo r d ro ole d Capital NtmJwAiqwtf 1996 

Citicorp Overseas Finance 
Corporation N. V. 

#1 --J -J. «■_■. If- f-f. „ U,- f j- - -.0-1 

[fxwptjiuwo »«u M<moo txjzjrioy tn me i hjjjci ahwd/ 

Un co nditionally g uwn li —d by 

cmcoRPo 

Notice is hereby given that the interest payable on the relevant Interest 
Payment Date, February 25, 1 985. for the period November ] 4, 1 984 
to February 1 4, 1 985 against Coupon No. 2 in respect of 
U.S.$50,000 nominal of the Notes will be U.S $ 1,1 40-32. 


ENERGY RESOURCES & 
SERVICES INCORPORATEB 

Net Asset Value 
31st January 1984 

$ 6.89 

per share (unaudited) 


AGA. the Swedish industrial 
gas group, increased profits last 
year by 23 per cent to SKr 720m 
(378.3m) from SKr 585m in 
1983 on group sales up 12 per 
cent to SKr 5.6ba and is to 
raise its dividend to SKr 11 per 
share from SKr 10. 

At the same time it is carry- 
ing out a two-for-one share split 
and is making a one-for-two 
scrip Issue. 

AGA is one of about 70 
Swedish corporation which have 
received dispensation to raise 
payments despite the Govern- 
ment’s dividend freeze on 1984 
earnings. AGA said the dispen- 
sation bad been given to enable 
it to fulfil a pledge given to 
foreign shareholders in a new 
share issue in 1983. " 

Operating income rose to 
SKr 807m from SKr 684m in 
1983, while profits before taxes 
and allocations to reserves in- 
creased by 45 per cent to SKr 
680m, helped by extraordinary 
profits of SKr 42m. 


Pirelli in UK electronics deal 


February 12, 1985, iondon 

By: Citibank, NA (CSSI Dept.), Agent Bank 


CXTIBANKO 


STOCKHOLBEHS FAR EAST 
IMYESTMEHTS IRC. 

Net Asset Value 
31st January 1984 
$ 2.62 

per share (unaudited) 


PIRELLI, the leading Italian 
tyres and cables group, has- 
bought' majority control of 
Focom. the UK-based electronics 
company-, for around £3m writes 
Alan Friedman in Milan, Pirelli 
also announced that It is taking 
a 10 per cent stake in another 
fibre optics and electronics 
manufacturer, David Systems of 
California. The price paid for. 


tiie David Systems stake is 82m. 

The two acquisitions are part 
of Pirelli's developing interest 
in putting together a group of 
fibre optics companies involved 
in the communications and 
office equipment, sector. Last 
April Pirelli paid $5m for 15 
per .cent .of. the yri^cqn&izfcbased 
LiteL.A specialist. . in local area 
network transmission. 


Sandoz buys ; 
U.S. special 
chemicals unit 


De 

Nationafe 

Investeringsbank 

N.V. 


By John Wkfcs in Zurich 


U.S. $50,000,000 

12 percent. “A” Notes due 1990 

and 50,000 Warrants to purchase - - 

U.S. $50,000,000 

12 per cent. “B” Notes due 1990 


Algemene Bank Nederland N.V. Swiss Bank Corporation International Limited 

BankAmerica Capital Markets Group 


Amro international Limited 
Banque Nationale de Paris 
Baring Brothers & Co, Limited 
Daiwa Europe Limited 
Goldman Sachs International Corp. 
Kredietbank International Group 
Morgan Stanley International 
Orion Royal Bank Limited 
J. Henry Schroder Wagg & Co. Limited 


Bank Brussel Lambert N.V. 
Banque Paribas Capital Markets 
Credit Suisse First Boston Limited 
Dresdner Bank Aktiengesellschaft 
IBJ International Limited 
. Morgan Guaranty Ltd 
Nomura International Limited 
Salomon Brothers International Limited 
Soctete Generate de Banque S. A. 


Union Bank of Switzerland (Securities) Limited S. G. Warburg & Ca Ltd. 

Westdeutsche Landesbank Girozentrale 


New Issue 


This announcement appears as a matter of record only, 


fiBbniafy1985 


SANDOZ, the Swiss chemical 
group, hfls agreed in principle 
to acquire Master Builders, a 
subsidiary of Martin Marietta, 
the U.S. aerospace and building 
materials group. 

Master Builders, which had 
a 1984 turnover of about $150m, 
is a leading manufacturer of 
special chemicals for the build- 
ing' industry. These Include 
cement additives, surface pro- 
tection materials, plastic coat- 
ings, and special mortars. 

Sandoz will take over Master 
Builders’ 12 production units 
in the U.S., as well as its 
.Cleveland research laboratories 
and foreign subsidiaries. 

The move means a consider- 
able expansion of Sandoz’s 
activities In the construction- 
chemicals field, which it entered 
only three years ago, looking 
for new applications for exist- 
ing products. 


Swiss bank 
opts for London 


. By Anthony McDermott Tn Geneva 


SWISS V0LKSBANK is to phase 
ont : its wholly owned subsidiary 
in Luxembourg in favour of 
opening a branch in London. 

. According to Mr Walter 
Ruegg, management chairman, 
thfr move to London had been 
under consideration since 1983. 
“The opening would introduce 
a' .powerful impetus and new 
direction in our foreign business 
policy,” he said. 

The capital assets of SwFr 
lbn (S3 60m) of the Luxembourg 
operations would be transferred 
to London. Swiss Volksbank’s 
group profits rose by 20 per cent 
,to .SwFr 75m last year. 


. , NOTICE TO HOLDERS dp 

fTO-YOKADO CO., LTD. 

WOCenvertibto Debenture* 

Due August SI. 1893 
6K% Convertible Debenture* 
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operating profit came to L147bn, 
but heavy debt servicing charges 
and depreciation writedowns 
reduced net profits to LlObn. 
This contrasts favourably with 
Montefibre’s 1983 loss of 
L58bn. 

Montefibre's total debt is 
around L50Obn, but work, is 
pressing ahead on a plan to 
reduce financial charges. The 
exercise will be made some- 
what easier as Italian banks 
own 33 per cent of Montefibre. 
Bat the most important ele- 
ment in the debt restructuring 
plan will be a stockmarket list- 
ing and public share issue (the 
range of figures being talked 
about is from L50bn to LlOObn). 
Discussions are already under- 
way, but Montefibre is unlikely 
to gain a quote before late this 
year or 1986. 


Sig Giuseppe Tramontana,-. 
Montefibre's chairman who is 
also president of Assofibre, 
Italy’s synthetic fibres manufac- 
turers' association, said yester- 
day, that Montefibre last year 
invested L30bn in modernising 
its Porto Margfaera acrylics 
plant near Venice and in pre- 
paring- the Acerra plant near 
Naples for production of non- 
textile products such as poly- 
mers (resins). The same 
amount is being spent tins- year. 
The. Montefibre' strategy, far' 
1985. said Sig' Tramontana, is 
to diversify away from polyester 
and acrylic, reduce energy costs 
by modernising plants and 
reduce debt levels. 1 ' 

At present, Montefibre's 
L500bn total debt contrasts with 
I 200 bn of shareholders' funds 
and L50bn of reserves. 


J. About 63 per- cent- of Monte- 
fibre sales are outside of Italy 
Last year Spain -was the top 
foreign consumer of Montefibre 
products, buying L120bn of 
fibres from the group's Spanish 
plant China was the second 
largest buyer, at L90bn, while 
the UK came- third, at L55bn. 
The Middle- East accounted for 
L45bn, Comecon ■ countries 
L40bn (of which Russia was 
L28bn)j . France LSIbn, South 
Africa L20bn and West Ger- 
many L20bn_ 

The Italian synthetic fibres 
sector as a whole achieved a 
trade balance of LfiOObn. Sig 
Tramontana -says Italy has 25.2 
per- cent of Europe's- synthetic 
fibres sector (up from 23.6 per 
cent in 1983) and around 5 pec 
cent of the -world market 
(against 4:7 per cent). - 


Tengehnann 
in C$145m 
stores takeover 


Toyoda to acquire 50% of 
French machine tool group 


The . turnover of AGA’s 
Industrial gas operations — it is 
the world's fifth largest indus- 
trial gas group — rose by 17,8 
per cent to SKr 423bn while 
operating income for this sector 
rose, by 16.8 per cent to 
SKr 680m. 

Sales of Frigoscandia. the 
refrigeration and cold storage 
subsidiary, increased to 
SKr 1.4bn from SKr 1 . 2 b el 

Towards the end of 1984 
Uddeholm, the Swedish tooling 
AGA acquired control of 
steel, hydro power and inter- 
national trading group follow- 
ing a series of share purchases 
in ., Uddeholm and Tresor, an 
investment company, worth 
more than SKr 600m. 

AGA said that Uddeholm. 
SKr 2-3bn and a workforce of 
with annual sales of some 
2,900, would be included in the 
group’s consolidated balance- 
sheet from the end of 1984 and 
in. the group’s consolidated 
income from .1985. 


By John Davies in Frankfurt 
and Barnard Simon in Toronto 


BY DAVID MARSH IN PARIS 


TENGELMANN, the privately- 
owned West German super- 
market group, i« building up 
its foreign operations with a 
takeover of 93 shops and other 
assets from Dominion Stores 
In Ontario, Canada, in a deal 
worth about Cfl45m 
(TLS4109m). 

The deal is being conducted 
by the Canadian subsidiary of 
Great Atlantic and Pacific Tea 
Company (A&P), the 98, 
supermarket chain in which 
Tengelmann has a 52 per cent 
stake. 

Tengelmann operates super- 
market fhalnc TmflAr various 
names in West Germany, runs 
the Loewa shops in Austria 
and took a majority stake in 
the Hermans chain in the 
Netherlands last month. 

A&P, with more ihan l.006 
stores in the U.S. and Canada, 
makes up well over half group 
sales which totalled about 
DM 27bn ($&3bn) in the year 
to last June. 

Controlled and largely 
owned by Herr Erivan Haufa, 
Tengelmann has been build- 
ing up its stake abroad as a 
counterweight to its West 
German activities. 

Herr Haub has complained 
loud and bitterly about the 
West German scene, claiming 
that too many stores were un- 
economic and that the Cartel 
Office stands in the way of 
rationalisation. .. _ . 

'Dominion Stores has .been 
struggling in recent years to 
regain its -former spot as 
Canada’s leading supermarket 
.chain. • • 

* In the six months ended 
September, 1984 Dominion's 
wholesale and retail oper- 
ations lost CS24.0m on sales of 
C$2J2bn. Revenues have fallen 
each year since 198 L 
Dominion failed to move Into 
generic " no-name ” brands as 
rapidly as its competitors, and 
took longer to set up a whole- 
saling operation. 

A number of management 
an^ organisational changes 
have so far failed to turn the 
group around. Dominion sold 
90 stories in Quebec four year 
ago, and recently began to 
franchise several of its 
smaller units in Ontario. 


THE French Government has 
given approval for Toyoda, the 
Japanese machine tools group; 
to take effective control of H. - 
Ernault Somua, the loss-ridden 
company which was once 
France's most important lathe 
manufacturer. 

Following agreement of a 
salvage plan which has' been 
under negotiations for several 
weeks Toyoda, which is part, of 
the Toyota motor ooncern,. is to 
take a 50 per cent stake in a 
new company set to relaunch 
HES. 

French interests in the form 
of Sofirino, a subsidiary of the 
Industrial Development Insti- 
tute, and the Schneider group, 
the previous owners of HES, 
will take 30 per cent and 20 
per cent respectively. The new 
company's capital is expected to 
total FFr 100m initially, to be 
raised later to FFr .. 120m 
($X3m). 


The plan is expected ; to in- 
volve large workforce cuts in 
HES’s L200 -staff.- The Company 
'filed for bankruptcy in Novem- 
ber after losing FFr 239m in 
1983 and absorbing FFr 400m in 
government bail-outs over the 
past two years. 

The Toyoda takeover became 
inevitable after several French 
.groups, - including loss-ridden 
car-manufacturer Renault and 
government-supported machine 
too! maker Intelautomatisme de- 
clined to take HES under their 
wing. 

. Because of worsening losses 
in French heavy industry, the 
French Government over the 
last year has been forced to 
tone down its traditional hos- 
tility to Japanese takeovers of 
domestic companies. 

This was illustrated, above 
all, by last year’s absorption of 
the bankrupt French subs diary 
of Dunlop by Sumitomo Rubber. 


Manufacturers Hanover 
makes Spain’s ‘top ten’ 


BY DAYID WHITE IN MADRID 


FOR THE first time since Spain 
opened it doors to international 
banks six years ago, a foreign 


bank has made it into the sec- 
iorV -top/. tenr/ 
according to figures due- to be 


published shortly by . the 
country's supreme ; banking 
councjL. ... -.. 

Manufacturers Hanover Trust, 
which has only two branches 
in Spain, ranks number nine 
after a 32 per cent increase in 
pre-tax profits to Pta 3.66bn 
($20. 5m). 

Sr Jose Garay, the bank’s 
general manager, said the bank 
had gained -from the sharply 
lower cost of funds on the inter- 
bank market and had increased 
its peseta loans by 40 per cent, 
taking business from traditional 
clients .of the main Spanish 
banks. 


The preliminary figures show 
an unusually sharp diversity 
in profit trends among both 


foreign and domestic banks, 
marked most notably by the 
disappearance of Banco His- 
pano Americano from the top 
earners; nffipfr to Jhe -cost, ot 
shoeing industrial hack- 

ing offshoot The bank^ which 
recently, shocked the. banking 
world by omitting lt& dividend, 
6<Shoj*d.'io Jf bave .made -pre-tax 
profits of Pta ' ll(hn .against 
Pta 13.6bn in 1983. 

Some other foreign' 'banks 
produced steep increases, with 
Bank of America raising profits 
by 77 per cent to Pta 2.47bn 
and - Credit - Lyonnaise more 
than doubling its earnings to 
Pta 753 m. 

At the other end of the scale, 
Deutsche Bank suffered a heavy 
Pta 406m loss, up from Pta 49m 
the- previous year.- 

The biggest loss — Pta 2.46bn 
— was registered by the former 
Rumasa-con trolled Banco del 
Oeste, recently taken over by 
Banco de Bilbao. 


North American Quarterly Results 
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BY MICHAEL THOMPSON-NOEL IN SYDNEY 


AUSTRALIA HAY be ready to 
welcome more than a dozen 
foreign banks rather than the 
six or eight originally envisaged 
by Hr Bob Hawke’s- Labor 
government 

Hr Paul Keating, ' the 
Treasurer (finance minister) 
said in Melbourne yesterday 
that he would be - »»»Hnp 
Cabinet approval for a hi g h e r 
number of banking licences 
hoped to name the successful 
applications by the end of thi« 
month. Sweeping deregulation 
of the banking and . finance 
markets has been one of the 
main accomplishments of the 
Hawke government to date. 

Mr Keating said last Novem- 
ber that 42 separate applications 
for new banking licences ‘had 
been received, involving 19 from 
foreign banks — including 
from the TLSL, Canada. Japan, 
Singapore,' the UK, and other 
European countries. . 

“ The quality of the applica- 


tions and the potential benefits 
they offer unequlvocahly argue 
far more (banking) authorities 
to be issued than might earlier 
have been envisaged," said Hr 
Keating. 

Originally, the government 
favoured the idea of at least 5 a 
per cent Australian equity in 
the new banks. But a number 
of licences seem likely to be 
granted to 100 per cent foreign- 
owned banks. 

. Mr Keating said the influx 
of foreign banks would add to 
the stability of Australia's 
fin an ci al system and hasten the 
country’s emergence as a 
significant financial centre. 

He also said that Elders-DCL. 
one of Australia’s biggest com- 
panies with interests that span 
brewing, trade, construction, 
resources, and finance, had not 
strictly lodged an application 
for a banking licence but "the 
bones -of what - may. _ form a 
proposal.” 


calls 
licences 


Elders says it intends to form 
its own, trading bank. Elder- 
bank, whatever Canberra, thinks. 
The new bank will be rural and 
trade orientated, 

• Broken HOI Proprietory 

■ (BHP), Australia’s largest com- 
pany, began court proceedings 
in Melbourne yesterday aimed 
at having Hs disagreement with 
Weeks Petroleum, over Bass 
Strait ofl royalties, settled in 
Australia. 

Weeks Petroleum is con- 
trolled by Bell Resources, part 
of Mr Robert Holmes a’CourTB 
Perth-based Bell Group. ; Mr 

■ Holmes ft Court claims that 
BHP and .its Bass Strait partner 

. Esso owes Weeks large sums in 
unpaid royalties. The figure has 
been estimated at A$400m 
Last year, Mr Holmes ft Court 
started court proceedings 1 in 
New York. However, BHP 
argues that the disagreement 

-should be settled in Victoria, by 
arbitration. 


Wilson and Horton wins UPP 


BY DAI HAYWARD IN WELLINGTON 


THE BATTLE between two 
leading New Zealand newspaper 
groups for control of a profit- 
able provincial . publishing 
group ended last night with 
Wilson and Horton, publishers 
of the New Zealand Herald, 
gaining control of United Pub- 
lishing and Printing (XJPP). 

The fight between Wilson and 
the rival publishing group, INL 
ended when the offer for UPP 
was raised to NZ$9 (US$4J7) 
per share and the target share- 
holding increased from the pre- 
vious 51 per . cent to 100 per 
cent. 

Earlier OTP's directors had 
supported the INL bid because 
Wilson had only been aiming 


for a majority stake. However, 
when Wilson agreed to aim for 
100 per cent- control the UPP 
board switched their support. 

INL, tiie publishers of Wel- 
lington’s two daily newspapers 
as well as New Zealand's two 
Sunday papers and several pro- 
vincial newspapers had out-bid 
Wilson and Horton with an 
offer of NZ$9.60 per share, but 
the Anddand-based Wilson had 
acqu ired a large proportion of 
UPP shares through an offer 
of NZ$8.50 cash made last 
wede 

- With the acquisition of UPP, 
Wilson and Horton regains its 
plaee as the largest newspaper 
publishing group in the country. 


• Mr David Lange, New 
Zealand’s Prime Minister, said 
the compulsory ratio require- 
ment for financial institutions to 
invest varying fixed proportions 
of their . total funds in govern- 
ment stock would be abolished 
from February 11 , . 

He said that since successive 
governments had paid cut-rate 
interest on the money they had 
compulsorily • acquired, the 
system had amounted to an 
arbitrarily discriminatory tax 
on institutions. 

Mr Paul Randall, investment 
manager for the Australian 
Mutual Provident Society, said 
the full effect of the decision 
might not be f$lt until 198987. 


Bahrain OBU assets show fall 


BY MARY FMNGS IN BAHRAIN 

BAHRAIN’S offshore banking 
sector ended 1984 with assets 
of US$62. 69bn, slightly below 
the $82.74bu reported ' in 
December 1983. 

The 1984 figure, however,' 
was more representative gf the 
overall level of business, with 
monthly 'average assets nearly 
7 per cent c up, from °fSTSOm^\o 
$6L3fnt >: ,1 
For 10 ; months.-, of 
average assets were ’ well . beta* 
$59bn ahd'hit‘ a low of$55J5bn 
in July and the suspicion is 


that the year-end recovery to 
$62.7bn reflected a good deal 
of window-dressing. 

Two more Arab offshore 
banking units (OBUs) entered 
the market in the first quarter 
of - the yeax^-tbe Arab Invest- 
ment Company' • (TAIC) .and 
Arab . International _ Bank . of 
Cairo^-but th^’ " departure' , of 
Continental Illinois ■ reduced 
the number .of reporting" banks 
■to 76' by the year-end. . T *' y r 

The Bahrain Monetary Agency 
(BMA) does not include the 


relatively «mall balance- sheets 
of the 15 investment hanks 
(IBLs) in the OBU figures, 
EBLs eara.fees from advisory 
services and' bringing together 
savers ' and investors in the 
absence of a fully-developed 
local capital market ‘They range 
from branches of- Merrill Lynch 
and. dE.^F. , Hutton to. -locally- 
inoorporated, subsidiaries . of 
Japanese banks and securities 
houses: and' indigenous com- 
panies such as Investcorp - and 
Trans-Arabian Investment Bank. 


Philippine 
National 
Bank in 

the red 

By Samuel Ssnortn In Manta 

THE PHILIPPINES’ largest 
commercial bank. . the state- 
owned Philippine National Bank 
(FNB), suffered a net less of 
labu pesos (UJ5£61m) in .1984. 
The loss was the first ever for 
PNB which in 1983 turned in a 
net profit of 234.7m pesos. - 
Mr Placido Napa, FNB's pre- 
sident. blamed the loss on huge 
loans to mining, manufacturing 

and transportation companies 
which could not pay them back. 

The loss .prompted the 
Government to recapitalise the 
bank in January when, wielding 
emergency powers. President 
Ferdinand Marcos radsed PNB’s 
authorised capital from 5bn 
pesos to 25bn .pesos. Share- 
holders' equity in the bank now 
stands at &9bn pesos. 

Under its letter of intent to 
the IMF, the Government has 
committed itself to the rehabili- 
tation of FNB. Last year the 
state Social Security System 
pumped lbn pesos into FNB to 
tide it over cash flow problems. 
Supporting PNB is considered 
essential because of its role in 
agricultural lending. 

At the end of January, the 
troubled Banco Filipino savings 
bank was placed under the con- 
trol of the PNB. However, 
Banco Filipino is fighting this 
in the Manila courts. Such a 
move could land PNB with a 
large number of small accounts 
and more problem loans. 


Kohler loses 
R16m on forex 
dealings 

By Our JotanaedMig 
Correspondent 

KOHLER, the South African 
packaging company, lost R16.2m 
($8L2m) on foreign exchange 
dealings in 1984. Mr Basil 
Landau, the chairman, says that 
the two men involved have 
resigned, that Kohler’s foreign 
exchange exposure has now 
been fully covered, and that the 
loss will amortise over the life 
of the loans involved. 

Turnover rose to R361m in 
1984 from while operat- 

ing profits, before interest, tax 
and foreign exchange losses, 
increased to R29Bm from 
R23.5m. 

The dividend is unchanged -at 
53- cents despite earnings fall- 
ing to 99 cents a share from 
102 cents. Kohler is 69 per cent 
owned by ■ Gencor, JSopthi 
Africa's second largest mining J 
house. • i 
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IQ South Africa plans 
R8m bail-out of associate 


BY JIM .JONES IN JOHANNESBURG 


ICI (SOUTH AFRICA) is to 
Spend' about R8m ($A3m) 
salvaging parte of Farm-AG, the 
agricultural chemicals company 
In which it has a 30 per cent 
interest It will buy Fann-AG’s 
retail crop protection divisions 
for between R6m and B8m and 
sell its 28m shareholding for 
R2.52m. 

Farm-AG, which is based in 
Natal, suffered badly in the 
nine months ended November 
30 from the effects of drought 
and foreign excha n ge losses. 
Though turnover increased to 
R6BJ5m from R432m a pre-tax 
loss of R161.000 was incurred 
against a profit of R2.2m. In 


addition a foreign exchange 
loss of R7.85m was suffered 
• Higher raw materials prices 
and increased competition 
reduced the profitability of 
Metal Closures South. Africa 
(HCSA) an the second half of 
1984 but for the year as a 
whole operating profits 
increased to R7.72m from 
R7.47m and turnover rose to 
R51.4m from R46JLm. MCSA 
is 77 per cent owned by Metal 
Closures of the UK. 

Earnings per share for the 
year advanced to 190.1 cents 
from 1788 cents and the divi- 
dend total was raised to 75 
cents from 68 cents. 
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■: . r--' -V.- -*■ ■ 

Common Shares 
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UK COMPANY NEWS 


U.S. volume increases lift Dalgety 


VOLUME INCREASES in the 
U.S. acd good weather In Aus- 
tralia have helped push pre-tax 
profits at Dalgety up from £32.3m 
to £33 Jim for the six months to 
the end of 1984. Despite political 
and economic uncertainties, par- 
ticularly those that surround the 
Common Agricultural Policy, Mr 
David Donne, chairman of this 
international merchant, savg he 
remains confident of a good year 
for the group. 

The interim dividend has been 
held at lip — in the last full year 
a total of 24p was paid from 
record pre-tax profits of £67m, 
on turnover of £3.7bn. 

First half earnings per £1 
share are shown as 25.1n (23.6p). 

Mr Donne says that U.S. com- 
panies again produced a 
“ material increase " in profits. 
Food distribution business con- 
tinues to achieve significant 
volume increases. During the 
half year he says that distribu- 
tion facilities have been 
expanded in order to imprc.** 
the service offered. 

In Australia. Dalgety Farmers 
benefited from good weather, and 
rationalisation benefits con- 
tinued to accrue in accordance 
with a merger Drogramme 
Industrial activities also 
improved on last year's results, 
he says. _ „„ 

Turnover moved up bv £285 ld 
to £2.03bn. A breakdown of 
trading profits of £47.9m 
( £44.8m) and turnover oy 
activity shows: agricultural 

service and sunply £15.1 tu 
<£ 12.4m) and £4 78m <£44Sm>; 
food processing and distribution 
£16ra (£13.3ml and £1.06bn 

f£820m); cereal processing and 
compounding £10 .3m (£12m> and 
£231m t£277m); and other £6.5m 


' *5 
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Dalgety 

Pre-la Profits 




Mr David Donne, 
Dalgety chairman 
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(£7.1m) and £2 88m (£203m). 

A breakdown of turnover by 
region shows: UK£887m (£867m); 
Australia £129m (£83 ml ; U.S. 
£82 6m (£588m); Canada £191m 
(£147m); New Zealand nil 
(£63m). 

At the end of last year the 
group had short term borrowings 
of £104.8m (£65.5m) and loan 
capital of £145 .3m (£185m ). 

Included in these totals, secured 
borrowings amounted to £1.6m 
4£5_3m> and £37 Jim (£27 Jim) 
respectively. 

In the UK, Mr Danne says the 
milling division enjoyed a i»:c- 
cessful half year arising from a 
recent investment programme, 
coupled with favourable wheat 
prices. There was a sharp fall 


In the market for animal feed 
following the imposition of milk 
quotas, and a further cost reduc- 
tion programme was carried out. 

The agriculture division 
achieved a- result in line with 
last year, and profits have 
resumed an upward trend. The 
malt division operated In a 
depressed market with low 
margins. Grocery products 
experienced Increased demand 
and this was supported by brand 
and product development Tech- 
nical products' - export sales 
benefited from the strong UJS 
dollar. 

During last December an 
earlier policy decision was 
implemented when the remain- 
ing fresh meat interests in the 


UK were sold. Extraordinary 
costs of £5.501, np from £3m. I 
included £4m losses this time i 
from this sale. ! 

In Canada lumber profits were 
adversely affected by static 
demand In the U.S., and at the 
same time the strong Canadian 
dollar made exporting to Europe 
difficult Towards the end of 
December, lumber demand and 
prices showed some improve- 
ment as U.S. interest rates 
reduced. The trading activities 
suffered a reduction in profit in 
the context o£ a weak Canadian 
economy and U.S. import quotas. 

Pre-tax profits were struck 
after related companies contri- 
buted £L8m (fl.fim). These 
include £0.6m (£0.4m) in respect 
of a 24.7 per cent holding In 
Dalgety Crown Corporation 
(New Zealand) sold on 
September 2 1984. 

Central income less expenses 
added £0.1xa (took £OJm) and 
interest costs increased from 
£14.9m to £16.6m. Profits were 
subject to tax of £12 ,3m (£12 An) 
including an overseas charge of 
£7m <£6m). The tax charge 
represents a best estimate, the 
directors say. 

After minorities of £lJ2m 
f£0.7m) and e xtr ao r dinaries, the 
attributable balance emerged 
down from £ 15.4m to £14An. 
Ordinary dividends will absorb 
£8 -5m (same). 

The directors point out that 
if figures for overseas subsidi- 
aries bad been translated into 
sterling at rates ruling on 
December 31 1984, borrowings 
and attributable profits would 
have been stated as £2 73 2m and 
£16m respectively. 

See Lex 
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sees sad end 
to City 
revolution 
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Opticians’ chain venture 
gets Jim Raper backing 


BY STEFAN WAGSTYL 


Crown International Productions. 

which specialises in making 
film and video programmes for 
corporate use. is enlarging its 
planned launch placing on the 
Unlisted Securities Market next 
month from 20 per cent of its 
equity to 25 per cent. 

A further 8.33 per cent of 
Crown's enlarged capital will be 
taken by Reed International, the 
paper and publishing group, fol- 
lowing the sale to Crown of 
production equipment from 
Quadrant Television, part of 
Reed's publishing division. 

Reed will receive 500.000 new 
Crown shares at 60p — the plac- 
ing price for the March 14 flota- 
tion— as well as £162.500 in cash. 
Crown now plans to place 1.5m 
shares out of a 6m total in 
issue, against the previously 
intended lm from a total of 5m. 

Some 1.6m Crown shares are 
already held by outside inves- 
tors. and are traded under Rule 
535 (2). They were quoted yes- 
terday at 77p to S2p. the higher 
figure implying a launch capi- 
talisation of some £4.92m. 

A Reed representative is to 
he invited to join the board of 
Crown, which expects to con- 
tinue working closely with 
Quadrant. 

Crown, based in Claygate, near 
Esher, is staffed largely by for- 
mer BBC employes. It made 
pre-tax profits of some £225,000 
in the year to last September, on 
turnover touching £lm. 


FINANCIER Mr Jim Raper is 
backing Spedaleyes, a new com- 
I pany with plans to establish a 
I national chain of optician's 
shops, which is being floated on 
the over-the-counter market. 

Mr Raper’s Saint Pi ran group 
will own 46 per cent of the new 
I company which will be capita- 
lised at about £Im. Mr Raper will 
be the company’s non-executive 
chairman. 

Speci&leyes is hoping to raise 
about £600.000 from the flotation 
early next month. About 38 per 
cent of the equity wilt be floated 
by Baden-Poweli, Chilcott and 
Co, financial consultants, and the 
shares are expected to qualify 
for tax concessions under the 
Business Expansion Scheme. 

The company say it wants to 
take advantage of the changes 
which will occur after April 1, 
when most National Health Ser- 
vice subsidies on spetcacles are 
being withdrawn and retailers 
will be slowed to advertise for 
the first time. 

Mr Raper is backing two 
qualified opticians at the head of 
the management team — Mr 
Stephen Gould, managing direc- 
tor. and Mr Raymond Hadden, 
operations director. Mr Gould 
has built up two optician’s chains 
in the past — the first was old in 
1976. and the second in 1980 to 
the U.S. company G. D. Searle. 

Mr Gould said that once the 
restrictions in the British markel 
were lifted, consumers would 
have a wider and more attractive 
choice, faster service and com- 


petitive pricing. 

Mr Raper controls Saint Pi ran, 
through his unquoted Hong 
Kong-based company Gasco In- 
vestments. Saint Piran in turn 
control two listed British com 
panies, Westminster Property 
Group and Hilbury, a house- 
builder. 

Mr Raper has settled his differ- 
ences with City authorities fol- 
lowing three years to 1983 in 
which he was in dispute with the 
Stock Exchange and with the 
Takeover Panel over the way ha 
gained control of Saint Piran in 
1980. 


Manganese 
rises to 
over £1.2m 


Drayton Far East 

Drayton Far Eastern Trust had 
a net asset value per 25p share 
of 150Jp at the end of 1984. com- 
pared with 122 Jp a year earlier, 
and llSIp aremWune 1984. 

The final dividend is increased 
from 0.45p to 0.7p, .making a 
total of Lip (0.85p) for the year. 
Earnings emerged higher at 
1.522p (0-877p). 

Net revenue stood at £256,000 
against £148,000. 


Towles 


AN INCREASE from £696,000 to 
£1.21m in pre-tax profits is re- 
ported by Manganese Bronze 
Holdings, the holding company 
with Interests in vehicle manu- 
facture, metal components and 
aluminium fabrications, for the 
six months to January 31 1985. 

Mr Dennis Poore, the chair- 
man, says the business improve- 
ment in Britain has continued 
through the first six months of 
the current financial year, parti- 
cularly in the engineering com- 
panies. This benefit is reflected 
in a marginally increased tarn- 
over — up from £20.79m to 
£23. 13m- — and in a si gnificantly 
better profit margin. 

Discussing future prospects. 
Hr Poore says the steady, rather 
than spectacular build-up of 
activity, confirms better times to 
come and net yet another false 
start 

First half trading profits 
showed an Increase from £887,000 
to £ 1.59m, and this was after 
depreciation down from £573,000 
to £521,000, leasing, £171,000 
(£165,000) and redundancy and 
severance ’ payments £5,000 
(£80,000). The pre-tax figure 
was struck after interest charges, 
up from £191,000 to £380.000. 


German Smaller 
Companies Investment 


Towles, the hosiery and knit- 
wear manufacturer, said that it 
was not aware of any reason for 
a substantial movement yester- 
day in the price of its A ordinary 
non-voting shares, which closed 
at 76p. up lSp on the day. 


Julianas Holdings — N. Irens, 
director, has called 40,000 
ordinary shares of 2p each for 
a price of £2 per share. He now 
holds 125,000 ordinary shares. 



The offer for sale of 12.5m 
shares in the German Smaller 
Companies Investment Trust was 
over-subscribed by some 12 
times. 

As indicated in the offer for 
sale document, applications 
from sub-underwriters were 
received in respect of a Total 
of 9.38m shares. In respect of 
the balance of 3.13m ordinary 
offered applications have been 
received for a total of 5.85.U 
shares. 

Applications from sub- 
underwriters have been accepted 
in full, while other applications 
have been accepted on the fol- 
lowing basis: 

Between 200 and 500 shares — 
100 per cent; between 600 and 
1,000 shares — 75 per cent 
approximately with a minimum 
of 500 shares; between L500 
and 5,000 shares— 50 per cent; 
between 6.000 and 80,000 shares 
— 42 per cent; over 80.000 shares 
—38 per cent approximately. 

Allocations will generally be 
rounded to the nearest 50 shares 
There will be approximately 
3JJ00 allotments of ordinary 
shares under the offer for sale 

-Successful applicants will 
receive warrants conferring, ip 
respect of every five ordinary 
purchased under the offer for 
sale, the right to subscribe fur 
one ordinary share. The war- 
rants will be exerciseable on 
August 31 in any of the years 
1986 to 1995 inclusive at a sub- 
scription price of lOOp per share 
(suhject to the usual adjust- 
ments). 


These securities having been sold publicly, this announcement appears as a matter of record only. 


Additional Shares 


February 1985 


$38,719,950 (Cdn.) 


EL 


Second Alliance 

Net asset value per 25p stock 
unit at Second Alliance Trust 
stood at 754.7p on January 31, 
1985, compared with 575.5p six 
months earlier, and 593. 9p at 
end-January 1984. 

The interim dividend -Is lifted 
from 325p to 5p net, and the 
directors intend -to at least main- 
tain last year's final of 925p. . 

Net earnings per stock unit 
were stated higher at 8.01p 
(5.55p) and estimated earnings 
for the full year are shown as 
17p (12p>. 


ECHO BAV MINES LTD. 


3,600,000 Common Shares 


Of the 3,600,000 Common Shares, 1,200,000 Common Shares have been bought in 

Canada by the undersigned. 


W’hampton Steam 

After incurring losses of 
£27,602 in the year to March 31, 
1984, the Wolverhampton Steam 
Laundry fell deeper in the red 
with Jesses of £28£70, after 
depreciation of £6,735, in the six 
months to September 29, 1984. 
In the corresponding period in 
the previous year, first-half 
profits amounted to £1,096. Turn- 
over fell from £404,541 to 
£394,062. 

The directors say difficulties 
are still being experienced in an 
economically depressed area. 


Price $10.75 per Share 


Burns Fry Limited 


Wood Gundy Inc. 


Wood falls 

Lower operating profits and 
an exceptional debit of £73,000 
for the period has left taxable 
profits of S. W. Wood Group, 
non-ferrous metal merchant and 
processor, down from £153400 to 
£22.000 for tihe six months ended 
September 30 1984. Turnover 
ilh reased from £8. 12m to £8.86 m. 

Almost all of the fall io 
operating profits is attributed to 
the central depot at Bow wbicb 
bas been restructured. The 
directors say this will contribute 
a profit in the second half. 


Of the 3, 600, (XX) Common Shares, 2,400,000 Common Shares have been bought in 

the United States at US $8,125 by 


Salomon Brothers Inc 


Goldman, Sachs & Co. 

Bums Fry and Timmins Inc. 

Wood Gundy Corp. 


F.T. Share Information 

The following securities have 
been added to the Share Informa- 
tion Service: 

Gable House Properties 103 
per cent Ccnv. Uns. Loan Stock 
1995/99 (Section: Property) 
Nationawlde Building Society 
10! uer 30/12/85 (Lons— Build- 
ing Societies) 

Williams (Rex) Leisure 

(Leisure). 


LADBROKE INDEX 
Based on FT Index 
982-986 (unchanged) 
Tel: 91-427 4411 


Nottingham Mfg. depressed by 
pressure on margins and prices 


IN HIS annual statement to 
shareholders Mr Angus Grossart. 
managing directors of Noble 
Grossart, financial services 
group, reiterates his conviction 
that “much of the financial 
revolution In the UK will end 
In tears." 

Noting that the whole financial 


sector is undergoing a radical 
change in structure, Mr Grossart 
says that “the speed of that 
change and the lack of any clear 
sense of direction has encour- 
aged in any in London to adopt a 
fashion for conglomeration and 
a supposed need to undertake 
that objective at speed and at 
great expense. 

"Thre may be scope for a very 
conglomerates but most of the 
current aspirants will fail." he 
says, “and the ground which is 
vacated by them will be a fertile 
field of opportunity for those 
who have specialist abilities and 
are w illing to work with each 
other on a basis of co-operation. 

“ I believe that this will prove 
to be a much more promising and 
stable operating formula in the 
long term than the unfettered 
pursuit of size or the provision 
of disparate services on a wall- 
to-wall basis.” added Mr Grossart. 

In the year ended January 31 
1984 this private and unquoted 
concern made pre-tax profits of 
£2.25m against £1.5Sm. 

The managing director con- 
siders that the year’s result is 
“ highly successful.” He says 
that, looking forward from its 
base in Edinburgh and with its 
strong presence in London, the 
group faces the future with 
considerable confidence. 

“A marked and positive 
feature of our recent develop- 
ment has been the growth of our 
activities from our London office 
and also within the U.S. and 
Canada.” be comments. 


PRESSURE ON prices and 
margins affected results at 
Nottingham Manufacturing Co 
for 1984, say the directors, on 
reporting a fall In pre-tax profits 
from £24.58m to £21. 52m— the 
first decline In progis for four 
years. There was a faH of 
£3 27m to £14A5m in the second 
half- 

Sales grew by £13 .84m to 
£244-52m — the group makes 
knitted outerwear, hosiery and 
tufted carpets and its main cus- 
tomer is Marks «fc Spencer. 

Knitwear was the main prob- 
lem area during the period say 
the directors, and they point out 
that the market is becoming 
“ much faster moving.” Both 
carpets and dyeing contributed 
about the same as last year, bat 
also suffered from pressure on 
margins. They say that trading 
has been a little better since 
Christmas because of the colder 
weather. 

The final dividend has been 
lifted from 4B5p to 5.1p, which 
raises the total from 6-2p to 
6fi5p. Earnings per 25p share 
are shown as falling from 24-63p 


to 18.6Qp. 

The directors have resolved 
that a resolution be pat to the 
annual general meeting to autho- 
rise the company to purchase la 
own shares. They say they have 
no plans to exercise this option 
in the near future, but think it 
would be useful to have the 
faculty. 

At the trading level profits fell 
from £23, 75m to . £20. 36m from 
which depreciation took £6.72 m 
(£6.43m). investment and other 
income added £7£8m 

Profits were subject to tax of 
£6J58m (£L9m), and there was 
an ' adjustment arising on 
deferred tax debit o£~£l5.48m, 
against a previous credit of 
film. 

Last December Nottingham 
conceded defeat In a-£53zh cash 
offer for Johnson-’ ’ - Group 
Cleaners, with ' acceptances - of 
24JS8 per cent . on the ordinary 
share capital. 20.9 per cent of 
the employees’ equity, and, only 
11.3 per cent of preference stock. 
Nottingham retained a stake of 
112 per cent in Johnson at that 
stage. 


English and 
N.Y. Trust 


At December 81 1984 net asset 
value per 25p ordinary share of 
English and New York Trust, 
one of the investment trusts 
managed by Kleinwort Benson 
(□vestment Management, totalled 
I15.4p, which compares with 
10A2p. 

Net available earnings for the 
year moved ahead to £2. 19m from 
£2.02m after tax of £L18m 
<£L43m). Earnings per share 
were stated at 2.73p (2-52p). 

Investment income is put at 
S3.73m (£435m) with other 

in come of £155,077 (£7L672 ). 
Expenses took £265,279 
(£244.095) and interest £240.832 
(£708,000). 

A final dividend of 1.5p is 
proposed Riving a total for the 
year of 2JS, p (2.3p). 

The geographical distribution 
of the portfolio is UK 31.1 per 
cent (33.5), North America 
47.3 (50.8), Japan 1L1 (7.3). 
elsewhere 10-5 (8.4). 

It has been the board’s policy 
to place emphasis on overseas 
investment so that content of 
portfolio will be predominantly 
committed to foreign markets. 


Bahco to dispose of UK 
tools subsidiary for £9.3m 


BY KEVIN DONE IN STOCKHOLM 


AE group improve 

Results so far this year at AE 
Group show further improve- 
ment and this is expected to 
continue, Mr John Collyear. 
chairman, told the shareholders 
at the annual meeting. 

He had commented on outlook 
in .the 'report and accounts 
emphasising the anticipated 
benefits from substantial invest- 
ments in _ high technology 
engineering. 


BAHCO, the Swedish engineering 
group, is disposing of its UK sub- 
sidiary Bahco Record Tools, in a 
£9_3m buy-out by management 
and a group of eight to 16 British . 
instiutions. 

Bahco Record Tools of Sheffield 
is one of the UK’s leading makers 
of hand tools and had sales of 
some SKr 250m (£25m) last year 
and profits of around SKr &5m. 

It bas a workforce of some 900 
and subsidiaries in Canada, 
Australia and South Africa. 

The company, ' previously 
known as Record Ridgway. was 
acquired. by Bahco In 1981 for 
around £4 3m. The company 
made losses In the three years 
from 1981 to 1983 and Bahco said 
yesterday it could not- meet the 
group’s profitability requirements 
in the immediate future. 

Mr Anders Lindstr&m, Bahco 
managing director, said hopes of 
deriving’ substantial benefits' 
through coordinating sales of the 
group's Swedish and UK tool 
companies had not been realised. 

In contrast to the Swedish 
tool companies,, the UK sub- 
sidiary had placed great em- 
phasis on low-priced, high-volume 
sales and applied to different 
customer groups from Bahco 
itself- , 

The disposal .is part of a far- 
reaching restructuring of the 
Bahco gTTHiji, . which bas -been in-; 

.-*1 r,f> i. i-''-*" ..-I, • 


serious financial diffic ulties in 
the early 1980s. - 

Zt ran up heavy losses in 1982 
and 1983 bat is expected to an- 
nounce profits of about SKr 100m 
for 1984 on sales of SKr 2.9bn. 
Its main interests are in ventila- 
tion systems, hydraulic equip- 
ment, pneumatic equipment and 
marine hydraulics. 

-Two- weeks. , ago, Bahco an- 
nounced the sale of its 60 per 
cent controlling stake in Hiab- 
Foco, maker of hydraulic cranes 
and transport equipment, to 
Partek of Finland in a deal 
worth' some SKr 150m as part ol 
its effort to strengthen the 
group’s finances. 

After allowing £385,000 for 
deferred tax (£187,000). the net 
profit on ordinary activities was 
£821:000 compared with £507,000 
Stated earnings per 25p share 
improved from ~3JS8p to 5.46p- 

As a result of the acquisition 
of the Government-owned pre- 
ference shares, Norton Villien 
Triumph is no longer restricted 
to the motorcycle industry and is 
free to develop in any direction 


which seems appropriate. For the 
time being. NVT results will 


time being. NVT results will 
remain unconsolidated. 

The corporate restructuring of 
the present vehicle division as a 
sub-group with London Taxis 
International as its’ parent, has 
been completed; 


DIVIDENDS ANNOUNCED 


Excalibur Jewellery 


Current 


payment .payment 


' Date * ; ' Corra* Total 
' of spending fdr 


Reduced pre-tax losses oi 
£25,000 were incurred by Bir- 
mingham-based Excalibur Jewel- 
lery, for the half year to October 
31 1984, against £84,000. Turnover 
moved ahead slightly, from 
£2. 53m to £2.75m. 

Stated losses per 5p share 
emerged at 0.32p (Q.45p). Last 
time there was a tax credit of 
£40,000. 


Dalgety 

George Dew 

Manchester Ship — 
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— 

— 
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0B 
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0B 

— 

2.15 


Dividends shown pence per share net except where, otherwise stated. 

* Equivalent after allowing for scrip issue. . t On capital 
increased by rights and/or acquisition issues, J USM stock. 
§ Unquoted stock. 
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HIGH VELD 


STEEL AMD VANADIUM CORPORATION LIMITED 

( Incorporated in the Republic of South Africa) 

DECLARATION OF DIVIDEND NO. 21 (FINAL) 


A dividend No. 21 of 11 cents a share being the final dividend in respect of the 
financial year to December 31 1984 bas been declared payable bn May 3 1985 to 
shareholders registered in the books of the corporation at the close of business on 
March 29 1985. This dividend, together with the interim dividend of 6 -cents a share 
declared on August 10 1984 makes a total of 17 cents a share for the year. 

The dividend is declared in the currency of the Repubic of South Africa. Dividend ' 
warrants will be posted from the office of the transfer secretaries on or about May 2 
1985. 


Any change of address or dividend instruction to apply to this dividend must be 
received by the corporation's transfer secretaries not later than March 29 1985. 
Shareholders -must, where necessary, have obtained the approval of the South African 
or any other exchange control authorities having jurisdiction In respect of such 
instructions. 


The share transfer register and register of members will be closed from March 30 
to April 12 1985, both days inclusive. 

In terms of the Republic of South Africa Income Tax Act 1962, as amended, 
non-resident shareholders’ tax will be deducted by the corporation from dividends 
payable to those shareholders who addresses in the share register are outside the 
Republic The effective rate of non-resident shareholders' tax is 15 per cent - 

The abridged audited consolidated income statement of the corporation and its 
subsidiaries for the year to December 31 1984 is as follows: 

1984 1983 

ROW R000 

Turnover 450157 281654 


Profit before taxation 
Taxation 


28 603 
(34) 


. 23328 
(440) 


Outside shareholders’ interest.. 


Attributable profit 
Extraordinary items 


Less: Transfer to non-til stribu table reserve 

Interim dividend No. 20 of 6 cents a share (1983: No. 18 of 5 

cents a share) 

Provision for dividend No. 21 (final) of 11 cents a share 
(1983: No. 19 (final) of 10 cents) 


Retained earnings for the year 


Weighted average number of shares in issue during the year 68.168154 

Earnings per share (cents) 38.9 

Dividend per share (cents) 17.0 

Dividend cover 2-29 


68X38 770 
32.8 
15.0 
2J9 


The extraordinary items comprise proceeds from the sale of Apex Mines Limited 
shares and excess of insurance claims over related asset book values. 

It is anticipated that the annual report will be posted to all registered shareholders 
on or about March 18 1985. 

By order of the board 
A. J. L PRETORI US 
Company Secretary 

Transfer Secretaries; Registered Office: 

Consolidated Share Registrars limited Portion 29 of the farm 

40 Commissioners Street Schoongezicht No. 308 J.S. 

Johannesburg 2001 - District Wirbank 

(P.O. Box 61051, Marshalltown 2107) (P.0. Box 111 Witbank 1035) 

Witbank 


\er u 


At the year end the consoli- 
dated balance sheet showed casta 
and. . investments of £92.1 8m 
against £91. 46m. Stock came to 
£26_9m (£24. 09m) and debtors to 
12128m (£17 .57m) leaving cur- 
rent assets ahead from £133 i2 m 
to £140 -33m. ; Current liabilities 
again only included amounts fall- 
ing due within one year, which 
rose from £41. 49m to £48 .4m. 

Fixed assets rose from £38.3Sm 
to £41.19m. and net assets came 
through at £91J04m (£9L64m). 

The balance sheet total 
. emerged down from £127 55m to 
£122.43m. Share capital amounted 
to £20D4m (£19 .96m) and the 
share premium account to £826m 
(£7.9Sm). Retained profits fell 
from. £99 .91m to £94 13m 

At the. halfway-; stage trading 
profits bad dropped from £3.9m 
-to £3,62x11, ar." an increase at the 
pre-tax level, from £8. 85m to 
£7.18m, reflected a £0.6m rise in 
investment income to £3.56m. 
Net profits came out little 
changed at f* Rt™. .-vainst £4.8m. 

• See Lex 
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Need for survival 
brings radical 
changes at Redman 


UK COMPANY NEWS 




ANNOUNCING details of the 
SS®** 1 * 2 faich wiU transform 
5®™*“ Heenan Intenutlonal 
xrom an engineering company 

Mnokr P n P^*y concern, Mr 
555 h - L ^?*. tl “ c h airman. says 
that radical changes have been 
necessitated by the need to 
survive and to protect the 
interests of shareholders and 
employees alike.” 

. the of the engineer- 
ing subsidiaries Fronde Consiac, 
Froude Engineering, Heenan 
Drives and Mercia, the company 
have a property poztfotio 
which generates a secure 
Income and a positive cash 
flow," with an annual rent roll 
in the order of £750,000. 

Redman has suffered losses 
since 1981, and had been trying 
to concentrate on a few core 
activities and dispose of others. 
The current disposals mean It 
has given up eariier. restructur- 
ing plans Involving a large 
capital injection. 

The preliminary statement for 
the year ended September 30 
1984, also published yesterday, 
shows that the group reduced its 
taxable loss for the year from 
£2 -36m to £L78m, but that the 
expected second half profit did 
not emerge. The second six 
months incurred a loss of 
£785,000, compared with a 
£124,000 profit 

The chairman ex plains that 
although the group made good 
progress at Heenan Davies, it 
experienced further difficulties 
at both Froude Engineering and 
the main subsidiary Froude 
Consine. due. to a number of 
major contracts where technical 
problems resulted in delayed 
completion. There were also 
much lower margins than' had 
been planned. 

At the same time, Mr Laing 
says, order intake levels con- 
tinued to be unsatisfactory, with 
difficult conditions exacerbated 
by the company's perceived 
financial weakness. 

Turnover for the year fell 
from £2SJ7m to £20.24m, from 
which gross profits came out at 
£2. 3m against £4. 95m. There 
was a trading loss of £929.000 
against £l-41m after operating 
expenses of £3 .23m (£6. 38m). 

The interest charge for the 
year was reduced from £942.000 
to £851.000. The chairman says 
that there was only a marginal 
increase in borrowings, but the 
further erosion of the group’s 
capital base, even before the 
current set of disposals, resulted 
in a marked increase in gearing. 

The net effect of the disposals 
is a further substantial erosion 
of shareholders’ funds, but the- i 
cash receipts mil enable the 1 


group to repay a large propor- 
tion of Its" borrowings. AfterTho' 
disposals, shareholders' funds 
are shown at. £2£ur' against 
£5.3flm, after taking credit for 
the deferred consideration of 
£L75m on the sale of the sub- 


e sidiaries, less a £0.7Sm provi- 
» won for trading losses prior to 
1 disposal. No account has been 
V taken of any other sums for 
r which the company may become 
5 liable under the sale a gnwme n ta- 
i Extraordinary debits amounted 
> to SI Am (£549,000) in the year 
i under review, and comprised 
l £552,000 (£350,000) for redund- 
ancy and reorganisation, £L08m 
. loss of the disposal of the 
, engineering interests (£292,000 
, loss), and an additional written 
r off consideration of £54,000 
, (£73.000) for the purchase of a 
. subsidiary. There was a £284.000 
i (£106.000) profit on the sale of 
[ properties. 

The attributable loss emerged i 
[ at £3 12m (£2. 93m), and was trans- 
; ferred to reserves (£2 -93m trans- 
: ferred after £6,000 dividend pay* ■ 
meats). 

Details of the disposals, to 
. he put to an extraordinary 
meeting of shareholders on 
February 25, are as follows: 

• Babcock International will 
buy tbe group’s vehicle and 
engine test plant businesses In 
the UK and the U.S., Fronde 
Consine mid Fronde Engineering 
respectively, for initial cash 
sums of £ 1,03m and 31.28m tor 
the share capital, inter company 
loans and bank borrowings This 
is £2m less than the net book 
value at year end. 

A further consideration of up 
to £lJim will be paid over a 
period of 12 months dependent 
on the trading position at com- 
pletion and the fulfilment of 
certain warranties. 

• Rostemey, a subsidiary of 
Barber Colman, will boy the 
variable speed drive business. 
Heenon Drives, for the sum of 
£L75m for the share capital. 
Inter company loans and bank 
-borrowings (net book value 
£1.46m), subject to adjustment 
for losses (if any). £250,000 will 
be held as a retention and paid 
over a period of 2 yeors 
dependent on the fulfilment of 
certain warranties 

It has also been agreed that 
additional consideration will be 
paid if, when and to the extent 
that certain tax losses are 
utilised and to the extent that 
any provisions included in the 
accounts of Heenan Drives at 
completion are later found to 

be excessive. 

• Mercia was sold last Decem- 
ber to Flaxrate and West Walk, 
companies controlled by the 
Investors. The initial considera- 
tion was £486,000 and a further 
small amount will be payable on 
agreement of the valuation of 
stock. This compares with a net 
book value of £544,000. 

The managing dir etcor of 
Herds, Hr Brian Kirby, sought 
permission ' to form a consortium 
to buy the business last autumn. 

The Redman directors con- 
sidered tbe offer was fair and 
should be accepted. 


Geo. Dew 
recovers 
in second 
six months 

SECOND-HALF pre-tax profits 

at George Dew, the Oldham- 
based civil engineer, recovered 
to £l~59m, compared With only 
£10,000 in tbe first six months 
and figures for the full year to 
October 28 1964- emerge roargi 
flally ahead at £1.69m compared 
with £1.67m. 

The final dividend is 
an changed at 3.4p net for s 
same again total of 5.7p. 

Group turnover rose from 
£29 27m to £36 27m, with 
£20.47m (£15. 98m) coining in 
the second half. Tax for the yeaz 
was £285.000 tower at £616,000 
There was an extraordinary i 
debit this time of £1.63m, and 
this comprised the loss of £L4Sm , 
arising on disposal of the 
I group’s 50 per cent interest in 
the Saudi Arabian associated 
company, George Dew-Ebrahim 
Akbar Alireza. There was also 
provision of £154,000 lor 
deferred tax arising from the 
reduction of initial allowances. 

There was, therefore, an 
attributable loss to shareholders 
of £560,000 (£99,000 profit), and 
after dividends, which again 
absorbed £456,000, there was a 
deficit tor the year of £L.Q2m 
against a surplus In the previous 
year of £143,000. 

Earnings per 2Sp share were 
Up from 7JSp to 133p excluding 
extraordinary items, but there 
was a loss of Tp (72p earnings) 
including extraordinary items. 




Our Price aims for 100 stores by year end 


Oar Price has improved pre-tax 
profits by 33 per cent at the 
interim stage, and with good 
Christmas trading in all new 
Shops Mr Gerry Nesbitt chair- 
man, is confident that the full 
year outcome wiB be “most 
satisfactory." 

The six-month period to 
November 28 1984 saw profits 
climb from £445^00 to £592,000. 

and the group, a retailer of 
recorded music, has announced 
Its first dividend since the full 
listing a year ago. The Interim 
dividend is 15p net, with earn- 
ings per share stated at 4.5p 
(5.6p). 

Turnover excluding VAT rose 
from flLSm to £14.97m. During 
the six months nine new shops 
were opened, compared with six 
In the corresponding period, and 
one closed, thereby increasing 
the total to 90. The increase in 
turnover for those shops open 
throughout both periods was 13.5 
per cent, with the level vf 
Increase in December up by 
19.2 per cent. 

Mr Nesbitt says that tbe group 
has maintained its level of net 
margins in spite of the higher 


level of shop opening costs. It 
now trades from 94J500 sq f t, a 
net increase of 12,000 sq ft, with 
the average number of shops 
trading during the period at 84 
compared with 69. 



In tbe current half a further 
six shops, totalling 8,000 sq ft 
have been opened, and the chair- 
man anticipates an additional 
four shops trading before tbe 
year end. This will make an 
increase of IS during 1984-85, 
“ thus reaching the milestone of 


The first shop within a depart- 
ment store at Selfridges started 
trading last October and results 
have been most encouraging, he 
says. Very shortly the company 
will be enlarging tbe department 
to 4£00 sq ft and Incorporating 
an entirely separate classical 
music shop. 

The tax charge for the period 
was £272.000. at a rate of 46 per 
cent estimated to be applicable 
tor the whole year. The charge 
tor the comparable period was 
£102,000 at an actual rate of 
22B per cent the lower rate 
being due in the main to the 
final utilisation of tax losses 
brought forward, higher rates of 
capital allowances and stock 
relief. 

From net profits at £320.000 
(£343,000). total dividends will 
account for £426,000 (£50.000). 

In the full year to May 30 
1984 the group turned in taxable 
profits of £12 lm — some £105,000 
more than the prospectus fore- 
cast — from turnover of £2&08m. 

• comment 

Sober-suited directors are 
making a hit out of this hip 
music retailing group. Just a 



year after going public and then 
beating its own first forecast, 
Our Price has turned in first- 
half profits which hold tbe 
promise of no let-up in the Tate 
of growth. In the first place 


the company’s physical expan- 
sion programme is pressing 
ahead strongly, spearheaded by 

the success — and expansion of 

the shop-within-a-shop venture 
in Selfridges. Second, the 
market s underlying demand for 
records and tapes continues to 

S ick up, as evidenced by official 
gures showing a near one fifth 
increase in the value of deli- 
veries to the music trade in 
1984. So long os demand holds 
up, the outlook looks good. Our 
Price is still under-exposed in 
the south-east of England, its 
main catchment area, and has 
virtually no representation else- 
where in the country. With 
gearing at a mere 22 per cent 
of shareholders' funds, the 
ability to expand is substantial 
but the limiting factor has to be 
the lack of home-bred manage- 
ment. In terms of product 
development, there is also scope 
for a broader appeal through 
classical and children’s markets 
and the compact disc. Our Price 
should have no trouble in top- 
ping £1.75m this year which 
puts the 373p shares on a 
deservedly high multiple of 
around 25 (full tax charge). 


Duncan Lawrie expands deposits by 49% i Manchester Canal profit up 


Duncan Lawrie, which provides 
banking services to private indi- 
viduals and small companies, 
reports’ profits tor 1984 of 
£409,833 compared with £404,888 
the previous year. After tax 
the net profit figure is down at 
£186,429 (£287.004). 

Banking business during the 
year expanded appreciably, with 
a 49 per cent increase In deposits 


to £23£m. Documentary credits. 
Lloyds guarantees, currency 
accounts and private banking 
services also showed satisfactory 
growth, the directors state. 

Income from corporate finance 
activities was a record, although 
it fell short of earlier expecta- 
tions. 

During tbe year Duncan 
Lawrie increased its sharehold- 


ing in Brown Shipley Holdings 
from 1026 per cent to 14.93 per 
cent at a cost of some £3m. It 
also increased its share capital 
by a further £12m to £5m. 

With high liquidity, an 
enlarged capital base and sub- 
stantially increased assets, the 
company says it is well placed 
to take advantage of opportune 1 
ties as they arise. 


SUBSTANTIALLY lower sever- changed at £1.57m, and loan and 
SSI ? ro . ra Investment income was down 

tTom *858,000 to £813,000. 
preS^profils 1 up C f^^778!D00 Interest payable was £376,000 
to £1.58m in 1984. against £573,000. Tax look 

Turnover fell slightly from *53.000 (£425,000). 


£23. 71m to £23.06 m, while Tbe. dividend is unchanged at 
operating profits dived from 52p net, but earnings per £1 
£125m to just £180.000. Net share improved from 5.7p to 


income from property was little 262p. 






Appledore tops forecast 
despite tough conditions 


r 5 r X.;. 


PROGRESS shown by A. & P. 
Appledore Group for the year to 
the end of September 1984 
demonstrates its ability to 
prosper despite adverse condi- 
tions suffered by the shipping 
and shipbuilding industries, says 
Mr Peter Nash, chairman. Pre- 
tax profits increased from 
£532,000 to £705,000. which tops 
fhe forecast of £690,000 made at 
the time of arrival on the Stock 
Exchange last October. 

A final single dividend, of 0.45p 
is recommended as forecast and 
earnings per lOp share are shown 
as Z0-79p (9.7p). 

Turnover slipped from £2 .97m 
to £2 .77m. Mr Nash says that the 
consultancy sector of the group’s 
business continued to perform 
welt and, although turnover on 
consulting activities declined, 
profitability improved. 

The development and peform- 
anoe achieved by the shipyard 
activities in adverse trading con- 
ditions leads Mr Nash to believe 
that there are “ good oppor- 
tunities ” tor the group to expand 
its shipyard management. 

The balance sheet as at the 
end of September shows a 
“ strong position " says Mr Nash. 
Shareholders' funds were £L34m, 
an increase of 41 per cent more 
than the . previous year. 

On the consultancy side, Mr 
Nash says the year saw tbe open- 
ing of significant new markets in 
Australia and BraziL 
AdditionaUy, British. Ship- 
builders has indicated its inten- 
tion to extend its contract beyond 
an Initial three-year term. 
Business from the U.S. has also 


increased and he is hopeful that 
tbe current favourable exchange 
rate will .help further develop 
this “large and valuable” 
market. 

Market conditions have 
some shipyard owners to review 
operations and seek ways to 
improve. This leads to 
opportunities for the application 
of the group's expertise in many 
fields. 

Additionally, daring the year, 
much consultancy work has been 
undertaken in support of the 
activities of yards managed by 
the group. 

: During the year, the group 
started a long-term contract for 
the management of Sabah Ship 
yard In East Malaysia. While 
it is too early to assess its long- 
term effect on profitability, a 
promising start has been made 
in reducing- the yard’s losses and 
strengthening its order book. 
Mr Nash says. 

Id Greece, Neorion Shipyards 
(Syros) has suffered from a bad 
shiprepafr market in the Eastern 
Mediterranean. Nevertheless, 
results have been “satisfactory.” 

Dubai Drydocks continues to 
develop promisingly despite the 
Gulf war. In its first year, it 
wiU show an operating profit 

Gibraltar Shi pre pair ■ started 
operations under group manage 
meat on January 1 1985. 

Profits were subject to tax of 
£355.000 (£242.000), and, after 
minorities of £31,000 last time, 
and extraordinary placing costa 
of £185,000 (£103.000 special tax 
provision), the attributable 
balance emerged ahead from 
£156,000 to £165,000. 
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For the twenty-first successive year Hanson 
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Star-supported venture 
seeks to raise £900,000 


B ',Y WILLIAM DAWKINS 

ctjb. SCRIPTTONS opened yester- 
aav f V shares in United British 
iSisto'* (Developments), an un- 
ited a nd drama develop- 

\ company which is 
attempJbf to raise up to £860,000 

In UBAD will 
oualify f*r tar relief under ' the 
niveroio^nt’s Business Expan- 
UBAD is a Start- 

no venture, whose non-executive 
directors include Albert Finney. 

Burt Glenda Jackson and 
Harold Pfctter and other stars. 

aims %aequire or commis- 
sion * 0T ^fe>r development as 
feature fl* television mini- 
series and tfctrical productions. 
Such pr°J®*wiU be developed 
up to a poufciere they can be 
sold to a tnt % iarty for produo- 


Fuchpro)** 
up to a pen* 
sold to a thffi 

HoO- 1 

Customers! 
production » 

television 

fcritishArti* 

production c 


it include film 
kales, cable and 
Ks and United 
Sen and theatre 
Sy founded in 


1983 by Peter Shaw and Richard 
Johnson, who are also directors i 
of UBAD. 

UBA wil! have first right of 
refusal on the production rights 
of all projects developed by 
UBAD, but will offer all of its 
own development possibilities to 
UBAD. UBA will not develop 
any project on its own account. 

There is no profits forecast, 
but the group says. 20 film pro- 
jects could produce a combined 
revenue of £3m to £5m over tbe 
five years following completion 
of each film. The directors 
intend that at least 10 film pro- 
jects six theatrical and two tele- 
vision projects wfll be acquired 
annually, with a possible 50 per 
cent success rate. 

Capital Ventures, a licensed 
dealer in securities, is (Bering 

for subscription lm shares at £1 
each. Subscriptions win close 
not later than April A. Brokers 
to the issue are Lamg & Cruick- 
shank. 
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■ '' / For the year ending September 30, 1984 
: ’ .;7 pre-tax profit had increased by 86% to £169. lm 
U (£91.1m). Earnings per share, adjusted for scrips, 
%J were up 70% from 7.5p to 12.8p and dividends 
/ for the year are 3.33p (2.2p). 
jf Outstanding as these figures are, they 

f include only seven months’ contribution from 
London Brick and only five months’ from US 
Industries Inc. 

This success is directly attributable to our 
philosophy of management for prosperity and 
our determination to invest in good basic 
industries in the UK and the USA. The spread 
of our investments has enabled us to withstand 
the fluctuations of world currencies and currently, 
over half of our 67,000 employees work for our 
American operations. 

Today Hanson Trust is among the top 20 
UK quoted companies and Hanson Industries is 
among the largest 200 companies in the US. 

If you would like the complete picture of 
Hanson Trust’s operations, why not write to 
Hanson Trust plc. Freepost, London SW3 1BR 
(no stamp required) or telephone 01-589 7070. 

HansonTrust 

Management for prosperity 

Hubqo Dust roc, 180 Brampton Road, London SW3 1HF. Telephone; 01-589 7070 

s together 


ccessful year. 


/ 






7 ivitdnrtiiimmni a niittd fa compliant* vMilhmnq uinm cnaal die Council of 
7 ha Stock £xch*ng«_tt does not constitute melftr at aranmAMMOttOtfiiM 
ta subscribe tar or purchase. my sacuritfea. 


C. H. BEAZER (HOLDINGS) PLC 


fineorpoMt m Engiondi 


Issue of up to £18.758,297 nominal 8 % per cent. 
Convertible Unsecured Loan Stock 2000 hi connection 
with the acquisition of William Leech PLC. 


The above mentioned securities have been admitted to 
the Official List of the Council of The Stock Exchange. 


Particulars of the Loan Stock are avaiiabie in the 
statistical services of Extel Statistical Services 
Limited. Copies of the Listing Particulars relating to 
the Loan Stock may be obtained during normal 
business hours on any weekday (Saturdays 
excepted) up to and including 26th February, 1985 
from: — 


C. H. Beazer (Holdings) PLC, 2 Midland Bridge Road, 
Batfi BA23EY, 


County Bank Limited, 11 Old Broad Street, London 
EC2N IBB, 


L. Messel & Co., 1 Finsbury Avenue, London EC2M 
2QE and 


Company Announcements Office, The Stock 
Exchange, Throgmorton Street, London EC2P 2BT 
(until 13th February, 1985 only). 

12th February, 1985 


BASE LENDING RATES 


A3Jf. Bank 14 % 

Allied Irish Bank ...... 14 % 

Henry Ansbacher ...... 14 % 

Amro Bank 14 % 

Arm co Trust Ltd. 14)% 

Associates Cap. Corp — 14 % 

Banco de Bilbao 14 % 

Bank Hapoallm 14 % 

BCCI 14 % 

Bank of Ireland ...... 14 % 

Bank of Cyprus 14 % 

Bank of India 14 % 

Bank of Scotland 14 % 

Banque Beige Ltd. ... 14 % 

Barclays Bank 14 % 

Beneficial Trust Ltd.... 15 % 
Brit. Bank of Mid. East 14 % 

i Brown Shipley 14 % 

CL Bank Nederland ... 14 % 
Canada Perm’nt Trust 14 % 

Cayzer Ltd. 14 % 

Cedar Holdings 14 % 

I Charterhouse Japhet... 14 % 
Chonlartons** 

Citibank NA 14 % 

Citibank Savings ...... 12}% 

Clydesdale Bank 14 % 

C E. Coates & Co. Ltd. 14}% 
Comm. Bk. N. East ... 14 % 
Consolidated Credits ... 14 % 

Co-operative Bank *14 % 

The Cyprus Popular Bk. 14 % 
Dunbar & Co. Ltd. ... 14 % 
Duncan Lawrie ......... 14 % 

E. T. Trust 14J% 

Exeter Trust Ltd. 14* % 

First Nat Fin. Corp 15 % 

First NaL Secs. Ltd_.. 14*% 

I Robert Fleming & Co. 14 % 
Robert Fraser & Ptzzs. 14} % 

Grind lays Bank J14 % 

I Guinness Mahon 14 % 

1 Hambras Bank 14 % 

Heritable & Gen. Trust 14 % 
l Hill Samuel 514 % 


C. Hoare & Co. fl4 % 

Hong Kong & Shanghai 14 % 
Johnson Matthey Bars. 14 % 
Knowsley & Co. Ltd. ... 14} % 

Lloyds Bank 14 % 

Edward Marnon & Co. 15 % 
Megfaraj <fc Sons Ltd.... 14 % 
Midland Bank 14 % 

■ Morgan Grenfell l*- 

Mount Credit Corp. Ltd. 14 % 
National Bk. of Kuwait 14 % 
National Girobank ... 14 % 
National Westminster 14 % 
Northern Bank Ltd. ... 14 % 
Norwich Gen. Trust ... 14 % 
People's TsL & Sv. Ltd. 15 % 
Provincial Trust Ltd. 15 % 

It Raphael & Sons 14 % 

P. S. Refson 14 % 

Roxburghe Guarantee 14}% 
Royal Bank of Scotland 14 % 
Royal Trust Co. Canada 14 % 

■ J. Henry Schroder Wagg 14 % 
Standard Chartered ...||14 % 

Trade Dev. Bank 14 % 

TCB 14 % 

Trustee Savings Bank 14 % 
United Bank of Kuwait 14 % 
United Mizrahi Bank... )■ 
Westpac Banking Corp 14 % 
Whites way Laidlaw ... 14}% 

Williams St Glyn’s 14 % 

Win trust Secs. Ltd. ... 14 % 
Yorkshire Bank 14 % 

■ Mambor, at the Accepting Houses 
Commirxae. 

• 7-day deposits 11%. 1 month 
11.75%. Fined rate 12 months 
£2£0O 11.75%. £10.000 12 months 
12.00%. 

t 7-dey deposits on sums of under 
£10.000 11%. £10.000 up to 150.000 
12%. £50.000 end over 12»,%. 

£ Cell deposits £1.000 and own* 11%. 

S 2t-duy deposits ewer £1.000 1Z4%. 

V Mortgage bese rate. 

9 Demand deposits 11%. 

■* See Provincial Trust Lid. 


Granville & Co. Limited 


Member of The National Association of Security Dealers 
end investment Managers 

27/28 Lovat Lane London EC3R. 8EB Telephone 01-621 1212 


Over-the-Counter Market 


High Low 


Company 


Grose Yield Fully 
Price Change div.(p) % Actual taxed 


— 6.4 12.1 


4.4 7.6 3.4 
6.6 — — 


— 35 7.3 5.6 8.0 

— 12.0 7.1 — _ 

— 15.7 13.8 — — 

— 5.7 0.7 — — 

— 10.7 12.4 — — 


3 A 2.S 13.9 23 -Z 


144 123 Aa*. Brit. ind. Ord. ... 142 — B-6 4.4 7.9 

151 135 Aea. Brit. Ind. CULS... 150 — 10 0 6ft — 

77 61 Airs prong Group 53 — 6.4 12.1 6.9 

42 26 Armings ft Rhodes ... 37 — 2# 7.8 4.6 

140 108 Bardon Hill 138 -2 3.4 2.S 13.9 

68 42 Bray Technologies ... 48 — 35 71 5.6 

201 170 CCL Ordinary 170 — 12.0 7.1 — 

152 110 CCL 11 pc Conv. Prof. 110 — 15.7 13.8 — 

816 100 Carborundum Ord. ... BIB — 5.7 0.7 — 

86 84 Carborundum 7 .5 pc Pf, 86 — 10-7 12.4 

103 43 Cindico Group .. 43S — — — — . 

73 51 Deborah Services 60 — 6.5 10.8 5.7 

286 182 Frank Horsell 286 +5 — — 

248 170 Frank Horsell Pr.Ord.87 248 +6 9.6 3ft 10.0 

32 25 Frederick Parker 32—4.3 13.4 — 

63 33 George Blair — S3 +1 — — 34 

50 27 Ind. Precision Castings 28 — 2.7 9.6 7.7 

218 186 fsie Group 186 — 15.0 8-0 7.4 

124 104 Jackson Group 104 — 4.9 4.7 4.8 

285 213 James Burraugh 276 — 13.7 5.0 94 

93 83 James Burraugh 9pcPf. 90txd — 12.9 14ft — 

87 71 John Howard ft Co. ... 87 — 6.0 5.7 8ft 

186 100 Llnguaphons Ord 165 — — . — — . 

100 83 Llnguaphone lOftpc PI. 05 — 15.0 15ft — 

604 30 0 Minfhouae Holding NV 60* — 3.8 0.6 43.S 

120 31 Robert Jenkina 36 — 5.0 13.8 — 

60 28 Sciuttons "A” 31 — 5.7 18.4 16ft 

92 61 Tordsy ft Carlisle 79 — — — 8.8 

444 370 Travian Holdings 370 — 4.3 1ft 21.0 

27 17 Unilock Holdings 25 — 1ft 6ft 12.1 

98 81 Wsttsr Alexander 93 +1 7.5 8.0 9ft 

247 224 W, S. Yeetea 224 — 17.4 7-7 5.4 

S — Suspended. 

Prices and details of services now available on Praatef. page 48146 


6.5 10.8 5.7 9.2 

— — lift 15.1 

9.6 3ft 10.0 13.1 

4ft 13A — — 

— — 3ft 7.1 

2.7 9.6 7.7 8ft 

15.0 8.0 7.4 13A 

4ft 4.7 4.8 9.4 

13.7 5ft 9ft 9ft 
12.9 14ft — — 

5.0 5.7 8ft 12.6 


— 15.0 15ft — — 


— 3.8 0.8 43.5 47ft 

— 5.0 13.8 — — 

— 5.7 18.4 16ft 3ft 

— — — 8ft 18.0 

— 4.3 1ft 21.0 20.7 

— 1ft Sft 12.1 17ft 

+1 7.5 8.0 9ft lift 

— 17.4 7.7 5.4 10.7 



U.S.$200,000,000 

Bankers Trust 
International Capital N.V. 

Incorporated In the Netherlands Antilles 


Guaranteed Floating Rate 
Subordinated Notes Due 1996 


For the three months 


13th February, 1985 to 13th May, 1985 
the Notes wifi carry an interest rate of 9ft per cent 
per annum and interest payable on the relevant 
interest payment date 13th May, 1985 will be 
US$230.23 per USS 10,000 note. 
International Westm i n s t e r Bank PLC 
London — Agent Bank 
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UK COMPANY NEWS 


CJR pays 
£4m for its 
own shares 


Edwardes ‘astonished’ at 
BTR’s takeover tactics 


MINING NEWS 


Charterhouse J. Rothschild, 
the financial services group 
headed by Mr Jacob Rothschild, 
has begun jts promised policy of 
purchasing its own shares. It 


BY CHARLES BATCHELOR 


MICHAEL EDWARDES, motivated by any current lnten- now, lh order to avoid any sub- 


chairman of Dunlap, yesterday tion to circularise BTR dure- sequent misunderstanding or un- 


yesterday that it had accused BTR of using “personal holders, you will be aware that pleasantness,” Mr Ireland wrote. 


bought 3.75m shares on Friday threats” in its £33m takeover bid any board has a duty to act in BTR Argued that the takeover 


Big names likely to 
clash oyer Neves 
Corvo copper mine 


at a price of lOSp, costing it f or the tyre and robber products the best interests of its com- bid did not require the approval 


£4.06m. 

The 


has just obtained 


group. 

Dunlop published copies of a 


pauy. If such a circular were of BTR’S own shareholders — 
considered at any time by the since it would involve an 


BY GEORGE FMLLING-5T ANLEY IN LONDON 
AND DIANA SMITH IN U5BON 


maximum currently permitted — 
In order to boost attributable 
net assets per share. However. 


Michael's reply in a continuation 
of Dunlop's high profile conduct 


Mr Rothschild has said that the 1 of its defence strategy. 


ttS n id fouS£“£at for Dunlop 
Dunlop board tj*ere wUl or its advisers to circularise 


initial intention is to purchase 
up to 5 per cent of the equity. 
The group's shares closed last 
night at 108p, unchanged on the 
day. 

Charterhouse J. Rothschild, 
which is being renamed J. 
Rothschil d Holdings, is rich in 
cash, having recently sold its 
Charterhouse Japhet merchant 
banking subsidiary to the Royal 
Bank of Scotland and a 249 per 
cent- stake in Hambro Life to 
BAT. 


therefore, be torn them would not be justifiable 


Sir Michael said in his letter duty, and I hope you will agree expenditure — even for 
at he was “astonished” that that it would be m everyone s company with much gr 


TWO of the biggest names in 
the international wi friiny world 
look likely to be drawn into a 
struggle for the ownership of a 
sizeable minority stake in Neves 
Corvo. a_ rich . copper deposit in 
PortugaL 


to tender by three other groups. 

with * Smith 6.-1- 


with . Smith Africa’s Anglo 


BTR had threatened to bold Dun- 


Uiat it wouiu De in everyoues company with much greater 
best interests in BTR s hid could resources ftmn those currently 


Last October, the London- 
based Rio Tinto-Zinc group 


lop directors personally liable for be conducted without personal a vailable to Dunlop,” BTR said. j revealed it 'had agreed to buy 


the costof any communication to 
BTR shareholders following Dun- 
py of B 


threats.' 


Dunlop rose a farther 3Jp j the aggregate 49 per cent stake 


American' Corporation emerging 
as the front-runner. Bids have 
to be submitted by March- 15. 

One question left open, in the 
negotiations between JRTZ and 
the Portuguese Government was 
the latter's wish to add value 
to the output fTOtu Neves Corvo 
by constructing' a smelter -at the 


BTR’8 »as sent yesterday to a new_ high ot_4_6p held in Si^incor the Jnlding ^ Eg' 


lop’s request for a copy of BTR's to sir Marie SmiTti T a director of since the midrJannary ann ounce- 


share register. 

“I find it inexplicable that a 
company of BTR’s standing 


S. g. Warburg, one of Dunlop’s ment that it had put together 


two merchant bank advisers, said 
that for Dunlop to write to BTR’s 


reconstruction 


company for Neves Corvo, by 
France's Penarroya and Cofra- 
mines companies. This was 


should resort to threatening shareholders would be “ a totally 


*s share offer is worth not I purchase 


subject to a pre-emptive right of Germany. 


prefer the idea of smelting the 
concentrates from, the mine else- 
where in Europe,, possibly West 


by the: state Next developments 


So ttftTWiX- JB wBSS SSSSw 1ST therefore n quite fflp per share or 20p in owned JPaMnii i miniug com- perted on Thursday, whmi Rra 

uM-uv* , _ — »» naoh BTR S shares rose Ip to I nanv ED1IA. which owns the m Hup tn hnld . mnn> lallt« with 


wrote. 

“While ow request was not 


Improper, expenditure.' 


“ I place this matter on record 667p. 


United Newspapers? 
holds 19.7% oi Fleet 

UNITED NEWSPAPERS, pub- 
lishers of the Yorkshire Post, 
Punch and Exchange and Mart, 
yesterday revealed it had 
increased its stake in Fleet 
Holdings to 19.7 per cent. It 
disclosed a stake of 19.25 per 
cent at the end of January- 
United is a fraction under its 
stated target of 20 per cent in 
Fleet after completing the pur- 
chase of a 15.76 per cent stake 
from Mr Robert Maxwell’s Per* 


Qu alifi ed Edenspring accounts 
show £2.72m loss from One 


pauy EDMA, - which owns . the 
remaining 51 per cent of -Somin- 
cor, and to RTZ receiving 
government approval as . a 
foreign investor. - - 


is due to hold more talks with 
the -authorities. .. - - 


HIE said it expected the deal 


Neves Corvo is ' regarded as 
the most significant mining de- 
~veJopmeot in recent Portugaese 
history. Outside estimates put 


to be completed before the end -reserves at 27fim tonnes, with 
of 1984, and paid $90m (£82m) * «rade per 

Into an escrow account in Paris w»g .with some 

to cover the purchase price.. lead and zinc. At the 

. -projected mining rate ‘of 1m 
Recent -reports from Lisbon tonnes of ore a year, the deposit 


Edenspring 
whose main 


Investments — 
subsidiary, One 


ins in Pennine not covered by directors’ emoluments and trans- 

,U ® ■ __ tntlAWf until rwinnartdil nAPcmtC 


suggest, however, that the 49 per would have. a life not far short 
ceat stake has been thrown open of 30 years. 


assets and those in Oric not 


products, went into receivership received subsequently. 


two weeks ago— yesterday pro- 
duced delayed and qualified 
accounts for the 17 mouths from 


One’s management accounts 
had shown a loss of £2fim on 


actions with connected persons 
in relation to Oric. 

Thornton Baker added: “We 
have received representations 


turnoVer of . tor toe ye^ ^ , 


nxmover oc iui uic jmj --- L wm i- p j *>,« 

gamotTpress yesetrday. It held [ its' Incorporation to June 1984 to June 3Q 1M4. Companies Acts 1948 to 1981 
about 23 per cent of Fleet before which showed exceptional losses that witi] iOWc is a P°®“0 n with regard to Pennine which 


the purchase of the Pergamon of £2.72m from Oric. 
stake and has since bought about A further £1.26i 
13 per cent through toe market onUn-nr losses we 


ofJQT2m from Oric" toe receivers was clarified the SSStoHS ! 

, .. n «a__ directors were unable to con- etatamann: As Pennine is in 

ordhiary^losses were reported ^er the future direction of toe liquidation no autoted aCTOjrn^ 

a I The exceptional provisions for Slhle^o P obteto <i evidence to 


Rivals stake their claim in 
BP-Seltrust gold venture 


statements. As Pennine is in AUSTRALIA'S Samantha Ex- 
liquidation no audited accounts ploration and Samson Explora- 


Kunick Leisure 

Kwdck Leisure Group is mov- 
ing into toe ice rinks business. 
Itis converting the Tiffany’s site 
in Scunthorpe, purchased from 


from a capital reconstruction at 
Pennine Commercial Holding, a 
subsidiary that went into 
liquidation last November. 


have been prepared and we are 
unable to obtain evidence to 


tion say the British Petrelenm- 
Sel trust partnership bas not 


transfer the whole or part of toe 
interest. This refers to the pro- 
posal for Stitrust (75.4 percent- 
owned by BP) to be placed into 


Oric are £249,999 tor tof cost of sapooi* these representations.” I exo erased its preemptive right voluntary liquidation. 


the investment and £2,492fi364 Edensp ring's accounts 


to acquire the outstanding^ per TheTemora prospect was last 


liquidation last tor monies owed, while the extra, that to the absence of audited cent stake in the promiW 

Btegpnna. which > traded^ ort iiw T .tamVTr Vwme SSoS, T^ori^Id 


toe over-the-counter market, 
recorded a pre-tax loss for the 
period of £2.7m and a loss after 


down between £398,633 for the 
cost of the investment and 


had not been able to obtain full 
Information concerning trans- 1 


Mecca few months ago into a Extraordinary items of £3B8m 
family ice rink and adjoining the p^Hod, covering January 

; * Pub.” The : rink will cater jJJ, nSjune Mlast yeS. 

for about 300 skaters. In all, rrupw, are losses per share of 
Kunick will he spending £500,000 w losses ** snare 


extraordinary items oi wjwu j nn p 35 bte group had tangible 
toe Period wejtog Jamw fae d assets of £470.000. 

19, 1983, to June 30 last Tear- Edinspring’s auditors, Thorton 
There are losses per share oi Baker, pointed out to their 


on toe Scunthorpe development 
Kunick’s looking for further 
rites to open similar small, 
family ice rinks in the UK 


ASR Holdings 

ASR Holdings achieved pre-tax 
profits of £410,000 for the half 
year to end-September 1984, on 
turnover of £10.12zn. 

Comparable figures gr/en of 
£632,000 and £9.77m are for the 
shoe repair, key cutting and 
retailing group of companies 
which now comprise ASR Hold- 


Up. 

The company said it had 
excluded from its financial state- 
ment the accounts of P ennin e 
and Orice because of the appoint- 
ment of liquidators and receivers 
respectively to these companies. 

However, provision had been 
made in the accounts against the 


£865,437 tor monied owed. At actions between Oric and com- 
Jnne 30, bte group bad tangible parties in which two previous 
fixed assets of £470.000. directors of the company, are or 

Edinspring’s auditors, Thorton were interested. The directors 
Baker, do in ted out to their concerned are Mr B. J. Mun- 


Edinspring’s auditors, Thorton 
Baker, pointed out to their 
report on the accounts that they 
did not act for either Pennine or. 
Oric. 


caster and Mr J. K Tullis. 

The books and records of Oric 
showed that to the year to June 


Temora gold prospect In New ^^Teradinff at awaxe 2 4 
South Wales. BP holds 1&75 per 

“atof Tmora whtie Seltrust aiSnablT to open-pit 

oas Softs per cent. mining and would require about 

Since toe February 9 deadline (fifiJsm) and ISmonths 

for such acquisition has passed, brought to full production 

of 700,000 triine* o£ iwe Vr year. 
Temora they have interests of Samantha is meanwhile the 


15 per cent and 10 per cent, subject of takeover offers from 
respectively, in the gold venture, both. Barrack Mines and Eastern 


They added that no audited 1984 Oric paid £157,843 to John- 
accounts had been prepared on son-Muncaster, to which Mr 


They say that for 60 days they .Petroleum. The three companies 


Oric and they were therefore Muncaster was interested, fox 


unable to obtain adequate 
evidence as to the accuracy or 


management services and reim- 
bursement of expenses. . and j 


have toe right to match any offer are partners in toe profitable 
for the BP-Seltrust 75 per cent Horseriioe Lights gold urine, near 


holding should the latter wish to Meekatharra, Western Australia. 


completeness of disclosures to £56.987 to Tullis Industries for 


costs of investment in both com- Eden spring's accounts required management services and reim- 


pan.x against monies outstand- under the Companies Act on bursement of expenses. 


BEDS AND DEALS IN BRIEF 


Papua officials arrive foi 
talks oh Ok Tedi project 


London Merchant Securities is 


togs after toe demerger of the beneficially interested in 7.56m 
tanning and other businesses to binar y shares (29.85 per cent) 


September with effect from April Lrf Leisure following the 


1 1984. 

The interim dividend is 3£p. 
For the previous 15 months 
there were two interim payments 


purchase of 400.000 shares. 

* * * 
Premier Consolidated OflfieMs 
has been informed that Carless 


Morrison and Mr Anderson 
directors of the company, and 
acting ' in concert, acquired 
650.000 and 500,000 of these 
shares respectively, increasing 
their beneficial holdings to 


This would also have post- 


. A TEAM of senior officials from This would jUso have post- 

Anderson manufacturer and retailer of a Papua. New Guinea arrived in poned the. third stage, under 

pany, and broad range of precision Hong Kong yesterday for talks which Ok Tedi will produce only 

acquired products for the electronics in- with international banks over copper. ' 

of these dustiy, whose sales in 1984 the planned closure of the that about $960m had been spent 

increasing topped 810m. US5L6bn (£L4bn) Ok Tedi min- at Ok Tedi. Recent estimates are 


The other purchase is that of I ing project 


US5L6bo (£l,4bn) Ok Tedi min- at Ok Tedi. Recent estimates are 


that the additional development 


UIViVwW </V2«WV ftUOi W V W> ■■■« % ■< — « »*■ w m -- — ' — - — — — — ■ - — ■ _ ., ” « 

respectively (a combined total of Island. This produces bonded number of big banks could be in ment towards the second stage 


564,000 shares Vennerbeek and Clase, of Rhode) Loans to the project from a work requfred by the Govern- 


amounting to3-5p. 3iri a final rf Capel and Leonard has sold an 19.71 per cent). 


?-?P- if* 1 *** ^ Je 041 P“ d rights entitlement 


been changed to March 31. 


Goode Durrant 

Pre-tax profits of Goode 
finnut and Murray, banking 
services, house building and de- 
partment store concern, slipped | 
from £2.62m to £2Ji7m for the 
year ended October 31 1984. 
Turnover increased to £67.6m, 
against £ 64.52m. 

Earnings per 5p share are 
stated as 5.7p (6.1p) althou^i 
the net dividend is maintained 
at L25p. 


£ienll paid rights eatiUement * * * “ftai , content, and its annual 

following toe Premier rights The merger of Rival Bank of also run at some $10m. 
issue announced on January 16. Scotland Group, Charterhouse _ ncirTN - A wn* rrnrtrnK tho 
Premier have also been advised Japhet and subsidiaries is not HOS^S AND HORTON toe 
that interest controlled by Mi to be refereed to the Monopolies ^ mid light 

Ivan F. Boesky has been reduced Commission. 

hv fhn Rate nf 2.500.000 Premier * * * to its _Shareboi^r8 urging toem 


materials primarily of precious I danger if the Papua Government, of toe project would cost about 


* * metal content and Its annual 

er of Rival Bank of 88168 3150 ran at some 810m. 

trmin. fTharterhmifie ★ 


which has a 20 per cent interest, -8800m: A considerable amount 


_ 'an F. Boesky has been reduced Commission. tSSnJ’SS 

by toe sale of 2,500,000 Premier * * * ^ 

twes. Pentos has sold the liquefied expanded and TSL is benefiting 

Mr Roland Shaw, chairman of petroJeum and compressed gas - a °ggL JJ saSS 

rentier, commenting on this to- equipment busines of M essen- 
rmatiocL, said that although the Rets (Bir min g h a m ) to Sperryn 
lies have had a depressing and Co, a member of Delta 
feet on the share price re- Group. . ... ... . 


goes ahead with its decision to 
close toe mine by the end oi 
this month.' ■ ■ 

The officials, led by Palas 


of infrastructure is involved, 
including a permanent system 
for dealing with toe mine's tail- 
ings ( waste products), a hydre- 


Wingti. Deputy Prime Minister, electric power scheme and a sea 
will defend the Government's port 


decision, taken 10 days ago after . Two years ago, toe partners 


a dispute with its foreign part- announced toe raising of 3850m 


BOARD MEETINGS 


T1m following companion have notified 
datas of board meeting* to the Sloe* 
Exchange. Such mealing* are usually 
held for the purposea of considering 
dividends. Official indications are not 
avaiiabie as to whether the dividends 
are interims or finals and the sub- 
divisions shown below are baaed 
mainly on last year’s timetable. 

TODAY 

Inaerfma: Humberside Electronic 

ConiroJe. Main max. Stonehill, TR City 
of London Trust. United Reel Property 
Trust, Whitworth Electric. 


Premier, commenting on this in- 
formation, said that although the 
sales have had a depressing 
effect on the share price re- 
cently, it is obviously good for 
toe longterm future of the 
company. 

♦ * * 

Joseph Webb has acquired, 
through its subsidiary Parkland 
Caravan, the freehold holiday 
site known as Great Tree Holiday 
Park at Looe, Cornwall. 

The consideration of £675,000 
will be paid in cash from the 
company’s existing resources — 
£275,000 immediately and two 
further instalments of £200,000 
in January of the next two years. 
These instalments are interest 
free. 

* ★ * 

Magic Moment Restaurants is 


land Industrials (UO)- . 
Hoskins’ shareholders have 


The agreement involves initial choke between 
payments, to cash. totaUtag ^and from ^ottitoHmwable 


£676,000 lor the goodwill, stock Trust (SHT). SHT already holds 
and plant. This is subject to a 2&8 P« <*ot stake m Hoskins 


ners over delays in the second in final 
phase of development is these 

envisaged an initial stage during at risk 
which gold would be extracted settled, 
from a cap of ore on top of toe ners ar< 
deposit This is well under way, Proprie 


in financing for Ok Tedi, and it 
is these logos which will be put 
at risk if the -dispute is not 
settled. The commercial part- 
ners are Australia’s Broken Hill 
Proprietary and the Standard Oil 


further cash adjustments relat- but aniltoetoe LMI offer, its bid 


but low metal prices caused the of Indiana subsidiary, Amoco 
commercial partners to seek Minerals, both with 30 per cent 


ing to stock and work. 


has not been recommended by 


The business sold accounted the Hoskins board. 


delays to implementing the The remaining 30 per cent is 
second stage, which involves held by a group of West German 
mining copper as well as gold, interests. 


for 65 per cent of Messengers’ 


total turnover to 1983. In that February 17 unless they are 
year. Messengers made a loss of tmcondrtiimaL^ ■ 


£227,000 


interest 


Hoskins argued 


its letter 


extraordinary charges; but in that acceptance of I JfTs share 
1984 the losses have been snb- would give a 25 per cent 


KTnntiaiiv reduced higher annual income than 

stantialiy retiuceo. * accepting the SHT share offer. 

Compeo Holdings has «c- Coijoration, 

contracts to acquire toe Holdings and Plantation 


Tongkah Harbour output 
shows further Increase 


yittort .B. WprUe C«« . u ^T, 

Industrial development at ndvanned Ktaoe'* in disens- 


Genaral Fund*' invMtnMnt planning to open its first Euro- 


Treat Investors Capital Trust <PLM 
FUTURE DATES 

Interims: 

Addison Communications Feb 14 

Don Bras. Buist Feb 22 

Ewart New Northern Feb 21 

Gent fS.H.) Mar 21 

Jack* on (William) Feb 21 

Lieter Feb IS 

Media Technology I noil Feb 21 

Page (Michael) Partnership ... Feb 14 


Alexanders Holdings Feb 18 

Bowster Industries Mar 21 

Bra mall (C.D.) Apr 16 

Hunterprint Feb 13 

Ladies Pride Feb 28 

Low and Boner Mar 11 

Mariey Feb 28 

Midland Bank Mar 6 

Romney Treat r,b 20 

Waterfanl Glass Feb 20 


t PLM pean theme restaurant where a 
tableside magic show is a main 
attraction, opposite Hamleys toy 
Feb 14 sh °P fr* Regent Street 
Feb 22 In a £262,500 deal the company 
Feb 21 is acquiring Verrys Restaurant 
Mar 27 and Coffee Shop from Richards 
£S 52 (Cakes). The 6,000 sq ft restau- 
21 7801 w 111 be converted into the 
Feb 14 tost magic theme restaurant io 
toe UK, while toe L800 sq ft 
fab 18 ground floor Coffee Shop will 
Anr in rantinue In operation as part 
p«b 13 ^ Ule new company. 

Feb 28 * * * 

M* r u Roberto Investment Corpora- 
» tion bas disposed of 1.806.750 
fab 20 Oaks Investment ordinaries 
Feb 20 The shares were purchased by 
— ■ i clients of Raphael Zorn. Mr 


industrial ueyeiopmeai. “ an advanced stage” to discus- 

Croxley, Watford, The sions on amalgamating their 

•‘Wtoe * h rtli interests to the Tasik oil palm 


hold interest from toe free- 
holders — Watford Borough 


Council — for 874,000 cash. 
Initially, Compeo will receive, a 


project in Sumatra under a 

uorougn new int hnldincr nomnanv. 


INCREASES in tin concentrate 
output for January from 
producers to the Malays!) 
Mining Corporation group, 
include a further rise at 
Tongkah Harbour, lifting the 
latter’s total for the past seven 
months of its financial year tc 


““5“ single new UK holding company, 414 tonnes, against 32® tonnes 
casu * Anglo-Eastern Plantations. This a year ago.. 

7*. a would be accompanied by toe iwr T n tam 'u 


guaranteed minimum rental ra jstog of external finance for 
come (net of ground rent) o* the company, which might . to- 


£68,500 per annum . until, such corporate the* gristing Sumatran 


times as toe centre is fully let estatt 
Hereafter, it will receive toe fuU 
rental income (net of ground 
rent) generated by toe centre. c. 

♦ ♦ * ordin; 


estates of Anglo-Indonesian and 


* * * 

C H. Bailey sold 4.806; 
ordtoary oFBrlstol Channel Si 


The Cookson Group has made Repairers, reducing its interest 
two acquisitions in the United from 67.56 per cent to 6L54 per 


States for a total of $6m, through cent 
its subsidiary there. Stern ■ ■ ■ 
Metals. 

It has bought Advance In- 
dustries, a Massachusetts-based 


Ayer HUam’B total for- the J»" dbo 

same period, however, continues , tor ill s « tol l" 88 

to lag at 570 tonnes against 750 SSStr HHaS””' 47 7a 

tonnes, while Aokam*s total is ^tmtai 243 20I 

600 tonnes against 663 tonnes, mmc 452 418 

Berjnntai shows up well with a fungal Bmi ... 38 37. 

nine month total of 1,818 tonnes Harb - 31 ” 

■»“ “«■ T j a ™a^ p™i„rt,0h “at 

The major producer, Malaysia . Gopeng group amounted to 
Mining Corporation completes tonnes, making 501 tonne 
its financial year with a total ol the past four months. 


4,956 against 5,634 tonnes. 

Actual sales are not disclosed 
on a monthly basis and all too 
companies remain subject to 
export restrictions imposed by 
the International Tin Council in 
its efforts to reduce the surplus 
stocks overhanging toe market. 

The latest monthly production 
figures are compared below. 

J«n Dec- Nov 
tonnn ton nog tonma 

Aofcam — 72 28 113 

Ayesr Hltam ... 47 78 111 

Barjumal 243 20& 197 

MMC 452 418 448 ' 

Sung a I Bnl ... 38 37. 3S 

Tongkah Harb. 91 77 29 

Tranoh 32 35 40 

January productiofa at the 
Gopeng group amounted to 121$ 
tonnes, making 501 tonnes for 
the past four months. 


SECURITIES DE-REGULATION 
and the 


FINANCIAL SERVICES REVOLUTION 


Considerable restructuring has already taken place by banks, brokers and 
financial institutions to meet the challenge of the BIG BANG in 1986. 

The urgent need now is to sell their benefits to the wholesale market 
around the world. 


Forthcoming issues of The Banker will be discussing these moves and. 
opportunities in great detail. They will also be providing a unique 
opportunity to advertise the full range of services you now provide. 

Your advertising will be reaching senior management in international 
banking worldwide. People who use London’s money, securities, forex, 
futures, commodities and insurance markets daily. 


.>2? you would like to advertise within thin important series please contact; 

/ The Mark etin g Dire ctor 

THE BANKER 


102 Qerkenwell Road, London EC1 
Tel: 01-251 9321 Teles: 23700 


NOMURA 

INTERNATIONAL 

LIMITED 




We have pleasure in announcing, that from 
Monday, 18th February 1985, Nomura will add to its 
Eurobond services:- 


secondary market-making in 
Eurodollar Floating Rate Notes 


for further information please contact: 




teNOMURA 


Nomura International limited 3 Grace chur c h Street London EC3Y 0AD 
Telephone: 01-283 5213 Telex; 883119 



y : 


\m\ 
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TECHNOLOGY 


EDITED BY ALAN CANE 


VISION INSPECTION SYSTEMS FOR CIRCUIT BOARD TESTING 

Machines with an eye for detail 


BY GEOFFREY CHARUSH 

A MACHINE vision system that 
can inspect an assembled 
printed circuit board (PCS) in 
■under one. minute and Identify 
absent ■ or - misplaced ' com- 
ponents has gone into action 
at Computer and Systems 
Engineering (CASE) of Wat- 
ford. 

It is designed and made by 
a two-year-old company 
tased at -Saffron Walden in 
^ sset _ The machine is solving 
Problem 

for CASE, where last year some 
82.000 PCBs of 120 types went 
through the company’s board 
production plant 
CASE has invested £70,000 in 
the machine. Production direc- 
tor Mr John Aylott (who was 
previously production manager 
at Plessey Radar) thirds there 
is a £3 00m world market for 
units like MME*s. 

"We could find no compar- 
able machine elsewhere" he 
said. “Even in the U.S .» The 
company manufactures com- 
puter communications systems 
and has been outstandingly suc- 
cessful, increasing profits from 
x0.35in.in 1978 to £4»lm. on the 
first half of 1984-85, 

Mr Lee Frost, MME’s market- 
ing director, hopes to sell per- 
haps 20 of big inspection 
ma c hi n e s a year and a number 
of companies have expressed 
an interest Including Plessey, 

■ Sony UK, Singer Link Miles 
and Bell Telephon e (Belgium). 

Failure to perceive 
component faults 
before boards are 
soldered' can prove 
expensive 

As in most visual inspection 
of complex objects, a long and 
'hard enough look by bnmans 
will pick up a high percentage 
of faults — but the process can 
be lengthy. Using the MME 
machine a 12 x 8 inch board 
with- 650 components can be 
inspected in 45 seconds, com- 
pared with many minutes for 
the human inspector— for whom 
the task can be fatiguing, 
tedious and, therefore, error- 
prone. 

In high capacity PCB manu- 
facturing, the integrated circuit 
— nowadays up to the size of a 
domino — and the much smaller 
resistors and capacitors, are 
assembled on to the pre-drill ed 
circuit hoard by an Insertion 
machine which pushes the com- 
ponent’s legs or leads into the 



John Aylott, production director at CASE, says that he could not find a machine comparable 

with HUE’S vision tester 


holes at speeds np to two or 
three a second. 

Failure to perceive com- 
ponent faults before the -under- 
sides of. the boards go over the 
flow soldering machine can 
prove expensive. The com- 
ponents can be- absent, wrongly 
oriented, iff the wrong type, or 
they can be badly inserted lead- 
ing to improper soldering. Then, 
"re-working” is needed— the 
offending component has to be 
unsoldered by hand and pos- 
sibly removed from the board. 

The MME ..machine works by 
memorising the image of a 
known good board and exam- 
ing the differences, within 
defined limits, of each new 
board presented to it 

A solid-stale television 
camera looks at the good board 
in stepped areas, which allows 
the blank parts to be ignored, 
saving' time. The board is 
mounted on an X-Y - table 
driven to “snap-shot” positions 
by accurate , motors on the two 
axes. At each step, the scanned 
image is broken down into a 
large number of tiny picture 
elements called pixels. 

The light value of each pixel 
is stored In the machine's 
memory as a digital code — ■ 
essentially a short series of on- 
off signals rather like . Morse 
code. When the board under 
test is examined by the camera, 
a series of pixel codes is pro- 
duced which wfll be identical 
to the good board only if tbe 
two are Identical. 

?>7 3 . 


As soon as tbe machine sees 
a difference (it processes the 
information with no perceptible 
delay), it stops at that image 
step and shows the faulty com- 
ponent as a highlight area on a 
TV monitor. 

Resolution of the imaging 
system Is 1mm, which allows 
tbe machine to identify canted 
or misaligned components. A 
development in hand will allow 
the machine to check for the 
correct numerals on Integrated 
circuits. 

Faults can be dealt with on 
the spot or marked for subse- 
quent attention at a correction 
station. Already, CASE has re- 
duced re-work of boards from 
27 to 15 per cent 
The machine is not infallible 
however, and further work is 
in progress on lighting levels 
and stray light to relation to 
tiie type of board under test 
At CASE,- an associated DEC 
computer with hard . disk 
storage can keep the master 
data' of up to 350 different 
boards and inspection 

sequences. 

The operator, having identi- 
fied the board to hand via a 
bar code or numerical label, 
uses toe machine’s small key- 
board to select the correct set- 
up, which is then down-loaded 
from the computer. But the 
MME machine can stand alone 
— programming for each board 
takes only a minute or two. 

The machine has caused no 
job losses at CASE because the 


company is expanding rapidly. 
Board production has trebled 
during 1984 — but with only 
twice tbe staff. The plant-has 
four Amistar (Torrance, Cali- 
fornia) Insertion machines and 
has ordered a Dynapert- dual- 
head unit able to insert 33,000 
components an hour. Genrad 
and other autotesters are 
employed, 

Lee FTost believes the greater 
use of surface mounted devices, 
which are bonded to the board 
with adhesives, will call for 
visual inspection of a high 
order, because the devices tend 
to float sideways on the adhe- 
sive before it sets. 


The machine has 
caused no job losses 
at CASE because the 
company is expanding 
rapidly 


He also sees other electronic 
industry uses for the machine, 
including computer keyboard 
inspection and liquid crystal 
display checking. He is confi- 
dent of raising about £lm of 
venture capital — before - com- 
panies in. the UJ». and elsewhere 
develop competitive machines. 

At least one other UK com- 
pany, Lloyd Doyle of Walton- 
on-Thames, has a machine, , but 
it looks - at PCB tracks before 
insertion and is of more interest 
to PCB naked board makers. 


Quick and dirty 
means cheap and right 


MR GEOFFREY PATTTE. 
Industry and Information Tech- 
nology Minister, wUl tomorrow 
see in action a way of develop- 
ing personal computer pro- 
grams that is likely to revolu- 
tionise tbe software business. 

It Is called prototyping. Pro- 
grams developed using the tech- 
nique are exact equivalents of 
tbe working prototypes built, for 
example, by automobile makers 
before they commit themselves 
to full scale manufacture. 

Mr Pa ttie will' see examples 
of prototyping at Softwrigbt 
Systems of Chertsey in Surrey, 
which seems, for the time being 
at any rate, to have cornered 
the market in exploiting this 
technique commercially. 

Prototyping sounds a fairly 
obvious approach to an engin- 
eering discipline and. to fact, 
Dr Christopher Grlndley of 
Price Waterhouse was spreading 
toe prototyping gospel as early 
as 1966. He later set out the 
principles hi detail to his book 
System atics, and Price Water- 
house uses his techniques today. 

What held up the rapid adop- 
tion . and spread of prototyping 
was tiie cost of hardware and a 
lack of effective ways to speed, 
up the prototyping process. 
Now, with low cost but powerful 
personal computers and so 
called “fourth generation" lan- 
guages to generate programs 
automatically, these barriers 
have been removed. 

The basic idea behind proto- 
typing Is that customers do not 
know what they want. They may 
come up with a fair description 
of their requirements, but only 
after seeing the resulting sys- 
tem to action will they see its 
shortcomings, refine their ideas 
and specify changes and modifi- 
cations: “I know that’s what I 
said I wanted but if s not right!” 

This is not easy with tradi- 
tional programming techniques, 
based around the notion of a 
product “life cycle-” Briefly, this 
involves tour phases. First, the 
analyst breaks down the cus- 
tomer's problem, then the sys- 
tems designer specifies toe 
programs to fit the customer’s 
requirements. 

The next stage involves tbe 
programmer in “coding” — 
writing out toe program in a 
suitable . computer language 
ready for tbe final stage, testing 
and evaluation. 

The principal breakthrough 
which made prototyping pos- 
sible was the development of 
“ fourth-generation ” computer 


languages (4GL), languages 
which create applications pro- 
grams automatically. 

Professional progr a mmers 
have had these software tools 
available to them tor some 
time. Good examples are 
Sperry’s Mapper and Bisrough's 
Line; programs which write 
programs, they can dramatic- 
ally reduce the time needed to 
create a software suite. 

It Is this speed that makes 
prototyping possible. The client 
outlines what he wants, the 
programmer uses a fourth 
generation language to produce 
a quick and dirty prototype, 
and client and p r ogra mmer 
work together to refine toe pro- 
totype into finished product. 

And It works. Softwrlght 
Systems claims a host of satis- 
fied customers including Centre- 


Professional 

Personal 

Computing 


BY ALAN CANE 


The basic idea behind 
prototyping is that 
customers do not Know 
what they want 


file, the computing services 
subsidiary of National West- 
minster Bank. 

Tbe task was “ Solicitors’ 
Office,” a new Centrefile offer- 
ing comprising time recording; 
legal accounting and word pro- 
cessing, all running on ICL 
personal computers and inte- 
grated by a local area network. 

Tbe project started last June 
and a prototype of the time- 
recording system had been 
generated within a month. By 
October, a full demonstration 
version of both time-recording 
and legal accounting had been 
delivered. 

That involved 60 programs 
produced and tested at tbe rate 
of 1.000 lines of computer code 
a day. (Conventional industry 
wisdom has it that 10,000 lines 
of code a year is good going.) 

Mr John Wallace, Centrefile 
managing director, said be was 


impressed: “We were able to 
meet all our deadlines.” 

Mr J. A, Kemp, manager, pro- 
fessional services tor Centrefile, 
agreed: “We could not have 
achieved completion without 
these techniques. We would still 
be only one-third of the way 
through the project.” 

Softwrigbt Systems uses a 
fourth generation language 
called Source writer, developed 
by Martin Anderson. Formerly 
with toe UK computing services 
company Logica, he started his 
own company, Sourcewriter Ltd., 
to sell it Instead, toe company 
was bought by Microfocus, one 
of the UK’s brightest software 
houses. 

Softwrigbt Systems was star- 
ted to develop applications pro- 
grams using Sourcewriter. 

Companies with software de- 
veloped by Softwrlght include 
Air Products, BAT^ RKK 
Group and C. E. Kinchin and 
Safeway Incorporated. 

Ms Jane Tozer, managing 
director of Softwrigbt, describes 
the SSL approach as “Volvo- 
like.” Titles like systems 
analyst, programmer and sys- 
tems designer have been aban- 
doned. 

Instead there are only sys- 
tems . builders . and senior 
systems builders who have con- 
tinued responsibility for the 
development of the systems 
from toe initial discussions 
onwards. 

Ms Tozer says: “This cuts 
down communications over- 
heads, and gives considerable 
peace of mind to the clients. 
The person to whom you ex- 
plain the mtricasies of your re- 
quirements is actually going to 
implement it, rather than ex- 
plain it to someone else and 
test it afterwards.” 

Are there drawbacks to proto- 
typing? Dr Grindley of Price 
Waterhouse sees two. First, 
that 4GLs are not adequate yet 
for very big projects; proto- 
types can be generated for 
scaled down versions but after 
that it is back to traditional 
methods. 

Second, prototyping can 
become addictive. Unless there 
are powerful constraints on 
time and money toe urge to 
continue to improve the proto- 
type can be destructive. 

With the continued move 
towards more powerful 4GLs, 
prototyping seems certain to 
take a prominent position in toe 
software engineer’s toolbox. 


The good news is 

FERRANTI 

Selling technology 


Components 

Optical 

sensors 


The Department of Trade and 
Industry Is helping to fund 
research in toe application of 
optic fibres as industrial 
sensors. Nine companies in- 
cluding I Cl, Pllktogton, Pye 
Unlearn ***** Hunting En- 
gineering are linking with 
the University of Manchester 
Institute of Science and Tech- 
nology (1XMIST) to form a 
special unit for optical 
sensors research. 

Tbe unit will develop fibre 
optic based sensors which are 
chemically sensitive bat ean 
operate In hazardous environ- 
ments to monitor trace gases 
or other chemical parameters 
to industrial processes. 

UMIST sees technology 
of growing importance over 
the next decade simply 
because It allows accurate 
measurement in difficult 
environments. 

Ihe DTI has provided 
funds of about £108,000 for 
the next three years whieh 
eaeh company is investing 
£11,500 over the same period. 


Medicine 

Shattering 

stones 

A WEST German company is to 
market machines which use 
shock wares to shatter kidney 
stones nainlesslv. 

Dormer System GMBH said 
the technique, an offshoot of 
its research into the effects of 
shock waves on spaceships and 
planes, involves applying shock 
wares to kidney stones from 
ouside tiie body. The dirinti- 
grated kidney stones pass out of 
the body in urine. 

The machines are to use to 
14 West German clinics and 
some 10,000 patients have been 
cured by the method since 1980. 
Now Dornier is setting up firms 
to build tile stone crusher com- 
mercially in West Germany 
and the United States. It is also 
working on a machine Id shatter 
gaU. stones. 





Since the first electronic brain began 
"thinking" alrpost four decades ago, 
Hitachi has been steadily advancing the 
art of machine memories. From paper tape 
and punch cards. To magnetic tape and 
memory drums. To semiconductors and 
the very latest optical technologies for high- 
density information storage. 

Technology that never forgets 

Today, the results of Hitachi research are 
in use all around you. Floppy disks that can 
hold hundreds of pages’ worth of text for 
ready reference via business or personal 
computers. Magnetic “bubble memories" 
which allow industrial robots to memorize 
dozens of job routines. Semiconductor 
memory devices for data processing, 
satellite communications systems, office 
automation equipment and even home 
audio/video components. 

Our engineers are using micro- 
electronic skills to allow much more infor- 
mation to be packed into smaller and 
smaller units. They have found ways to etch 
micron-wide circuits on 1/2 cm 2 silicon 
chips to accommodate over one million bits 
of data. They have refined the magnetic 
storage properties of Hitachi hard disks to 
almost flawless levels. . 

In tact we are constantly coming 
up with innovations and new applications. 
Quite recently: A mirror-tike optical disk no 


larger than an LP record, which permits 
laser inscription of pictures and sounds 
as well as computer-encoded text and 
numbers for laser scanning of any bit of 
information in just a quarter of a second. 

These examples demonstrate a few of 
the ways in which Hitachi is improving upon 
basic technology. Then using it to create 
practical tools that meet your needs... and 
those of professionals in banking, educa- 
tion, research, and virtually every other field 
you can name. 

The best of worlds Is yet to come 

Our vision of the future includes whole 
libraries of information carried in memory 
packets even smaller than a standard 
textbook. Visual memory banks that allow 
designers to create new works of art from 
stored images. Automotive microcomputers 
that recall routes, driving conditions and 
destination data. And much, much more. 

We’d like you to share in the benefits 
of our scientific research, covering toe next 
generation of microchips, sensors and other 
electronic devices. For improved business 
efficiency. Fora higher quality of life. Two 
goals we’ve pursued for 75 years as part 
of our commitment to a better world 
through electronics. 
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Key issues for 
enterprise unit 


LORD YOUNG. Minister with- 
out Portfolio, expects to be able 
to report on. ways in which the 
Government can improve its 
small business policies by the 
summer. 

Under his broad mandate of 
promoting enterprise and job 
creation. Lord Young chairs 
four inter-departmental working 

parties which are examining 
measures to improve the train- 
ing of 14-18 year olds, small 
businesses, competition policy 
and the reduction of controls 
and regulations. 

The working party on 14-18 
year olds expects to report by 
Easter, with a review of small 
companies policy to come a few 
months later. 

Recommendations will be 
presented to a cabinet com- 
mittee chaired by the Prime 
Minister or a senior minister, 
and are expected either to lead 
to a White Paper or to a series 
of administrative changes in the 
departments involved in small 
firms’ policy. 

The working parties’ efforts 
are being co-ordinated and 
backed up by Lord Young's 
controversial Enterprise Unit. 
The 10-strong team is still a 
long way from coming up with 
specific suggestions for improv- 
ing the Government's approach 
to small firms. But it has 
revealed — in the most detailed 
indication of its intentions so 
far — that its staff are concentrat- 
ing on six main issues. 

• Finance. The unit is con- 
cerned that the Business Expan- 
sion Scheme, under which 
sbareholdes get tax relief on 
unquoted investments, may be 
attracting too many established 
companies and not enough 
genuine ventures in their early 
growth stages. It is also 
anxious to tackle the so-called 
" funding gap " which has pro- 
voked widespread complaints 
that businessmen find it almost 
impossible to raise small 
amounts of equity finance. 

• Statistics. Inadequate 

information is making it diffi- 
cult for the Government to 
monitor the effectiveness of the 
100 or more small business 
measures it has put into effect. 
The unit is faced with the 
problem of how to improve 
centrally gathered statistics on 
small companies’ performance 
without creating more red tape. 
Robin Lingard, the Department 
of Trade and Industry official 
who heads the unit, stresses: 
“ We don't want to fall into the 
elephant’s trap of creating more 
regulations." 


• Advice. Lord Young’s staff 
are examining whether the 
multitude of sources of advice 
available to entrepreneurs could 
be better co-ordinated. There 
is concern that bodies like the 
DTI’s small firms’ service and 
the enterprise agencies might 
not be reaching their markets 
as effectively as they could 
because small businessmen are 
unsure where to turn for help. 

• Tra inin g. The unit is con- 
sidering whether the wide 
variety of management training 
schemes offered by the Man- 
power Services Commission, 
enterprise agencies and others 
could be improved or presented 
more effectively. Small business 
failures are running at a higher 
rate than the Government 
would like — 8 to 10 per cent 
annually according to one 
official estimate — and the unit 
feels that inadequate manage- 
ment tr aini ng is a prime cause. 

• Red tape. Deregulation is 
the most widely publicised and 
sensitive issue being examined 
by the unit. It is working in 
parallel with an inter-depart- 
mental scrutiny committee, 
which is expected to report to 
the Prime Minister and to 
David Trippier. the small firms’ 
minister, byihe end of this 
week. The unit and the deregu- 
lation working party It supports 
cann ot decide on any action 
until they have seen the report. 
But Lord Young might step In 
if the report’s recommendations 
are so radical as to need his 
considerable political support 

The main difference between 
the scrutiny committee and the 
Enterprise Unit is that the com- 
mittee is examining deregula- 
tion from within the seven 
departments represented on it, 
while the unit is taking an inde- 
pendent outs/de look at Job 
creation in general. “ We are a 
sort of ‘ ginger group ’ in that 
we are getting departments to 
think about enterprise. We are 
certainly not taking over their 
jobs — indeed we depend on 
their support," says Lingard. 

He emphasises that Lord 
Young’s working parties are un- 
likely to come up with any 
major new initiatives for assist- 
ing small businesses. Their task 
is to attempt to improve the 
operation of what is already on 
offer. He says: “ If we have a 
role, it is the expansion of wbat 
we are already doing for small 
firms” 


W. D. 


MOST large companies agree 
■that they ought to show a sense 
of social responsibility. 

One way to do this is to send 
executives out to work for 
Britain’s 200-plus enterprise 
agencies or to other community 
bodies. But there are signs 
that corporate sponsors may be 
finding it less easy to be 
generous about this kind of 
secondment. 

This concern was thrown Into 
sharp relief this week by Busi- 
ness in the Community, a part- 
nership of the private sector 
and local government, which 
aims to encourage companies to 
support small businesses in 
their regions. It unveiled two 
measures to add impetus to its 
attempts to persuade more com- 
panies to lend ma n agers to en- 
terprise agencies. 

BIC announced a pioneering 
scheme to attract young execu- 
tives to work for enterprise 
agencies in London by provid- 
ing them with a year’s manage- 
ment development diploma 
course while in the field. In a 
connected move, the group re- 
cruited Alan Dow, 61, personnel 
director for the London Elec- 
tricity Board for 12 years, to 
organise a promotion effort to 
be directed at corporate spon- 
sors later this year and to re- 
view the difficulties experienced 
in obtaining secondees. 

At least 1,000 senior execu- 
tives ore currently working on 
full-time secondment to enter- 
prise agencies and other com- 
munity bodies, where they pro- 
vide valuable training and 
advice ' for budding entre- 
preneurs as well as — ideally at 
any rate — benefiting their em- 
ployers through the education 
they acquire on the procsss. 

But there are signs that the 
demand for their services is 
beginning to outstrip the 
supply. As corporate sponsors 
emerge from the recession with 
more streamlined management, 
they are finding it less easy to 
justify farming out experienced 
managers for two years to work 
for enterprise agencies. 

And they are unwilling to 
unload low quality executives 
to such bodies because that 
gives them a bad name with the 
small companies they, advise, 
who could one day become 
customers. Moreover, It is an 
unsatisfactory way of deferring 
thorny decisions over redund- 
ancy, evpn if secondees’ salaries 
are tax deductible while they 
are in the field. 

Alan Dent, community in- 
volvement manager for Marks 
& Spencer, admits that it is 
becoming more difficult to pull 
young and middle aged execu- 
tives out of the business. 

"Secondment is a very effec- 
tive way of giving something to 
the community. . But having 
said that, our business is ex- 




' '**■ 



Trevor Humphries 

Alan Dow: a broker between companies and enterprise agencies 

Why charity 
begins with 
self-interest 

William Dawkins on pros and cons of secondment 


ponding and good people are 
therefore not available to go on 
secondment,” he says. Marks & 
Spencer now has 13 employees 
working outside the company 
on various small business and 
community projects, as against 
19 last July. 

Dow’s boss, David Jefferies, 
chairman of the LEB, voices a 
contrasting view, which provides 
a revealing example of the en- 
lightened corporate self-interest 
on which the success of second- 
ment depends. He points out 
that rising unemployment — the 
GLC announced last week that 
unemployment in London had 
topped 400,000 for the first time 
— Is damaging his business. 

Last year, the LEB had to 
make a £7m provision for cus- 
tomers' bad debts, and a further 
£10m of revenue was lost 
through meter-fiddling. “That Is 
a significant amount of money 
for us. We felt that if we could 
help in some way to reduce un- 
employment. that would be of 
direct benefit to the London 
comunity and help us as a 
business,” says Jefferies. 

“ There is no point in us sell- 
ing energy in a profligate way. 
to people who can’t afford It," 
be adds. The fact that Dow is 


nearing retirement also has 
something to do with it. His 
secondment allows the LEB to 
move Dow’s eventual replace- 
ment into the job for a trial 18 
months while he is still on tap 
to help and advise the personnel 
director-to-be. 

"It's an intelligent way- of 
getting a new group of people 
in to replace an old group,” says 
Jefferies. This could be one 
reason why — according to anec- 
dotal evidence — a growing num- 
ber nf managers available for 
secondment are near the end of 
their careers. 

As far as BIC is concerned, 
Dow's appointment is a recog- 
nition that advice from working 
managers has become such an 
important tool in getting small 
businesses under way that the 
group needs a full-time execu- 
tive to promote and co-ordinate 
secondment. 

Dow explains: "It’s an easy 
idea to sell to company chair- 
men, but it’s much less easy to 
sell secondment to personnel 
and line management who have 
to make sore it works.” 

His first task win be to act as 
a broker between companies 
and enterprise agencies, ‘ensur- 
ing that people and informs: 


tion reach the right targets. 
Beyond that, there are several 
specific problems Dow alms to 
tackle, including the anxieties 
that many executives experience 
while on secondment 

He is keenly aware of the 
danger of secondees getting out 
of touch with their employees 
while they are away, with the 
result that they feel worried 
about the future and doubtful 
about the personal value of 
their enterprise work. 

“It can be very discouraging 
to get back to a job and find 
that you have been forgotten. 
We can never ensure promotion, 
but we can at least make sure 
that they are kept in touch with 
a senior person,” says Dow. 

He will also be emphasising 
to company sponsors the value 
of agency secondment as general 
management training for 
younger personnel. One step in 
this direction is the young 
executives’ one-year secondment 
scheme announced by BIC last 
week, its first specific attempt 
to attract management aged 
between 25 and 35 to assist 
small firms. 

Launched in conjunction with 
the City University Business 
School, it entitles participants 
to sit for an MBA degree after 
return to their companies and 
part-time studies for a further 
year. 

While on secondment, they 
will attend lectures and tutorials 
at the business school one day 
a week. Sponsoring companies 
pay the £4,000 City University 
Business School diploma course 
fees, plus £2,500 if the 

participants go on to the 
master’s course. 

BIC’s Christopher Norman- 
Butler says 10 groups have 
shown interest, including the 
Treasury, nationalised indus- 
tries and several major 
engineering and computer com- 
panies. The course Is aimed at 
people who are completing their 
training - before taking up a 
responsible post witihn their 
companies. 

“The idea Is to provide a mix- 
ture of the theoretical side of 
management training with an 
experience of the wider prob- 
lems of d ealing with small com- 
panies. It’s a blend of the 
rough with the smooth,” says 
Norman-Buller. 

He is unashamedly looking 
for the “cream” of young execu- 
times. An ambitious target per- 
haps — but if the course proves 
as useful to the sponsoring com- 
panies as it does to the small 
businesses their employees are 
helping, it could set a new 
trend for secondment. 

BIC is already talking to Dur- 
ham and Glasgow universities 
about starting similar courses, 
and other institutions may fol- 
low if the London scheme is a 
success! 


The business plan is 
the key to all finance 


The 

HOWTO 

of... 


ASKING FOR 
MONEY 


MANY PEOPLE spend weeks 
preparing a sales presenta- 
tion to a major customer hut 
It never occurs to them to 
take the same care when . 
seeking finance from a bank., 
manager or potential backer. 

Whatever type of finance 
is needed — whether it be 
equity Investment, loans, 
overdraft facilities, factoring, 
leasing or any of these in 
combination — certain prin- 
ciples are nniversaL 

The business plan is the 
key. This is not just a start- 
up document to be forgotten 
onee trading is under way.' 
but the starting point for all 
future budgeting, forecasts, 
and yardsticks for measuring 
success. 

Updating the figures in the 
plan each year — from a basis 
of actual performance — will 
usually be rewarding in Itself, 
forcing analysis of past varia- 
tions from, budget and better 
forecasting of the period 
ahead. 

It will also ensure that the 
small business owner-manager 
always knows what finance is 
likely to be needed. 

Numbers are the starting 
point — a forecast of profit and 
loa for at least three years 
ahead, with firm foreeasts of 
what the business hopes to 
achieve in the immediate 
future. You can work it out 
on multi-column analyses 
sheets on sale at any 
stationer’s or by using 
spreadsheet software on a 
home computer. 

Sales revenue is put along 
the top line on a month by 
month basis and monthly 
costs go underneath. The 
famous “ bottom line profit 
or loss — Is then obtained by 
subtracting costs from 
revenues. Negative 'figures 
will show how much finance 
yon will need and when. 

If yon have no access to a 
microcomputer your local 
enterprise agency probably 
has and may be able to help 
with some “What if ... 7” 
variations, so that you can 
quickly work out the effect of 
not making sales targets in 
any period or of costs rising 
suddenly. • 


Such exercises are needed 
for preparation - of - ontf- ' 
rustic," " pessimistic,'’ and 
“likeliest” forecasts. Banks 
and other backers will know ' 
that yon have done your - 
homework If you can provide 
this sort of * information. 

But the plan is hot just . 
about numbers. John Ormeiod - 
and Ian Burns of the Arthur 
Andersen, the accountants, 
have reported that one experi- 
enced venture . capital is t 

rejects out of band 85 per cent 

of business plans. . Of the 15 
per cent given serious con- 
sideration, only one-thhd get 
to .the negotiating : stage. 

The' business plan's appeal 
is therefore crucial. It says a 
lot about yon, your. Ideas and 
your business. Properly pre- 
sented. it will reassure a fin- 
ancier that money risked will • 
be safe and; win yield a good 

re turn. ‘ " 

Yon must explain why the 
financial projection^ are likely 
to turn out to be true. Start 
off by writing a summary 
which will “hook” the ' 
reader. The IBceUhood of good - 
returns Is what userers want 
to read, so excite their 
interest by giving than what 
they want. ' _ 

Then, cover history, pro- 
ducts or services, markets, 
marketing, competition, sales 
and pricing, muHtfaetaring 
and/or operations, and man-, 
agement. Make people belleivc 
you can make the. plan hap--' 
pen. The financial analysis i 
should follow. Om^rod .and; 
Bums suggest covering -risks 4 
(and how to. minimise them) 
and rewards (such as fhe pos-. 
slble eventual - worth of the'" 
business). They would also 
add a timetable of .milestones 
and key -deadlines. 

Treat , hanks or potential . 
backers ' as : yon would your 
most valued customer, even if 
yon are shopping around sev- , 
eralof them for fund& Write 
the plan yourself— so that it 
smacks of you and your deter- 
mination -but get your 
accountant to check it. And 
whatever you do* think of 
tiie .busy reader and don't 
run to more than 15 pages. 

Ian Hamilton Fazey 

A booklet containing dll Ian 
Hamilton Fazey's “ How- to . 
articles mill be published 
shortly: Inquiries regarding 
bulk orders should be made to, 
Nicola Bonham, Publicity 
Deportment, Financial Times, 
Bracken House, Cannon Street, 
London '■ EC4P'. 4BY., Single 
copies will cost £3.75. . 


Business Opportunities 

RE/ PEPS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


DIRECTORS or EXECUTIVES 

REAL ESTATE FINAKCE 
FOR CORPORATE AND PERSONAL USE 


Advances of £50,000 to £1 million available to sound trading 
companies and executives on specially attractive tax-efficient terms. 
For details please write your name on a letter heading 
and post to us today: 

Dept FJB/D5 Abbey Life 
Ingestre Court, Ingcstre Place, London WT 
(we regret no telephone enquiries can be accepted) 


ATTENTION MANUFACTURER OF 
ELECTRIC AND ELECTRONIC EQUIPMENT 

if you would like to associate with a division of a corporation 
listed on the New York Stock Exchange for the sale of your 
product to electrical, electronic or climate control distributors 
in either 100 countries worldwide or to 2500 distributors on 
the North American continent via 76 representatives. 

Please no computer hardware/saftware 
communications equipment 

Send full detailed specifications and prices to Box F5485 
Financial Times. 10 Cannon Street, London EC4P 4BY 


Looking for a 
business computer? 


i 

i 

i 

i 

i 

i 

i 

i 

i 


Everyones trying to sell you a computer these days But how many 
are really prepared to support your system, so that it actually works? 
Miking systems work has been Kalamazoo’s business for over go 
yeans. So its natural that we should now be offering the most up-to- 
date solutions available today. Combining the technology of the 
Sperry Personal Computer with an edeioive range of business 
software, a telephone advice smricq and comprehensive support 
Kalamazoo can provide the right system for your needs - and one 
that will grow with you Cut the coupon and find out more, 
lo Kalamazoo PLQ FREEPOST North field. Birmingham B31 2BR. 
Yes. 1 would like a free demonstration please □ 
more information please □ 

Name 
Position 
Company 
Address 


Postcode 

Telephone 


I Kalamazoo 

■ business systems 



Look to Kalamazoo 
for the support you need 



are 
_ the Ides 
of March... 


(Accountants should 
look out for the 26th). 

The evil day in this case is the abolition of 1st 
year allowances of 100% of the building cost of 
industrial premises under 1,250 sq. ft. allowable 
against taxable income. 

Provided you act soon, we could have just the 
property for you. Freehold small workshops 
superbly built to the highest specification standards 
in a Zone A location in Somerset. 

Send for a brochure now - waiting a day longer 
could mean waiting for ever. 

Contact Richard Timmis on (0335) 24251 or 
(093586) 2516 outside office hours. 


A 


BARTLETT 


The Abbey, Preston, Yeovil. Somerset BA20 2EN. Telex 46246 


U.K. COSMETICS. FINE FRAGRANCES AND 
TOILETRIES DISTRIBUTION 

We are a well established independent distributor of quality toiletries 
end cosmetics to the UK retail trade. Our customer bore of some 2.000 
accounts includes Boots, the major department store chains and leading 
independent chemists. We enjoy an excellent reputation lor service and 
a proven record of success with the products we distribute on behalf 
of our principsls. We employ our own sales force of ten and cen 
provide complete brand management and stockholding distribution .if 
required. We are now seeking additionef sole distribution agencies 
from overseas or domestic principals with a minimum sales potential 
of £500.000 at trade prices. 

Please write In strictest confidence to: 

The Chairman. Box FS4S9. Financial Tint ax 
10 Cannon Street. London EC4P 4 BY 


Distributors Required 

Stenlose Awning Company A/S, manufacturers and 
producers of top quality awnings and canopy awnings 
are looking for U.K. distributors of high quality 
products. For further information please write to: 

Stenlose Awning Co. A/S 
4 Frydensbergvej 
DK 3660 Stenlose, Denmark 


COAL PROPERTY 
IN U.S.A. 

34 MILLION TONS WITH LOADING 
FACILITY ON TO OHIO RIVER IN 
HEART OF HEAVY INDUSTRIALISED 
AREA 

OWNER WILL CONSIDER SALE OR 
OTHER DEVELOPMENT PROPOSITION 

EnquVies to : 4 Lowndes Street, 
London, SW1X 9ET, England 



tektute 



EXISTING LEASE PORTFOLIOS ACQUIRED 
FOR IMMEDIATE SETTLEMENT 

Increase yonr available cash resources 
Remove the uncertainty of future rental adjustments 
Deferred tax liabilities avoided 

Contact Iain Mackintosh 

Baltic Leasing Limited, 1 Great Cumberland Place, London W1H7AL 
Telephone 01-402 3247 


MICROMODEM LIMITED 

Up to £500,000 risk capital required urgently to launch sales and 
production of unique UK developed hardware plus software plus 
VANS low-cost home/business microcomputer daracomnvs pack- 
age. Well researched project with seasoned management and 
development team available. Prepared to offer attractive deal for 

S teed, and in view of possibility of immediate OTC quotation, 
suld suit existing pie or established micro supplier/dealer. 

Please wrka Immediately to Box FS* 98, Financial Times 
10 Cannon Street, London EC4P 48Y or Phone (0621) 897776 


Snbtoifiol Twd* 

available to purchase tor immediate payment (banker s draft or 
telegraphic transfer), consumer branded goods - home market 
or abroad. Particularly Interested in photographic/electronic/ 
office products but will consider any merchandise (not perishable 
or foodstuffs). 

Goods ba offered to m worldwide network of agents In 

agreed defined marital areas. APeoiutedbcrewn and proof of 
export guaranteed. 


Principals only; Please telephone telej . ' • . 

01*541 1328 Tlx. 261759 (rel WVMl 06284 75765 T1X.-S49S98 (ref.HSV 


ENGINEERING/TECHNOLOGY COMPANY 

SITUATED IN GREATER MANCHESTER 

Thn Company naa deaig nad /developed Ita own profitable range of 
Products and the recant dlvarsl flea tion into technology haa resulted 
in a rapid growth In turnover and profit*. The lateat mix monthly 
management accounts protect a turnover In eacasa of £2.000.000 for 
Its curt ent financial year and pre-tax profits before directors' bonuses 
of over £200.000. 

The mature motivated management team believe that the Company 
has very exciting prospects but neada to Join a larger Group to achieve 
he full potential. 

Write Box FS4S7. Financial Timas. 10 Cannon Sneer, London EC4P 4BY 


BUSINESSES IN NEED LTD. 

(Part ol Brentwood Property Investment Trust) 

FINANCIAL help and ADMINISTRATIVE assistance given to 
companies who are in difficulty trading, or in expanding 
Initial meeting in confidence no obligation 
TEL: 03722 7795S - STEPHEN METER 
65 THE STREET. ASHSTEAD, SURRET KT2I IAA 


Factoring with drbuthnot 

cash for expansion 
-from your 
own invoices 


EXPORT SERVICES' 


INVOICE DISCOUNTING .' 



ARBlfTHNOT FACTORS LOTTED 

Breeds Place. Hastings 7N343DG TeL (0424) 430624 


LONDON BIRMINGHAM BRISTOL. ■ 

01-6289878 021-6438068 (0272)279555 

LEEDS - MANCHESTER NEWCASTLE NOTTOGHAM 
(0532)444570 09149351114 (0832)614545' ‘(0602)598821 


LEASING FACILITIES 
AVAILABLE NOW 


Please contact: 

John Lenton/Meyvyn Bryant /Rose Millard 
AITKEN HUME LEASING LIMITED 
30 City Road. London EC1Y 2AY, or 
Telephone: 01-638 6011 



REVERSIONS 

Gentleman, aged 82, owns freehold of Interesting house in 
Bedford Park, W4, valued at £360,000 including contents. 
Wishes to sell and lease back for his lifetime at low rent 
Please contact- 

brecheb & CO. 

78 Brook Street, London W1 
Rel: AFX 


FINANCIAL MANAGEMENT 

Preparation ol CASH FLOWS. BUDGET FORECASTS. 
CORPORATE TAX AND INVESTMENT PLANS 
Negotiations with BANKS. BUYING AND SELLING A BUSINESS 
Advice on GRANTS. RAISING VENTURE CAPITAL. 

BUSINESS START-UP SCHEMES 
Professional help and guidance 

available from group ol qualified and experienced individuate ' ' 
Phone or write for appointment: FMCB FINANCIAL ADVICE 
S Preed St London W2 1NJ - Tal: 07 -200 0166 Martin Stone - Tatar. 27EE3 


NATIONAL MULTIPLE RETAILER 

with over 150 units in prime locations wishes to complement 
existing product range by introducing in store concessions ' 
for both merchandise and customer services- 


Interested pomes send details to Box F5494.r ; • 

Financial Times. *0 Cannon Street. London EC4P 4BY ~ 







Financial Tim es Tuesday February 12 1985 


Business Opportunities 

READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


REDUCE THE BURDEN 
OF CORPORATION TAX 

IS-Srti* d ° ne W l th vira " l! 7 NO RISK and Will result In a 

? ' n -f ress ? i n value weumubttd in tb* company. 

mBi n i!i L?! 5 '| Wlt .i 8llt obligation, just write your nuns on a 
“wnpwny letterheading and post to me today. 

Naneglitg Director (Dept. FC4) 

ACKRfLL, CARR PLC 

Trioom House, Hagty Road, Birmingham BIS STP 

CWe regret no Wghwj enquiries can be accsptnd) 


HODSON 

AND ASSOCIATES 

BU51NESS EXPANSION 
SPECIALISTS 

you spot the neat Henry 
Ford bafore he launches his com- 
P*w». As business expansion 
specialists our network, of cotnmer- 
clal and industrial accountants, 
patent experts end marketing organ- 
isations advise over WO Individuals 
mery year on how to commercialise 
their sometimes brilliant business 
concepts, wo maintain e register 
to introduce invemora and 
investors. If you care to join the 
register or recalve case summaries 
which may enable you to catch a 
rising star whilst It Is still below 
most Investors' horizons. 

Repy to Nod Hodson 
HODSON & ASSOCIATES 
14 Brookslde, Oxford 0X3 7PJ 
Tel: (0865) 69384 


MM 

Basic Four 


Telephone: 
01-965 9731 or 
021-643 8117 


CAN WE HELP! 

We can provida both capital and 
management expertise to companies 
that have a new product/ venture 
but lack the resources to ensure 
Its success. 

In the tint instance p/esse write 
giving a detail ad outline at . 
your proposal ro: 

The Managing Director 
ASHWELL INVESTMENTS ft 
MANAGEMENT LIMITED - 
42/45 New Breed Street - 
. London EG2M 1QY . 


FILTRATION 

Recently acquired small filtration 
company currently limited . to paper, 
metal e laments needs growth. We 
would be imorested to hear front 
people seeking challenging oppor- 
tunities who can contribute filtration 
-expertise - in sales end engineering, 
-or who -ritevo comtnarctafly-- views 
~d«ia enlF need' the resources we 
can provida. . •. 

Writ* in cdnUdtmca to: : 

Box PS484, Financial. Timas 
. fo Cannon 5*. London EC4P4BY 


CURTAIN 

FITMENTS 

London based wholesalers with 
textile interests . supplying soft 
furnishing retailer* throughout the 
UK seeks a merger with a substan- 
tial company able to exploit our 
existing regional branch network 
and national sales force. Objectives 
would be. to expand product range 
and increase market shore. 

Contact tha advertisar: 

Boa F5414, Financial Timas 
70 Cannon St, London EC4P 4BY 


ONE DAY I LL SET UP 
MY OWN ACCOUNTANCY 
PRACTICE 


IBA 

AVAILABLE 

West London 

50% first year allowance 
Completion February 
1985 

Local authority covenant 
8% yield 

Lot size £ U2 million 
Write Box F5488, 
Financial Times, 

10 Camion Street, 
London EC4P 4BY 


City of London-based 
associate member 
• wishes to contact - 
country stockbroker 
with a view to 
opening -a 
London office. . 

Please reply Box F5480 
Financial Times ] 

10 Cannon Street 
London EC4P 4BY 


THINKING 
ABOUT 
AUTOMATION? 



mm 


GENEVA . 

FULL SERVICE IS 
OUR BUSINESS 
Law and Taxation 
Mailbox, telephone and 
telex services 
Tran elatio n and secretarial 
services 

Formation, domiciliation and 
administration. Swiss and 
foreign companies ■ 

BUSINESS ADVISORY 
SERVICE SLA. 

7 Rue Muzy. 1207 Geneva 
Tel: 38.06.40 



THE JESSEL GROUP 

Mombirt ot NASDIM 
Have clients wanting Sheila. 
r.LCa In nead ol reorganisation 
and acquisitions 
Management control essential . 

OLIVER JESSH. 

Rrigate (07372) 4S733 


VENTURE CAPITAL — 

' W*u lo nto mm cspM to net or 
expand yow beam? 

* VCR enable* pm (a reach Briton's amt 
active human «U yew propentioa. 

* VCR hdprrebc rooocy an good to 
fmra corepulHc sadMD. 

VC3t coven the UK. Bar Till Acute 
Vodare Capital Resort 
20 BiMwie Street MM L 
Ttt <8273) 2 72 25 0 


AUSTRALIA/ ASIA 
EXPORT 

Your products marketod/represented 
by senior executives throughout 


The next round of our 
programme starts on 
21 st February. 

For further Inf ormation CQntacC- 
Dr. Ian SpaUng 
Laser Appkcffitons Group 
Cuttiam Laboratory 

Abingdon, Oxon 
Td 0235 21 840 Ext. 42S3 


DANISH BUSINESSMAN 

Seeks partnership with either private 
person or established brokers. 6 
years experience within Danish bond 
market and Swire money market. 
Plaasa talma, write or oatt: 

5. ELS. Roabaekevej 71 
2100 0 Denmark - Telex: 27449 
or call 45-1 312063 mornings 11-13 


DISTRIBUTORS 

required 

Manufacturer of unique mobile and 
static catering kiosks with many 
versatile uses requires distributors 
to meet growing demand in ail 
torts of the UK. Minimum inventory 
investment: £8.000. 

Writs Boa F548Q. Financial Times 
fO Cannon St. London EC4P 4BY 


PRIVATE and 

PUBLIC Co's 

RAISE CAPITAL 
WITH A DEBENTURE 

Write Sox F5165 
Financial Times 
10 Cannon Street, EC4P 4BY 


MESIGia/HSMLISER 

of sophisticated and humorous 
Greetings Girds seeks contact 
with Entrepreneur with 
Publishing Interests. Some 
capital Input possible 

Write Box FS486. Financial Timas 
M Cannon St. London EC4P 4BY 


COMMERCIAL FINANCE 
COMPETITIVE RATES 
11% Fired Interest Mortgages 
Business Finance to 80% of cost 
Asset Bared Finance 
Construction Finance to 100% 
SOVEREIGN INSURANCE 
CONSULTANTS (LONDON) LTD 
TEL: 01-379 6322 


ZUG/SWITZERLAND 

Tfr Formation, domfdliatloit 
and administration of your 
own Swiss company 
•jfr Portfolio Management- . • - 
Low corporate amT' : r " 

, .. L.indindiuL,fivs»tL<yj. _ ' 

. For further Information call or Write: ; 



Business Services 



UK MACHINERY MANUFACTURER/ 
DISTRIBUTOR FOR PATENT 
.AND DESIGN REQUESTED.- .. 

Skid steer front end loader ' ‘ 
successfully being sold In USA. 
Canada, Singapore; Middle East 
-and Australasia 
. High salsa record. 100« of 
market applications 
'Australian company director in UK 
PRONE; 0062 543966 
Teton Australia AA4347D 



DO YOU NEED MONEY? 
£ 50 , 000 — £ 5 , 000,000 


has been raised for our clients' realistic business propositions or pro 
schemes by correct analysis, presentation, identification of spprapr 
sources of finance end detailed negotiations. Can we assist you! 
For an honest dis c ussion without obligation, please contece 
PROPERTY AND FINANCE CONSULTANTS LTD 
S3 Coleman Street. London EC2 - Tel; 01-628 4845 - Telex: 88131 


FINANCE FON INTERNATIONAL TRADE 

'Globewide Finance lias concluded arrangement* with a major 
Financial Institution to provide facilities for- import /export, 
back-to-back' credits, pre-shipment finance, and . international 
trade guarantees, -bonds^ etc. 

Principals only sholld contact: 

GLOBEWIDE FINANCE UMiTED 
77 Moscow Road, London W2 7BL 
Teh 01-727 6474 Tdcm 8953620 


PARTNERSHIP 

Wealthy lend owner, assets Clm. 
soaks new investment opportunity 
in property Investment, development 
or construction, 100% finance, or 
pertoershlp In a large hotel leisure 
complex with accommodation. 

Write Box FS483. Financial Time a 
10 Cannon Sr. London EC4P 4BY 


CALIFORNIA MFG/SALES 
OPPORTUNITY 

Manufacturer ol precision equipment 
and mechanisms for the electronic, 
scientific, industries would like 'to 
manufacture and sell your product 
in the U.S. Waajra WT , lt *J o: 

K. -D. Cunningham 
KENLAB CORF . 

&t maTO 

California 94577, USA 


A PRESTIGIOUS 

BOTH SIMMS MOST 

is looking for i sulable paekag* 
and computer hardware 
Please wrfta Bex FS492 
' Financial Timas. 10 Cannon Stremr 
London EC4P 4BY or caH 
01-389 9171 for further detail * 


. BUILOING PRODUCTS ' 
AND SERVICES 
Ma/or -pic in building sector 
seeks growth through 
investment in or acquisition of 
companies in similar activity 
Write ' to Tha Chairman 
Box F548Z, Financial Times 
fO Cannon St. London EC4P 4BY 


Growth Businesses 

Public Company whh substantia] cash reserves would like to hear 
from successful privately hdd growth businesses with a view to 
discussing the possibility of a reverse takeover situation 
Write' with preliminary details in confidence to: Chairman 
Box G 10412, Financial Timas, 10 Cannon Street, London EC4P 4BY 


EXECUTIVE 


WsD- v 


- LONDON Wit 

Fully furnished air-conditioned 
Executive Offices at prestige W1 
address available immediately 
for periods from one month 
Services indude;- 

* Electronic Mail 

* Telephone 

* TelM - • 

* Facsimile 

* A/V Presentation Studio 

* Conference Rooms 

* Secretarial Services- (WP) 

* Photocopying 

Please contact Pom Farrow 

® Network 
Nine 


19 Stratford Race, London WIN 9AF 
Tab 01-629 9999 - Totoc 291429 


c fllvj LAB? 




Office Equipment 


ANTIQUE OFFICE FURNITURE 
FOR EXECUTIVE OFFICE OR BOARDROOM 

Why waste money on a depreciating asset when ordering new office furniture? The sensible way 
n furnish is by leasing fine English Antiques which, when compared whh modem office/ 
reproduction furniture, can often be more . competitive and also have the big advantage of an 
appreciating asset coupled with efficient tax planning 

Send for details to Box F54S7, Financial Times 
10 Cannon Street, London EC4P 4BY 


Business for Sale 


BY ORDER OF THE RECEIVERS & MANAGERS 
KEITH D. GOODMAN FCA & PHILIP MONJACK FCA 

MAJOR BUTTON & FASHION ACCESSORIES 
CONVERTER & WHOLESALER 

Offers are invited for the assets (including goodwill) and/or the business of a 
major button and fashion accessories converter and wholesaler. 

Having been established for fifty years, the company is an approved supplier to 
garment manufacturers for severed “household name" retail soups. it owns and 
trades from a substantial freehold premises in North West London, enjoys an 
annual turnover of approx £lim. and possesses a sizeable stock, large order 


-TiTa ■ j kfl eTWi»> (rl.~ m • w iJiT 


laboratory equipment Reply in the first instance to: 

Keith D. Goodman FCA 

Leonard Curtis & Co 

PO Box 553 30 Eastbourne Terrace London W 2 6LF 


INVESTMENT 

PROPERTY/LEASING COMPANY 

FOR SALE 
Assets Comprise: — 

L Leasehold office block (12,000 sq ft) and various adjoining 
industrial buildings totalling a further 47,500 sq ft 
Currently 80% let and producing a net annual rental 
income of £30.000. When fully let, rental will increase to 
£55,000 per annum. The site covers 5.39 acres and is 
within 30 miles of Cardiff Airport and 1 mile off the U4. 

2. Leased assets principally leased to major public and 
private companies, which will produce a lease rental 
income in excess of £} million during the next 5 years. 

3. Cash on deposit of £100,000. 

A purchase price of £750,000 is sought and interested parties 

should apply to: 

Ackrill Carr Pic 


(Mergers and Acquisitions Dtuision) 


Tricorn House 


mSm 


Bead, Edghaston, Rlrmlnghnm B16 8XP 


(Members of the National Association of Security 
and Investment Managers ) 


FOR COMPANIES 
IN THE PINK 


Manufacturers cf printed 
otionaJ and advertising pens. 

b y&ftvMtff 

Raimart Enterprises 



SMALL UNIT 

LEASING BROKER 

requires mMWonal kwors 
Principals o»*ly rhig 0942 496077 

BirdUey Leasing Lintitsd 

BireMay Housa 
1 DfBcamum Tarraca. Wigan 


UNDER 200 HOURS 
HOST OPTIONS 
Principals Only . 

Write Box FS466 
Financial Times 

10 Cannon St, London EGftP 4BY 


NON - EXECUTIVE 
DIRECTORSHIP 

.Sought by ex Managing Director 
with 25 years International 
Airfreight, axperienee.. at 
corporate level . 

Write Odd F§49r.FBmnelal Tinm 
JO Cannon St. London EC4F 4BY 


NEW PRODUCT 

OVERPRINTING MAOJJNEFOR 
COMPUTER FORMS INDUSTRY 
£50.000 will secure 40% 
shareholding. Would *l*o tonafiJsr 
suitable working partne/.jRetunw 
should be excess of 50% 
■investment P* V“ r 
Full details on application to: 
Bos FS481. Financial T lines 
K Cannon St, London EC4P 4BSY 


CITY TELEX SERVICE 

Computerised service designed to 
clear your backlog and multi- 
add reae traffic — FASTI 
No Telex? Just telephone your 
massage end leave the rest to us 

TELEX OVERLOAD LTD 

Tsl: 01-739 74S4 - Tetoti 297371 



Business and business assets indudiqg modem fieebdd 
premises available for purchase from tecerw&Annnal 
turnover approx. £400,000. M.OD. apjMwed. Substantial 
order-book. 

For further details contact Joint Reccncxs and Managerial 
the address below. Tel 01-681 5252 or atthe compams* 

premises, td.- 01-684 034L ^ 

Derate 

- HhUMA 

■^^^^■■^^■■42 Dingwall Rood, Croydon, Surrey 


POWDER COATING COMPANY 

We would welcome any serious enquiries to acquire our Powder 
Coating Company situated to the West of London. 

The Group wish to' 'withdraw from this business to concentrate on 
their major activities. 

Facilities exist to cost aluminium extrusions, sheets snd smell com- 
ponents together with steel products. A large Investment programme 
was completed last year. Working from leasehold premises ol approx. 
24,000 sq ft It Is capable of sales in excess of E700k par annum, and 
has £160k Of espial employed. Taxation losses could be available to 
■ purchaser. 

Would Interested parties plaasa contact: 

Mr R. Fiddnuie 

PEARCE A CUTLER GROUP LIMITED 
175 Electric Avenue, Wltton, Birmingham B6 7EH 


Video Production 
& Facilities House 

For sale as a going concern in London Wl. occupying 
2,500 sq. ft 

Excellent client list and- production team. Extensive 
equipment consisting of digital effects, one-inch VTR 
machines and editing suite plus sophisticated sound 
recording unit 

Details from D. Gilbert or D. S. Woolf 


LEVY GEE 

100 Chalk Far m Ro ad 

London NW1 SEE 


IS Levy Gee 



05. CORPORATE 
ACQUISITIONS 

In-depth nationwide searches 
conducted for Public ft Private 
- - Companies 

British American Consultants I no 
ISfiS Palm Bsaoh Lakes Blvri 
Suita 400. West Pahn Beach . 
Florida 33401, USA 
Phono: DW1 306 60S 8999 
Tatoc 466740 


iei.01-253 6564 to»27319 


INVEST TWO WEEK5 IN 
BETTER HEALTH 
Enter cardiac risk prevention and 
health reconditioning programme 
now. Elegant mansion; peaceful 
Surrey countryside, highly qualified 
medical supervision. 45 mins, from 
London. _ ^ „ 

Visit Entop Me di cal Centra 
Enton. near Godaiming, Surrey 
GU8 5AL - Ring (042) 879 2233 




CHINA SHOP 

China and glass retail shop, situated Midlands 
City Centre. High turnover, modem fittings 

Write Box G 10463, Financial Times 
10 Carman Street, London EC4P 4BY 


PRECISION ENGINEERING 
CAPACITY 

London. Wandsworth based angin- 
darmg company • extensively 
equipped with brand new machinery 
has immediate capacity for all types 
of toolmaklng. Including jigs and 
fixture and moulds to gather with 
milling, turning., end fabrication 
both prototype and batch produc- 
tion — R & D facility — special 
purpose machinery, a speciality. 

Write, Telephone or Telex: 
Wffiwtt mo Ltd, 1-3 Hftfdwkfiu Way 
London SW184AW T*fc 01-870 MBS 
Totoc UM8SWELCOMO 


House. Stirling ltd.. Ghlchtstar, 

Tel: (02431 789711. 

P^on^ 

728311. 

ARCH OR W.l. — Confidential 
eccom ado., tsf. uw. tetex. socratioSi 


P. 01-402 0401. 


FREEHOLD FOR SALE 

SERVICED OFFICE CENTRE 

Existing owners, seek private solo. 
Busy centra in thriving West of 
England city. Excellent motorway 
connections. • Building of nan- 
glamorous Victorian vintage, split 
into 17 unfts/raoma totalling over 
3.000 cq ft. Recaption area --complete . 
with maiered phones, telexes, p/ 
copier.- etc. 

Annual incemo from alts Inc. rant 
add services £45,000. Would suit 
either existing operator lot expen- 
sion or privets Investor, possibly 
huaband/wife team. 

For f urther details: 

TE: 0272 823038 


SOUTHDOWNS ASSOCIATES LTD 
Are instructed m ofler for sale the 
assets end stock In vjde of a boat 
building and marina company to 
. include complete and unfinished 
hulls, from 10ft dinghies to 40ft 
Sailing' Srdft Moulds, fittings, 
.accessorise, office .equipment, 
spares. Joinary and spnying 
machinery, traitors, trollies, crane*, 
etc. All enquiries to: 

C. Rad Ivan. Southdowns. Assoc Ltd 
Tudor House. 5 Southdowns Drive 
Hale. Altrincham, Cheshire 
Tel: 081-834 1053 office 
061-441 1281 borne 




FOR SALE 

COMPLETE GLASS SEALED 
UNIT MANUFACTURING 
PLANT 

SITUATED WEST MIDLANDS 
4.000 aq ft factory on lease, heated 
throughout, complete with all equip- 
ment required for hermetically 
sealed unir manufacture. Price for 
whole Is reasonable and would be 
ideal for someone who ia seeking 
new venture or diversification within 
the flat glass Industry. 

Writs Box GKMS2. Financial Timas 
10 Cannon St. London EC4P 4BY 


engineering 

COMPANY 

SPECIALISING IN 
TOP QUALITY TOOLMAKING 

Seeks buyer due to impending 
retirement of MD. Long esieblished, 
very versatile and consistently 

f ironteble. Ideally would suit me nu- 
rturing company soaking quality 
toolroom but other options con- 
sidered. South London location. 
Write Box G 10448, Financial Times 
10 Cannon St. London EC4P <BY 


BEAUTIFUL CONVERTED 

KENTISH OAST 

Luxury E Bedroom private resldenc.- 
with full planning permission 
granted for ■ 12 bed residential 
Care Home for Elderly 
AUCTION 27th MARCH 
Offers Invited orior 
Ring 0732-865046 


CHRISTIE & CO 


LONDON 

WOT OHO AMD CITY 
Estxblbned quality Mcmwut Re- - 
talfere. Croup TIO In excess- at— 
Cl. 2 in p.a. tram prime sited units. 
Coanaantially available. Price 
E4 30.000 to iDciuee valuable tease*, 
goodwill. Mures, fittings end 
stock. 

32 Baker Street. Lowkw W1M ZBU 
Tel: 01-406 4231 


HEAVY PLANT 

Engineers specialising in Sato, 
Overhaul and Rebuilding of Tracked 
Unite. Very profitable growing 
business wnh continuing potential 
boms and overseas. 

Plaasa writ# lor details to: 

Box G 10449. Financial Timas 
10 Cannon St. London EC4P 4BY 


BSTAOUSHED LIMITED COMPANY 
K FOR SALE 

due to pending retirement of tha pro- 
prietor. \Retiill of technically based 
product* tor Mure to commercial and 
d notes*! onal customers. 

Modern offices and retail outlet In 
mime trading area of a north west 
city centre. 

Wrltn re re plies only please tbr 
Manchester M2 4JA. 


FOR SALE 

Vary profitable, long established 
PRECISION TOOL & 
MOULD MAKER 
Sale* £600, profit* in excess of 
£100,000. West Midland* 
Write Bex G 10461. Financial Timas 
ID Cannon St. London EC4P 4 BY 


PRIVATE COMPANY 
IN ELECTRO PLATING IN 
LONDON AREA 

Modern Freehold Factory and Offices 
15.500 sq ft. Automated plant 
oovemra most applications 
Interested principals plaasa reply 
to Box G 70457. Financial Times 
10 Cannon Sr, London EC4P 4BY ' 


FOR SALE 

HIGHLY PROFITABLE 
SPECIALIST FASTNER GROUP 
Sales £lm with manufacturing 
and distribution 
Location West Midlands 
Write Box G 70459. Financial Times 
10 Cannon St. London EC4P 4BY 


International 



Seles 522m - Profits SI -2m 
Nat worth S3m - Price S6m 
with 33m down payment 
Wrire Box 010446, Financial Times 
10 Cannon ft, London EC4P 4 BY 


OPPORTUNITIES IN SPAIN 

Tike early advantage of Spain's EEC 
entry In January ’BGl We reereseitt a 
urifle variety sf Profitable Spanish 
companies (most Industrie*— -annual 
uUm to 640 minion) seeking to merge 
or be acquired by foreign companies. 
REDIRECTION, &A, 

_ _ JtoMB Mallorca 2S 
Ratoe de Mallorca 071112: Spain. 
Tdcpboin (34-71) 21-20-45 
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FINANCIAL TIMES CONFERENCES 



Cable Television & 
Satellite Broadcasting 


The Financial Times third international conference on Cable Television & 
Satellite Broadcasting will be held at the Royal Lancaster Hotel in 
London on 19 & 20 March 1985. 


issues to be discussed: 

* What kind of programmes are viewers prepared to pay for, and what 
are the economics of making and distributing them? 

* What roles should governments play in fostering the new media, and 
what kind of regulatory framework is needed? 

* is there likely to be a mass market for interactive home information 
services, and how fast will it develop? 

*What lessons can Europe learn from recent US experience? 

Some of the speakers taking part:- 


Mr Giles Shaw, mp 

Minister of State at the 
Home Office 

The Rt Hon The Lord Thomson 

of Monif ieth, kt, pc 

Chairman 

independent Broadcasting Authority 

Mr Brian Deutsch 

Westminster Cable Company Ltd 

Mr Peter F Hazell 

National Economic Research 
Associates Inc 

Mr Patrick Cox 

Sky Channel 


Mr Elco Brinkman 

Minister of Welfare, Health and 
Cultural Affairs, The Netherlands 


Mr Stephane Hessei 

Membra de la Haute Autorite de 
la Communication Audiovisuelle 


Mr Francis Baron 

W H Smith Cable 


Mr Richard Hooper 

British Telecommunications pic 


Mr Jose Freches 
Rapporteur General du Cable a la 
Viile de Paris 


FT COMMERCIAL LAW REPORTS 


Assignment of computer action is valid 


E. D. AND F. MAN LTD AND ANOTHER v EMR MANAGEMENT SERVICES LTD AND ANOTHER 
Court of Appeal (Sir John Donaldson, Master of the Rolls, Lord Justice Lloyd and Sir John Megaw): February 5 1985 


ASSIGNMENT OF a right to 
litigate Is valid where the 
assignee has a pre-existing and 
genuine commercial interest 
in the outcome of the action; 
and the fact that assignor 
and/or assignee may he better 
off as a result of the assign- 
' ment, does not of itself render 
die agreement to assign 
champertoos and void. 

The Court of Appeal so held 
when allowing an appeal from 
Mr Justice Tudor Evan's refusal 
to grant an application by EMR 
Management Services Ltd, first 
defendant in an action by ED 
and F Man Ltd. for leave to 
amend the pleadings in the 
action to give effect to Man's 
assignment to EMR of its cause 
of action against the second 
defendant, Cossor Electronics 
Ltd. 

*■ * * 

[“ Champerty " is a form of 
“ maintenance ” by which a 
person assists a party to litiga- 
tion to maintain the action in 
consideration of receiving a 
share of the proceeds. Criminal 


part of the damages, it hoped 
to avoid what threatened to he 
a long and costly trial of :be 
action. In its view responsibility 
for the damages belonged iu 
part to Cossor. 

Man was prepared to accept 
the £302,002 in respect of the 
whole action against both 


Immediately before the assign- 
ment had a “ genuine and sub* 


recovering more than £151001 

the-assigned action. 


stantial interest” in the action, It bad paid £302,002 whicR in 

mlcrhr nralra a nmflt nnt- nf tha ..... vT* . ~ cn » *0 


might make a profit out of the reality, was the consideration 
assignment, was a ground for not merely for' release frIS 
condemning It as champertous claims against it as to costs but 


and contrary to public policy. 


wwiia Bgauai It as to COStS, but 
also for the opportunity to 


defendants, provided it could 
obtain satisfactory arrange- 
ments as to Cossor's costs against 
it, and its costs against Cossor. 
Cossor was not prepared to 
forgo its costs. 

On November 16 Man and 
EMR agreed that Man 
should assign its cause of 
action against Cossor to EMR. 
On November 19 Man gave notice 
of acceptance of the £302,002 m 
court, and oo November 20 the 
deed of assignment was 
executed. Cossor claimed the 
assignment, or the agreement to 
assign was champertous and 
therefore void. 

On November 23 EMR wrote 
to Cossor saytng that while the 
assignment would theoretically 
enable it to pursue Cossor for 


At page 703 Lord Roskiil said reduce . its liability by some 
that “if . . . the assignee had a amount not exceeding £151,00L 


genuine commercial interest is There, was. no good reason ta 


taking the assignment and en- public . policy — and - chaxnpextv 
forcing It for his own benefit, I was founded on public policy— 


rorcing it tor ms own Denent, l louoaea on public policy- 
see no reason why the assign- why the potential profit- main 

man* k. — ..k. if nrnCLm.U.. li 


meat _ should 
down ” 


struck if profit-making it were, sboij?a 
have the effect of rendering the 


Mr Justice Tudor Evans con- assignment RlegaL . 
eluded that EMR had no genuine ^ , appeal should- be allowed 
commercial interest ■ His Lord- and leave to amend granted. 


ship disagreed. 
Although the 


LORD JUSTICE LLOYD, agree- 
contracts SRI!? a* 0 **! be 


between EMR and Man and Si 

between Man and Cossor were e-P 1 ®® established in 7>e 


UULWUUU W4 I H OUU V/UbbUl WC7&13 /: \ 

separate contracts, they, arose •?* justified. 


out of the same commercial maMitamer had 

transaction, if Cossor were in ct ? n ? ei ^5 1 in 


uiuuiavuuu. u wvMui wne 114 . ——. 1 * "■ 

breach of its contract it must ?£ litigation; (li) 

follow that the loss suffered by difference between 

Man would have been less if x S ealna ^ 


wave uwu ■ icm .u _ * _ ■ - — “‘J 

Cossor bad duly performed Its St ' actio “' and 


•wwwovre#* MHU vuy titiAVllUTO IU « - - ™ 

contract. Hence the damages Justify 


and tortious liability for ebam- the total amount in issue in the 
perty were abolished by the action, in practice it would be 


payable by EMR would have 
been less. 


taking a share in the proceeds, 
or the Interest required to sup- 


Criminal Law Act 1967. but con- seeking to recover only half. 


tracts involving champerty 
remain void as being contrary to 
public policy.] 

SIR JOHN MEGAW said that in 


namely £151,001, on the basis 
that it and. Cossor were liable 
in equal shares. EMR’s claim od 
the assignment was alternative 
to, not cumulative with, the 


The judge had supported hU EJfT 
decision by reference to -Cossor’s -'“v * bare right to litigate, fee 
submission that fee . assignment ^ rtuch stiH 

“ contemplated the making of a te $' cause wtton. 


what was newt by Jj» et ber 4n tort or contact, in 


1976 Man, a London commodity contribution proceedings, 


broker sought advice from EMR, At fee opening of fee hearing 


computer consultant, about the of fee action counsel for Man 
installation of a computer system and EMR applied for leave to 


contemplation of making a profit 
in the present context? 

When an agreement to assign, 
a cause, of action was made, the 


the outcome of which .fee 
assignee had no genuine com- 
mercial interest. 

(iv) In judging whether fee 


for its business. amend Man’s statement of claim it would be to the advantage of 

EMR recommended a number to plead fee deed of assignment. ea ch. They would be better off 
of computer manufacturers. The present appeal was against in gome way. “ Better off 7 could 
including Cossor. As a result Man Just 2 e . Al!r or usually be expressed as financial 

entered into a contract wife decision that the asstgmnent benefit, even though it might be 


ordinary contemplation * of had a genuine commer- 

assignor and assignee was that ^ ^ PV'Tos® ot 


it would be to the a dvantageot «> <«>. «»•* look at 

each. They would be better off “ e treasacoonas a whole; <v) if 
in some way. - Better off 7 could JSJSlTOLi!?' .*■ se ? aine “P* 
usually be expressed as financial meraia ^ interest m enforcing the 


entered 


Cossor for the supply, installs- wa ^. champertous. against public 
tton and maintenance of a com- P° lic y and void. He refused leave 


puter system. 


to amend, basing his conclusion 
on the view be took of 


The system never worked. It „ rZdit SuissTfl 9821 

was quite inadequate for Man’s v Credu Suuae [19B2J 

hoAili. end nine CAnftruul * ALi 0»2f. _ _ 


benefit, even though it might be 
incapable of assessment 
If feat were to be treated as 
“contemplation of making a 


cause of action; it was not fatal 
that the. assignee might make a 
profit oat of fee assignment; (vi) 
it was on open question. whether. 


profit ” and if the consequences assignee did make such a 


needs and was scrapped. 
In December 1976 


The issue as to validity of the 


were feat the agreement ts 
assign would be champertous and 
illegal, few assignments would 


In December 1970 Man megai, lew assignments would 

launched an action against EMR SSW3? at u defined That emM not be the 

for damages for breach of con- [° £ i? e I™ “ *““55: law. 


for damages for breach of con- 
tract and negligence, asserting 
that it had failed in its duty to 


in Trend ter. The essence of feat An agreement to assign was not °? me ncuoo. First, assuming 
decision, so far as it related to champertous merely because the ™ ere bad been no payment 


profit, he was answerable to the 
assignor for fee difference. 

Looking at the totality of the 
transaction; EMR had a dear 
pre-existing Interest in the fruits 
of fee action. First, assuming 


IdviK Tt. Stability of the -aintenanre and champerty, w,s assign or . assignor, or boll, into coart and do aaggomart. 


system. 


expressed by Lord Wilberforce had ^ part ot ^ genuine com- “7 recovered by Man from 


Cable Television 
& Satellite 
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EMR denied liability and at p ?* e begi mercial interest, fee contempla- Cossor- ^“Jd have gone in re- 
rorto/i ,)i,( mv damages words : H no party had been tion that he would be better off duction of fee sum recoverable 


were* CHurotf by ‘gmso^s taVolved in fee ' agreement but ~ w from EMR. It foUowed ftafHMR 

breach of contract with Man. As 7™ u *}** ; * If “contemplation of making a had apr^sting interest in _ the 


tion that he would be better off 


a result Van brought in Cossor lt woitid have been difficult to profit” were confined to such soccesfi of Man!s cause of action 

a icaiut mau mmhtiiI that' tha aoTaamortt . . . bffflinfit f'ncan* Tt- onulrf nnt ha 


defendant. 


contend that the agreement . . . situations as existed in Trend tea: against Cossor. It could not be 


Broadcasting 


damages particularised against offended against the law of main- where the assignee’s intention 


EUR were didmed equaUyand tenanre and champerty. 


was to sell the cause of action 


Company. 


identically as against Cossor. 
Cossor denied liability. 

* In September 1984 EMR issued 


Credit Suisse, he said, had “a to a stranger at a higher price 


genuine and substantial interest ” than he had paid for the assign- 


in the assigned litigation. The ment, there was obviously good 


doubted that . such an interest 
was a "-genuine commercial 
interest” within fee principles 
established by Trendtex. ; 

Secondly. EMR bad a genuine 


□ Pleaso sand me further details of ‘CABLE 
TELEVISION AND SATELLITE BROADCASTING* 


Position 


a third party notice against vice of fee agreement related to reason why such a transaction commercial interest in fee avoid- 
Cossor seeking indemnity or fact that it appeared on its might be regarded as champer- ance of a jwe-existing potential 


Address 



A FINANCIAL TIMES 

INTERNATIONAL 

CONFERENCE 


contribution in respect of fee . 

claim against it Cossor delivered that the cause of action to the present case, 

a defence might be sold on by Credit Again, if there were a n respect 

When the date for trial of the Suisse to some stranger without of some excessive profit, that 
action was approaching EMR pre-existing interest in fee might properly be a factor in 
apparently recognised It would action, so as to result in a profit deciding whether fee commercial 
be found liable and paid being made by that stranger, interest was genuine. That did 


face to contemplate the possi- tous. That was of no relevance liability for Cossor’s costs. . 


.SIR JOHN DONALDSON agreed 


Again, if there were a prospect with both judgments, 
some excessive profit, that For EMR; Simon Goldblaii QC 


apparently recognised it would 
be found liable and paid 


£302,002 into court “in satis- and perhaps by Credit Suisse. 


faction pf ail the causes 
action 7 claimed against 


Lord Wilberforce did not say 


not apply here. 

The facts were 


or Imply feat the mere fact that assignee, EMR, bad unequivoc* 


and John Slater (Barlow Ly de 
and GtZberfl. 

For Cossor: Jonathan Sump- 
tion (Lovell White and King}. 

By Racial Davies 


Accepting that it was Jiable for the assignee, being a person who ally precluded ' Itself ' from - : Barrister 


Businesses for Sale 


FOR SALE BY THE RECEIVER 


TROUSER MANUFACTURING 
COMPANY 


WEST YORKSHIRE 


The receiver offer? far sale as a going concern a West 
Yorkshire-based company specialising in the manufacture 
of boys', youths' and mens’ trousers. 

The company has an experienced workforce and a full 
order book. Trading from freehold premise* the company 
for sale has a turnover of approximately £J million. 


far further details contact: 

The Receiver, Mr. Peter Stewart Hesher 
on reference JO*H or AHW at 
THORNTON BAKER. 

Chartered Accountants, 

Eldon Lodge. Eidon Place, 

Bradford. BD1 3AP. 

Tel: (0274) 734341. Telex: 51411 


U.K. 4 » U.S.A. 

COMPANY ACQUISITIONS AND DISPOSALS 
UCENSING/DISTRIBUTION AGREEMENTS 
Our personal service for mature acquisitors based both 


sides of the Atlantic 


KENYON BUSINESS SERVICES 

Sum lock House, 25 Walker St, 

314 Chester Road New York City 

Hartford, Cheshire N.Y. 10013 

Tel: 0404-888810 Tel: 212-224-7752 


PORTUGAL 


BIG CENTENARY COMPANY 
IN THE FOOD BUSINESS 


Large asset*, own premises with 
covered area of 4.000 sq. m. In 
Lisbon. Holding far sale by mutual 
agreement. 


Reply to Apartado 2523 
1113 Lisbon Codex. Portugal 


FOR SALE 

LONDON BASED 
Small chain of Menswear retail 
outlets. 

Turnover, approximately £lm. 
Ropl ■'** Iron, Principals only to: 

Bos G 10467. Financial Times 
10 Cannon St. London EC4P 4BY 



Businesses Wanted 


COMPUTER SYSTEM HOUSE FOR SALE 


Based SE England. Turnover £3m. Net Assets £300k. Good 
customer base. Excellent software and support facilities. 
Good order book. Profitable. Company no longer fits Group 
strategy. Price £1 million. 

Replies to Box G 10420, Financial Times, 10 Cannon Street 
London, EC4P 4BY, from Principals only should include some 
information on themselves. 


Thornton Baker 


SAFETY 


This private limited Company, fee market leader in the 
distribution of Safety Equipment, Protective Clothing and 
Industrial Rubber and Plastic products, wishes to expand 
by forming an association wife, or by acquisition of, 
manufacturlng/distribution companies with similar Interests, 
based in the Midlands, South and South-West areas of the 
UK Would interested principals please contact: 

Tom Martin 

Chairman and Joint Managing Director 


ABG0 

P.O. Box 21, Waverley Street, Hull HUI 2SJ 


BUSINESS FOR SALE 


Tha receiver invites offers for the assets and goodwill 
of C. LJNDLEY LIMITED, manufacturers of Industrial 
Fasteners and Cold Forge Components, based in West 
Yorkshire. The company occupies a freehold factory sice 
of approximately 45,000 sq. ft. Turnover for the year 
ending 31st December 1984 was £1,8 million. 


For further information apply to: 


The Receiver and Manager, 
Mr. Peter Stewart Hesher, 
THORNTON BAKER, 
Chartered Accountants, 
Eldon Lodge, Eldon Place, 
Bradford, BD1 3AP. 


Tel: (0274) 734341 


Telex: 51411 


MEDIUM • HEAVY SUB -CONTRACT ENGINEERING 
COMPANY 

NORTH-WEST ENGLAND 


With very healthy order book and great potential for returning very 
good profits. Presen c turnover £lm. gross profits £400 K, written 
down fixed assets £lm, with £450 1C capital allow inces/tax losses. 
Available for sale or would merge with company looking for assets 
with capital allowances. 


Principals only apply to: 

The Chairman, Box G10450 
Financial. Times, 10 Conn on Street, London EC4P 48 Y 


PROFITABLE COMPANIES 
WANTED 


We are medium sized engineering and industrial services publicly 
quoted group based in the Midlands, but with national interests, looking 


to expand its many lecturing and service operations. 

You are. hopefully, a privately controlled company with a good prollia 
record, which la now a minimum of £75.000 pre-tax per annum, wanting 
to explore the realisation of your capital investment whilst retaining 
autonomous management responsibility for tbe Immediate future. 

II you behave we have aomacMng to offer each other then write 
In co/iftdoncs through: 

Bax No. FTB84. St James's Corporate Communications Ltd 
St Jamas'e House, 4/7 Red Lion Court, London EC4A 3EB 


RESOURCES FOR TECHNOLOGY 


We are tha Technology Transfer Group within a. substantial International 
Corporation and wish to establish contact with privately controlled ht-weh 
companies involved in leading-edge applications of materials technology 
who believe that the financial, technical, sales or other resources available 
through collaboration with a larger organisation could be appropriate to 
their own needs. 

Write Box CKM29. financial Timas 
ffl Cannon Street. London BC4P ABY . 


Businesses Wanted 


Successful private company based in London wishing 
to expand and diversify is interested in acquiring 
established businesses. Funds available up to 
£150,000. 

Please send preliminary details to Box G 10458 
Financial Times, 10 Cannon Street, London EC4P 4BY 


WANTED 

TAX LOSS COMPANY 


Should be: 

• Freoertv Company concerned mainly 
with Industrial or commercial 


. essn;- North W«t EnaiaML 


* ““Wished loates or £30,00- 

£.150.000. 

Detilij p lease to Box G.10454. Fliun- 
ECd/dBY 1 00,1 rX5 ' 1 Slro * t - London 


MAJOR FIRM 


WORKBNG PARTNER 


Automobile Restoration Company, old established, with excellent 
reputation and resources. Other commitments enable owner to part 
with substantial equity at low net asset valuation to enthusiastic 
and experienced manager who can further the development 
of the business 


Write Box G 10464. financial Times 
10 Cannon Street. London £C4P 4BY 


Involved in Insurance broking. II fe 
Beau ran ce. unit trust advisory 


Above Average Price 


Public company requires to purchase successful growing buslnesse 
with net profits in excess of £150,000 per annum 
An above average price will be paid for good quality companies 


Write In first instance to Chairman. Box G10414, Financial Times 
10 Cannon Street, London EC4P 4BY to arrange an appointment 



PUBLISHING COMPANY 
WANTED 

Well established private company 
ana Interested in acquiring small 
to medium publishing company pre- 
ferably, but. not necessarily, 
engaged in academic journals end 
pubticedons. Replies treated in the 
strictest confidence. 

Write Box G10466. financial Times 
10 Cannon- St. London EC4P-4BY ~ 


FOOD 

MANUFACTURING 


A private label food manufacturer, 
port ol a xubscarrtlW group, with 
impeccable credentials, is Intent 


upon expansion by acquisition 
Interested parties should writs In 
complete confidence tot 
Box 0 10447. Financial Timas 
10 Cannon St. London EC4P 4 BY , 


Thornton Baker 


FOR SALE 


FOOD DISTRIBUTION COMPANY 
IRELAND 

Tbe company, based in Dublin, is profitable, has a turnover of 
lr£6m with national distribution throughout the Republic of 
Ireland. 

Principals only write to: 


Byrne Meagher a Co. Chartered Accountants. SB Pembroke Rd. Dublin 4 


PRECISION ENGINEERING BUSINESS 
FOR SALE 

Based upon the South Coast and established lor seven years. The company 
>s enjoying rapid expansion and substantial profits, however, the present 
owner wishes to develop other interests. The machinery has been carefully 
updated and features CMC equipment for high standard production. Price 
to include machinery, lease option and goodwill — in excess of £000.000. 
Principals only need apply to Box G 10451 
fimane**! Times, 10 Cannon Street, London EC4P 4BY 


BIBA INSURANCE BROKERS 


Earnings from Commercial Account 
in excess of £200,000 
Close to City 

Replies fn confidence from principal « only to Box G 10460 
Financial Times, 10 Cannon Street. London EC4P 4BY 


WANTED ELECTRICAL COMPANY 


PLC seeks to acquire an electrical manufacturing company that can 
enhance its existing activities in commercial fighting .and trunking 
distribution systems. The company should ba currently profitable 
with growth potential. 

WWfa Box G1045S. Financial Times 
10 Cannon Street. London EC4P 4BY 


i am the Chief Executive of a 

PUBLIC HOLDING GROUP 

involved In ettemleale 
and engineering 
WE WISH TO PURCHASE 
Speciality Chemical Companies 
end Engineering Companies 
with products of their own 
Continuity of -management preferred 
Consdiaration in cash or ah area 
I will deal with all replies 
personally 

Confidentiality guaranteed 
write Box G 70482. Financial Timms 
lO Cannon St. London EC4P 4 BY 


Company Notices 


COSMETICS /TOILETRIES 
WHOLESALE BUSINESS 


T/o £100 M0 pa. Near the City 
£15.000 + sav 
Would consider merger/ 
takeover 

Write Box G104B5. Financial Times 
10 Cannon St. London EC4P 4BY 


MASTER FRANCHISE FOR SALE. U.S. 


£»!?«■ La roast in Its IndJiiitm. strong 
■xiuing mana g em e nt. More dun no 
jORMten* In Tin. £500,000 to £1 


Si'JlS*. Vfganeirw on eaoii imenmanc. 
Contact MO «t Box G.104E9, F manual 
XlRcc. .fa Cannon Street .London 


°UBLIC COMPANY 


wiaftbtg to reduce fta motor (rede 
involvement, has for sole 
a number of 

WELL ESTABLISHED GARAGES 
FULLY FRANCHISED 
M Freehold Premises 
Available jointly or individually. 
Total turnover In excess Ol E30m. 
Enquiries only from Principals giving 
evidence of financial ability to 
undarufco such a purchase. 

Write Box G 70068. Financial Times 
10 Cannon St London EC4P 4BV 


PRIVATE 

FINANCIAL SERVICES 


s«eki to purchase 
INSURANCE BROKER 
in the London area 


Price range £t 00 ,000- £500, 000 
Write Box G704S3, Financial Times 
W Cannon St. London EC4P 48Y 


SMALL 

ENGINEERING CO. 

WANTED 

NW London, South Herts area 
by Company requiring 
fabrication facility for 
establishsd product. 

Purchase, merger or control 
acquisition considered 

Write Box G 70056. Financial Times 

10 Cannon St, London EC4P 4BY 


WE HAVE CLIENTS 
INTERESTED IN 
PURCHASING A 


PROVINCIAL 

CASINO 


Substantial Funds Available. 
Principals Only 


Mr. I, B en j a mi n 
BENJAMIN & BENJAMIN 
Barrett Mount. 341 Oxford Street 
London W1R 1HB 
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WALL STREET 

IBM chips 
away at 
confidence 

THE SIX-WEEK rally on Wall' Street 
suffered its first significant setback yes- 
terday when both blue chips and seco nd- 
line issues ran into a bout of s elling , 
writes Terry Byland in New York. 

The market opened quietly but was 
routed at mid-morning when IBM tum- 
bled more than £4 in heavy trading after 
two brokerage analysts cut their ratings 
on the stocks. Bonds at . first extended 
Friday's rally but later turned down 
sharply a h e a d of today's commemora- 
tion of Lincoln's birthday, tor which the 
New York Federal Reserve, banks and 
the Treasury bond markets will dose. 

By 3pm the Dow Jones industrial av- 
erage was down 15.24 at 1274.73. 

Wall Street is . feeling less optimistic 
about the prospects for interest rates. 
The Federal Reserve Open Market Com- 
mittee meeting today -and tomorrow is - 
not expected to vote tor any further eas- 
. ing in credit policies. Money supply is 
believed to be rising once again, «ttH iwc t 
week's budget proposals from the Rea- 
gan Administration have reawakened 
the market's worries over the federal 
deficit 

The renewed slide in the bond market 
further undermined equities. Most of 
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Nestle in Eurobond 
debat with 
$100m issue, Page 40 


the recent favourites turned smartly 
down. Airline stocks saw some 
although the greater part of the fall in 
the Dow transportation, average «>»n»» 
from weakness in rail issues. 

Among industrials, ho w e v er, fog 
s*unap in IBM set the tone. At $13314 the 
stoc k was $414 down by mid-session, 
with turnover putting the computer 
group well at the head of the active 
stocks list Merrill Lynch and ELF. Hut- 
ton cut their estimates of IBM's first- 
quarter profits, pointing to the effects of 
a strong dollar. The board of IBM made 
no comment 

Other mainf rame computer makers to 
feel the backlash of IBM’s setback were 
Honeywell, $114 off at $63 and Bur- 
roughs, $114 lower at $6114. 

Also un d e r significant selling pres- 
sure was General Motors, with a $1% fall 
at $78%, bearing witness to the markets 
unhappiness with the slo w down In the 
final quarter of last year. G&Ts decision 
to abandon the X car, as well as a feder- 
al order to recall nearly 1.8m cars be- 
cause of brake problems, helped to un- 
settle the stock price. Chrysler, $% off at 
$32)4, 'and Ford $14 down at $4514 were al- 
so lower. 

Rail issues turned nervous on fears of 
a fight in Congress over the decision to 
allow Norfolk Southern to buy ConraiL 

Norfolk dipped $1% to $66%, and there 
were falls of $1% to $56 in Barlington 
Northern and $% to 52514 in CSX. 

The banking sector slid lower as in- 
vestors shied away from some of the 
leading names. Bank of Boston tumbled 
$114 to $4514 as it was revealed that prob- 
lem currency transactions had been un- 
covered by federal investigators. Wor- 
ries over the tosses on mortgage-backed 
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STOCK MARKET IMMCES 


NEW YORK . 

DJ Industrials 
DJ Transport 

DJ Utilities 

S&P Composite 

Feb 11 
1,274.73* 
- 620.68* 
14928* 
18027- 

Previn* Yursgo 
128967 -1.160.7 - 
630.09 51455 

150.8 127.17 

18219 1565 

LONDON 

FT Ord 

FT-SE 100 

FT-A All-share 
FT -A 500 

FT Gold mines 
FT-A Long gftt 

991.1 

12975 

622.89 

680.71 

4706 

1064 

9885 

12955 

67944 

4845 

10.73 

803.0 

15186 

48265 

515.74 

5896 
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TOKYO 

NttWteKtow 
Tokyo SE 
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120096 

92445 

96505 

7754 

AUSTRALIA 

All Ord. 

Metals 8. Mins. 

7665 
. 431.6 

7728 

4395 

7434 

5185 

AUSTRIA 

Credit Aktien 

6256 

823 

5555 

BELGIUM 

Belgian SE 

2,155.76 

21574 

- 

CANADA . 

Toronto 
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DENMARK 
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ITALY 
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158.7 
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YMd 

99* 1987 99”A» 

1061 

SS 1 **- 1061 

11% 1992 101 1 ** 

11.28 

101 Tfa 

1128 

11% 1995 99%* 

11.40 

99 1 ** 

11.37 

11* 2015 99’%* 

1151 

9 9»A» 

1127 

Corporate Feb 11’ 

' Prev 

AT AT Price 

Yield 

Price 

Yield 

10% June 1990 98* 

11.15 

98* 

11.15 . 

3% July 1990 77% 

955 

77* 

955 

8% May 2000 78% 

11.75 

78* 

11.75 

Xerox 




10% March 1993 96* 

1125 

96* 

1125 

Diamond Shamrock 




10* May 1993 95* 

1155 

95% 

1155 

Federated Dept Stores 




10% May 2013 89* 

1160 

89* 

1160 

Abbot Lab 




1160 Feb 2013 99* 

1160 

99* 

1160 

Alcoa 




12* Dec 2012 99* 

1230 

99* 

1230 

FINANCIAL FUTURES 

CHICAGO Lawn 

High 

Low 

Prev 

LLS. Treasury Bonds (C8T) 



8% 32nds of 100% 




March 71-26 

72-18 

71-23 

72-07 

US. Treasury BHls {pm) 



Sim points of 100* 




.March " - 91.72 

91.78 

91.71. 

91.71 

CertHeatas of Deposit {MM) 



Sim points of 100% 




March 9059 

91.12 

9057 

91.05 

LONDON 




Three-moiiflt Eurodollar 



Sim pants of 100% 




March 90.75 

9061 

9075 

9057 


20-year Notional 03t 

£50,000 32nd# ot 100% 

March 103-13 103-31 103-05 104-16 


COMMODITIES 


(London) 

Silver (spot fixing) 
Copper (cash) 

(toffee (March) . . 
Oil (spot Arabian light). 


Feb 11 Prev 
55Q.QQP 54950p 
£127260 £124750 
£258750 £254260 
$27.45 $2745 
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securities at BankAmerica took a fur- 
ther S% off the stock at $1814. 

Disappointment with the final quarter 
continued to depress retail issues with J. 
C. Penney, S'A off at $47%, Safeway S% 
down at $30 T A and American Stores,- $14 
off at $49. But K mart recouped 5% of its 
recent fan to $37%. 

There was no reason to test Federal 
Reserve credit policies yesterday. With 
the federal funds rate at 8% per cent 
short-term and money market rates eas- 
ed by three or four basis points. 

The bond market started well but the 
absence of retail interest left the .traders 
to worry about the heavy weight of Trea- 
sury paper taken onto their portfolios at 
last week's auctions. 

Prices sagged at the longer end of the 
scale to show fails ranging to about half 
a point 

LONDON 

Renewed 
concern 
on rates 

RENEWED concern about sterling's 
strength against the dollar took its toll 
in London gilts markets yesterday. The 
pound and other loading currencies de- 
clined to new lows and wholesale credit 
rates rose. 

That led to pressure on bank base 
rates, which stand at 14 per cent as the 
three-month interbank rate closed at 
13% per cent. 

More favourable TLS. bond market 
trends on. Friday did not soothe inves- 
tors' fears, which were reflected in a fair ' 
volume of selling. 

The market became particularly edgy 
late in the afternoon when sterling fall 
below $1.10. Quotations steadied during 
after-hours trading, but both short and 
longer maturities dosed with declines 
extending to 1% points, and at the day’s 
lowest 

Equities were initially vulnerable but 
rising crude oil prices attracted buyers 
for leading stocks in that sector. 

The recovery continued after the offi- 
cial dose to leave the FT Ordinary share 
index 2.6 up at 9914, after starting the 
day 6.5 lower. 

Chief price changes, Page 32; Details, 
'Page' 33, Share information, service. 
Pages 34-35. 

AUSTRALIA ‘ 

DECLINES were recorded across the 
board in Sydney as concern over Prime 
Minister Bob Hawke’s handljng of the 
nuclear armaments issues contributed 
to the markets nervousness. 

The All Ordinaries index finished at 
763.3, down 05 in moderate trading. 

Metal and gold stocks were dragged 
down , by a weaker bullion price. Peko- 
Wallsend shed 10 cents at AS4.05 and 
Poseidon suffered a 20-cent loss to dose 
at'A$2j60. • 

CSR dropped 32 cents to AS2.68, but 
after adjusting for the three-for-one 
rights issue, the shares were actually 
down about 5 cents. 

SINGAPORE 

THE absence of any fresh market fac- 
tors resulted in widespread falls in Sin- 
gapore. Although the number of declines 
far exceeded rises, price changes were 
mainly small and the Straits Times in- 
dustrial index dropped 857 to 80854. 

UOB, most active, finished 4 cents 
lower at SS4.46. Baziks held up better 
than most sectors, with Tat lie Bank 
shedding 2 cents to SS2.76. 

Properties and plantations both eased. 
City Developments dropped 3 cents to 
SSI .27, and in plantations Sime Darby 
fell 4 cents to close at SSL90. In industri- 
als, Haw Par declined 7 cents to SS2J2G 
and Inchcape 5 cents to SS2.6L 

HONG KONG 

INSTITUTIONAL interest from abroad 
and selective local buying helped to lift 
the Hang Seng index 10.06 to L357.94 in 
moderate trading. 

Reports that Wheelock Marden might 
be restructuring or the target of a take- 
over bid hoisted the company’s ‘A’ 
shares 10 cents to HKS4.65. 

Key stocks to record advances in- 
cluded Cheung Kong, up 20 cents at 
HKS13.07; Hang Seng Bank, which 
jumped 75 cents to HK547; and Hong- 
kong Telephone, which advanced HK$1 
to HKS60.5. 

SOUTH AFRICA 

GOLD stocks fell sharply in Johannes- 
Ibnfg as the bullion price hovered around 
the $300-an-ounce support leveL 
Vaal Reefs fell R1650 to R15450 and 
Randfbntem Estates R8.50 to R165. 

Other mining stocks were also 
marked down. Impala Platinum gave up 
50 cents to dose at R23 and De Beers 10 
cents to R8.55. 

CANADA 

MODERATE losses were recorded in 
most sectors in Toronto,' but oils, pro- 
perties and transports, advanced. 

Dome Petroleum, which last week put 
together a debt restructuring package, 
traded 15 cents higher at' C$3.30. 

Canadian Pacific, which is proposing 
three-for-one share split, after un- 
wed profits last year, went ahead by 
SVi to C$58%. 

Industrials showed gains in Montreal 
while banks and utilities retreated. 


EUROPE 


Pervasive 
power of 
the dollar 


THE PERVASIVE power of the US. dol- 
lar was again demonstrated in Europe 
yesterday as Dutch stocks hit; another 
all-time high on the strength of North 
American buying, while other centres 
opened the week on either a subdued 
note or responded chiefly to technical 
pressures. 

The breaching in Amsterdam of the 
200-point barrier on the ANFCBS Gen- 
eral index, with a rise of 05 to 200.4, was 
partly engineered by the strong advance 
of Royal Dutch - a major constituent of 
the index- as the international ofl group 
soared FI 4.10 to an all-time high of FL 

199.4. Persistent U.S. support had 
pushed the share across the FI 200 
threshold earlier. 

Optimistic forecasts for Dutch trade 
-and industry gave the green light to do- 
mestic investors who took a significant, 
but not a dominant, stance in the day's 
trade. 

Other strong performers were Oce 
van der Grinten, FI 250 ahead at an- 
other new high of FI 306.5 and NMB, 
which rose FI 150 to FI 18450. 

Bond prices tumbled as investors re- 
treated pending a rise in interest rates- 
Falls amounted to 30 basis points. 

Despite the rise of the dollar to a 13- 
year high against the D-Mark, Frank- 
fort trading was light with only a slight 
buoyancy in prices near the close. The 
Prwririnpwthanlr iti^wr turned L2 lower at 

1.161.4. 

The late rebound was orchestrated by 
banks and chemicals after early caution 
engendered by AEG which stressed that 
losses incurred by the group in Saudi 
Arabia would not affect its forecast for 
the year. It finished DM 4.60 off at DM 
111.70. 

The unease about AEG spilled over to 
Siemens, which ended DM 3 down at 
DM 541.50. 

High technology issue IWKA, which 
was subject to speculation last week 
that General Motors or VW might be be- 
hind the recent high turnover of shares 
in the -robot and armaments manu fac- - 
■hirer, shed DM 6 to DM 290-50. IWKA is 
trading at ab6u.t twice'the price of a year 

ago. _ 

Deutsche Bank’s DM L60 rise to DM 
4000 led a fragile banking pitch, while 
BASF in chemicals firmed 40 pfg to DM 
18450 - just below its 12-month, high. 

The DM g gain by Porsche to DM 


1,111 took the sports car maker within a 
whisker of its all-time high. BMW man- 
aged to curtail its losses to DM 3 at DM 
358. 

Bonds shed up to 60 basis points, and 
the Bundesbank extended its purchases 
of paper to DM 50.3m from Friday's DM 
31.3m. 

A broad rally in Madrid took Telefoni- 
ca, the telephone monopoly, 6.25 points 
HigTnar to 11&25 per cent of nominal val- 
ue. Technical trading in Milan took 
many issues higher but they closed be- 
low the day’s best. 

Profit-taking trimmed some recent 
gainc in mixed Zurich trading with 
Oerlikon-Buhrle, actively traded last 
week, retreating SwFr 40 to SwFr 1,470. 

Unease over the future of the govern- 
ing coalition pushed Brussels lower in 
light trading, as Fetrofma eased BFr 80 
to. BFr 7,060. 

A technical downturn eroded Paris 
sentiment. Profit forecasts from L'Oreal 
were ignored and the cosmetics group 
finished FFr 25 weaker at FFr 2,265. 

A mid-morning surge was fop main 
feature of a mixed to lower S tockholm 
that took Electrolux, the most active 
stock, SKr 8 higher to another peak of 
SKr 317. Aga gained SKr 1 to SKr 373 on 
results. 
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TOKYO 

High-tech 

appeal 

persists 

HIGH-TECHNOLOGY issues, particu- 
larly - those " related tCL -biotechnology, 
have dominated' lniying in Tokyo since 
last autumn, writes Shigeo Nishiwaki 
of Jiji Press. 

Speculative buying in biotechnology- 
rel a t ed stocks seems likely to persist in 
the current money glut, despite re- 


strictive measures taken by the ex- 
change authorities. 

Among the 50 active stocks in Janua- 
ry, Mitsui Sugar posted the largest gain 
erf 7 per cent, benefiting from the compa- 
ny’s development of a soil conditioner 
through the use of biotechnology. 

Six other biotechnology-related issues 
were among the 10 largest gainers. The 
remaining three were related to semi- 
conductors. 

The consensus is that high-technology 
stocks, led by those related to. electron- 
ics, new materials and biotechnology, 
will be the market pacesetters for the 
rest of the decade and into the 1990s. 

The biotechnology-related stock boom 
was led last year by Mochida Pharma- 
ceutical. Reports of its involvement in 
the manufacture of an anti-cancer agent 
had lifted the stock to Y16.600 by last Oc- 
tober, from a low of Y2.500 last March. 

Investor interest in biotechnology- 
related issues then spread to Kuraray, a 
leading synthetic-fibre maker, which 
was boosted by its participation in the 
development of a new anti-cancer drug. 
The stock had surged to Y1.240 by last 
February, from around Y230 a year ear- 
lier. 

Yamanouchi Pharmaceutical then at- 
tracted buyers as it was developing an 
anti-cancer agent of its own. It also ex- 
pects to play a leading role in the manu- 
facture of Kuraray’s drug. The stock 
shot up to Y4,450 by February, from 
Y1.100 last July. 

Encouraged by the biotechnology 
stock boom, some speculators flocked to 
buy shares in companies planning to 
move into the field. 

Many corporate managers were em- 
barrassed by the sharply rising prices of 
their companies' stocks on speculative 
buying based on inaccurate information. 

Mr Hisakazu Iizuka, Yamanouchi's 
managing director, said that be would 


have been happier if the stock-price rise 
had reflected positive appraisals of the 
company's activities, including the ex- 
port of technology for an antibiotic to an 
American company, and the manufac- 
ture of high-quality drugs. He added, 
however, that the manufacture of some 
anti-cancer drugs was several years 
away. 

Mr Taichi Ueno, president of Kuraray, 
was displeased about the sharp rise in 
the company’s stock price. He said that 
stock prices should reflect managerial 
efforts to improve performance, thereby 
helping to boost stock prices in share- 
holders’ interests. 

Mr Nobuo Mochida, president of Mo- 
chida Pharmaceutical,' warned that the 
unrealistic stock price behaviour would 
drive investors out of the market. 

Foreign investors bought biotecimolo- 
gy-related issues aggressively when the 
boom started but are now indifferent to 
them. 

□ Tokyo stock m a r kets were dosed yes- 
terday for a holiday. 



Graceful hospitality awaits travellers flying the luxurious JAL Executive Class. 

Luxurious ■ comfort: Uniquely graceful Japanese hospitality. 
A separate cabin behind First Class. More room to stretch out and 
relax. These are the sumptuous pleasures of flying Japan Air Lines 
Executive Class. 

It's this tradition of service that has helped us become 
Number One - ichhban - among international scheduled 
airlines (1ATA statistics 1983). 

After check-in at the special airport counter, a 
^Welcome' glass of champagne Is waiting as passengers come on 
board. In-flight service offers separate hors d'ceuvres, followed by 
a choice of superb meals served on chinaware. Linen napkins add 
to the style. 

All these pleasures - and more - can be enjoyed on our daily 
one-stop flights to Tokyo and beyond. 

It i£ a very great honour for us to be Number One. An honour 
for which we thank everyone who has chosen JAL 
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The longer the flight, the more the details mattec 
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Continued on Page 32 


Safes figures are inofficial. Yrarty highs and lows retied the 
pmkMs G2 weeks plua thn current weak, but not the tatust 
Hafing day. Wtara a wfit or stock fivktand amounting to 25 
par cant or more has been paid, the year's high-low range and 
fiwfiind ax shown far the now stock enty. Unless otherwise 
doted, rates s4 tflittends are annual (tetxrsfirnerns btt&od on 
die latest declaration. 

RilMdand also ext/afs). b-amol rate of cflvktend pfaa 
stock dvfaend. c-fitpidatmg dhrldend. dd-caledd-new yearly 
low. *-UvWitnd declared or paid In preceding 12 months, g- 
dwkfcnd In Canadian funds, subject to 16% non-rasWence ta*. 
Hfivfdand declared after spet-up or stock dMdend, HBvIdqnd 
paid thtsyoar, omitted, deferred, or no action taken at West 
dfcfaand meeting, ((-dividend dedarod or paid this year, an at> 
euRHdatfve issue with dMdands In erress. n-now osua ta the 
past 52 weeks. The high-low range begins with the start X 
tradhg. nd-neod day dXuary. P/E-price na mtag s ratio. r-dM- 
dand dectarod or paid in preceding 12 month*, plus stock dfci- 
dand. s-stock apBv DMdands begins with data 0 spot, ato- 
sfies. tHflvkfand paid in Stock in preceding 12 months, estf* 
mated cash value an ax-dhridand or ex-dfeiributfan (toe. u- 
raw yearly high, v-tradtag hahed. vi-ki bankruptcy or recalver- 
09p or b0ng reorganised under the Banioruptcy Aot, or secu- 
rities assumed by such companies. wd-dtotrtHited. wMvhen 
issued. um+wMi wwiantp. x-ax-dMdend or (x-rights. uSs~ 
ex^tatraMitlon. *w-wttnout wenants. jr-ea-dMdend and sate 
in fun. ykHWd. z-stooa m ML 
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WORLD 


AUSTRIA 

Feb. 1 1 : Price l + or 

. Salt* . — 


Creditanstalt. ■ 230 

GoMu _•* xna 3 

mterunrtal.f. — . 438 i + a 

Lasnderbank I 820 1 

Per I moo* or I 338 . —1 

Steyr-Caimler.....; IBS '• 

ValtaatKr Mag....i 306 : +3 


BELGIUM/LUXEMBOURG 

Feb. II ! Price ' + or 
' Frm. ] — 


B.B.L 1.885 -20 

Banq. Int. A. Lux. 6,680! + 20 

BekaertB. • 5,000 + 50 

CimcntcsR- 2,695. ... .... 

CocP.erill ' 263- + 1 

6,800i 

EBES...... ! 8,180 

Elect robe I ' 8,110. - 

Fabrlque Nat - — ■ 2.090 + 30 

OBInnoBM 2,860 -10 

GBLiBruxi ’ 8,080- -6 

Govaert_ ' 3,700 

Hoboken 6.950 *20 

intercom 2 , 060 ' 

Kradietbank 7,740 

Pan Hlcffls. - 11,200 + 20C 

Petroflnj! ; 7,060 -80 

Rcvale Beige 10.300 

See. Gen. Banq..-: 3,213 — S 
Soc- Gan. Beige.. 1,805 —10 

Sofina 7,380 +IK 

So fray- ; 4,oio —30 

Stanwick IntL — ; 1.490 +10 

Tractions! 3,980 +20 

UCB. ; 4,823 + 35 

Wagon Ut».....J 8,415 —15 


GERMANY 


AUSTRALIA (continued) [JAPAN (continued) 

Feb. 11 1 Price f +or I F *,. B + J* 


DENMARK 

Feb. 12 


, i 

Price | + or 
■Knr% | T - 



FRANCE 


Feb. XI Price . +0 r 
, Fra, — 


Empruntt** 1975 1601 —14 

Emprunt 7) 1973 7,365 —50 

Accor I 264.6. +2.6 

Air Liquids... 620 +6 

BKS- — 630 . —14 

Bongraln— -1,623 —24 

Bouygue«_. — ..! 730 . ....... 

B5N Gervais -2,400 

CIT Alcatel 1,278 +6 

Carralaur... . ...... 2.950 — 22 

Club Mediter'n... 2,255 . +14 
-Cie Banca/ro ...... 1 623 S —4 

Cor meg - 265.2 +0.1 

□smart 2,355 . —45 

Darty 1 ,1 84 -6 

Oumez SJt. — 689 I +4 
Eaux (Ole Gen)-.-; 661 l —1 

Eff-Aqultane 236 . +1 

Eaailor.-. 2,950 -+2 

Gen. Occidentals 746 . +6 

1 metal 82.1. -1.8 

Lafarge Coppee. 413.5 —4 

L’Oreal 2.265 '- -26 

Leg rand . — .. — _ 2,066 ■ +45 
Maiaone Ptienix. 195 +4.5 

MatraSJt 1,600 +35 

Michelin B. 1 832 1 -13 

laidUCIe 2.274 | —16 

Moet-Hennmsy l.BSO : —19 

Moulinex — ; 102.8, +0.3 

Nord Eat.. 76.5' -1 

Pernod Heard 678 ' +12 

Perrier- — 505 ! —1 

Petmies Fra— — 267.9 —1.9 

Peugeot SJL - 290.5 +3.7 

PrintampJUH 1 . 202.5 —1.6 

Radioteen 1 845.1 — 22.1 

Rodote . 1.270 +18 

ROUMII-Uaief— — - 1 .665 — 75 

Sefimeo — 320 —3 

SUeROugnof— 2,060 ■ —30 
Telemccb Elect. 2.255 , —55 
Thomson CSF— 495 +2 

Valeo.—. — — 247.6' +7.5 



OVER-THE-COUNTER Kasdaq national market, 2.30pm prices 


Banca Com'ic-.-. 

Bastogi IRBS 

Cent rale — 

Creel to Varesino 

Flat— 1 

Finsider.. -...; 

Generali Asalcur. 

Invest 

Italcementl ' 

Le Rl nascent!— . . 
Mon red iaon-- — 

Olivetti 

Pirelli Co — 

Pirelli Spa 

Snla BPO - 

Toro Astic—— — ; 
do. Pref — 


18,700.- 
183- 
2,804- 
4,600 
2.540 
66 • 
41,300 
8,926 
60,700 
619, 
1,606' 
6,650! 
4,473 
8.0 30^ 
2.760 
15,700; 
11,6001 


NETHERLANDS 


Price ! + or 
Fie . — 


ACF Holding—. 

AEGON _ 

Ahold . 

AKZO 

ABN • 

AMEV * 

AMRO - 

Bredero Cert 

Bos Katie Westm. 
SuMimunn-Tet. 
Caiiand Hldgs.... 
Oordtsche Perm 
Elsevier NOU.— 


Alusuisee— - — — | 8SB 
Bank Leu > - — ; 3,760 
Brown Boverl.— 1,674 

Clba Oelgy , 2,0 66, 

do. (PartCertiL 2,265- 
Credit Suisse. — 2,420. 
Elektrowatt — I 2,720 
Fischer (Geo.) 725 
Hoff-RoctiePtCta 67,000. 
HoffHoche 1/10.' 6,660 
Jacobs Suchard. 6.376 

Jelmoil 1,960. 

Landis A Gyr 1,670 

Nestle— 1 6,360 

Oer-Bueh rfe — J 2,470 

PI relit 288. 

SaitdoztBr) 6,100 

Sandoz (PtCts) — 1,353 
Sehlndler (PtCts) 745- 

8ika ,-i 1,080 

Survetltanos —I 4,156 

Swissair I 1,100 

Swiss Bank...—: 371- 

Swiss Reinsee— 9,1751 
Swiss Volksbk— 1.505- 
Union Bank.— ’ 3,680' 

Winterthur 3,690 

Zurich Ins—— 20,226 


SINGAPORE 


; Price + or 


Fokker — — 

Gist Brocaae*.— 
Heinekcn . — 
Hoogovens — 

Int Mueller...— 

KLM 

Naerdan — -■ 

Nat Ned Cert. 

Ned M d Bank.--: 

Nedlloyd ,.I 

Oce Grinten 

Ommeren (Van). 1 

Pakhoed — — ' 

Philips. 

Robeoo 

Rod a moo — 

Rolinco 

Horen to..- — 

Royal Dutch — — 
Unilever...— .— 

VMF Stork—. 

VNU. 

| West Utr Sank.— ' 


92.3 
I79.5' 
167.7 

61.4 

41.8 

4B.6xc 

48.7 
279.8. 
184.6, 
163. . 
306.5, 

28.3' 

67.4 

6C.1 

74.4 
137.2 

60.6 

43.7 
199.4 

■340.5 

148 

211 

1043 


NOTES — Prices on this page are as quoted oh the 
individual exchanges and are fast traded prices. $ Dealings 
suspended, xd Ex dividend, xc Ex scrip issue, xr Ex rlghu. 
xa Ex ell. 
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AMERICAN STOCK EXCHANGE PRICES 
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LONDON STOCK EXCHANGE 



Renewed sterling worries lower Gilts but arouse 

demand for UK exporting groups 


Account Dealing Dates 
Option 

Jan 28 Feb 7 Feb 8 Feb 18 
•x- e ££! Feb 22 Mar * . 

Feb 25 Mar 7 Mar 8 Mar 18 .which start the clearing bank 
may taka dividend season on ‘ March 5, 
S«rtiJr! rem ,J0 "" bu»iiw«* day* hardened a couple of pence to 

LondoS^eltlS 1111 * 3 T ilted ^^SSnESk*!? sSflaud 

£225 y iS!rSL^v fnvestore reacted from recent strength; in 
S .f ®? out the ex rights form, the shares closed 

torn? St c J m .‘ inued oneway 10 down at 250 p, while the new 
S - terUn « nll-patd Slipped’ from 48p and 
' n^SnL!f- d H *f“? Tencies fel1 cl0SM at 380 PwriHum.- Mer- 

iater^^ S p*^ti!S? l€aal * «edit chant banks began the week on 
3?«™+ iK^ 6 vmun on an easier note. BUI Samuel lost 
™®^ ur T eot 14 P« cent level of 8 at 335p and Hambros softened 
£“* *«• rate®; the three 6 at 172p. 
months Interbank rate closed at in 
138 per cent 


More favourable u.S. bond 


gained 4 
following 


Buildings. George 


to 72p, after 


Dew 

78P. 


marker trAmk 'itJjT" /T.“j " ,BWin B better-tban-exi>ecied 
ErSSrt.r^S?* 5“ , F jIday failed, annual results ' while McCarthy 
to soothe investors fears, Which and Stone moved up 15 to 245 p 


were reflected in a fair volume 
of selling. Domestic institu- 
tional and overseas operators 
showed a marked reluctance to 
commit fresh funds after last 
Thursday’s buying spree, leav- 
ing the wav clear for sellers 
throughout the session. 


awaiting news from the annual 
meeting. Attwoods, still 
responding to a progress report 
on U.S. expansion, firmed 4 
afresh to 96p. Mllbnrr rose 8 to 
90p ahead of Thursday's half- 
timer. British Dredging closed 
a penny dearer at 66p, after B7p. 


Price recoveries. Instigated by on rumours that a sizeable stake 
bear-covering purchases, failed had changed hands. 

m Sf lce L becarae ICI were a relatively qidet 
tb€ * af i eri,00 5 marke t and fluctuated narrowly 
!han 1 ff l* ra * t f d TO ed Drior to dosing 3 dearer on 
£ ™ S1W apainst the dollar. balance at 883o. Among other 
JJ22L the ■Klffl* *?<**• Chemicals. Croda International 
a>*DteU<wm steadied but both firmed 4 to 14 $o following 
"* *?“*£ maturities Press comment, while Scottish 
closed with tolls extending to li Agricultural Industries moved 
points and at the day’s lowest up 8 to 320n ahead of Thursday’s 


Index-linked Gilts were more 
stable, being helned by occa- 
sional hedging business. 

Equities were Initially vulner- 
able to sterling and other 
adverse Influences. Rising crude 
oil prices, however, aroused 
demand for leading oil stocks on 
thoughts of Increased offtake 
owing to the extremely cold 
weather, and the downturn was 
halted. A little later buyers 
began . appearing for export- 
orientated concems and other 
croons that <hould benefit from 
tb» fall «n the exchange rate. 

Talk of American support in- 
creased embracing sue* stocks 
PS British Telecom. Imperial 
Groan. Trafalgar Boose and 
Jaguar. The recover? in values 
continued after the official house 
close, to leave the FT Ordinary 


annual results. 

Debenhams below best 

The downward trend of retail 
sales— the provisional figure for 
January showed a decline of 88 
to 112.8 — found leading 
Retailers In a generally resilient 
mood. Prices rarely eased by 
more . than a tow nonce as in 
Bmtnu. 444n. Wulwrth 6030, 
and British Home. 256 p. Deben- 
baras.- buoyant of late on per- 
sistent takeover speculation, 
bucked the trend and attained 
a new 19*14-85 peak hf 22Bo 
t»tore settling a net T up at. 

221 p. 

A number of note worth? 
features emerged among seeond- 
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Ord. DIv. Yield i 

Camlnoe, YW4K (fuui! 

4.34. 4.36 

10331 1039 

4.36 

10.89 

437. 

10.92 

4 . 39 ' 

1037 ; 

4.46 ■ 
11.18' 

4.99 

934 


P/E Ratio (nstl (*)„...» 11.09! 11.04 11. OB 11.00 10.! 
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Equity turnover £m.- 
Equlty bargains. — j 
Shares traded (ml)... 1 


Total bargains (Eet.); 85,089' 85,395 84,990: 93,719 24,60*; 

379.94 
80,960 
10OJ 


- j 495.98 435.84 379.18 

- (86,704 88,669 81,368' 

- 877.4 316,6 182.3: 


10.77. 12.84 
86,706! 85,878 
860.341 814.07 
30,779; 38,939 
139.6' 141.4 


10 am 982.0. 11 am 982.7. Noon 0&S.O. 1 pm 986.8. 

2 pm 986.6. 3 pm 888.5. 

Beale 100 Govt. Sees. 15/1/28. Fixed Int 1928. Ordinary 1/7/35. 
Sold Mines 12/9/55. SE Activity 1974. 

Latest Index 01-348 BOBS., 

Nil - 10.73. 
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McConnell, a few pence easier 

at 258p, were again briskly 

traded awaiting the possibility led to a sharp mark down 

South African gold and related 


African sectors of mining mar- 
kets. Bullion remained firmly 
in its recent trading range and 
hovered around the 3300 an 
ounce level before closing a net 
73 cents up at S300. 

The late downward pressure 
on the rand on Friday 


of a fresh bid from Dee Cor- 
poration. Burco Dean, a good 
market since last week's move 
to sell its kitchen furniture 
interests, improved 4 more to 
24p, but Dalgety eased 7 to 
483p despite announcing interim 
figures in line with expectations. 

Horizon Travel, a rising 
market last week on Press 
suggestions of a bid from Rank 

Organisation, gave up 8 to 140p 

In the absence of any develop- posed merger of Anglo Ameri- 


issues at the outset Thereafter, 
pressure on the Sooth African 
currency increased and share 
prices wilted further before 
staging a modest rally during 
the late afternoon. The Gold 
Mines index consequently fell 
a further 13.7 to 4703 — a 
decline of 26.3 over the past 
two trading days 


ments. Among other Leisure 
issues, Barr and Wallace Arnold 
Trust A found support and 
finned 4 to lOlp. 

Buoyant last week following 
bullish notices emanating irom 
a number of brokers’ meetings, 
Jaguar remained lively and 
advanced 21} to 357p xd amid 
reports, later denied by Jaguar, 
that General Motors is currently 
building a stake. Elsewhere in 
Motor sectors, Dunlop attracted 
renewed support and improved 
34 to 46p reflecting hopes of an 
Increased offer from BTR, nr 
of an approach from a third 
party. In Distributors, Frank G. 
Gates dipped 8 for a two-day fall 
of 18 at 70p as the hid from 
Carroll Motor lapsed. 

Significant movements in 
Properties were few, but Marler 
Estates attracted revived demand 
and rose 7 to 155p. Espley Trust 
put on 2 to 15p on small buying, 
while Edmond Holdings added 
11 to 13p. Sharply increased 
profits over the 10 -month period 
lifted Priest Marians 55 to 805p 
in a restricted market 

In Shippings, Milford Docks, 
still excited by the sear-30 per 
cent stake taken by a consortium 


any knowledge of bid activity, attraction In Engineerings ««nt 6take : taken by a consortium 
rose 27 to 2Q0p. after 2Q5p. following weekend Press ' sug- J? y ^ ®£ 

Vague rumours of a rights gestions of bid possibilities and SS* 0 ™ “ aven * advanced 7 to 


issue brought: selling pressure to moved steadily ahead to close 16 
bear on Standard Telephones up at the day’s best of 2S0p. 
and Cables which fell to 232p Hawker, reflecting Its overseas 
before closing 10 down on earnings potential, rose 8 to 
balance at 234p. Cable end 435p, while Babcock improved 7 
Wireless cheapened 7 to 525p to 145p. Carelo advanced 7 to 
following cautious 


82p. 

Sentiment in Textiles received 
a sharp jolt from Not tingh a m 
Manufacturing's preliminary 
profits, which were some £Bm 
below most market estimates, 


can’s 

mines upset sentiment in 
President Brand, which lost £11 
to £201. and President Steyn, 
EX i off at £24(. 

South African Financials suf- 
fered along with Golds, but the 
UK-domiciled issues provided a 
firm feature in Bio Tfcnto-Zlnc 
which advanced strongly to close 
15 higher at 6S5p 

Australians attracted per- 
sistent selling in overnight 
Sydney and Melbourne markets 
and opened sharply lower in 
London. Thereafter, business 
fell to minimal levels and the 
leaders closed at around the 
day’s lowest Golds showed wide- 
spread losses with Poseidon 20 
down at 181p. Gold Hines of 
Kalgoorlie 5 off at a 1084-85 low 
of 345p and North Kalgurli 2 
lower at a year’s low of 29p. 

Traded Options began the week 
on a lively note with 12,087 con- 
tracts struck. Imperial Group, 
due to announce interim figures 
on Thursday, attracted 2,052 
calls, the February 200’s and 
220’s accounting for 527 and 545 
trades respectively; Imps also 
recorded 1.047 puts. 529 in the 
May 220's. British Telecom con- 
tributed 2,178 calls, while Jaguar 
attracted 998 calls and 109 puts. 


lesue ) 1 a la g 
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| High 1 Low; 



RISES AND FALLS 
YESTERDAY 


lower, partial W reflecting week- 
end reports that scone for taxa- 
tion mitn In next month's Budget 
bad diminished. 


Standard retreat 

Adverse comment in the wake 
of Citicorp’s decision to elimi- 
nate its public-sector loans to 
South Africa by the end of next 
month, affected banks with sub- 


stsnlifll 

country- 


interests .. Inv r_ooople t «f 


the latter could be pvmanug a 
takeover assault lifted Foster 
Brothers Clothing 10 to -138o. 
WW. dull since recent Md telks 
collapsed, rallied 10 to - IflSp, 
while JSeUncowt improved a 


128p, after 129p. Secondary softened 4 to 312p, -but Albert 
Electricals featured Electrocoin- Fisher attracted' further buying 


ponents, 15 down at 290p. with 
sentiment still soured by recent 
-cautions comment on tbe in- 
dustry.: Bowthoipe dropped 10 


. pence to 22p. fy $op-’ to 445® and. IntqrnatfonalJ5fiGul 

Standard' Chartered ' trast. -Bmtv Sboo CoconjifeTed - and Control 15 to 2700." Dale, 



5Q8p, while Barclays were also FIT attracted fresh speculative System Designers recorded 
sold and closed 13 lower at 832p, support and spurted 21 to 228p, rise of 25 to 645p. 
after 625p. ‘ Elsewhere, NatWest, while Futura* despite denying TI remained the - centre of 


Oils sharply higher 

Oils provided a host of firm 
features. Tbe major issues rose 
strongly, reflecting tbe latest 
wave of bad weather throughout 
much of Europe which prompted 
sharp gains in crude oil prices on 
spot . .markets. Although .not 
always 'holding their best levels, ' 
.the leaders posted gain? which 
■nm into double. figures with. BP 
rumours accompanied r '*hd Shell up 13 apiece at 558p 
BtolewoodV/UP t Aftd JZStf respectively. . Royal 
Dutch'settled } firmer at a year’s 
high of £49. while LASMO, aided 
favourable Press comment 


British Funds 

Coipna. Dom. a 
Foreign Bonds ... 

Industrials 

Financial 5 Praps. 
OHS 


Totals 


Rims Falls Sams 
0 9B 7 


'•sui-'es ninnseu hiuuik kwuit iuuuwuik - cauiiima reports 145p on the proposed sale of a 1x1 

line Stows. Our Price improved emanating from an investment, subsidiary for £3.5m, while the EE2L5L,- .,»£». iiwima 
10 to 37Sp following the in- seminar & Hong Kong. Thom half-year profits recovery left TTaff & 

, net 2 6 uo at ceased first-half profits and EML strongly supported last Manganese Bronze 5 to the good chair? 

Mi l- if hid rtartert the da! 6 5 w 'aiden interim dividend, while, week on consortium hid specula- at 58p. Planet Group came to d riwfioi^rhp 

IWUwf lurdmed S fe Kp.' gm. dadtad « to « 0 p £it We vrltb . rise o( 8 to SOp jjd gf ^ r.-.-,. ■; 

also aftear nud-term results. Raeal rallied that much to 196p. Westland rallied 5 to lllp after IT 1 , 5 ?*; 2^“°"* ,1 -I 

-Favourable .* Press mention BICC atr acted renewed demand recent weakness on worries anome ‘ 10 1 ' sp - SHTl -,«? S 

resulted In gains for Moss Bros- Which continued fater -hours and about future belioopter orders. . 

.14 Higher at 322r>, and Ward left the once 7 up at 2S7o, while Among Food Retailers, Argyll 

White. 3 up at 224n: talk that British Telecom revived 2f to lost 7 to 273p and J. Salnsbury 


133 

42 


39 
706 
319 
67 
9 
73 
31 

668 1.3Z7 


32 

286 

93 

W 


interest and firmed 4 more to 
128p. Elsewhere. Bassett gained 
10 to 193p as hid rumours re- 
surfaced, while 'Meadow Farm 
rose' the sgme :j amount td..38Qp 
on' Press Suggestions of a.-major 
deal with . Marks and Spencer. 


FT-ACTU ARIES SHARE INDICES 

These Indices are the Joint compiMlon of the Financhd Tones, 
the Institute of Actuvies and the Faculty of Actuaries 


' 

EQUITY GROUPS 

& SUB-SECTIONS 


HfMiFcb 11 1985 

Fri 

Feb 

8 

Thr 

Feb 

.7 . 

Wed 

Feb 

6 

Toes 

Feb 

.5 

Yew 

UrSl) 

Flgares hi pNestheses Shaw —Mb et of 
stacks per section 

We* 

No. 


Ett. 

Enhta 

M% 

(Mbl) 

Ck— 

Ur. 

YhM% 

»CT« 

50%) 

BL 

WE 

RMto 

MeO 

Me* 

No. 

lade* 

He. 

Index 

Ne. 

Me* 

Nr 

We* 

Ne. 

1 

2 

CAPITAL GNUS (206) 

Bidldiig Materials (23) — 

54432 

49834 

+31 

-35 

078 

1237 

3.99 

531 

1209 

932 

54418 

50802 

54553 

58054 

S4537 

49*44 

545.95 

49241 

47836 

46548 

3 

Contracting, Coastrwcttan GO) 

726-57 

— ' 

1539 

541 

057 

72029 

72848 

71739 

71429 

73342 



159757 

+IO. 

1316 

457 

12AS 

157093 

UNIT 

1600JI 

159857 

167837 

5 


1795,97 

-03 

834 

' 235 

1493 

171149 

1723.18 

173107 

177007 

1*1932 

6 

Med— ka! Engineering (60) 

29013 

+36 

1151 

532 

1057 

28857 

288.98 

20641 

28739 

23847 

8 

Metals and Metal Fwmiig (B) 

17650 

-32 

1231 

• 755 

934 

37098 

17005 

17539 

17059 

19877 

9 

Motors 08) : 

15436 

+13 

1370 

430 

1136 

163.93 

15930 

15735 

15841 

13245 

30 

Other Industrial Materials Q6) — .... 

«234 

+32 

551 

1M 

-2208 

92030 

92234 

92331 

898.96 

61554 

21 

CONSUMER CROUP (ISO) 

65709 

— 0j6 

017 

504 

HR) 

64095 

€3948 

63475 

63852 

47055 

22 

Brewers and Distillers (23) 

56075 

-LO 

11-70 

431 

1050 

58075 

58478 

571.73 

57257 

46101 

25 

Food MmOacturing (2D) 

S9L9B 

-32 

1102 

432 

1859 

50331 

50104 

•97-9* 

49537 

37752 

2b 


147631 

-39 

048 

259 

2858 

149047 

14183* 

147532 

146834 

18622* 

27 

Health and Household Products (9)— 

M293J 

+36 

554 

258 

71.71 

102250 

iaJ*R8 

U3239 

192154 

71730 


Ltfmfffg?? ■ — 

*9134 


314 

475 

1537 

70103 

*9436 

*9501 

SB 8 O 6 

62857 


Newspapers, (^toting 02) 

Packaging aod Paper 04) 

179*04 

-31 

098 

426 

1845 

178939 

1*9873 

1*7704 

166753 

120053 


38075 

-32 

1209 

439 

OOO 

31044 

31136 

309.74 

31033 

234— 


54301 

—37 

753 

• 544 

TRIP 

54757 

5*018 

5*230 

53875 

42236 



32081 

-13 

1236 

. 435 

953 

33433 

32952 

32739 

32806 

26931 



108034 

-13 

1252 

334 

8.98 

1U069 

99010 

99004 

91501 

53043 


OTHER GRSUP& (97)- — - 

69132 

+33 

803 

335 

145* 

S7637 

67097 

673.99 

67054 

ww 



SOM 

+36 

1037 

335 

1105 

82108 

82*58 

82458 

81092 

59531 


Office Egdpaieflt (4) — 

Stripping and Transpgrt 03) 

13103 

-39 

808 

431 

1476 

18278 

18242 

17538 

17548 

12936 

45 

46 

113157 

85301 

+33 

+37 

754 

751 

. 451 
- 357 

1072 

15.96 

112857 

84738 

11363* 

84739 

1132.91 

8*416 

mm 

83074 

84238 

55807 


79332 

+37 

344 

■ 40* 

154* 

78700 

78010 

78139 

78031 

83 

49 

INDUSTRIAL GROUP (483) — 

53233 

-31 


47858 

51 

Oils (17) 

1200991 +23 1 1435 1 022 i B36 HIM UWLK 11U76 1129753 

14660* 

5f 

500 SHA£ IMOCX (SOO) 


+32. 

095 

417 

1242 

67944 

*793* 

67097 

<7536 

515.74 


FINANCIAL &ROUP (116) 

457.79 

-35 

— 

434 

— 

49938 

45871 

45733 

45431 

37536 



47800 

-39 

1756 

538 

701 

48254 

47739 

47703 

47305 

39544 



61325 

-60 

— 

441 

— 

UOM 

*0933 

60409 

688.97 

52931 

66 


31391 

-05 

— 

535 

.. — . 

32834 


32331 

32044 

2508 


124755 

-31 

071 

532 

2837 

134930 


11*820 

123217 

64855 

68 

69 

7D 

Properly (523— 

Other Fh—rfdt25) 

MU7 

-37 


444 

— 

24230 

2*532 

2*2.97 

20.96 

23649 

63315 

+32 

532 

550 

2536 

63097 

*3455 

43402 

63156 

53538 

29235 

-39 

399 

545 

1346 

29502 

29068 

29092 

29337 

26539 

71 

81 


62375 

— 

— 

302 

— 

62051 

61947 

61239 

6008+ 

4923* 

Mining FI— (4)— 

30933 

+13 

063 

531 

1307 

30005 

29003 

29251 

29837 

38556 

65073 

+33 

900 

041 

034 

66546 

66759 

66535 

65854 

56346 

99 

ALI-4N19E INDEX (739) — - 


+30 

— 

425 

: — ' 


48235 



Index 

No. 

Day's 

Day's 

High 

Day's 

Low 







— 

FT-SE IDO SHANE INDEX ; 

1205 

+23 

1299.71 


— 

12955 

129031 

22895 

12890 



FIXED INTEREST 



PRICE 

UMCES 

Moo 

Feb 

11 

tys 

danse 

% 

Fri 

Feb 

8 ■ 

ring. 

Way 

riafl. 

H85 

te— • 

1 

mm biiu— w 

H5J4 

-0J8 

11045 

-- 

106 

2 

5-15 years 

12558 

-0.95 

12070 

_ 

IOI 

3 

Over 15 years — 

13159 

-•59 

13351 

0.73 

s 

4 

HlCOCCJU«tgw« 

VMM 

-832 

145L84 

*** , 

2 030 

5 

All stacks — 

BUB 

-038 

125.92 

001 

: lb 

6 

MeMMlClfW- 

30656 

-830 

18731 

A28 

' 043 

7 

Picfemce 

7538 

-AM 

7 tsx: 

037 

10b 



AWERME8R05S 
REDEMPTION YIELDS 

Hoe 
• Fib 

11 

Fri 

Feb 

8 

Yew 

Off—) 

1 

BifHift riwram—t 

un 

lLM 

971 



1095 

1831 

lew 

3 

25 years. — — 

1835 

1058 

933 

4 

ttedkm ■ :5 yen. 

1239 

1177 

: 18.98 

5 

Capon 15 yewba.-^^. 

ZL39 

1125 

- 1176 

6 

• 25 

10J0 

1070 

1825 

7 

HbO 5 yews- 

12-21 

11.93 

1144 

8 

Camas . 15 y«afs.....>». 

1155 

un 

• 1092 

-9 

• S years — - 

UlM, 

2039 

.1022 

10 

iiiedtennbto t 

1027 

1038 

971 

'll 

OAtb - ' 5 years...—... 

BIS 

1227 

1147 

12 

1— 35 years. 

1222 

1236 

1139 

13 

25 years— — 

19.19 

IUM 

1L61 

14 

Ptei—ci - — 1 

.1539 

12.97 

1911 
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8 1 AH studs. 


10UI 

-too 10954 

: — 


15 

tifWkmnte 5%... — 

357 

3JZ8 

356 

329 

321 

332 




— 

LZ-. / 




more at FllJ. Renwed support 
lifted Avana lOi to 625p xd and 
British Vending Industries 3 to 
57p. 

Traf. House improve . 

Easier initially, most leading 
miscellaneous industrials edged 
higher later to dose with small 
gains on balance. Trafalgar 
House were noteworthy for a 
rise of 11 to 384p along with 
Metal Bex, which closed 10 to 
the good at 420p. Elsewhere, 
a further re-rating after the 


by 

moved up 10 to 355p. Secondary 
issues attracted substantial 
interest, specially Great Western 
Resources which jumped 25 
to 2S5p, after 290p, follow- 
ing news of an oil discovery 
in Texas and the revelation 
that the Kuwait Investment 
Office now holds an interest in 
excess of 628,000 Great Western 
shares. Falcon continued their 

. recent surge and touched 494p 

sharp Interim profits recovery' prior to settling a net 5 up at 
left TSL Thermal Syndicate up - 480p, while ERIC put on 15 to 


NEW HIGHS AND 
L0W5 FOR 1984/5 

NEW HIGHS (179) 

AMKIUCANS {KM 
CANADIANS (1> 

BANKS 141 
BKEWntE (11 
• BUILDINGS (SI 

CHEMICALS (4) 

STOKES (8) 

ELECTRICALS (TI 
. XN6INEEMNG.I10) 

FOODS (1U 
INDUSTRIALS (89) 
INSURANCE (S) 

LSISURE (1) 

MOTORS 111 
NEWSPAPERS CQ 
PAPER (4) 

PROPERTY (S* 

SHIPPING (1) 

TEXTILES (41 

TOBACCOS (1> 

TRUSTS (S3) 

OILS (Z) 

OVERSEAS TRADERS (T> 

NEW LOWS (22) 

BUILDINGS (1) 


ELECTRICALS M> 
STC 


55 more at 210p. Late support 
lifted Pearson 23 to a fresh 1984- 


200p. Sun (UK) Royalty sprang 

to life and jumped 20 to 120 p, 

1985 peak of 693p, while Man-, after 125p, on exploration hopes. 
Chester Ship Canal advanced 20 while talk of an Increased bid 
to 275p in response to the pre- 
liminary figures. Diamond Stylus 
responded to news of tbe 22.6 
per cent stake acquired by Mr 


boomed Petrolex 5 to 68p. Irish 

exploration stocks revived 

strongly. Osceola Hydrocarbons c* uwftt. mh. 
put on 85 to 155p, after 160p, 


Tay Hamas 
FMdfaKfc 

Pn ““ , MmjST1 Sv Sri) i«uw ,, ty 

^glo-AMcan Fin. 

Ecobrlc OttO. ^y WU (1) 

EnMrtalnmeBt ProcL 

MOTORS (1) 

Aerospace Eno s 

OILS ( 1 ) 

SmUwwcsS II S W W Hft. 

Weflmm 

Asia Oil S, Mins. 


MINIS tai 

4 Kateoorll* 


^tus_P>dSC 


CM , 

Matana Minerals 
Narth Kalgurli 
Whim Creek 


EQUITIES 


|fs!*H 


rr-iESI 

JlVlHUh 


SiSga'. 


1964185 


In 


Stock 


Low] 


i£S . I -sc SsiSs'eiS 

lilt" ills II Si 


100 8(3 136 ,1S7 ■ Alexandra WorK. 10p. l87 : — | 

flO ,F.P.| 812 ; 14 12 ^B’nnatt&Fount’nllTp 14 . .... 

J90 F.P. _ ISO 112 *Bh»WidToS»10p...,W0 ... 

SZ06 F.P. 13(3 !io« lioa — - 


.5' 2.9; S.Z'11.3 
jfTJ.4S l.B, 4.3 IB. 9 
u3.15 a.Sl 3.6 tfl.5 
udB.O! 2.0i 7.0 10.1 


3^i 4.l! 1.71B.9 
Q2c; - ' 3.6 - 


■i-Cone. Tern. Invs^Op 108 .—2 

if.p. m u .81 JapJmotoTrt War-nu 8^' r i a 
u II .FJ>. — 385 299 |«Memoom Inti. 10p_ 1 2W5 — fl 

SS3 ,F.P.- 6(8 1 57 ; 47 •*OptometrtcV U.S-A-i, 47 —1 
100 75 ■ 1(3 j 64 | 77 (Pacino Assets Ttt.50p. 64 ’ — : - { - _ 

tea P.P. 13(2 I 96 68 Kpsfax Tele vision.. .i 08 .-*■< b2.0 2.BT 2.917.8 

$174 FJ».I 1(3 .225 |800 !«Synapse Comp'r. Sp^ao i +2 bgdl Jb< S.li 1.028.6 

fB5 T.P. B(3 13B 120 (4Whltworth‘«Food5p IBS 2 ; ud£.0< U, 2.5 12.B 


FIXED MTEREST STOCKS 
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91,974 '£30 110(4 I 341(1 27 IAfrlc*n Dev. Bank lHs% Liu 2010. 301)'— 1 

cioi j£91 jlBia ] 94 , SO iFdixstowe Dock Prf. Units t 50 i— i 

a I F.P. >22/3iloe3«: OB iSreyeoat Offices 12.85% Uns.Ln.l3E0 92 lOHe^i 2 

1.81 '£30 !l9/fl 301 b; 24 |lnt.-Am. Dav. BK. B&aLn. 8019 ] 2714—1 

891a 1 24ialLoiu SIlOp Prop. lljS1StMort.Oeb. 20isl 25 U'— lg 


88.B1 _ 

;saj»9£20 .29(3 
. NU 113(8 
- ‘ F.P. — 

n 1 NU — 

D£ll ' Nil jlC(2 
91.979 j£20 127(3 


llgm. 7pin Mountle^h Kft Conv. Unseo. Ln. 200S( 7pm— i 


6s| BOsoiNationwida Bid 
12pm 7J pm] Polly Peck IntL 

12pm 9pm Shires Inv. Units ; 

24Tb] 17i«itwedsn muu&Oiz. 


Conv. Unseo. Ln. 2005' 7pm —1 

9 . SOC. 12% 3 ( 2(06 1 9 §lj -lg 

B%Cv. Un. Ln. , 05-Oa.. llpm 1 


Bpm —3 
BOU— 1 


“RIGHTS” 

OFFERS 



{Sal Latest 
ta™ S3 ! Renuno. 
price 1 Ef date 
\<°-l U 

* 1984/85 ! 

Stock 

1 Ii +or 

{ High ( Low | 


1 5 a •: 


570 I 

Nil , 


88 > 

Nil i 

22/3 

(ISO [ 

Nit ! 

19.3 

lr.18 1 

F.P. 

4(2 

80 ; 

Nil v 
F.P. ! 


28 ] 

11(8 

810 1 

Nil ; 


650 ! 

Nil ] 

21/3 

17 

F.P. 1 

1(2 

£fiaots' 

Nil ! 

1(3 

J8i*| 

Nil ! 



08pffl| 

SOpml 

14 0 m, 

if*! 

48pm! 


B8pm BunzL- ■ 

89pm First Castlo lOp. 

1 1 pm McCorquodalo 

ZB Memory Computer lOp... 

18pm Newman-Tonks . ............ 

42 u iPremler Cone. Sp „■ 

i Royal Bank of Sootland 


85pm — B 
28pm— t 
14pnv + 1 

15 i 

12 pm— 1 

_ . ... 47 '+2 

. , 38pm Royal Bank of Sootland 38pm. 

375pm 160pm Sam uelBon Grp. £1_ ; 3&0pm + Id 

28 | 19U iWalker (C.&W.]15p I 28 * + l 

72pm; eOpm-westpac 3A1 68pm! 

13pm. lOpm-Westwood Dawes *8' laup! 10pm— 2 


Haaunefatlon dan usually last day tar dealing fraa of stamp duty, b Figures 
based on prospectus astimaus. if Dividend rata paid or payable on part of 
capital, cover based on dividend on full capital, g Assumed dividend end 
yield, ii Forecast dividend cover based on orevloua yaer*e earnings. F Dividend 
and yield based on prospectus or other official estimates for 1966. H Dividend 
snd yield based on orospsetus or ether official estimates for 1984. Q Gross, 
p Fence unless otherwise indicated. 1 1 ssued by lender. I Offered holders of 
ordinary shares in" rights." ** Issued by way of capitalisation. g§ Reintra- 
ducad. If Issued in connection with reorganisation merger or takeover. 
■ Allotment letters or fully paid. f| Introduction. 4 Unlisted Securities 
Market. S Placing price T Figures assumed. ft Official London Listing. 

Dealt In under Rule 536(3}. t Comprising 100 EM. and ons Pig. share. 
t Comprising one 11 per cant Cnv.Uns.Ln. a Ik. and one Warrant. 


OPTIONS 

First Last 
Deal- Deal- 
ings lugs 
Feb 4 Feb 15 
Feb 18 Mar 1 
Mar 4 Mar 15 June 13 June 24 


Last For 
Deciara- Settle- 
tion ment 
May 9 May 20 
May 30 June 10 


FRIDAY'S 
ACTIVE STOCKS 


SbaTe-Inlormation Service 


Based on bargains recorded 

in Stock 

Exchange Official List. 




No. of 

Fri. 

Day’s 

Stock 

changes 

close 

change 

Falcon Res ... 

58 

475 

+ 32 

Booker MConll 

45 

261 

+ 2 

Jaguar 

33 

340 

+ 18 

TSL Th'mal Sd 

28 

166 

+39 

TI 

22 

234 

+ B 

Dunlop 

21 

424 

+ 64 

Pleaaey 

20 

170 

- - 2 

|Bflsafaya 

is 

646 

+ 2 

Dabanhams ... 

19 

214 

- 3 

flacai Electa ... 

19 

192 

- 2 

Selincourt 

18 

204 

+ 2 

GKN 

17 

196 

— 6 

ICI 

17 

B60 

- 3 

Thom EMI 

17 

454 

+ 4 


vailed i n options with calls 
struck In Atlantic Resources, 

Waterford Glass, EgUnton Oil 
and Gas, Canxford Engineering, 

Belhaven, Associated British 
Forts, Debenhams, Aran Energy, 

Alfred Walker, “The Times” 

Veneer, AJB. Electronics, ACTIVE STOCKS 
Barratt Developments, Amstrad 
Consumer Electronics, 

Brothers Clothing, Quest Auto- 
mation, Amber Industrial, 

Pentos, New Court Natural 
Resources, Jaguar, Arthur 
Hearlques, Steinberg, United 
Biscuits, Marks and Spencer, 

Judin Hatheson, Kwtk-Fit and 
Armstrong Equipment. A put 
was taken out in Dunlop, while i BBU “ r ., . 
a double was struck in Silver- ^ + 15 

mines. 


Above sverega activity was noted in 
Foster the following stocks yesterday. 

Closing Day’s 


Stock 

Babcock int 

Booker McConnell 

BP 

British Telecom ... 

Falcon Re so ureas 480 

□real Weetam Res 285 

ICI 

Imperial Group .... 


price change 
145 +7 

2S8 - 2 

568 +13 

128 + 2 1 * 
+ 5 
+25 
863 +3 

218 +3 

357xd +21*i 


TI 


250 


+ 18 


7 to 42p. Lep Group, up 5 more 80p, after 82p, Egllnton rose 10 to 
at 275p, reflected weekend Press 65 p and Bryson Oil and Gas 9 to 
mention along with Holt Lloyd, I09p. Else where. Northwest Oil 
which rose 4 to & 2 p. Christies and Gas added 5 at 30p, after 35p, 
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ALLS 
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DO 

N 1 
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■RAI 

>ED OPTIO 

NS 

c 

ALLS 

m 

t PUTB 


International encountered fresh ' helned by Press comment 
demand and put on 8 more to The latest rise in the dollar 

526d. while further support was against sterling and the South 
forthcoming for Bed f earn Glass, African Rand prompted renewed 
6 higher at 90p. Booker weakness throughout South 

Option 

Apr. 

Jiy. 

"oet. 

Apr. 

«y. 

Oct. 

| Option 

Feb. 

May. 

Aug. 

[Feta. 

May. 

Aug. 

B.P. 

(-565) 

480 

460 

500 

BSO 

148 

108 

68 

118 

BO 

128 

87 

9 

4 

B 

0 

17 

10 

22 

Imperial Gp. 
1-220) 

160 

180 

200 

220 

60 

40 

10 

7 

60 

40 

27 

17 

66 

47 

58 

88 

1 

2 1 * 

10 

5 

S 

9 

81 

4 

7 

12 

24 









600 

14*9 

£6 

30 

52 

68 

78 

LASMO 

500 

98 

68 

73 

1 

6 

10 


Cons. Gold 
f-494) 

460 

SOO 

560 

57 

30 

8 

67 

43 

21 

77 

52 

26 

1 27 
72 

14 

49 

BO 

20 

40 

90 

(•356) 

500 

SO 

5 

30 

55 

1 37 

6 

16 

13 

87 

20 

32 

1 niDADnu ADTIAII 6 EYPUAUPr 1 

Lonrho 

(*181) 

140 

160 

42 

43 

24 

46 

87 

Ok 

1 5* 

3 

1 






miwws. m 

Oourtaulds 

(■147) 

IIP 

40 

42 

32 

22 

18 

10 

— 

14 

2 

— 

180 

5 

111* 

16 

4 

1 11 

15 

1 

1 Series Vol. 

«b. 

Last 

1 May | 

1 VoL _ | Last | 

VoL^taet j stock 

130 

140 

160 

20 
14 
■ Oie 

22 

13 

4 

0 

17 

4 

B 

19 

ii 

21 

p. &o. 
(’380) 

550 

360 

300 

52 

25 

6 

63 

30 

20 

70 

48 

33 

1 

17 

G 

14 

33 

7 

19 

37 

1 GOLD C 
1 GOLD C 
1 GOLD C 
1 GOLD P 

53O0i . 10 

*32 a; ' io 

8340, — 

52801 - 

5.30 

0,10 

Mar. 

2 

1 24 

1&50B 

i ! 

! *8 { 3.60 I 

10 ; 22 ! §300 

11 j 6 ' ” 

6 . 6J0 1 n 

Com. Union 
(-190) 

160 

180 

200 

220 

34 

10 

11 

4 

36 

£0 

14 

25 

18 

3 

8 

18 

36 

6 

12 

24 

io 

26 

Raeal 

(*196) 

1 200 
220 
240 
260 

4 

1 

1 

1 

18 

8 

4 

2 

86 

16 

8 

S 

10 

26 

46 

66 

14 

88 

46 

66 

30 

46 

66 

1 SILVER C S700| 20 

1 S/FL C FL54S 10 

| S/FL C Ff.350} 2 

81 

20.50 | 

10 

1 — ;S612 

— JF1369.66 

G.E.C. 

{•800) 
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200 

220 

46 

30 

16 

6 

8~4 

13 

32 

20 

2 

3 

IO 

24 

14 

26 

is 

28 
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140 

BO 

40 
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62 

36 
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76 

43 

1 

2 

6 

4 

8 

18 

40 

6 

13 

28 

48 
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S/FL ti 

Fl'seoj 72 
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8Ht 
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49 
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f»> 63 
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13k 

6k 

1 

OS. 
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8118 

1 

8k 

7k 

17k 

2 

31* 

. ^ A 

: 57 


1 “ | » 
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C300) 
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300 

33 

18 

48 

28 

14 

48 

35 

20 

5 

12 

10 

20 

12 

25 

00 

100 

7k 

4k 

0k 

6kl 
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13 

21 


FI.310! 20 

FLSlff! 20 
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FL325, 80 

FI540I 8 


i ’ — 



- \ z 
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(■£93) 

00 




Orfe 


0* 

SfFL P 
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10 
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(-B84) 
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760 

BOO 
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126 

80 

04 
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97 

68 
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BO 

2 

8 

IS 

28 

6 

10 

90 

43 

27 

SB 

94 

96 

08 
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Ok 

Oft 

0* 

It 

fe 

h 

o« 

£ l4 

Sri. 

9* 

I*? 

5* 

lk 

2 k 

If 

SF/L P 
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FL34B' — 

FLMO 30 
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0.80 

L20 

47 

32 
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20 

37 

02 

57 

72 

62 

— 







. 

— 


Land See. 
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48 

— 

— 

1 

— 
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«tar.| 

Jun. 

Sept. 

Mar. 

Jun. 

Sept 

f/FL P- 
S/FL P 
S/FL P 

FT. 360! 11 

fl.SBBi 60 

2.20 

5.S0 

5.70 

366 

6 

10 j 

a 

J11.90 AJ „ 

. ("305) 

BOO 

330 

17 
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38 

24 

11 

43 

SO 

5 

10 

28 

IS 

34 

16 

BTR 

1*667) 

650 

700 

46 

17 

68 

87 

60 

35 

IB 

08 

87 

60 

34 

69 

S/DM P 

fi/S c 

C/S P 

. DmJM.6; - 
8115 80 

SllOl 6 


5.80 !' 










Beeoham 

(•505) 

330 

360 

300 

33 

17 

4 




8 

20 

48 


o.bo; 

8 



8 

2.1Q AS 110 

Maries « Sp. 
(*126) 

100 

110 

31 

21 

85 


l 1 * 

21* 

I 1 * 


85 

10 

32 

16 

18 

45 

88 

BS 

AON C 
ABN P 

■Apr. 


July 


Oct 

28 ‘FI.S96 
— JfliB7jm 
— FLaVa 

5.80 |FLX34J0 


130 

w* 

a 

ll 

10 

14 

ID 

Baas 

(■512) 

420 

460 

104 

65 

115 

77 

87 

2 

3 

4 

12 

13 

n.»g! 57 

10.00 

4.50' 

2 i 13.60 ! 


Shall Trane. 
P761) 

650 

600 

817 


- 

2 


- 


600 

550 

37 

7 

48 

80 

64 

32 

10 

42 

82 

47 

85 

55 

AEGN P 
AH O 

AH P 
AKZO C 

FL160, 40 

F1JOOI 36 
FIJBlOi - 26 
FLUOI 444 

6 

19.50 

5 

2 1 

10 
"5 1 
™ 0 ; 

a 1 
1 1 

8 I 

3.70 ; 

_ 

108 

650 

700 

750 

800 

118 

60 

40 

17 

125 

75 

SO 

25 

150 

Bfi 

07 

39 

4 

5 

52 

63 

B 

20 

50 

67 

13 

27 

45 

72 

De Beers 

(*64.60) 

300 

420 

460 

600 

80 

63 

87 

13 

00 

68 

45 

38 

105 

80 

69 

4 

17 

37 

60 

19 

30 

90 

79 

24 

44 

66 

AKZO P 
AMRO C 
AMRO P 
GIST G 

n.ioo; 200 

FL7B| 84 
PI.90? 10 

FklBOi .17 

IDO 

3 

1 

850 

147 

! 

*,'jm \ 
fl.ao 1 

35 

l t 

6.70 |FI.7BjO 
MO 1 „ 

— ]FU78J0 

TraTgar Hee 
(■884) 

280 

300 

330 

111 

Si 

64 

94 

68 


8 

2 

2 

4 

6 


GiCN 

C107) 

160 

ZOO 

200 

220 

40 

24 

10 

9k 

48 

-31 

18 

8 

37 

88 

13 ! 

a 

5 

11 

26 

8 

7 

14 

32 

ID 

17 

35 

GIST P 
HON C 

FL18Q: 10 
FI.X60> 168 

4.10 

4 

18 
87 

7 JO » 
6J50 ; 

3 

7 JO in.lB7.70 


380 

IS 

£5 

31 

16 

22 

20 

Hanson 

(*218) 

173 

187 

48 

34 

61 

37 

48 

1 

3 

2 

3 

7 

HEIN P 

FI. 160 6 

1.70 


3.60 : 

7.60 i 

1.60 1 
6.40 : 
4.20 j 

200 

92DB 

3 . 

3 


5,10 FL 61.40 
— Fl.48.60 
8.00 iFJ.lfo 

3 fijTb.m 

— lFr.7070 

4 (FL68.10 
io jn.ife.40 

1 








800 

86 

31 

55 

6 

8 

12 

HOOG P 

FL 68 76 
• FI AO: .840 
FL45I . 156 
• FLITO' 130 
FL150 61 

FI5S0| 32 | 
FLft70i . .9 
•' Pr.7B00! ll 
Fr.8000; - 

FL60L 406 
n.60| 106 

4.40 



| Option 

Feb. 

May 

Aug. 

Feb. 

May 

Aug. 


240 

5 

io 

14 

85 

28 

33 

KLM P 
NEDL C 
NEDL P 
NATN C 
NATN P 

0.B0- 

4.00' 

1.10 

11 

4 

130 

8.10 

1.40 

42 

75 

4 

13 

BATIndf. 

C883) 

880 

SIX) 

330 

360 

390 

105 

85 

55 

88 

6 

115 

as 

69 

40 

88 

195 

103 

70 

59 

37 

1 

9 

9 

2 

IS 

8 

a 

6 

10 

93 

3 

S 

10 

IB 

30 

fair 

290 

240 

260 

980 

SOO 

S30 

149 

122 

102 

82 

62 

39 

140 

126 

105 

85 

07 

46 

101 

131 

111 

01 

72 

62 

1 

1 

1 

1 

4 

8 

1 

1 

2 

3 

7 

10 

1 

4 

7 

b 

12 

20 

PETR P 
PHIL C 
PHIL P 

1^1 

147 

40 

39 

Barclays 

(-638) 

600 

550 

135 

85 

37 

10 

149 

88 

65 

30 

155 

105 

2 

2 

9 

92 

8 

B 

13 

40 

3 

7 

18 

47 

Two 

(•940) 

900 

890 

940 

44 

95 

9 

4B 

80 

15 

33 

18 

9 

4 

9 

4 

7 

IS 

io 

16 

RD C 

RD P 

FL200.84S3 
Fl.lOOf 890 

6.40 

2.60 

838 

55 

0.00 

7J0 

153 

25 


650 

49 

FT-SE Index 
(•1809) 

1100 

1126 

800 

175 

804 

180 

— 

1 

2 

5 

a 

z 

ROBE C 
ROBE P 
UNIL G 
UNIL P 

FL75 . 30 
F1.72JKH IB 
FI52W 78 
FL84Q 7 

1.40 

1.60 

BB.30- 

A70- 

166 
a ; 

2 i 

2 A' 

14 A' 

45 1 2.60 j ,, 1 

- ! - ,n.34o,w 1 

80 :i8.10 1 n 1 

Bt. Telecom 

(•129) 

80 

20 

100 

110 

40ls 

30lg 

291* 

53 

43 

IT 1 

001*1 

451* 

361* 

G I* 
01* 
Oia 

os* 

1 

Ok 

1 

2 

lg 


J 160 

1175 

1800 

1350 

IOO 

125 

10 a 

68 

100 

135 

110 

82 

130 

97 

3 

5 

9 

23 

11 

is 

20 

33 

38 

66 
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120 

10 

u“ 

61* 

901* 

161* 

11 

41* 

8 


1300 

35 

03 

67 

*3 

57 

77 


Aafefc ' 

8= Bid 

C=Call 

P=Put J 


130 

140 

3 

1 

4l« 

13 

8k 

15 

IS 

17k 

Feb. .11 Total contracts. 12,087. Calk 9,176. Put* 9,011. 1 
• Underlying eecurtty price. | 
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COMMODITIES AND AGRICULTURE 


Copper prices at 
five-year high 

BY JOHN EDWARDS, COMMODITIES EDITOR 


THE RENEWED decline in the 
value of sterling helped push 
copper prices to the highest 
level for five years on the 
London ■ Metal Exchange 
yesterday. Higher grade cash 
copper gained £24.5 to £14272 a 
tonne, a rise of £100 in die past 
month. 

The fall in LME warehouse 
stocks encouraged the upward 
trend in prices but profit-taking 
sales emerged when the New 
York market failed to sustain a 
rise above 62 cents a lb and 
three months quotation in 
London appeared reluctant to 
break through £1,300 after 
reaching £14298 at one stage. 

Three months standard grade 
zinc rose to the highest level 
for more than 10 years, closing 
£15 up at £772415 a tonne. The 
cash price also £15 higher at 
£770 is still below the peak 
reached in June last year, but 
advanced in spite of warehouse 
stocks increasing. 

Aluminium prices rose to the 
highest point for nearly a year, 
reflecting the drop in sterling 
and the firmer trend in copper. 
A further boost was provided 
by the hefty cut in LME ware- 
house stocks and the announce- 
ment by the International Pri- 


LONDO N METAL EXCHANGE 
WAREHOUSE STOCKS 
(Changes during week ending 
February 8) 


Aluminium 

Copper 

Lead 

Nickel 

Tin 

Zinc 


— 4,650 to 135,900 
—3,600 to 1124100 
+600 to 56,175 
—1,278 to 5,250 
— 785 to 22,095 
+900 to 30,500 
(tonnes) 


Sliver 


-280,000 to $2,754,000 

(ounces) 


mary Aluminium Institute of a 
downturn in non-Communist 
world stocks in December. 

The institute said stocks of all 
forms of aluminium (primary 
and secondary) at the end of 
December fell to 4.391m tonnes 
against 4.425m tonnes at end- 
November, but were still well 
up on the December 1983 figures 
of 3.669m tonnes. 

Primary metal stocks declined 
to 2.588m tonnes compared with 
2.623m in November and 
2.024m in December 1983. A 
significant point was that North 
American stocks appear to be, at 
last, showing the effect of the 
series of cuts in output announ- 
ced by producers in recent 
months. 


U.S. grain sales squeezed 

BY MA.1Y DUNNE IN WASHINGTON 


U.S. WHEAT, now more expen- 
sive because of the strong 
dollar, is being squeezed out of 
its traditional markets, accord- 
ing to LT.S. Wheat Associates. 

Argentina narrowly failed to 
sell wheat to the U-S. as a result 
of pressure by U.S. fanners on 
Cargill, the would-be importer. 
But Argentina has agreed to 
supply Peru with 320,000 tonnes 
of wheat at $125 a tonne with a 
three-year credit at 10 per cent 
interest. This raises to 560,000 
tonnes Peru's commitments to 
Argentina out of the lm it is 
expected to import. 

In the past says Wheat 
Associates, Peru was supplied 
entirely by the U.S. with conr 
gressional financing. 

Furthermore, of the 4.4m 
tonnes of wheat contracted by 


China from the U.S. (under a 
long-term grain agreement that 
the Chinese failed to keep), 
20,000 tonnes remains to be 
shipped. The Chinese have now 
cancelled that purchase in 
favour of EEC supplies. This is 
now the world's cheapest wheat 
says Wheat Associates. 

Mr John Block, the U.S. 
Agriculture Secretary, last week 
told the Congressional Joint 
Economic Committee that the 
strong dollar was expected to 
increase U.S. food imports to a 
record $lS8bn. 

He said the value of U.S. 
agricultural exports would drop 
from $38bn last year to $36.5bn 
in fiscal 1985. though lower 
prices were expected to raise 
the volume of overseas sales. 


Sharp drop 
in London 
cocoa 
futures 

By Richard Mooney 
COCOA PRICES fell sharply 
on the London futures market 
yesterday influenced by an 
easier tone on the New York 
market, receipt of delayed 
Nigerian shipment declarations 
and modest new crop sales by 
the Ivory Coast. 

The recent bullish market 
sentiment was maintained in 
early dealings and the May 
quotation reached £24309 a 
tonne at one point. By the 
close, however. May cocoa had 
plunged to £2,173 a tonne, down 
£83.50 on the day, wiping out 
last week's £42.50 advance. 

Dealers said the New York 
decline had triggered heavy 
liquidation and stop-loss selling 
in London. Trading volume was 
high at 6,098 lots (10 tonnes 
each). 

The steady early trend was 
encouraged by an Accra Radio 
report of the following of a plot 
by dissidents to destabilise 
Ghana. 

• JOHNSON MATTHEY 
raised its base price for 
rhodium to $1,100 per troy 
ounce from $1,075 and that of 
iridium to $600 from $500. The 
market reacted by quoting 
rhodium in a new record high 
range of $1,125 to $1,140, up 
about $10 from Friday, and 
iridium from $635 to $640, a 
rise of about $60. 

• SRI LANKA has set a rubber 
production target of 140m kg 
for this year, up 500,000 kg 
from estimated production last 
year. 

• NEPAL expects to sell about 
50,000 tonnes of rice and 30,000 
tonnes of wheat to India in the 
year to July 15. 

• ISRAEL'S Cotton Production 
and Marketing Board estimates 
this year’s crop will be 82,600 
tonnes of Akala and 5,000 
tonnes of Pima. Export con- 
tracts had been signed for 80 
per cent of the Akala and all 
the Pima. 

• U.S. BOASTINGS of green 
coffee in the week ended Feb- 
ruary 2 were about 355.000 
(60 kg) bags, including that 
used for soluble production, 
compared with 365,000 in the 
corresponding week last year 
and 325,000 in the week ended 
January 26. George Gordon 
Paton & Co Inc said. 


Rise in U.S. oil demand unlikely to last 


BY WfUJAM HALL IN NEW YORK 


AFTER FIVE years’ decline 
U.S. oil consumption rose again 
last year but many believe the 
3.5 per cent growth will be 
recorded' in history as the 
highest rise of the decade. 

Since the U.S. accounts for 
about a third of free-world oil 
consumption any change In its 
appetite ' quickly sends ripples 
through international pil 
markets. Last year's 540,000- 
baiTels-a-day rise in average 
daily consumption to 15.8m b/d 
accounted for about two-thirds 
of the rise in world oil demand. 

The most buoyant sector was 
jet-fuel consumption, which rose 
13 per cent to 1.2m b/d even 
though the number of miles 
flown rose only 10 per cent How- 
ever the rise is not expected to 
be repeated this year. 

Distillate Riel oil demand rose 
for the second year running, by 
a healthy 6.8 per cent to 2.9m 
b/d. About two-thirds of the 
increased consumption reflected 
higher demand, for diesel fuel 
for transport, a direct result of 
the economic upturn. 

Motor gasoline still accounts 
for more than 40 per cent of 
U.S. consumption but was not 
responsible for powering last 
year’s rise in overall U.S. oil 
demand. According to latest 
estimates from the American 
Petroleum Institute (API). UE. 
gasoline demand rose by just 
1J2 per cent to 6.7m b/d last 
year. 

Record car sales, the move 
to bigger models and. gasoline 



US. ENERGY CONSUMPTION 



1984 1985 

Percent growth 

Per cent growth forecast 

Mimon billion British Thermal Units 

on 

31a 

35 

315. 0.9 

Natural gas 

185 

53 

185 ■ 25 

CoM 

17J- 

8-4 

175 33 

Other 

7.6 

+S5 

7J 13 

Total 

745 

55 

753 • 13 


Source.- American -Petroleum Insarute and OH and Gas Journal 


prices at a five-year low failed 
to lift gasoline consumption 
significantly last year — and 
high gasoline stocks have been 
a serious drag on product prices 
as a result 

Since March 1981 U.S. gaso- 
line prices have fallen 25 per 
cent in real terms while real 
disposable income has risen 13 
per cent. In the past this would 
have raised gasoline demand by 
10 per cent or more but now 
it is more than offset by in- 
creased engine efficiency. 

Bankers Trust forecasts that 
a 25 per cent rise in miles 
travelled over the next 10 years 
will be more than offset by a 
40 per cent rise in mileage per 
gallon. The New York-based 
Petroleum Industry Research 
Foundation expects gasoline 
consumption to drop to 6.3m 
b/d by 1990. 

One big area of oil consump- 
tion which continued to decline' 
was residual fuel oil usage. 
Average consumption fell 4.4 


per cent to L3m b/d. It has 
been falling for six years and 
is now less than half the level 
of the late 1970s. 

Residual fuel oil’s biggest 
competitor is coal, which con- 
tinued to make big inroads in 
the energy market last year. 
API estimates consumption rose 
8.4 per cent last year. 

Unlike oil and natural gas. 
the contribution of which is 
running 14 per cent below its 
peak of the late 1970s. coal’s 
share.of the energy market has 
jumped from 17.5 per cent in 

1978 to 23 per cent last year. 

Analysts do not expect energy 

consumption to resume the 
heady growth rates of the 
1970s. Consumption p eaked at 
783 million billion BTU in 

1979 and dropped to 70.7 
milli on billion in 1983 before 
recovering to 74.6 million 
billion last year. In the same 
period economic activity has 
risen 18 per' cent is terms of 
real gross national product 


This . year energy - consump- 
tion is expected to grow -by less 
than 2 pec cent Within this, 
oil’s share- will continue to 
decline. In 1978 ofl. accounted 
foe 48.5 per cent- of energy 
consumption but by last year 
had dropped to 41,8 peer cent 
and by 1990 wBl .be. below 40 
per. cent says Herbert Krupp, 
Bankers Trust’s senior energy 
economist 

While U-Si reliance on oil 
has been falling since the late 
1970s, domestic production has 
once again started to rise and 
the decline in U.S. oil reserves 
has been halted. Crude produc- 
tion rose by 1.4 per cent to an 
average &8m,Vd last year, its 
highest level in more' than . a 
decade. Oil reserves .have 
stabilised at just under 28bn 
barrels. • 

Beneath 'this rather comfort- 
ing picture, however, the U.S. 
oil • industry is campaigning 
hard to stop the country being 
lulled : into -a sense of . false 
security. 

Mr Charles Dibona, .API 
president notes that by the end 
of last year the - U.S: was 
relying on ' imports ' for about 
one-third of its: oil supplies — 
the same levcd.or dependence 
as before, the. 1973 oiil .embargo. 
He argues that in spite of the 
weakness of U4S. oil consump- 
tion, last year will prove tb be. 
a transitional year when the 
decline -in. consumption - was 
reversed. • - 


Oxfam analysis criticised 


OXFAM. PUBLICITY on causes 
of world hunger is severly 
criticised in a report issued 
today by the Economist Intel- 
ligence Unit writes Richard 
Mooney- 

It says Oxfam is spending a 
great deal of money to publicise 
a faulty diagnosis of the causes 
of hunger and to drum up cam- 
paigning support behind policies 
derived from it 
The report says this lopsided 
account may succeed in making 
people feel guilty but distracts 
attention from some major 
obstacles to decent standards of 
nutrition in the Third World 
and thus lessens the chances of 
their removal. " Hunger has a 
new ally in Oxfam.’’ is says. 

In a 10-page introductory 
article to its regular commodity 
outlook report the EIU syste- 


matically disects recent 

Oxfam campaign publicity on 
population, birth control, 
interest charges on Third World 
debt, the morality of ThiTd 
World food exports, land tenure 
and overproduction of food in 
developed countries. 

The EIU finds oversimpllstic 
Oxf arc’s claim that land that 
should be feeding tbeir own 
people is producing food for 
European and North American 
consumers to earn foreign 
exchange to discharge avaricious 
debt-service obligations. The 
report says the key to the solu- 
tion lies in just systems of land 
tenure in developing countries. 

World Commodity Outlook 
198$: Food. Foodstuffs and 
Beverages; Economist Publica- 
tions. 40 Duke Street, London 
W1M SDG; £45. 


Tea prices fall further 


BY RICHARD MOONEY 

TEA PRICES fell further at 
yesterday's weekly London 
auction, according to the official 
report from the Tea Brokers 
Association of London. Quality 
tea was down 6p at 310p a kilo; 
medium grade fell 9p to 275p; 
and low medium I3p to 235p. 1 
The offering totalled 39,587 


packages including 11,600 in the 
offshore section. 

In spite of good -demand, 
Assam teas were generally 
about lOp a kilo cheaper than 
at last week’s sale. Bangladesh 
teas were -a weak feature, the 
report said, with prices 15p to 
20p a kilo down. 


India a net importer of sugar 


INDIA, which started exporting 
sugar a couple of years ago to 
relieve itself of a burdensome 
surplus, has become a net im- 
porter again due to falling out- 
put in the past year and the 
prospect of s mall er production 
this year, writes P. C Mahan ti 


In Calcutta. 

According to newspaper- 
reports from Delhi, India may 
again import. 500,000 tonnes in 
this sugar season ending 'Sept- 
ember next a similar- quantity 
to that of last season. . 


salver 
options 
plan backed 

WASHINGTON — The staff of 
.the i*"*- = 


Commission (CFTC) -has urged 
-approval of the Chicago Board 
of Trade as a market to trade 
Options on sUron futures. 

■In -a report 'prepared' for a 
commission’ vote today; they 
said many, of -tiie proposed 
terms governing CBT, silver 
futures options . trading were 
ttientic&l . to < those for - options 
on GBT T-bond.' soyabean and 
.maize futures already approved 
by the commission. 

The . silver option contract 
win . give tile holder the. right 
to buy or sell a CBT stiver 
futures contract for 1,000 troy 
ounces at a specified: -price by 
^he option's, expiry date. Trad- 
ing will be for'..' February, 
April;. June; AugustOctober 
and December. "V-.'r" 

- Each newly-listed option con- 
tract will begin trading with 
seven strike prices; comprising 
the .nearest strike 7 price to the 
previous day’s ' silver futures 
settlement - price and. the -next 
three- higher- -and-, lower -incre- 
ments. . * . 

Strike prices will be 25 cents 
per troy- ounce for prices below 
$8 and 50 cents per troy ounce 
for prices at or above'$8-.' . • • 

The CBT ; proposes "to set 
speculative limits on outright 
positions of 7,500 contracts for 
long puts (boys),, long calls 
(sells), 6bhrt puts : and short 
calls, plus an additional 7,500 
contracts for conversions and 
reverse conversions., - . 

. The GBT is to set exemptions 
for “■ economically appropriate 
hedging portions,” conversions, 
reverse ■ conversions - and for 
some one-to-one spreads be- 
tween opifons and futures. A 
reporting requirement pf 100 
contracts 'will . apply tb . aH puts 
and calls, either long or short. 

Option prices will be quoted 
in multiples -of onie cent per 
troy ounce: of silver in the 
underlying futures contract 

The CBT' said it. would start 
trading silver futures opti ons o h 
March 29. pending . CFTC 
approval. The new noa-agrlcul- 
tural options contract wiH be 
tiie second proposed • by t he 
exc hang e under' the CFTCs- 
expanded options pilot ' pro- 
gramme. •- .. ; ; Reufir . 


LONDON MARKETS 


U.S. MARKETS 


AFTER A quiet morning 
session coffee prices moved 
up sharply ou the London 
futures market with the May 
position ending £32 up on the 
day at £2,396 a to one. 

Weaker sterling led to the 
market being a shade firmer 
early on but potential gains 
were limited by expectations 
of follow through selling after 
last week’s decline from above 
£2.400 a tonne. When this 
selling failed to materialise 
prices moved higher on mixed 
trade and speculative buying 
in thin volume. 

On the sugar futures 
market values fen early on 
but rallied to end little 
changed ou the day. 

COPPER 


LEAD 


LEAD 

a-m. ] 
Official j 

|+ or 

p.m. 1+ or 
Unofficial; — t 

Cosh 1 

3 months' 
Settle m 't 

1 £ 1 £ £ i £ 

1 341-.S |+4 1 341.6 2 1+2X5 

346-. 0 Ub . 348 .6 +4 

1 341.5 l+4| — — 


mna; Cl 

three monthi £347. 40.5, 46. Kerb: 
Three month! £346.8. 40. 47. 46X. 
Afternoon: Caih £341.6. 42, 41.5, three 
months £340.5. 47, 47.6, 48. 47.5. 4S. 
48.5. Kerb: Three months E348. 47. 
Turnover: 16.450 tonnes. U.S. Scot: 
19-20 cents e pound. 


ZINC 


~ ” f" im] — j 

+ or, p.m. + or 

ZINC 1 OTficial 

- | Unofficial — t 

_ . ! ! 

£ i _ £ 1 £ 


Caefi 7S7.S 

3 months 770-1 
Setiiem ■*, 


Ull ' 769-71 
1+14.7 7SB-X 
767.5 /+ IT | — 


IS 
+ 16 


Zinc— High Grade OHICiel/Unofficfel 
prices: Cash am £735-796, pm £795- 
800. Three months a m C 80Q-805. pm 
£804-805. Settlement £796. Morning; 
Cash £787, three monlha £772, 7Z.5, 
72. 71. 70. High Grade: Cash £800. 
£799 . 98, 97, 98. Kerb: Three months 
£770. 69. 68. Afternoon; Three months 
£772. 73. 72. 71. 73. 72. High Grade: 
Three months £805. Kerb: Three months 
£772. 71J. 72. 72.5. 72. 71. 70. 69 5. 
Turnover: 9.175 tonnes. U S. Prime 
Western; 43-43-75 cents a pound. 


MAIN PRICE CHANGES 


fet tonnes unles s 
otherwise stated 


METALS 


Feb. 11 + or Month 
I960 — ago 


I a-m. |+ o»: p.m. i+ or 

COPPER I Official [ — Unofficial! -t 

High Grde j £ j £ i £ { £~ 

Cash il2BfiX-7.3'-13.i 3 Z7 1 >26+20 

S manthe' ttM.W .+ >5 . 2305 6 :+25.7 
Sett tom t. 1867.6 | + 14 - 

Cathodes.' — ■ — . — 

Cash.. ' 1865-7 1+16.6 2271-4 +29 

5 months 1885-7 '+16X 1990 3 t+28.5 

SettlemT.^ 1867 ’+17 — 

Amalgamated Metal Trading reported 
that in the morning cash higher grade 
traded at C1.267. three months £1.268, 
87. 88, 88.5. 88. Standard: Cathodes; 
Three months £1.287. Kerb: Higher 
Grade: Three months £1,288.5, 88. 87.5. 
87. Afternoon: Higher Grade: Three 
months El .258. 97. 97.6. 98. 99. 99.5, 
99. 98. 97. 96, 96. 94.5. 95.5. Kerb: 
Higher Grade: Three months £1.295, 96. 
95. 96.6. 96. 98.5, 97. Turnover; 26.950 
tonnes. U.S. Producers; 68-70 cents a 
pound. 

TIN 

} a-m. |+ or; p7m. ■+ or 
TIN | Official ! — - Unofficial [ — t 

High Grde! £ * £ I £ I £ 

Cash 9960-6 ,+66 i 994050-173 

B monthej 99006 '+26 9960 5 i + 5 

SettlemMLi 9966 :+I3 ' — j — 

Ttandard-i „ ! i _ I 

Cash 1 9965 60.+30 ' 9985-30 ,-lLB 

3 months 9960 W+44X; 9940 90 +22 A 
Settlem’L 9960 !+B0 j — j — 

Straits. E. 1 *89. IB i — I — I — 

Tin— Morning: Standard: Cash £9,965. 
60, three months £9.960. 55. High 
Grade: Cash £9.965. Kerb: Three 
months £9.945. 50. Afternoon: Standard: 
Cash £9.940. 30. three months £9,975. 
70. 66, SO. High Grade: Three manthe 
£9.970. 60. Kerb: Three months C9.950. 
High Grade: Three months £9.975, 80. 
Turnover; 1.495 tonnes. 


Aluminium - 

Free MM 

Copper 

Cash h Grade... 

3 mths 

Gold troy oz 

Lead Cash 

3 mths 

Nlcke I 

Free MM - 

Palladium oz.... 

Platinum oz ..... 

Quicksilver. ..... 

Silver troy oz... 

3 mths 

Tin cash 

3 mtha - 

Tungsten 

Wolfram 22 D4|b 

Zinc 

3 mths 

Producers .. 


(£1100 

«inbiii9f 


+is”jsi 


.1100 

SII4S.<1I75 


Feb.ll+or Month 
1985 — ago 

OILS 

Coconut (Phil) |87Bflu l+iu 


+ 24.5j£1172.5 
|-E6.76|£1 1 88.26 
+ 0.76)8308 
" '(£349 
326.20 


£1879 , 

(£1895.0! 

*300 

£341.731 +8. 

[£34fL2fc| + 4 

229l269o+8 2l8f248c 

*126.751-0.6 3116.60 
3273.601-0.5 8266.76 

3295j 50b! 82S5/HB 

SBO.OOp +0.5 581. lOp 
667.30 pi ♦ 1 JO 546.33 p 

UX927.6i-12.E 

(£9945 j+83.1 
|578.37 j...- 

*70/74 

tt77D +16 
(£798.85+15 
*900 ! 


Palm Malayan !*B70x 1+5 
SEEPS ' 

teStw'uJJ ig84o!g5l-”5?gSte.g 

GRAINS 


Barley FuL MayJEUB.SOj— 0.15 £114.05 

Maize £148.00 |... E146.B0 

Wheat Put- May £116.85,-0.06 £118.85 
No. 8 Hard Wlnt- t 1 — * 


OTHERS 


Cocoa Ft. May 
Coffee Ft. May 
Cotton A Index 
Gas Oil March 
Rubber ikiloi 
Sugar (raw) 
Wocttooa 64s 


[-13173 

£8396 

69.80c 

6235.3 

|66p 

|S109w 

l52Sphlto) 


^BL6t£2065~ 


+ 38 
+ 0.8 
+5.6 

|-b"" 

+ 8 


(£2336.5 

71.80a 

*233.86 


lt?8.6 

l488pkllo 


t Unquoted, w March. * April, u 
Feb -March, v March -April, t Per 75-lb 
Beak, n Nominal, c Cents a pound. 


INDICES 
FINANCIAL TIMES 

Fob. 8 ] Fet 


b- 7pr'tlt~ago]Y 
9.18, 293.31 fl 


ear ago 


299.68 1 299,18; 293.31 I 295.88 

(Base: July 1 1SS2 - WO) 


REUTERS 

Fab.' llj FebTb Mtft ago-Yearogo 


2019.4)2 020.0 1956 . 5 | 1983 .0 

BaeaTseotatabor 18 1931 - 100) 

MOODY'S __ _ 

Pec.' 87|Deo. 19 ; M*th agtfTearagb 
968.B [ 066.4 ' — 


(Base: December SI 1931 — 100) 

DOW JONES 

' Month" Year 
1 ago | ago 


Dow j Fob. ! Feb. 
Jonea 


8 I 


Spot 181.46 181.91 181.13137.68 
Fut. jl 85.01 .185.00 124.73,141.88 

(Bate: December 31 1974 e MO) 


- ALUMINIUM 


Aiumn 'm 


5*** - , 

S months! 


a.m. 

Official 


1+ or. p.m. 1+ or 
I — ! Unofficial — t 


£ £ I £ 1 fi 

1014- A 1+22 < 1Q2Q-.S '+2SA 
104-8.6 (+24 j 1Q65-.5 <+28 


I l 


Aluminium — Morning: Three months 
£1.048. 47. 46. 45, 46. 47. 47.5. 48. 
Kerb: Throe months £1,049. Afternoon: 
Three manthe £1.056, 55.5, 55, 54.5. 55. 
56, 57. 55.5, 56. 55. 55.5. 55. 54. 53.5. 
64. 55. Kerb: Three months £1,066, 4. 
Turnover 22.700 tonnes. 

NICKEL 


SILVER 

Silver whs fixed 0.5p an ounce 
higher for spot delivery in the London 
bullion market yesterday at 6S0p. U.S. 
cent equivalents of the fining levels 
were: spot 008c. down 5.6c three- 
month 620.5c, down 5.85c: six-month 
635.65c, down 5.4c; and 12-month 
666.95c. down 7.25c. The metal opened 
at S49-552p (608-81 1c) and closed at 
654— 657p (608-61 1c). 


SILVER 

1 

1 Bullion !+or, 

L.M.E. 

per 

fining : — 

p.m. 

troy 

| P”oe | 1 

Unoffio'l 


1+ °T 


Spot 5 60, CXI d -+OAO. 585.50 +10 

cmonthe.567.SOp +U»j 673.36p +10 
6 months. 684.701. !*4A0 ( — — 

12montha.616.15p 1+2.76- — 1 — 


Mar— 

May- 

July- 

8ept- 

Nov... 

Jan.- 



[ £ rsr 

1 — £ — nr 

NICKEL 



Official j — 

lunofndal' — t 

Spot 1 

1 1 

\ 4546-60+80 

• i 

1 4666 60 '+17.6 

3 months 

| 4580-6 :+S6 

j 4597-9 j+lB.B 


Niche! Morning: Cesh £4.610. £4.570. 
three months £4.630, 15. 5, £4,585, 90. 
Kerb: Three months £4.590. 86. 80. 
Afternoon: Three manthe £4.620, 10. 16, 
600. 4.595. '4.600. Kerb: Three months 
£4.600, 10, 15. 20. Turnover 1.692 
tonnes. 

GOLD 

Gold rose SL to S29SV300^ on the 
London bullion market yesterday. It 
opened at S300-3004. the highest level 
of the day, end was fixed at S30O In 
hta morning and S300.15 in die after- 
noon. The metal touched a low of 
S299-299*a. 


GOLD BULLION (floe ounce! Feb. 11 

Close 889934 300 U <£273-27541 

opening 8300-4004 (£2712714) 

M'ni'g fix. 8300.00 (£271.1991 

Aft'n*nnx. 8300.15 i£272.482| 


GOLD AND PLATINUM COINS 


LME— <2,000 oz contract): cash 
S55.5p (545.5p): three months 573 -25p 
(563-2Sp). Turnover 0 (0) 

Turnover: 35 (44) lost of 10.000 oz. 
Morning: large 2nd ring three months 
668. Kerb: three months 568.5. After- 
noon: large 1st ring three months 571; 
2nd ring three months 571.5, 72, 73. 
Kerb: large three months 572. 


COCOA 

Although fully steady during the 
morning futures eased sharply prior 
to the close, reports Gill end Duff us. 


COCOA 

Yesterday** 

Close 

£ per tonne 


Business 

Dona 

Marofu. 

May-— 

July- 

Sept— 

Dec- 

Mar. — - 

May ? — - 

8162-2166 
2172 2174 
2145 2250 
fel22kl84 
1988-1992 
197S-1980 
1965-1976 

-72.6 

m 

rr*7jJi 

2257 3169 
32 793167 
2258-2149 
2290-3118 
2961-1885 
2049-2024 
1980-1978 


Krig* rind. 83094-3104 
4 Krug. S15BU-160 
4 Krug. 881 14 d£ 

1/10 Krug- *334-34 
Maple leaf 85094-3104 
Hew Bov. 871-714 
iNew Sav. 8484 434 
Old Sov. 671 la-75 
820 Eagle 8J6H-49S 
Noble Plat 8879 282 4 


(£282-2831 
(£146 1454) 
(£74- 744 1 
(£304-51) 
(£283-283) 
(£644-654) 
(£384-394) 
(£65 6641 
(£4234-452) 
(£454 067) 


LONDON FUTURES 


Month 

lYosfdara 1 
| close | 

1 + or 1 

1 Business 

1 Done 

Feb i 

j 9 per troy | 
ounce . 



April....-—; 

305.00 ] 

— 

303 JM 

Jun. ......... 

— 

— 

— 


Sales: 6,098 (3.696) lots of 10 tonnes. 
1C CO fndfoator prices (U.S. cents 
per pound). Daily price tar February 8: 
107.79 (107.06); five-day average lor 
February 11: 107.61 (107.54). 


COFFEE 

Following a lower New York close 
London opened unchanged to slightly 
easier. reports Drexel Burnham 
Lambert. A decline In awriing 
prompted a recovery end, despite 
continued weakness in New York, 
prices rallied in tb<n condition a. 

coffee lYeaterd'ysi + or f Business’ 
COFFEE . I _ Done 


March 12386 89 1+ 36.6:8386-45 

May B395 97 +32.0:2400 56 

July 2421 23 +36.5 2424 65 

Sept- 2439 40 +32.0X443 05 

Nov. 2460-62 1 +'34.0.2469 27 

Jan 2460 76 [+43.6 8466 

March 12440 66 1 + 32.6- — 


PIGMEAT 

Prices rallied sharply as short- 
covering encouraged fresh buying, 
reports COST Commodities. 

Yesterdeysi Previous IButlneee 
Month daw I close I done 
p. per kilo (deadweight) 

April. -I 110.30 I 106.60 1110.48-106.80 


OIL 

Brent finned 50c, buoyed in the 
morning by firm gas oil end supported 
rate'r' by ' strong fiyrnax -erua^WRcfi 
.traded 27o op -by ^ 1 • pnt ’ESTr Ti re 
: petroleum products market was Jtrm. 
Gas Oil continued to strengthen aa 
demand wee further expended by cold 
weather while supply remained poor. 
Leek of supplies from the Black See 
and - Caribbean has combined with 
heavy heating demand in the UK. 
Scandinavia and Continent to firm 
prices by at least *1 — Petroleum Argus, 
London. 


SPOT PRICES 


Latest 


(Change 
.+ or — 


CRUDE Of L- FOB IS per barrel) 

Arab Light 187.40 27.501 — 

Arab Heavy 26.65 26.66 -0.03 

Dubai 86.96-27.10. — 

Brent Blend ... 28.35 28.40+0.50 

W.TJ. fXprn eetj.^... 87.80 87.fl6> 0.425 
Forcadoe (Nigeria) Jsa^O 28.40 +0.175 
Urals, (df NWE) — I — 1 — 

PRODUCTS — North West Europe 

“df’ (S per tonne 

Premium gaeodneJ 234 236 1+ 1 

Gas Oil .4 860 263 i+1.5 

Heavy fuel Oil - 1 158-192 .+ 1 


GRAINS 

Old crops reached t* 1 -* hl 9 h » • 8,| F 
In the dsy on concern over wintry 
weather but met trade selling to fell 
back and close at the day’s lowe. New 
craps came pnder heavy hedge selling 
and closed at contract lows, reports 
Mulrpace. 

WHEAT | BARLEY 

lYesterd’ya + or Yeatefd'a + or 
Mirth 1 close | — ! close I — 


All March prices 

Petroleum Argus Estimi 


GAS OIL FUTURES 


Month 


' Yes? day's, 

| close ! 


+0 r | Bustnea 
— I Done 


111.90 1 - 0 . 10 ! 112.65 ' — 0.20 

116.25 '—0.06) 11 B^O 1—0.16 

117.90 0.55; — . — 

85.66 UOJS! 96.48 ,-0.78 
99.30 1—0.501 99.86 p-O-M 

102.90 J— O.B8, 103.36 !— O.GS 


l 0U.& 
per tonne 

Feb- — : 249.25 

March 235.50 

April > 224.60 

June. J 217.00 

July — ' 916.00 

Aug ‘ S1B.00 


( 
l 

+3.75:853.00 48.85 
+ 5.68 1 W7.S0 54.68 
+5.75 288.80 83.90 
+aj5 281.86-1B.50 
+0J8[ 881.50-17.88 
+ 1A0! — 

+ 2 .« — 


Business done— Wheat March 

112-25-1.85. May 716.50-8.26. July 
118.50-7.90. Sept 96.25-6.00, Nov 99.60- 
9.30. Jan 103.25-2.90. Seles: 158 Iota 
of 10 Otonnes. Barley: Mer 112.85-2.60. 
May 115.50 only. Sept 97.00-5 45. Nov 
and Jen untraded. Sales: 27 Iota of 
100 tonnes. 

LONDON GRAINS — Wheat U.S. Dark 
Northern Spring No. 1, 14 per cent 
March 179.75. Aonl/May IBS .25, June 
189.75, transshipment East Coast. U.S. 
No. 2 Soft Red Winter March 164.50. 
April 165.75. June 189.76. English feed, 
fob: Feb 113. March 114, April/June 
117, East Coaost. Maize: U.S. No. 3 
Ye) Jow/F ranch: Feb 148, transshipment 
East Coast. Barley; English feed, fob: 
Feb 117, March 118. May/July 121. 
Rest unquoted. 

HGCA— Locational ex-farm spat 
prices. Feed Berlov: e. Mlds 111.80, 
Seotfend 111.70. The UK monetary 
coefficient lor the week beginning 
Monday February 18 (based on KGCA 
calculations using 4 days exchange 
rates) is expected to remain unchanged. 


Turnover: 3,582 (2.634) lota of 100 
tonnes. 

RUBBER 

opened slightly steadier, attracted 
active buying interest throughout the 
day end closed steady, reports Lewis 
and Peat. Closing prices (buyers): 
65, OOP (seme): March 76-25p (7B.00P); 
April 77.00p (78.75p). The Kuala 

Lumpur Feb fob price for RSS No. 1 
was 195.75 (188:0) cents a kg and lor 
SMR 20 was 188.5 (186.0). ' 

SOYABEAN MEAL 

The market opened unchanged to £1 
higher . in quite conditions, reports 
T. G. Roddick. Heavy selling pressure 
occurred during the afternoon. 



Yesterday! + or Business 
close | — j Done 

Feb 

Ctosa 

61.78 

High 

Low 

" 

* j I 

per tonne ) 1 

147X 16EJB — I — 

146.5-147,0 i— T.OOl 147.8-147 

April 

May 

62j45 

62X0 

83.05 

62.05 

ApriL..._.l. 


fa sri 



June- — l«SX 144.6 1.06 144.0 

Au«U«t U44X-145.Q .'-1.10 146,0-149 

Dac 

65.15 

85.10 

M30 

October .....148X 146.5 -0.98. 160.0 

Dec |15S.5- 164.5 l — , 154.5 

Feb- -.>166.6.168.6 l + OX5| Z68.0 

March 

May 

68.05 

65.65 

85.70 

65. 2D 


June... 

oSt"'.: 

Nov. 

Feb 


108.50 1 105.10 M08.nMDB.tKJ 
105.00 102.00 106.14.103.58 

111.80 > 106.80 .lOBJO-IOKOO 
118.40 ■ 109.80 ;ll1.etMM.4D 

103.80 1 102 JO 1 112-40- tOI JO 


Sates: 132 (2 23) lots of 20 tones. 

SUGAR 

LONDON DAILY PRICE— Raw sugar 
3109,00 (£99.00). dowel 36.00 (down 
£3.00) a tonne for February- March 
delivery. Whits sugar 3138.00. down 
32.00. 

Some scattered asll-et-best orders 
at . the opening were soon absorbed 
and pricas gained 32 over the morning 
but New York initially felled to provide 
any Incenuve for prises to rise any 
further, reports C. Caemikow. 


Seles: 186 (?4> lota of 50 caresses. 
3.250 k X 


POTATOES 

Short-covering due to cold weather 
raised levels by £2.00 but values eased 
slightly oR the highs and traded quietly 
thereafter, reports Coiey and Harper. 

iYesterdy’s . Previous lousiness 
Month -rrse . close I Done 


N0.6 .Year day's Previous I Business 
Corv close dose J done 
tract 1 


Sales: 2.063 (2.773) lots of 5 tonnes. 

ICO Indicator nrt ra n fll C nanfa nar “ 


Feb...— 
Aoril ...I 


£ per tonne 


Turnover 100 (2) lota of 100 troy 
ounces. 


ICO indicator pricas (U.S. cants oer 
pound) lor February 8: Comp, dally 
1979 134.54 (138.09)- 15-day average 
136.83 (137.07). 


Nov. I 

Feb 


42.50 
50 50 
61.60 

71.50 
78.80 


43.80 
48.00 
60.40 

71.80 
80.10 


;44A644JM 

S1J660JU 

BS.H-51.40 

7L50 


Seise: 527 (241) tote of 40 tonnes. 


* Per tonne 

mot ■■ M8.D-1 12.41 I IZ.B- 1 ] S .oi 1 li.Z- 1 1 174 

May 1 USA 120.BI 120 5 I20.B 121.4 118.0 

Aug 1W.0-12B.2I 128.8 129.8 I50JF128.8 

Oat 1S7A1S7.8 157.3158.0 158.2- U6.fi 

Dec I 144.0.145.01 144.8 146 J I - 

Mer 150.0 ISS.Bj IE0 6 160.2 1169.4-1693 

MaoL^I ia.B-l97.oi m.4- 158.5 . — 

SBfes-, 3.193 lots of 90 tonnes. 

Tata 'fc Lyle delivery price for 
granulated basis auger was £208.00 
12.50) a tonne lor export. 

International Sugar Agre e ment — 
(U.S. cents per pound fob and aiowad 
Caribbean porta). Prices for Februery 
8: Daily pnee 3.61 (3.74); 15-dey 

overage 3.76 (3.75). 


HEATING OIL moved higher 

Heioold Commodities. Strong 

tores blanketed Central and 
^Eastern. ^Enroae^ ^ .roports^ 

Heinoid CommOditiee. Strong 

" ItfilieaTfcms Thartfi^daiyeTjes 

on the US erode oil February 

contract may not be adequate 

also rallied the market. 
Grains and soyabeans were 
node* pressure on steady 
commercial and local selling. 

A late rally based on short- 

covering in precious metals 

still left soyabeans moder- 
ately to duply lower, while 
maize finished slightly lower 
and wheat was steady on the 
close. Gold and silver finned 
on late, local short-covering 
as values failed' to follow- 
through lower despite the 
firm dollar. Copper rallied on 
' renewed concern over the 
drawing room in exchange 
warehouse stocks. Aluminium 
also gained on USE stock 
drawdowns. 

NEW YORK 


ALUMINIUM 40.000 lb. oants/lb 



Close 

High 

LOW 

Prev 

Feb 

50.55 


— — 

48.85 

March 

50X5 

51X0 

60.60 

49.95 

April 

51X5 

— 


50.35 

May 

91.70 

51.90 

51X0 

50X0 

Jufy 

52.50 

52XS 

52.45 

51.60 

Sept 

53X0 

— 

— 

52.40 

Dec 

54X0 


— 

33.50 

Jen 

64.90 

— 

— 

54X0 

March 

56.70 


— 

54X0 

Maw 

56.50 

— 

— 

65X0 

COCOA 10 tonnes. S/to mee 


Close 

High 

Low 

Prev 

March 

. 2164 

2277 

2147 

2277 

May 

2222 

2315 

2222 

2310 

July 

2217 

2300 

2217 

2305 

Boot 

2183 

2270 

2189 

2277 

Dec 

2057 

2120 

2042 

2124 

March 

2050 

2060 

2040 

2109 

May 

2050 

2050 

2060 

2109 

COFFEE 

”C” 37.000 lb. cents/lb 



Ck>»« 

High 

Low 

Prev 

Merab 

145.78 

48.70 

44X0 

45X0 

May 

144.51 


43.10 

44X8 

July 

142.90 

43/40 

41,50 

42.78 

Sept 

141X5 

42.00 

40X0 

41X8 

Dec 

140.18 

40.40 

39/40 

40X5 

March 

138X8 

38X0 

38.50 

39X7 

May 

137.77 

37 XS 

37X5 

37X0 

Jufy 

138.00 

38.50 

38.50 

37.00 


COPPER 25.000 lb. cents/lb 


Prev 
80.96 
81 30 

61.70 
82.10 

62.70 
63-25 
64.10 
6&35 
64.85 
BB -35 


CRUDE OIL (LIGHT) 

42.000 U.S. gallons, S/bamis 


CHICAGO 


Latest High 
April T-. 2&?8 


Low UVE CATTLE ‘40 X)0 o UA eantit/lb . 


•to 

June • 

■ XB JU 
28X0 

26^0 

-XB.W. 

26X0 

-26.46 

28.29 

July 

26X3 

26.40 

28X0 

26.10 

August 

26X0 

28X0 

28X0 

-26X4 

S*Pt 

28.10 

— 

— 

26X6 

Oct 

28.10 


— 

26.06 

Nov 

26.10 

26X5 

26-00 

26X6 

Dec 

26.10 

28X0 

26.10 

25X6 



Cl oss 

High . 

Low 

Prev 

Feb 

304.6 

306^5 

299.0 

300X 

March 

305X 

— 

’ — 

301.2 

April 

307.5 

308X 

301 X 

3034 

June 

312.0 

313X 

306X 

307X 

August 

316.7 

S17X 

310X 

312X 

Oct 

321.4 

318X 

315.7 

317.0 

Dec - 

328X 

3Z7.0 

320.7 

322X 

Feb 

331X 

326X 

328.0 

3Z7X 

April 

337 A 

-w 


332.7 

June 

343.4 

— 

— 

338.6 

August 

349.6 

— 

— 

344.7 

Oct 

356.1 

364.0 

35 IX 

35T.1 

Dec 

362X 



3S7X 

HEATING OIL 42,000 U.S. 

gallons. 

oents/U-S. gallons • 




Latest 

High 

Low 

Prev 

March 

74 SO 

74X5 

74-25 

73.07 

April 

71-A5 

71.75 

71X0- - 

70.09 

May 

70X5 

70X0 

59X0 

69X3 

June 

89X5 

89X6 

69X0 

68.77 

July 

59.40 

B9.40 

89.40 

69.00 

August 

70.00 

— .* 

— - 

89X0 

Sept 

71X0 

71X0 

71.00" 

70X6 


1 *— ■ — •< - -Close aa- 4 #bI» iuxbaurej»,..Pi»v 
FSb-c i i £AXF 84.7ZI SSM WJB6 
~mto — 37.60 68.10 

June GSJ7 SSM SSSO 68.72 

Aug... 68J97 67 66.87 f»Xl 

Oct . . 65. W 65^7 B43B0 84.85 

Deo 88.50 86^0 9BJ0 68 JB 

Fab 68.75 86.75 B6 JO 6530 

UVE HOGS 30JMO Ibsl T eaaO/0> 


Fob 
April 
June 
July . 

ft? 

Oct 

Dec 

Feb 

April 


dose 

51.07 

4737 

SEES 

63.85 

5235 

48.62 

48.70 

48.70 . 
4630 


High 
B1.50._- 
4730 
5306 
6X82 
8237 
■ 48.05 - 
48.75 
45.70 
48.40 


tow 
61.00 
<7-30 
52.62. 
5332 
5232 
4830 
48.40 
48.50 . 
48.40 


Prav 

5107 

47.52 

52.97 

53.80 

52.67 

48.72 

48.72 


■ MAIZE 

5.000 bu min, cente/56 lb bushel - 


March 

May 

July 

Sept 

Deo 

Mercb- 

Mey 


Close . High 
270.2 271.6 

278.0 27L4 

281 JE 281 A 
Z1S2 Z7S-2. 
288.4 289.8 

277.0 - 278.0 

283.0 2834 


Low . 
288.5 
277 JZ 
280.4 
273.B 
2B0Z 

277.0 

283.0 


.• P rev 

272.0 
2792 
282-0 
275.2 
270-0 
2794 

284.0 


PORK BBJUES 38.000 H». 
1 Cion 


cent* /lb 


Feb 

March 

May . 

July '. 

Aug 

Feb 

March 


HMi 
'68.85 - 70.80 


68.17 

89.06 


67 M 
85.25 


70.60 

71.50 

,71^5 

69X5 

66.00 


83.75 95.70 


Lew " Prev 
68.80 ' 70.10 
68.10 8902 

68X5 70X0 

88X0 . 70X7 
67X5 68.92 

65.00 64.96 

83.75 ' 83.75 


ORANGE JUICE 15,000 fb, centa/lb 



Close 

High 

Low . 

.Prev 

March 

171.70 

74.26 

71.10 

73.10 

May 

173X6 

78X6 

73X0 

7s:oo 

Sept • 

173X0 

75X5 

73X0 

74X6 

Now 

172X0 

74X0 

72X0 

73X0 

Jen 

171X0 

— 

— 

72.76 

March 

T71X0. 

_ 

— 

72.75 

May 

171X0 

. — ' 

• — ■ 

72.76 

July . 

171X0 



72.76 


SOYABEANS 

5.000 bu min. eahts/60 lb 


bushel 


March 589.6 

May. 602.2 

July 8124 

Aua. 614 J) 

Sept 607/4 

nov siao 

Jen - ’ &ZA 

March 635.4 

May..- . .644.0 


Wqh 

593.4 
806.0 

■ 61B/4 . 
615,0 
.610.0 

817.4 
673X 
637 X 


. Law- 
5B8X 

598.4 
609X 
610X 
60RX 

807.4 
821 X 
634.0 


Prev 

598.8 

max. 

819.2 

620/4 

812/0 

gia.R 

677.0 

8004 

848.4 


PLATINUM GO tray ox. S/boy oz 


SOYABEAN NMAL 100 tone. S/tan 



Close . 

High 

LOW 

Prev 

Msrah 

Feb 

275.7 


' 

272X 

May 

March 

Z76X 



273X 

July 

April 

272X 

279.0 

• 271X 

274X 

Ago 

July 

28X8 

235.0 

278.0 

2804 

Sept- 

Oct. 

289.6 

290.0 

288X 

- 288 X ' 

Oct 

Jin 

296 X- 



28X2 

Dec 
Jan . 
March 


13SX 

MIX 

MT8 

1M> 

162.5 

1R4.R 

ISM 

'1/17.5 

185X 


138.0' 
147 0 
- 148.0- 
1R1.0 
153X 
166. 0 
181.5 


174.3.. 

141 X 
'IJO.2 
4190.0 : 
1K2.5 
1R4X 
159X- 


186.0 IBEX . 


137 4 
143 3 
148.3 
lfil.5 
IRAQ 
156X 
1S1JI 
16300 
187.0 


BILVBI 5.000 .tray oz, cents/tray oz 



Close 

High 

Low 

Prev 

Feb 

528 X - 

0O9X 

909X 

61X2 

March 

631.0 

634.0 

609.0 

-815X 

April 

8354 

— 

-• _• 

- 619X 

May 

639X 

644X 

si ax 

624X 

July 

B48X 

852.0 

828.0 

633X 

Sept ■ 

0ESX 

'661.0 

041.0 

64X6 

Dec 

676.2 

677 X 

666.0 

660X 


68ZX 

-.662*. 

862X 

£6s:e 

March 

893 X 

680X 

674.0 

■ B78X 

May 

705X 

^ . ' 


esax 


SOYABEAN OIL 00X00 lbs, certbs/lb 
Cloee 
March 77.73 
May . 3 fix* 

July - 78X3 
Auo W.72 
Sent 76X8 
Oct 74X6 
nee 33X3 
Jan 


70.07 

77.10'. 

78X6. 

JK* 

«xo 

aoxu 

34.00 ? 


27X1. 
76.73 
X4.10 
PK.m 
25.10 
wen- 
73 no 

23.90 


TRITII 

27X8 

parr- 

25.80 
34 K 
23X5 


SUGAR WORLD 'll" 


COTTON 50.000 lb. cants/R) 




’ Mflh 
” 3X7 



Close 

High 

Law 

Prev 


3X2 

' 3X7 - 

March 

65 XI 

65.60 

te.23 

. 05.67 

May 

4X8 

: '-'-4X0 

4X0 

htoy 

6841 

66.70 

66X3 

86.70 

Jidy 

4.63 

4X6 

-4.57 

July 

*7.28 

87.50 

67.10 

67.53 

Sept 

4.94 

4X2 

4X6- 

Oct 

87X8 

67.® 

67X5 

67.48 

Oct 

6.10 

5.11 

5.04- 

Dee 

67X8 

67.50 

07X6 

B7X6 

Jan 

6X7 



March 

6845 


— — 

68.68 


6.07 

64B 

.8X1 

May 

89.10 

— 

WWW 

89X2 

May 

6X6 

8X9 

n Jft 

July 

69X0 

— 

— 

89.78 . 

Juts 

6X8 


■ — 


3X1 
4X3 
4/83 
4X0 
\ 1.10 
,5X 
. , 6 . 02 . 
.8X8 
6X1 


WHEAT . 

BXOO'Bu njhri-bantt/60 tt huehel- 
, CNh» ' Hhth r.ltnr 

March 7SA.4 3M94.R W8X 2S7X 

May M9-/4 MRS -.344.4 3UXX 

July. - 3»X : *40.0. . 3*7/2. 2W.6 

Rapt .. 3390 *39.4 - 3*74 W4 

.Dec ] 3u».0 340 0 347.3. 34R.IT 

March 3634 . . XSA . 362X . 36Z.0 

' - SPOT PRICES— Chiaago loose lard 
' Z4X0 (same) cents inar. pound. Haw 
York tSn.49BJ>X15.0 (502.0X200) cants 
,.psr pound. . Handv and Harmee silver 
bullion Q09X (8080) cents per tray 
ounce. 


OTHER MARKETS 


WOOL FUTURES 

LONDON NEW ZEALAND CROSS- 
BREDS — Close (in order: buyer, seller, 
business). New Zealand cents per ko. 
Mer 511. S14. nil: Mey 523. 524. ' 525: 
Aug 543. 544. 544-543; Oct 542. 646. 
546: Dec 543. 547. nil: Jen 548. 546. 
nil; Mar 592. 558. 555- May- 554. 560, 
nil: Aug 568. 570. 570. Sales: 9. 

SYDNEY GREASY WOOL— Close (In 
order: buyer. seller. business). 

Australian cents per kg. Mar 584.0, 
585 .5, 585 0: May 595.0. 538.0, 
untraded; Jly 597.0. 599.9. u/e Oct 
585 a 588.0. u/t Dec 68.0. 583.0, u/i- 
Mar 535.0. 605.0. u/r. May 600.0, €06.0. 
u/V Jly 609.0, 572.0, u/t. Sales; 5. 


COTTON 


LIVERPOOL— Spot and shipment sales 
amounted to 135 tonnes. Fair offtake 
P5- c .V rrB “ ''riri’ renewed interest in 
Midle Eastern qualities. Occasional 
support came In Africen growths. 


PARIS 

SUGAR — (FFr per tonne): Mar 1360/ 
1380. May 1386/1398. Aug 1470/1485, 
2SL«3? /155Q ’ Dec 1615/1635. Mar 
T720/1730. 

COCOA— (FFr Mr IOC kg): Mar 2337/ 
2355. May 2386/2380. Jul 2355 bid. Sept 
2400 ask. Dec 2200 ask. Mar 2200 ask. 
May 2200 ask. 


ROTTERDAM 

WHEAT— (U,S. * rficr tonn'ol ■ U.S. 
No. -2 Soft- Red Winter March 165. 
April 168. May 168. July 181. U.S. ’No. 2 
Northern- Spring. 14 per; cent protein: 
-Feb 184.1 March 183, April/ M*Y 1®. 
Juris 17a July: -T70. U-S^- Norte sm 

Soring. 15 prir cant pratsin: Ap rU/May 
185. ' U.S. No- 3- -Hard Amber Durum: 
Aprif/toy 184. .djmu .Sapr; -183.;. 
Canadian No. 1 Western Amber Dunum- . 
Aoril/May. -194»:. Msy/Jdne .191. Sept 
T95. ‘ "* 1 

. MAC£— (U.S.’S per 
3 Yellow; Afloat- 142, Fab. .W-Ntorah 
133 60, April/Jurti 133..,Jul//srar 
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Financial Times Tuesday February 12 1985 

CURRENCIES: MONEY and CAPITAL MARKETS 


YOUR COMPANY 


FOREIGN EXCHANGES 


Farther records for dollar 


The meeting of central 
I? yesterday gene- 
rated a little early nervousness 
the foreign exchanges,'' hut 
New York dealerswerafttr less 
reticent than their European 

222?®%, 2 nd 36 
clos^ -the TJ.5, currency was 
advancing unchecked to new 
J®"? 1 .market appears <to 
behave there is little the central 
banks can do to stem the dollar’s 
rise, on the back of high U.S. 
interest rates to fund the Budjjet 
deficit, coupled with strong 
economic growth, but relatively 
low Inflation. 

The dollar broke through 
FFr 10.00 against the French 
franc soon after the Loudon 
close and was also around the 
DM 3.28 level. 

Further commercial demand 
and speculative buying pushed 
the dollar up to a 13-year peak 
of DM 3-2750 from DM 12575; 
to an 11-year high of SwFr 2.7940 
from SwFr 2.7750; to a two-year 
peak of Y261.6G from Y260.65; 
and to a record FFr 939 from 
FFr 934. 

On Bank of England figures 
the dollar's index rose to a 
re cord 15 0-3 from 149.3, 

STEELING ■ — Trading range 
against the dollar In 1984-&5 Is 
1.4940 to L09S5. Sanaary average 
1.1274. Exchange rate Index 7UU 
the lowest level of the day, a fail 


of 0.7 from the previous dose, 
and compared with 783 six 
months ago. The Index opened 
at the day's peak of 7JLS, and 
after falling returned to that 
level in the afternoon, before 
falling sharply at the dose. 

Sterling fell to a record closing 
low of SL0960-1.0970 In London 
yesterday a loss of uo cents 
from Friday’s Loudon dose, and 
also below Friday’s New York 
finish, when selling out of the 
Chicago futures market put 
renewed pressure on the pound. 
Sterling touched an all time low 
of $1.0935-1.0945. with more 
stable oil prices and the present 
high level of London interest 
rates unable to prevent a further 
slide. U.S. deders apparently 
felt that the pound was too high 


In comparison with other major 
currencies, after their ■ fall 
against the dollar last week, but 
yesterday it came into line, fall- 

ins to DU 33025 from DU 3.6150; 
FFr -1034 from FFr 11.04; 
SwFr 3.0680 from SwFr SjOS and 
Y286.75 from Y2893G. 

D-MARK — Trading range 
against the dollar tn 1984-83 Is 
3.2750 to 23535.- January average 
SJ698. Exchange rate index 
1193 against MSA six months 
ago. ' 

The D-mark fell to another 13- 
year low against the dollar, with 
the U.S. currency closing in 
Frankfurt at DM 32660. com- 
pared with DM 32440 on Friday. 
It touched a peak of DM 32715. 
after being fixed at DM 32573 
compared with DM 32426 at the 


EMS EUROPEAN CURRENCY UNIT RATES 

Currency % change 

Eeu amounts Own %di*ng« 
cetera! igthn Ecu central adjusted lor I 
atn Wwiwyll . rats divergence 


Balaian Franc — 
Danish Krona ._ 
German D-Mark 

French Franc 

Dutch Guilder 
Irish Punt 
Italian Lira 


0.715988 

13ML87 


—0.54 +022 

-227 “-1.SI 

-0-08 +0.10 

-1.14 -0.38 

-021 +0.55 

-12* -0.58 

-2.47 -221 


Chance* are for Ecu, therefore positive change denotes i 
weak currency. Adjustment calculated by Financial Timas 


Divergence 

limit* 

±1.5428 

±1.6421 

±1.148* 

±1.3869 

±1.5166 

±1.6871 

±4.0611 


previous Frankfurt firing. There 
was no sign of intervention by 
the Bundesbank on the open 
market, but the German central 
bank sold $ 11.65m at the fixing: 
The dollar’s advance also pat 
pressure on the D-mark in Paris, 
where the Bank of France was 
believed to be supporting the 
German currency -at around 
FFr 3.0515. This was the lowest 
level for the D-mark against the 
franc for over two years. 
Sterling was generally weak, how- 
ever, losing ground to the 
D-mark, when it was fixed at 
DM 32980 compared with DM 
32230 on Friday. 

STERLING EXCHANGE RATE 
INDEX 

(Bank of England) 

Feb 11 Prevlons 
8.30 am 7L5 7L9 

9.00 am 7L4 72.0 

1040 am 7L4 72.2 

LLOO am 7L4 72.1 

Noon 7L4 72.0 

LOO pm 7L5 72.0 

2.00 put ...... 7L5 724) 

ISO pm 7L3 72# 

4.00 ]HB ...... 7L1 7L8 


£ In New York 


February 11 | Prev.olwe 

£ Spot S1.BM0- 1.0840 [S1.W0-1.1O6O 
1 month 0.48-0.44pm to.4e-0.44pm 
8 months 1.19-l.OBpm li.04-l.00pm 
12 mofiths B-OO-lJOpm |l.B0-1.7Ppm 
Forward 'premiums and discounts apply 
to the U.S. dollar. 


FINANCIAL FUTURES 

;| Sharp fall 


Sterling based contracts fell 
sharply in the London 
national Financial Futures 
Exchange yesterday as the pound 
feu to a record low against the 
dollar. Prices opened lower but 
resisted downward pressure in 
rather thin trading during the 
morning:- However the dollar's 
continued strength in the after- 
noon prompted heavy liquida- 
tion, with the vanishing prospect 
of an early cut in base rates add- 
ing to the gloom. A little profit 
taking helped values finish just 
above the day's lows. 

A small rise in the UK pro- 
ducer price index created further 


POUND SPOT— FORWARD AGAINST POUND 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


1.093S-1.106S 1.DM0-1JM70 
1.4650-1.4780 1.4655-1.4675 


Canada 1 .4650-1 -478t 
Nethlnd. 4.06-446 
Belgium 71JJ9-72JZE 
Danmark 12.79-12J0W 
Ireland 1.1620-1.15(90 
W. Gcr. 

Portugal 197.00-204*1 


4.06-4.06 4A6V4.07V 

71JM2JB 71.85-71.95 

12.7S-12J2 1 * 12.79.12^0 

1.1620-1.1560 1.162S-1.1S35 
3-58V3.8QV 3.5BV3.S9* 

167.00-2044 197.00-203.00 


% Three 
pji. months 
0.52 -0.48c pm £47 1 JO-1 -25pm 4.88 

0-54-0. 47c pm 4.13 1X2-1 ,13pm 3X0 

2VHrCpm 7.01 pm 6X7 

24-IOcpm 3-H9 54-47 pm 2X1 

4V3 J ,ora pm 3.63 6» a-BLpm 2.77 

0X7p pm-O.lldfo -0X1 0-Q4tun-.27d -4X0 


% This# % 

p.a. Months pa.. 

B.47 4.65 

545 1 JO-1 .10pm 5.02 

-1.21 0-37-0 42dl* -1.18 
1.78 1.92-1 .88pm 2.06 

— 2J0 34-36cH« -2.14 

-129 4-4^dls -146 

2-34 2.15-2.10ptn 2.61 

— 28JS7 650>1460ds -23.08 
'3.70 155-1704 Is —3.61 
-5J4 27V-28dls -534 

-3.21 BVntdis -239 
-147 4LG0-4JDdIs -147 
-542 m-12Mls -B40 
245 147-1 42pm 242 
146 tSVHHpm 2.18 
247 244JZpm 343 


Spain 137/40-196-56 13746-18745 
Italy 2.195-24W, 2404-2.705 

Norway 10-2ffV10-33H 1048-1040 
France 10408-10488 1043V>044>> 
Sweden 10.13V10.20 10.16-W.17 
Japan 2&5V288>n 288U-287ta 

Austria 26.10-2540 2fi.13-2S.17 

Switz. 3.0660-3.0705 3.06-347 

Belgian rata Is .for convertible 

Six-month forward dollar 2.00-1 


2V2*u>fpm 
165465c dls 
40-IOe tSix 
lllra pm-ldls 
2-lVora pm 
34, -3c pm 
Won dts 
145-1.71y pm 
IPrWoo pm 
2V-2e pm 


742 6V6pm 649 
-19.50 460-1370ds -18.60 
142 HKXkfb -0.71 
— 4-7dfa -1.00 
147 4V3M*n 143 
3.70 7V6Vpn» 249 
-044 1 T t-2Vfis -041 
74S fi.13-4.96pm 743 

7.13 «V3S^pm 641 
842 6-6»»pm 7.67 


UKt 1.0935-1.1005 1.0860-1.0970 042-04Sc pm 
iralandt 0448544670 04485-04506 040440c pm 
Canada 14366-14394 14385-14390 0.12-0.15c d(a 
Nethlnd. 3.6780-3.7110 3.7085-3-7105 0.55-OJOo pm 
Belgium 65.104545 664S-66.66 12-TSc die 

Dan marie 11.80-11.68^ 11.67V11.67V 1-1Vom<Us 

W. Gar. 34495-34385 34746-347S5 0.644.61 pf pm 
Portugal 180-165 180-183 2SO-660C dim 

Spain 17943-180-40 17940-180.06 51-800 din 
Italy 1997V 20114 2010-2011 *>*401* db 

Norway B43V9404 848V9-39V ZVZVora die 


•WOredto 
2V2Vora die 
941 V9 494 9.98*4-0494 140-1 .80odEs 

9 .21-9.274 947V9-Z7V 4-44c« dU 

28045-281.80 26145481.66 041 -047V pm 
2243V23.00 2245-22.88 4-3Varo pia 

2.7750-2.7950 2.7835-2.7846 0.72-0.66o pm 


Irenes. Financial franc 7245-7246 
.90c pm. 12-month 24&2-4So pm. 


OTHER CURRENCIES 


fUK and Ireland are quoted In U.S. currency. Forward premiums and 
discount* apply to the U.S. dollar and not to the Individual currency. 
Belgian rata Is for convertible francs. Financial franc 65404640. 

CURRENCY MOVEMENTS CURRENCY RATES 

~ - . - . | Barricl "special ] TTu76p r 

j F4b.ll rsta Drawing Curran 

Banker I Morgan ‘ J I Rights Unit 

England Guaranty 
Index I Change* 


Argentina Pe 
Australia Dollar. 
Brazil Cruzeiro. 
Finland Markka. 
Greek Draeh 
Hongkong Dollar; 

Iran Rial 

KuwaK0inar(KD}| 
Luxembourg 
Malaysia Dollar 
New Zealand DlrJ 
Saudi Arab Rival 
ngapore Dollar, 
ih African Rand. 


856.86456.78 
1.450D 1.4680 
91-4.014 
.5075 
144.66- 147.50 
8.5640 8.8640 
10540* 
04375-04380 
71.85 71 JW 
8.7960-84040 
8.4115-84165 
3.9880 3.9270 
8.4775 3.4830 
8.06X0-8.0710 


233.60 233.80 [Austria 

I 14180-141130 (Belgium 

; 3.638-3,636 benmaric 

6.7865 6.7875 [France 

; 13041-133.66 klormany - 

7.801 0-7.B0 30 Italy . 

□ .3 (Wfi 1 040630 h^hSriandS.^ ."Z 

6B.S5 bB.66 [Norway 

8.5530-84560 Portugal - 

£.1835 2.1850 Spain _ 

3.5820 54830 .Swoden„ 

! 84380-24610 .Switzerland 

i 14815-14885 J United States^-! 
| 6.6720-55730 |YUgO«lavfa 

■Sailing rates. 


25.15-25.40 

7240-78.80 

12.77-1840 

1048-1146 

348-341 

2195-2830 


4.05-4.09 
1041-10.38 
195-210 


185-805 

10.14-1044 

348340 

14911-1.12 

890-310 


Sterling ... 

U.8. dollar. ..... 

Canadian dollar.... 
Austrian schilling. 
Belgian franc... — 
Danish Kroner — 

Deutsche marts 

Swiss franc. 

Guilder 

French franc 

Ura^_ 

Van- — • 


Morgan Guaranty changes: average 
1H80-1962 3*100. Bank of England Index 
(bass average 1975 **100). 


Sterling..-..- 
U4.3.!!^..- 
Canadian 8- 
Austria Sch. 
Belgian Fr... 
Danish Hr—. 

D marts. 

Oulldnr 

Fran oh Fr 

Ura 

Yen.-. 

Norway Kr... 
Span h Pta 
Swedish IU. 
Swiss Fr. — 
Greek Drch 
Irish Punt... 


9473488 

J464440< 


1114087 

(3.14147 

[3.55878 

j NfA 
NlA 

n.oisio 

173.318 

8.68648 
187.649 l 
1.00988 | 


1 0.518498 

0.683749 : 

0.914036 

15.6374 

44.6691 

746611 

848697 

2.68064 

5.79647 

136847 

178488 

6.39863 

128.904 

6.30887 

140356 

90.6489 

0.715968 


EXCHANGE CROSS RATES — . 


r Deutfobem'tcJ^panasoY«n] French Fra 


Pound Sterling • . ■ . 
<14. Dollar 

Deutschcm rk 
Japanese Yen 1,000 

French Franc 10 
Swiss Franc 

Dutch Guilder • 
Italian Ura 1,000 

Canadian Dollar 
Belgian Franc 100 



Dutch Guild 

Italian Ura , 

4.068 

9206. 

3.710 

8011. 

1.132 

613.6 

14.18 

7688. 

S.71B 

8015. 

1.387 

719.8 

1. 

648.0 

1.845 

1000. 

8.774 

1503 

6.657 

3066. 


"CS/SDR ran for February 7: 149268. 


’.Belgian Franc 


LONDON 

THREE-MONTH EURODOLLAR 
Sim points of 80 % 


March 90.75 9041 90.75 90.57 

June 90.18 9043 90.16 8947 

Sept 89-61 89.66 89.61 89.41 

Dec 89.15 89.18 89.15 "8-95 

March 68.78 — — £*.58 

Estimated vatamw 2.534 (7498) 

Previous dhy*a epen int 14417 (14.589) 
THREE -MONTH STERLING 

CSOO.OOO poinia of 165% 

cion High Lew Prev 

March 8846 8745 6848 8747 

June 8846 68.64 88.15 88.68 

Sept 88.77 88.85 88.69 8940 

Dec 88.80 8940 8840 8940 

March 8845 8840 8846 8945 

Estimated volume 3418 (2.184) 

Previous day's open Int 8407 (6403) 
2D-YHAR 12% NOTIONAL GILT 

150400 32wds of 100*/; 

Ctoa« Hltjh low Prev 

March 103-13 103-31 10345 104-16 
June 103-13 103-23 10343 10S-12 

Sept 106-31 — — 107-30 

Dec 106-22 — — TO7J1 

Match 106-11 — — 107-10 

Estimated volume 3.327 (2402) 

Previous day's open Int 6472 (5.727) 
B a s is quote (dean cash pries of 14fc% 
Treasury 2003 less equivalent price of 
nssr futures contract) —8 to 2 (32nds) 

STERLING E25.000 9 per E 

Ctose KMi Low Prev 

March 14905 1.1000 1.0600 7.1083 

June 1.0805 14990 14606 1.1018 

Sept 1.0746 1.0852 1.074G 14680 

Estimated uoftana 422 (2S2) 

Previous day's open Int 6443 (6.158) 
DEUTSCHE MARKS 

DM 125400 8 per DM 

Class HI oh Low Prev 

March 04062 04080 03059 04086 

Estimated volume 80 (4) 

Previous day's open Int 181 (ISO) 
SWISS PRANKS 

SWFr 125,000 5 par SWR 

Don High Low Pmv 

March Affin — — 04821 

June 04822 — — D48S3 

Estimated volume nfl (nil) 

Previous day's open Int 111 (111) 
JAPANESE YBI YT24m $ per Y100 

On** HWi Law Prev 

March OJWtq 04836 04132 04Bsg 

June 04869 — — 04875 

Estimated volume 1 (X) 

PlrevkHie day's open Int 114 (114) 

FT-SE 100 INDEX 

£2S per full index point 

Close Hloh Low Prw 

Man* imm 129.70 12840 i»K 

June 129J5 — — USSR 

Sant 12940 — — 129.70 

Fatimeted volume 369 (419) 

Previous day's open int 1441 (1489) 


disappointment although atten- 
tion quickly returned to 
sterling’s falL 

Enro-dollar prices opened 
higher and. gained strength from 
8 firmer dollar, baaed on hopes 
that the strength of the dollar 
would deter any rise in cash 
rates. There were also expecta- 
tions that a start today of the 
FOMC meeting would result In 
a mg in raining. „f the current 
mild tightening in UB. credit 

policy as opposed to any signifi- 
cant rise in rates. 

FT-SE prices opened lower 
but recovered in line with 

equities and a steady to firm UiL 
market, to finish up on the day. 

U4. TREASURY BONDS 

a% >100400 32nde of 100% 

Close Hish Low Prev 

March 72-06 72-17 7205 71-19 

Juna 71-05 — — 70-20 

Ee timatsd volume 779 (2.514) 

Previous day's cpsn Int 2.730 (2.147) 

CHICAGO 

U.S. TREASURY BONDS I CUT) 

8% 5100.000 32nds of 100% 

Latest High Low Prev 

March 71-30 72-18 71-29 72-07 

June 70-29 71-16 70-27 71-06 

Sept 70-03 70-22 70-03 75-13 

Dec 69-14 ' 70-03 89-12 68-25 

Man* 66-30 68-14 6640 69-07 

Juna _ — 6840 68-15 6844 

Sept 68-02 68-07 6842 68-11 

Dec — — — 68-00 

March 67-13 6740 67-13 67-22 

June 67-04 67-07 67-04 67-13 

Sept — — — — 

U.S. TREASURY BILLS (IMM) 

Sim points of 100% 



• Key Rings 

• Cufflinks 

• Paperweights 

• Enamel Badges 

• Medals 


Send this advertisement attached to your company letterhead for 
a free design incorporating your logo. 

Promotional Gifts 

MHMtr Manhattan AVlndsor -00- 

steward ST.. BIRMINGHAM BIS 7AF TELEX: 338633 

Ceauracton taHM. Goramtent F 


PTC BUSINESS FILE 



Latest 

High 

Lew 

Prev 

March 

91.73 

91.78 

91.71 

91.71 

Jims 

91.32 

91 JO 

91.29 

91.29 

Sept 

80JH 

90.99 

90.80 

90.77 

Dec 

2040 

9045 

90-40 

90.38 

March 

— 

90.11 

90X7 

90.01 

June 

— 

89.79 

89.73 

89.72 

Sept 

— 

89 JO 

89.51 

88.47 

Dae 

89 JO 

8232 

89 JO 

>9.27 


Trust & 
Savings 


TODAY'S KEY COMPANY RATE 


CERT DEPOSIT (IMM) 

61m pointa of 100% 

LllUt High Low Prev 

March 8140 91.12 9047 91.08 

Juna 9040 30.56 SO 48 90.48 

Sept 8947 90.01 8948 — 

Das 8944 8940 8844 — 

THREE-MONTH EURODOLLAR (IMM) 

Sim points of iQQ% 

Latest High Low Prev 

March 9045 9040 90.63 90.71 

Juna 9045 9042 9041 90.13 

Sept — 8945 8947 8948 

DSC 89.04 89.17 89.02 8947 

March — 88.77 8843 8847 

Juna 8840 8844 8848 8843 

Sept 8842 8849 8842 8843 

STERLING (IMM) 94 per E 

Latent Hloh Low Prev 

March 1.0875 1.1006 1.08S5 1.0965 

June — 14915 1.0760 14870 

Sept 14730 1.0870 14730 1.0825 

Dec 14700 -1.0845 1.0700 1.0806 

GNMA (CUT) 

8% 8100400 32ndm of 100% 

Latest High Low Prev 

March 08-14 89-19 89-14 68-13 

Juna 68-25 68-29 8*25 68-24 

Sept — — — 68-04 

Dec — — — 67-18 

March — — — — 

juna — — — 66-19 

Sept — . — — 86-06 


HFC 

Trust & 
Savings 

HFC 

Trust & 
Savings 



1% 

4 


HFC 

Trust & 
Savings 


HFC 

Trust & 
Savings 


HFC 

Trust & 
Savings 


Minimum £10,000 

Call the HFC Crty Desk daily for up to the 
minute details of all our deposit rates We 
offer fixed terms from 7 days upwards. 
Alternatively, call your local HFC Trust & 
Savings branch. We've 185 nationwide: 

CALLTIfc HFC CITY DESK NOW 

01-2480590 


£ WORLD VALUE OF THE POUND 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


; Canadian 

Dollar 


Short term——..— I 
7 days' notice— -| 
Month — — *| 
Three months— -| 
fix month s— -I 
One year — — — < 


14U 141* 8rir8* I fl 9k 
1418-144® I 

14 U- 14*1 8+M 

18»i-13+fc 9* lOJg-lOA 

laUT 13JS I . 9*9* 101*-1W8 

12*ia+i t 9jfc IQrif I 


Dutch 

Guilder 

Swtn . 
Frame 

D-mark 

m 

M 

-Ito-R 

8 81* 
5SB-51* 

155ft 

8A»-6Tb 

67a-8 

6-6 ia 
6*6* 
6ii-6SB 
618-648 
6(Hllt • 


IDis-lOfifl 

lOiflOsa 

ZOlfl-1098 

ssiaa 

llHriitt 


14-10 
iim4k 
1378-1468 
1414 - 146 * 
145 a -IB 
lfilB-iaia 


Belgian Franc 
Conv. Fin. 

IOI4-IW4 lOlBlOJ* 

1014 . 10 s* lOia- 101 * 

101s 11 lOIg 107 b 
; lOi*. 11 10V11 

lOlg-11 lM4.ll 

11111* 1078-1118 


The table below gives the latest available rate of exchange for the 
pound against various currencies on February 11, 19*5. In some cases 
rate h nominal. Mzricet rates are the average of buying and selling rates 
except where they are shown to be otherwise. In some cases market 
rates have been calculated from those of ftrtipi currencies to which 
they are tied. 


Abbreviations: (A) approxfanate rate, no direct quotation available: 
(F) free rate; (P) based on US. dollar parities and going sterling-dollar 
rates; (T) tourist rate; (Bas) lask rate; (bg) buying rate; (Bk) bankers' 
rata; (cm) commerced rate; (ch) convertible rate; (lb) financial rate; 
(«*C) exdsange certificate rate; (ne) non comraerdal rate; (nom) 
nominal; (o) official rate; (*g) seffing rate; (c) controlled rate; 
(u) unified rate. 


918 95s 

saa-ioia 

Bfia-iois 

1014-1034 

101*11 

lOss-nia 


Asian S (closing rants in Singapore): Short-rerm 8V8^ per cant; seven days -8V8V par cam; one month B n »-8 1, it par cent; three months S-S 1 ! per cent: 
six months B’j.-flV par cent: one year 10-10*. per cant. Long-arm Eurodollars: two year* 10V-11 par cant: three yearn 11-113. per cerrctaur years per 

cent; five yearn llt-ll 7 * per cant nominal. Shore-term rates are call for U.S. dollars and Japanese yen; others two days’ notice. 


MONEY MARKETS 


London rates up on weak pound 


Interest rates rose sharply 
from Friday's levels in the 
London money market yesterday 
in reaction to sterling's fall to 
below J1J.0. The rise in rates 
meant that three-month inter- 
bank money was now more in 
line with the current base rate 
of 14 per cent, having risen to 
finish at 132-14 per cent up from 
132-13} per cent. Three-month 
eligible bank bills rose to 133- 
13 1 per cent on the bid side, up 
from 124-122 per cent on Friday 
and now in line with the Bank 
of England’s dealing rate of 13} 
per cent on hand 4 bills. Over- 
night interbank money traded 
between 14} per cent and 10 


UK clearing banks base 
lending rate 14 per cent 
since January 28 

per cent before finishing at 14 
per cent. , 

The Bank of England forecast 

a shortage of around £350m with 
factors affecting fbe . 
including maturing assistance 
and a take up of Treasury bdls 
together draining M19m and the 
unwinding of previous sateand 

repurchase a^ eem “ t lf 
£275m- In addition banks brought 

FT LONDON 
INTERBANK FIXING 

111.00 a.m. February UJ 
3 month* U.S. 

■— — | ” 

bid g j offer 9 11* 

S months U.S. dollara 


forward balances £55m below 
target These were partly offset 
by Exchequer transactions- which 
added £140m and a fall in the 
note circulation of £270m. 

The forecast was revised to a 
shortage of around 1400m and 
the Bank gave help in the morn- 
ing of £180m, comprising pur- 
chases of £ 80 m of eligible bank 

MONEY RATES 


Overnights. 
One month. 
Two month*— 
Three months 
Six month*-. 
Lombard—. 
intervention 


LONDON MONEY RATES 


bills in band 2 (15-33 days) at 18] 
per cent and £23m in band 3 
(34-63 days) at 18f per cent. Xt 
also arranged sale and re- 
purchase agreements on £77m of 
bills at 13} per cent, unwinding 
on February 18. 

In the afternoon it gave assist- 
ance' of £182m. buying £76m of 
eligible bank bills in band 1 (UP 



rose 17 B -si 8 68a as* 

0l t 8 * 6 !- 6 * 

iOBu 1084 SI«- 5 Sb 04 - 7 * 

10tB-10S« — 7-7 la 


to 14 days) at 13! per cent and 
£95m in band 2 nt 13} per cent 
In band. 3 it bought £Um of 
eligible bank bills at 13f per 
cent It also arranged sale and 
repurchase agreements on £3m 
of. bills at 13} per cent; for re- 
sale on February 18. Late assist- 
ance came to £90m, making a 
total of 3417m. 


lBTt-164 
IB VI 6 la 


10tn-10®* 

Wls 


I6S4-I6I8 



Discount Houses Deposit and BUI Rates 


-l* Sterling Loom . | I 

Fvb. ll- J Certificate Interlrenk Authority Company . Market Ttewry Traamiy 
1988- of deposit deposit* Deposits ! Deposits 1 (Buy) (Sell) 


Overnight.. — \ — 

8 days notice - — 

7 dan or — ... — 

7 days notice- — 


One month— 1414-1438 I4i a -14>a 

Two months... i41b-i5»b isvi*'# 
Three months. ias*-l5it 
mx month*.. — isviaig laTn-wn* 
•tea months-. I8I4-I8 -UW8 - 
Nna year izu-ia Ifl3e-l2ft» 


10-1 4>c 1414 I 

— 14Ib-14>4 

141b-14Ib 1418-141* 
1418-14.8 144 j 

13V1418 14 [ 


Eligible . Ellglbta Fine 
Bank I Bank Trade 
(Buy) j (Sell) (Buy) 


US IS 

I88-I8ial3i8-I3&l 14 


I MM 

lisa*-* 84 131 b-: 
pa 4-12*1238-: 


[Local Autn. 


One month lAk-Mk 

TWO months-. 14-141* 
Three months- 134-144 
Six mortlM — 13-134 

Nine months.— 184-18 

One year. 124-124. 

Two years — - — 

Three years.— — 

Four years...... — 

Five years — —m — I 


Local Finance f Cert SDR j ECU 
Authority House of. Linked > United 

Deposit* Depo*it* papoalt*, Paporit* j Pepo»tU 

- 14U I&5&8.6C BA-8M i lOA-lOle 

- 157* ;8^a.7s 8^-arf ] los-ioss 

- 134 S.7-8.B I lOit-104 

127r S ,0-9.1 I Big-Big 10*-10fc 

12 an j 9. 5-9.0 } ~ J. - 

184 9,7-9.® • 9fr9ft lOlfi-IOft 


117| • I — 

IK - j = 

114. • f - 


l42A|12lfra2i^ 13 


MONEY RATES 

NEW YORK (Lunchtime) 
Prime rare 104 

Broker loan rate — 94 

Fed funds — 84 

Fad fends at intervention. M — 




bid 96(W 


offer 97/18 


The Bring rates «m srlihinetlc 
_ ' roundid to the nearest one- 
stotaenth, of 

for *10m guoisd the market m 
Eve reference banks at J1 am each 
working day. The tanks ^am Nstionri 
Westmrtiinr. 8 Hn * 2* , oky ?: 

Dautache flank, Banque Nationals da 
Paris and Morgan Guaranty Treat. 


ECOP Ftxad Rate Expert Finance IV: Averse* Rata of Interest period 
January 2 to February 1985 (Inclusive): 11. BSD per cant, local auttoriilee 
and finance hou»f»» swan days' notice. oSiere savan days flwd. Finance 
Houses Base Rata (published by the Finance Houses Association): 104 per cent 
from February i 1965. London end Scottiah Clearing Bank Rates for lending 
M per cant. London Depoah Rstes for sums at seven days nwloa 11-114 per 
cent. Treasury Bills: A*6iW tender retea of discount 1i3781 per ML 
Certiffcares of Tex Deposit (Series B): Sales tempo™ rif Y ewponrtad. Hares prior 
to suspension were; Deposit £100.000 and ever held under one month 144 per 
cent; one-tiuM months 14 per cent: ihree-slx Mb M MM 
months 134 per cent, nlna-12 months 134 per cent Under £100.000 12$. per 
cent from January 30. Deposits heW under Series 8 10 per cent. The rata 
for all deposits withdrawn lor ca»h 8 per cant 


Treasury Bills 
One month — 

Two- month 

Three month 

Six month ............. 

One year 

Treasury Bonds 

Two year 

Three yur .............. 

Four year 

Rva year 

Seven year 

10 year 
30 year 


UM.U 7 JO 

735 

8.19 

837 

....... 8.44 


334 

994 


Afghanistan 

Albania- — 

Algeria — ... 

Andorra 

Angola 

Antigua— 

Argentina- 

Australia— 

Austria. 

Azores. 

Bahamas 

Bahrain.. 

Balearic Isles.. — 

Bangladesh.. 

Barbados—— — 

Belgium. 

Belize- 

Benin- 

Bermuda..........—. 

Bhutan 

Bolivia. 

Botswana——— 

Burklno Faso 

Brazil 

Brit. Virgin Isles— 

Brunei 

Bulgaria. 

Burma 

Burundi- 

Carnarvon 

Canada 

canary islands — 

Cape Verde Is 

Cayman Islands .— 
Cent. Afr. Re pub) la 

Chad 

Chile 

China - — 

Colombia-. ... — — 
Comoro Wa n ds — 
Congo (Bnuavilla). 
Costa Rica—..— 

Cuba 

Cyprus — 


Czechoslovakia—. Koruna 

Denmark — - — — Danish Kroner 

Djibouti— Djibouti Franc 

Dominica — E. Caribbean 9 

Dominican Repub. Dominican Peso 

Ecuador—. - — Sucre 

Egypt. Egyptian £ 

El Salvador— Colon 
Ed unto rial Guinea. Ekuale 

Ethiopia. Ettiopjan Birr 

Falkland Wanda ... Falkland Is. £ 

Faroe Islands. Danish Kroner 

FIJI islands — FIJI 8 

Finland — Markka 

France - French Frana 

French ffty In Af_ C-F-A. Franc 
French Guiana— Local Frana 
French Paaifio is.. CLFJ 1 , Franc 
Gabon ................... C.FJL Frano 

Gambia.....— Dalasi 

Germany ( F a s t ) . — Oatmarfc 
Germany (West)— Deutsche Mark— 

Ghana — Cedi 

Gibraltar. — Gibraltar £ 

Greece—...— Drachma 


CURRENCY 


■ Afghani— 

. Dinar— - - 

(French Franc— 

■ I Spanish Peaata- 
. Kwonzm- 

. E. Caribbean 8 
. NewPeeo 

Australian V 
Schilling 

Portuga's* E aoude 
. Bo. Dollar 
. Dinar 
Spa Peseta 
Taka 

Barbados 8 

B. Franc ; 

BS 

C. FJL. Franc 

Bda 8 

Indian Rupee 
Botivtan Peso 
Pula 

C.F.A. Franc 
Cruzeiro:; 

UJL 9 
Brunei 8 
Lev 
Kyat 

Burundi Frano 

C.FJL Frano 
Canadian •• 

Spanish Peseta 
Cope V. Escudo 
Cay. Is. 8 
C.F.A. Franc 
CJTJL Franc 
Chilean Peso 
Renminbi Yuan 
Col. Peso 
C.FJ4 Franc 
(XFJL. Frana 

Colon 

Cuban Peso 
OypntsB 


VALUE OF 
B 8T8RUNG 


99.00 

10JM 

CAl 5.71 
10.94 
197.65 
(CM) SSJD39 
2M 
256.485 1 

l^SlO 
8Q.1S 
200.0 
1.0965 
0.4120 
1B7.6S 
88.28 
2.1930 
(am) 71.00 
(fm) 78 .SO 
8,1950 

547.0 
1,0965 

14.15 

Cu549,542.BS 

1.9110 

647.0 
4,002.50 

1.0965 

8.4806 

1.1656 

9897.1 

ML61B 

• 547 J) 
1,4665 
397.65 
98.64 
0.9138 

547.0 
547 X) 
148.40 
3.1033 

(F) 126.60 
847J) 

547.0 

(U) 58.18 
1.005 
0.730 

( (COm) 7^5 
1 nio 13.8430 
(13.475(B) 
18.7850 

190.0 
8.98 

1(0) 1.0965 
3^895 (7) 

(O) 73.73 
(F) 155.56 
0.91631 14) 
1^848(6) 
<(0)8.7466 
1(R4.44 
(W 395.30 
B.E550 
1 JO 

18.7950 

U38B5 

7.4990 

10.94 

B47.0- 

10.94 

193.0 

547.0 

6.00 

3.6025 

. 8^923 

65J2150 

1.0 

146.126 I 


Greenland — . 

Grenada - 

Giradolaupc 

Guam : 

Guatemala 1 

Guinea : 

Guinea-Bissau 1 

Guyana... i 

Haiti 1 

Honduras — l 

Hong Kang — I 

Hungary — I 

Iceland — — I 

India — I 

Indonesia — I 

Iran . — — I 


. Danish Kroner 
. E. Caribbean 6 
. Local Franc 
.UJ.I 
. Quetzal 

■ Byll 

. Peso 

. Guyanese 6 

■ Gourde 

■ Lempira 
. ILK. 6 


Irish Republic.- 

Israel 

Italy 

bury Coast 

Jamal oa— 

Japan — 

Jordon 

Kampuchea— 

Kenya——— 

Kiribati 

Korea (Nth). — 

Korea tsthl 

Kuwait 


■ I. Krona 

. Ind. Rupee 
. Rupiah 

■ RtaJ 

■ Irani Dinar 
. Irish £ 

. Shekel 
. Ura 

. C.FJL Franc 

. Jamaica Dollar 
. Yen 

. Jordanian Dinar 

■ Riel 

. Kenya Shilling 
. Australian S 
.Won 

■ Won 

, Kuwaiti Dinar 


Laos New Kip 

Lebanon. — Lebanese £ 

Lesotho — - — Maluti 

Liberia — Liberian 8 

Libya Libyan Dinar 

Ueolrtansteliu. Swiss Franc 

Luxembourg Lux Franc 

Macao— ... pataca 

Madeira— — Portug’se Escudo 

Malaga sy Republic MG Frano 

Malawi Kwacha 

Ma lari a— — •— Itingglt 

Maidive Islands — Rufiyaa 

Moll Re pub Ho C.FJL Frano 

Malta Maltose £ 

Martinique ... unai Frano 

Mauretania —Ouguiya - 

Mauritius — M. Rupee 

Mexico. — — Mexican Paste 

Miquelon — _ Local Franc 

Monaco French Franc 

Mongolia. TUrgrik 

Montserrat E. Caribbean J 

Morocco Dirham 

Mozambique. Mstloal 

Namibia 6JL Rand 

Nauru Australian Dollar 

Nopal Nepalese Rupee 

Motherland* Guilder 

NethertandAntilles Antillian Guilder 
Hew Zealand N-Z. Dollar 

Nicaragua -Cordoba 

Niger Republic- — OFJL Franc 

Nigeria. — Naira 

Norway Norwegian Krone 

Oman surata of - Rial Omani 

Pakistan Pakistan Rupee 

Panama Balboa 

Papua N. Guinea- Kina 

Paraguay — Guarani 


VALUE OF 
£ STERLING 


18.7950 
2.9 B 
10.94 
1.0965 
1.0960 
88.10 
9586 
4.6475 


45.9965 

14.15 

1800.05 

10580(89) 

0.3430 

1.1530 

775.0 
2,204.50 

647.0 


NlA 

1781 

1.4610 

1.67(H) 

98259 

0.3378 

38.3775 

15.8845 

8.0660 

1.0965 

0^243 

3.0650 

71.90 | 

8.9650 
200 Xt 
755.40 
1.7055 
8^010 

8^785 
547.0 
0.54 
10.94 
74.20 
17.87 
1(7)256.70 
1(C1 21S.SB 
10.94 
10.94 
4.56 (ID 
8.98 

10.66 (ag) 

(A) 48.88 
8.0660 
1.4510 
18.48 
4.0675 
1.9885 
2.4140 
((M10.4O 

1 WS OT 

1.1850911^) 

10.8950 

0.3765 

16.90 
1.0965 
1.0868 

i 26328(10) 
i 435.61(7) 
i 359 . 07 ( 12 ) 


Peru Sol 

Philippines— Philippine Peso 

m-lr. (SSaaLd, 

Poland. — Zloty 

Portuguese Esoudo 

Puerto Rico.. — »-UA 6 

Qatar Statorl Ryai 

Reunion Island. — French Franc 

Romanis Leu 


VALUE OF 
£ STERLING 


Dxe(A)7.38829 

18.65 


Rwanda.. — 

8t. Christopher . 

St Helena 

St. Linda 

8L Pierre.—... 

Bt. Vincent 

Samoa American.. 

San Marino—. 

8oo Tome ft Prin.. 


..Rwanda Franc 
.. E. Caribbean 6 
. St Helena £ 

- E. Caribbean 6 
. Local Franc 
. E. Caribbean 5 
. U.S. 8 
. Italian Ura 
. Dobra 


Saudi Arabia.— 

Senegal ..... 

Seychelles.... 

Sierra Leone 

Singapore 

Solomon Islands.... 
Somali Republic — 

South Africa 

Spain — 

Spanish ports In 

North Africa. 

Sri Lanka. 

Sudan Republic — 
Surinam 

Swaziland 

Sweden 

Switzerland ...... 

Syria- 


Saudi Ryai 
C.F.A. Franc 
8. Rupee 
Leone 
Singapore 9 
Solomon Is. 8 
Somali Shilling 
Rand 
Peseta 

Peseta 
S. L. Rupee 
Sudan £ (u> 

8. Guilder 
Lilangeni 
S. Krona 
Swiss Fran" 
Syrian £ 


Taiwan — — . 

Tanzania^. 

Thailand 

Togo Republic^.. 
Tonga Wands.... 
Trinidad — 

Tunisia. 

Turkey 

Turks & Caicos.. 
Tuvalu — 


~ New Taiwan 8 
... Tan. BhlUIng 
_ Baht 

— C.F.A. Franc 

— PaJanga 
Trinidad ft Tob 8 

— Tunisian Dinar 
Turkish Ura 

_ U3.S 
~ Australian 8 

~ Uganda Shilling 


10.94 
( (Cm) 5.18 
l (NIC) 34^0 

117.71 

8.98 
IjO 

8.98 
10.94 
8 M 
1.0965 
2,204.50 

51.65 

3-9245 

547.0 

B-SOOig) 

(0^5* 

8.4805 

1.B337 

88.5090 

£.0660 

197.65 

197.65 
28.BB 
1.4425 
1.9625 
8.0660 
10.1680 
3. 0650 
»(A) (T) 9.0 
ilCM) 4.3035 
43.38 

ZOJ5 

30J87 

647.0 
1.4610 
2.8315 


United States.,... w. U.S. Dollar 

Uruguay . — - Uruguay Peso 

UtdJtrab Emirates UJLE. Dirham 
UiSAR, vmmm Rouble 

Vanuatu Vatu 

vatioan — Italian Lin 


1.0966 

85.43 

4.0835 

0-98177 

117.75 
3. 204.60 


Vietnam 

Virgin bland UJS... 


Dong 
UA Dollar 


Western 8amoa-_ Samoan Tala 


Yemen (NthL 

Yemen (8th).—.— 

Yugoslavia 

Zaire Republio.„.^ 

Zambia .. — 

Zimbabwe 


Ryai 

S. Yemen Dinar 
NawY Dinar 

Zaire 
Kwacha 
Zimbabwe 8 


i 14) 4.75 
J<DI8J9 
( (6> 14.69 

(0) 11.85 
1,0965 

(A) 8.4550 

6.47 isg) 
0.3386 
853.763B 

48.2943 

2.50 

1.7150 


Rata Is the. transfer market (controlled), tt Now one efflelsl rate. (I]} Based on groes rates against Russian rouble. (1) Essential goods. (2) Preferential 
rate for priority imports such es foodstuffs. (4) Preferential rets for public sector debt and essential imports. (G) Preferential rate. (6) Free rate for luxury 
imports, remittances of money ebmad end foreign travel. (7) Parallel rate. (8) Rote lor remittances of foreign currency by Egyptians working abroad end tourists. 
(9) Banknote rates. (10) Rsu for exports. (12) Rate for imports, (13) Essential imports. (14) Nearly all business transactions, t Correction: Argentina 
Peso rata for February 4 was 250.84. 











FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. He 
following are dosing prices for February 1L 


as. JOUNI 

STHAEBTS load 

lam Mb 12* 88 ISO 

lam ta tap I 3* 82 100 

Ba* 0t Trip 12* 82 100 

Bank if Takjo 13ft 81 100 

Casa M I* 13% 81 ■ 180 

Catalan Pk 12% 98 75 

C8S Is 11% 82 108 

Cbrna IIAA. 12% 88 BOB 

Madd 13V, SI 108 

Hawk Kngdaa 13 01 100 

Donat fingdan 13% 91 — 100 

Donat >3% 88 XW 100 

Daaook Ungta 14 81 100 

Eia 12% 90 100 

EXB. 1Z% 84 100 

E1B. 13 SB 200 

Ex-la Bk Japai 13% 81 75 

Bun to Dap 12 88 100 

Ena toU Dap 0 2004 — 1800 

Eton* M to 12% 89 108 

Gaml MUi 12 9? XW. 100 

IBM Mb top 11% 87 200 

Intel Bk taper 12% 89 — 100 
total Bk Jipn 13% 91 — 125 

lot-An to Bk 12% 91 ISO 

ten Mr Uan 13% 84 180 


Uagg tow 10% 90 100 

Unttom ii% 92 — ion 

LT.ta. 12% 81 100 

Hay M top 11% 95 100 

Metal Be* 13 87 100 

Mad Lynch 12% 89 IN 

Mhoeta 11% 87— ISO 

MterifaW top 13% 89 100 

Msottga 13% 91 100 

Magas Own* 12% 89 150 

Main totter 12% 89 — ISO 

Kppos M Bk 13% 89 100 

IM Arnica 12% 91 100 

Ptoaer JA 12 % 91 HE 

Pm Realty sea 12% 95 548 

tote Hydra 11% 82 100 

Rjtan Psrtoa 12% 89 100 

Royal Bk Can 12% 92 XW 100 

StaaKkaan 11 7/8 89 100 

S.N£f. 12% 92 XW 100 

SMI 12 88 ___ 100 

Mil 13% 88 in 

Staten Fa 12% 81 150 

SMd Era M 12% 88XW_ ISO 

Bnta Kagrim 11% 89 200 

Smdra Kmgdoa 11% 94 — 100 

Taon tote 1Z% 87 300 

Tana tote 13% 88 21X1 

Tans* On Bk 12% 88 1D0 

Wgh Atony Pn 12% 87 ISO 


Bd Bto 
183% 183% 
118% 118% 
109% 101% 
197% 198% 
III 108% 
192% HZ% 
S3* 91% 
182% 182% 
105% 108 
104% 104% 

ties 100 % 

105 108% 

107% 187% 
104% 184% 
105% HS% 
10Kb 180% 
189% 190% 
182% 183 
11% 11% 
tlB3%193% 

8 00*100* 
1% 182% 
184% 184% 
189% 188% 
193% 194 

£ 11 * 112 % 
99% 
10** 109% 
195% 105% 
99% 99% 
183% 194 
192% 193% 
191% »7% 
IK 108% 
f18E 16% 
181% 102% 
16 16% 
IK% 16 
16% 103% 
184% 185% 
108% 10V* 
+100*161* 
104 184% 

+108*166% 
16* 102% 
100% 16% 
193% 184% 
187% 108% 
16% 183% 
183% 104% 
100% 190% 
IBB* 180% 

« 03*163% 
5% 16 
t16%102% 
16% 16 


oak Tati 

B 11-3* 
0 1143 

+0% 1137 
+■% 11-73 
+0% 1131 
+0% 0-18 
+9% 1141 
-9% 1149 
+1 1174 

>0% 1148 
+•% 1148 
9 1144 

+8% 1238 
+0% 1141 
+H% 11-77 
+8% 0.11 
+1% 1149 
-0% 11.19 
+9% 1147 

0 1148 

8 1144 
-9% M42 
+1% 1143 

1 1142 
+■% 1148 
4-9% 1144 
+ 9 % 11.6 
+1% 11.11 
+9% 116 

9 1143 
+8* 11.15 
+0% 116 
-8* 1842 
+0* 1144 
-(Kb 1248 
+8% 1148 
-4% 1 148 
+8% 11.77 
-8% 12.13 
-1-1 116 
-8% 116 
-8% 1141 
+8% 1148 
-8% 1243 
+1% 11.14 
-OVb 12.18 

+8% 18-42 
+8% 116 
+8% 116 
+9% 116 
+9% 116 
+0% 116 
+9% 116 
+0% 11.6 
-9% 116 
+8% 11.17 


toiaitanwa 12% SI— 

WOrtd Ba* 12% B4 

World Btec 12% M 


158 16% 16* +0% 9 116 

150 102% 16% +8% +8% 116 

200 109% IBS* +*% -1-1% 116 

p 8n dr +8% n ate +0% 


STRABOS 

Aasa tel 8% 6 

Alton to tot 8 94 

tatrfa. flipaHc 7% M 

Battf Tiaaad 7% 94 

Da* Madtte 8% 94 

Dam fan Ra 7% 94 

EXC 8 6 

EJ.B. B 91 

Ena 8 6 

Eamda Ufa Sta 6 91 

FUnd to 7% 91 

Gadd M Ra 7% 81 

fan tondad Ba 7* 80 

Mte 8% 6 

ten Ra Gap 7% 01 

Hagai Ra 8% 94 

IbttbbM H*y 3% 89WW- 
Rtotedd %y 3% SBXW— 

04-8. 7% 88 

Pan 0/8 la 7% 94 

totals D/S far 7% 84 — 
Soda CM Radar 9 91 — 

to Africa to 8% 81 

to Afrtcn Tran 7% 6 

MOT tat 7% 88 

Watt Brat 8 94 


hate BM 

100 181% 
2m 100* 
m n% 

209 98% 

208 16% 
100 im% 
200 101% 
250 181% 

150 6% 

100 16% 
150 108 

too ont 

1M 91% 
150 98% 

100 >V% 

158 181% 

309 191% 

308 89% 

IDO 89% 
250 99% 

IS 9*% 
IK 9Mb 
200 16% 
108 15% 

IK 100% 
2M 108% 
M 8b day -8% 


-0% 7J1 
-1 76 

-1 7J8 

-1% 76 
-1% 76 
-■* 76 
-1% 76 
-1% 76 
-1 *49 

-9% 76 
-9% 76 
-9% 76 
-1% 747 
-Z% 1.11 
-•% 76 
-1% 76 
-9% 26 
-9% 542 
-•% 76 
-1% 76 
-1% 76 
-2% 86 
I 76 
-9% 96 
-1% 76 
-2% 76 


STRAIGHTS 

African to Bk 9% 94 — 
fete to Barit 8% 98— 

Am Cap Cap 5% 84 

M lad Cup 8% 98 — 
CtecB af Ewtpa 6 82 — 

Mkaatai 5% 6 

DntKkf » fia 5% 35„ 

EJ4. 5% 94 

Earaftau 5 97 

GaraBaa 5% 88 — 

Export to (ton 5% 32— 
Rrxr Bate toe 5% 94 — 
to OcddBtea 4% 94— 

I C Infanta 5% 94 

U Fond Rn 5% 94 

ka-Aa to Bk 8% 84 — 
Not Zated Got 5% 84- 
NltaM ate 5* 9B__ 

(ton Hta 5% 95 

Da Daanknrit 5% 95 — 
Batata Rain 5% 94 — 


Id OR* itay ata tod 

56 

8 -1% 56 

•8% +1% 4-9% 56 

! - - 542 

- - 56 

- 56 

19 16% 56 

88*180* +9% 9 5.78 


- - 543 

+180*101 - - 56 

180 100% - - 46 

189% ISC* - - 56 

16 M9% 5.73 

+193*100% +«* -1% 86 

f16*16* 9 -0% 56 

16 IK* 543 

16 16% 56 

*190 199% - - 56 

I I —9% 642 


Stas foam L*l 6 94. 
Trip Bk Ptar 5% 83- 
Takia Mantel 5% 6. 
Watt 8k Mb 94 


130 fill 191% t -0% 56 

125 ftl «% - - Hf 

6 16% 99% - - S6 

16 t10B%199% 0 -+9% 549 

ga 0a itay +0% m m tet -0% 


ta STRAIGHTS 

Oaank DcpteM 82 

todymlU 5% 94 

SaaaJtateck 8* 81 

9acd to M 8% 91 

TRW faa 7 94 

toaga pka dkng 


MB SUMMITS 

AMEX 12% 81 6 

EDX 11% 6 CS 

a to N.V. 12 92 CS_ 
LT.CJ SW 11% 6 CS — 

•tonal 12% 81 CS 

Ran B ra u n* 12 BE CS- 
Onto ton 12% 01 CS. 

T.OPJ- 12% 6 CS 

8fao IM Bk 10% 93 ECO. 
Watt U 10% 6 H2J__ 
watt Bk 10% 94 HS — 

Atoms Bk 7% 6 R 

tea Badk 7% 88 R 

Dri-s# 8% 6 R 

FMacfc-6raa 8% 6 R._ 
tor 2ntaad 8% 6 R — 
Ckatanaga 13% 85 FT- 

Nr Canada 11% 84 £ 

BAT. Wl 10% 81 £ 

CSS he 10% 94 £ 

Danak 11% 84 £ 

EE X. 11% 94 £ 

tote Ma 10% 6 £ 

IQ Eauan 9% 6 £ 

ton Zcriari 10% 83 £ 

DAB 12% 91 £ 

ROT tafl 11% 94 £ 

By! 6 Cauda 10% 91 £. 
Hate franco 12% 6 £_ 
gated Tick 11% 6 l — 
Watt Bate 10 5/9 6 £_ 

Wald Ba* 11 94 £ 

EXXX. 10% 9415 

Ha Us Aim 10% 92 15. 

RMiM tm 
KIES 

B-BJ- U 5 89 

BtoAaafca 0/8 5% BB_ 

Ba* tt Maarte 5 6 

(Man Toof 5% 6 

Badayi D/S Im 5 2004- 

Baton 5 2004 

B5XE S% 6 

8.95. 9% 98 (Jttyt 

Dan Marla 5% 269— 
Dtkarp 0/S 5% 98 So— 
Mh lyaatea 5% 96— 
ItaMcki Kngyo 5% 6— 

Draten Ra 5% 80. 

£115. 5% 6 


■ It, to "•k ” 

6% 18% • 8 76 

15% 95% — - Ml 

99% 16 9 -•% 86 

6 98% -8% -8% 7.47 

17% 87% +0% -8% 76 

r 0 an unk -8% 


fl 81*188% 
46% 6% 
6% «% 

' 88 * 88 % 
16 188% 
- 188*188* 
IBHbIB 
181*181% 
88% 181% 
192% 16% 
182* 16% 
16% 191% 
6% 98% 
IB* 182% 
18Mb 180% 
182* 182% 
182% 183% 
6 98% 

87% 6 
'95 95% 

89% 88% 
88% 188* 
88% 88% 
1t5% 11S% 
95% 97* 
183% 16* 
98 6% 

RS% 85% 
16 101% 
tf2* 183% 
6* 91% 
87% 17% 
112% 193% 
103 IM 


+ 0 % - 0 % 
I -9* 
-»% -0% 
+9% -•* 
+f* -9% 
-0* -1% 
+8% -1% 
— o* -a* 
v ■ 

— •% -0* 
« -1% 
-8% -1* 
-8% -1% 
+8% 8 
+ 8 * - 8 * 
-9* —8% 
8 +0* 
-0* +2 
-8% +8% 
—Mb 4-1* 
9 +1 

-0* -1-1% 
+1% +2% 
-9* +1% 
-I* +Kb 
-6% 4-1% 
-9% I. 
-8% -8* 
-0% 4-0% 
+8% 4-8* 
-6% 4-1% 
-0% -0% 
-8% -V* 


0* 180% 

m ifls* 


Ua Cxpa 
11/4 116 
28/12 11% 
6/1 10% 

[ 13/2 »* 
2/3 1241 
11/4 13% 
i 13/3 12-19 
21/1 126 
5/3 16 
18/12 11.11 
11/4 11% 

I 13/5 786 
23/2 181 
i 23/ 2 !Z* 


fated 5% 6 

Iter, teptfe 5 6 

IM Em 5 2904 S 

tod In Fa 5 X 5 — 
Mat 9k Dncaak 5% S9+ 
Rat Wes-top 5 83———— 
(ton ted M 5% 96— 

Si tarn top 5% SS 

Titagta 5% 94 i 

Triad 5% 6 

ton 5% 89 

tetapptea 


16% 16% 
199* 16* 
16% 16% 
16 198% 

+180*188* 
189% 191 
•H01 191% 
MB* 16* 
188% 180% 
+iB8%in% 
180% 16% 


date Oo to 0 ta rate 


W 3 12 * 
1/5 U4 
M/4 11%. 
8/3 12* ■ 
11/1 11 * 
13/5 ID* 
8/5 186 

9/2 13% 

15/3. 12% 
Q/12 12% 
14/tt 12%. 

9 


COHOTMIE 


Apanota 3 6 

Faatc 3% 6 

Fitter 3 6 

Hatda Mn>r 5% 88 

Batakate PM 4 6 

Maori 3% 6 

Writer CB tad 5% S8 

Matt* Efac 5% 88 

Moca 3% 89 

Run 3% 2000 

Kppn Bn 2% 2000 

Nppm 6 Ca 3% 6 

Horn Mobs 5% 88 

0U EOT lad 3% 6 

ton inri* 5% 6 — : — 

acted Not 3 6 

Sstettan Gap 2% 6 

latte Mb 3* 2300—. 

TMyo Saoya Bk 3% 6 

Taanaiati Pfaaa'cri 4 90 _ 

Haas OR Ca 2% 82 8F 

Ktapaa State Co 2 92 SF_ 
SHOT tow 2% 92 Sf _ 

Aria 5-92 DM 

Sot Rtto 8% 82 BM 


price BU 00a 
86689* 81% 
70324143% 144% 
1329488% 17% 
184 MS 141% 
873 6 *7 

1112 6 ‘ 81 
BD 82 83 

36 6 6 

23514 117% 11f% 
2398 118% 118* 
12S 93% 94% 
1052 78% 77% 
76 6* 99* 
BK .mb' 87% 
286 180* Ml* 

■a n* 82 % 
bd am d% 

7M3 84% 15* 
772 88% 88* 

M8342S2 283% 

1852 *H04 16 
61 *t*4Vj9G% 

*77 «» 

529 182% 102* 

355 173* 174* 


* Ho hfautea atari* pn .mi day* » prkaa. . . . 

t Ooty on taatal tnta strppQte a pdca. 

S&rigbi Bate Hu ytatt n ndcapto af to nteprica: Ob «aani toted I* 
in mintl caotacy arils nsapt for *n faaric tears b h in tttaaa. 
Cbanga ra aaak - (tote nar price a wask aater. 

Hasting 8 ms Iton: naawnlimri far detox aedm a ha w ua ad Trriid to- 
par afaOTu BStena. t data - Daa dot carport taacam HtaJiw. Spread 

- kfate afem teoaotb aSarad not (tt tea auto 9 abaca naia rate 
to tliTdaDax. Orpa. - oaraa esapaa. Co. ytd - eauaM ytatt. 

Cooaatea date Oaaanatad far detoa ratos stiartes kteaod. Og. to 

- Qmge «a day- CW- data - Firs data to eonasrino ta afcan.-Cw.gTka 

- Marital anaoMri hand pa ton awanari far ae rate rfatoaeicto 
nrstaa ran tod H fate Pm- P a i ai lte pra al n a ri tiagaran rite 
tin pricaef aetpang teen wa At kaalaw da ate raeam price d the 


Olka Ranchman lid* 1985. Rapradoction n ahata aria pnTaa^fdna 
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UBS leads Nestle 
market debut with 


BY MAGGIE URRY IN LONDON 

DBS (SECURITIES) was busy 
again, ia the Eurodollar bond mar- . 
bet yesterday, launching two more 
deals, each raising SlOOm. Tfae first 
was for Nestle Holdings, the food . 
company’s US., subsidiary, and was . 
not guaranteed by .foe parent com- 
pany-- •• ~ 

The issue has a three-year life . 
and 9% par cent coupon with a par 
issue price. It is not to be listed on 
any stock exchange, though a sec- 
ondary market WuL be warirtainoH 
in foe bonds. '• 

Despite foe. tight terms, ^ ; strong. . 
demand for foe issue, Nestie's first 
Eurobond, was seen from Switzer- 
land, and the bonds were bid at a ft - 
per cent discount to the issue price, 
wdl inside foe % per cent selling 
soncesspn. DBS lined up five co- 
leads forthedeaL ‘ . 

The other issue, for Nabisco, foe 
US. food company, did nottcade ac- 
tively. Again foe terms -wrae tight ' 
it a .1094 per cent co up o n for a five- 
pear life and par. issue price.. Fees ' 
total Vh per cent. 

Meanwhile- foe trading level for - 
DBS's S300m Rockwell issue, 
launched last. Friday, was moving 
jp to be bid at a 2-pomtdiscount to. . 
the 9994 issue price. Dealers felt, . 


. BMF Bate bond ay yaga 

Mill 

Prorioui 

t01it7 

v'“ 101-3S4 


1984f|s; Low. 

- -103JM2 



S.G. Warburg, with Schroder as 
co-foad, broke newgr^rfiin foe 
Ebrosterlmg floating rafentfe mar- 
ket.lHingmg : Eqiissue fora, corpo- 
rate b or r o wer - ConsoHdated Gald- 
fields. The EJSmissue has alO-year 
hfe- and pays interest at a rateof 94 
per cent dver.foe thteejpdn th.Lon- 
don interi>ankofieTedx^(Iib^ 

Front-end fees:totai70 basis, points. 

Traders reported foat .foe^ Bsue 

was nwving iuowiy at a trading lev- 
el around foe ; 59 basfe^pittfBt fees 
paid to co-managers. Banks are fife 
ipiim js sire rs and fove^fos ii'ffie 
FRN market and it takMfiihe for 
them to ' assess foe crerS iisk of 
other borrowers before buying their 
FUN’S. - ■ 

Continental bond mar&ets cantin- 
ued depressed, with t^fong «chane 
low. D- M a r k bonds -fen by up to 94 
point, as investomstemed.cfear of 
foe market Swiss franc issues were 
Jowerby54pomtto.S pomtETTo 
. SwFrlOton liKyear isafe witha594 
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quiet yesterday, and prices rose- Oefot Suisse launched a SwFr 
about H point, trailing a" stronger BOm public issue for fiydn+Sectric 
New Yoric bond market Most new Commission of Tasmania; The 10- 
issues are stOi trading outside. com- year bonds are expected to yield 5% 
missions. • por-cent 1 

Borrowers’ payments 
keep market rolling 

BY PETER MONTAGNON, EUROMAfOCETS: CORRESPONDENT, 

IN LONDON . • i- ■ 


INTEREST AND principal repay- 
ments by- borrowers in -the Euro- 1 
bond market should rise to about 
S37Jha this year from. $34.8tra in 
1984, according to a study by Orion 
Royal Bank. 

It said the timing of payment re- 
flows could help forecast the mar- 
ket’s ability to absorb £ew issues as 
experience showed .a significant 
portion of the payments were rein- 
vested in the Eurobond market 

The volume of reflows; _ which 
were expected to rise to S5l!Sbn in 
1989, suggested the -Eurobond mar- 
ket had apqaired a sdfwstaqjiflg- 
momentum. This year's total com- 
pared with a new issue volume of 
S68 Jbn in 1984. 
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Orion's 'figures ‘suggest May 
foouid be a good month for borrow- 
ers in the Eurnlxmd market as re- 
flowsirom existing issoeswiQ peak 
ini that month at S418bn< 

. Orion waraed- that while, this 
amount represented cash in hand 
for potential investors* the. ^fonds 
might not -^ILilow to; baocfe ih' foe 
same carrencysectot.IntCTest pay- 
ments were also less ifoely to be 
reinvested than prifttSpal- “pay- 
ments., ' • . f - ' 

' “ Intoest pay fo enfe wdiM make 
tip 188 per cent rf this year’s reflows. 

: ‘asyot^yeir^ -tune last 
year's jump in new issue activity 
would be reflected Jn ai^dnige in 
princfoal repayments. T' -„f v ' Sl 
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